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World news 


} EEC farm 
talks end 
after only 
24 hours 


EEC agriculture ministers aban- 
doned efforts to agree a new [arm 
trices package for 1985-88 after 
barely 24 hours of talks in Luxem- 
bourg. 

The negotiations broke down 
over West German demands that 
u there he no price cut in cereals. 

There were also Italian and 
Greek objections to fruit and veg- 
etable reductions. Sig Filippo Pan- 
dolfi, Italian president of the coun- 
cil, is to draw up an agenda for new 
talks. Page 3 

U.S. trade choice 

President Reagan has nominated 
Mr Clayton Yeutter, president of 
the Chicago Mercantile Exchange, 
as U.S, Trade Representative. If 
confirmed by the Senate, he will 
succeed Mr William Brock, who was 
nominated to the post of Labour 
Secretary last month. 

ESM ‘fraud’ charge 

& Receiver for ESM Government Sec- 
urities accused the firm of engaging 
in “massive fraud" since 1976. 

No warning shot 

> The commander of the South Afri- 
' can police who shot dead 19 black 
people at Langa said at the inquiry 
' into the shootings that his sworn 
statement was wrong in spying that 
a warning shot had teen fired when 
his men faced attack. 

Lawyer wounded 

A Sicilian magistrate who had held 
investigations into Mafia arms and 
drugs smuggling was injured in a 
bomb attack in Trapani, Sicily, in 
which a woman and two children 
were killed. 

Diplomat freed 

ry Kidnappers freed French diplomat 
GIDes DeyroUe unharmed, almost^ 
two weeks after he disappeared in 
the north Lebanese city of Tripoli. 

Gulf war talks 

King Fahd of Saudi Arabia and the 
Syrian Foreign Minister, Farouq al- 
Shara, had talks in Riyadh on the 
Gulf war and Lebanese issues. 

Air raids to continue 

Government-controlled newspapers 
in Baghdad said Iraq would contin- 
ue to attack towns in Iran and ships 
in the Gulf until Tehran agreed to 
end the war. 

Neves in surgery 

Tan credo Neves, BrazJTs 75-year* 
i old President-elect, had his fourth 
major operation in 17 days. 

Japan stalls U.S. 

US. demands for tetter access to 
Japan's telecommunications mar- 
ket seem unlikely to be satisfied in 
the short term, but promises of fu- 
ture improvements are likely to he 
made after weekend meetings be- 
tween two U.S. envoys and Prime 
Minister Yasuhiro Nakasone. 
Page 16 

Gorbachev replies 

Reagan Administration officials 
said Mikhail Gorbachev, the Soviet 
leader, had replied favourably to 
the President’s invitation to attend 
a summit in Washington, Page 6 

i 

Gallery extension 

London's National Gallery is to get 
a E20jn (S25m) extension as a gift of 
three brothers in the Sainsbury 
family, founders of Britain's largest 
grocery store chain. Page II 

New Bhopal leak 

Liquid chlorine escaped from the 
Union Carbide chemicals plant at 
Bhopal. India, where 2,500 people 
died after a gas leak in December. 
No one was hurt Page 4. Union car- 
bide is experiencing difficulty in ob- 
taining sufficient insurance cover- 
age. 
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Business summary 


Disruption 
averted at 
UK Post 
Office 


TALKS between the two rides in 
the UK postal workers’ dispute 
have averted disruption to services, 
at least temporality. The Post Of- 
fice relented slightly on its hard 
line over the immediate introduc- 
tion of more part-time workers 
without union agreement. Page 11 

DOLLAR was firm in London, ris- 
ing to DM 3J49 (DM 3.12), SwFr 
2.68 (SwFr 2.64), FFr 9.6075 (FFr 
9.47) and Y254.1 (Y252.65). On Bank 
of England figures, the dollar's ex- 
change-rate index rose to 148.0 
from 146.8. In New York it closed at 
DM 3.0955. FFr 9.4425, SwFr 2.6175 
and Y252.90. Page 39 

STERLING was weaker in London, 
falling to 51.2075 ($1.2225), DM 3.805 
(DM 3.81), SwFr 3.205 (SwFr 323), 
FFr 1L58 (FFr 11.59) and Y3Q7.0 
(Y308.5). The pound's «*vehawg«» rate 
index fell to 76JI from 772. Ia New 
York it closed at $12310. Page 39 

WALL STREET; The Dow Jones in- 
dustrial average closed 7.07 down at 
1,265.68. Section EH- 

TOKYO: Profit-taking pressure hit 
share prices taking the NIkkei-Dow 
market average 47.29 down to 
12,629.86. Section HI 

LONDON equities firmed with the 
FT Ordinary index up 5.6 to 869.4. 
Gilts eased. Section ID 

GOLD fell $2 on the T endon bulli on 
market to dose at $319,125. It also 
fell in Zurich to $318,875. In New 
York, toe- Corner. April settlement 
was $322. Page 38 

COPPER prices rose strongly in 
London, as gains in New York help- 
ed boost an increase initially trig- 
gered by sterling's weakness 
against the dollar. Cash high-grade 
copper rose £38 to El .192JS0 a tonne. 
Page 38 

HUNGARY is raising $300m to pay 
for projects in the livestock, chemi- 
cal and transport sectors through a 
credit financed jointly by the World 
Bank and a group of commercial 
lenders. Page 40 

IBM, the U.S computer group, has 
announced a fresh series of price 
cuts on some models and two new 
versions of its XT personal compu- 
ter range. 

HONGKONG and Shanghai Bank- 
ing Corporation’s merchant bank- 
ing subsidiary, Wardley’s, has lost 
five of its top executives to the new 
Hong Kong investment banking di- 
virion of Citicorp. Page 18 
HUHTAMAKI, the diversified Fin- 
nish industral group that bought in- 
to the U.S. confectionery business 
in 1983, suffered a steep decline in 
profits last year because of heavy 
investment, consolidation and ad- 
vertising costs in America. Page 19 

HOME STATE SAVINGS, the Ohio 
bank whose closure sparked a crisis 
last month, will be sold to an out- 
of-state institution today unless a 
matched or higher offer is made by 
Ohio banks, according to state 
Governor Richard Celeste. Page 16 

ALFA ROMEO, Italian state-owned* 
motor manufacturer, lost L97Abn 
(549.3m) last year, more than treb- 
ling the 1983 deficit and reflecting 

heavy expenditure on new model 
launches. Page 17 

TRILOGY, the loss-making UJS. 
computer venture founded by Dr 
Gene Amdahl, has banded over the 
operation of its 510m computer- 
aided design facility to Electronic 
Data Systems, a General Motors 
offshoot 

CBS, the U.S. broadcasting group, 
announced that it had arranged a 
$1.5bn credit line at the same time 
as Mr Ivan Boesky, Wall Street ar- 
bitrage specialist, said he had 
acquired an 8.6 per cent stake in the 
company. Page 17 

SAIPEM, Italian state pipelaying 
group which last year floated 20 per 
cent of its shares in Milan, says it 
will seek listings this year in Lon- 
don, Frankfurt, Brussels and Zu- 
rich- Page 17 

CROWN Zellerbach. the US. forest 
products group, says it will not be 
'‘bullied" by Sir James Goldsmith's 
tentative bid approach. Page 17 


Pentagon claims Soviet advance in star wars plan 


' THE SOVIET UNION’S star wars 
programme has moved beyond re- 
i search to the development of proto- 
type high-energy laser weapons, 
writes Reginald Dale, U-S. Editor, 
in Washington. Some of them might 
already play a role in space de- 
fence, Mr Caspar Weinberger, the 
US. Defence Secretary, said yester- 
day. 

Presenting the Pentagon’s latest 
annual study of Soviet military 
power, Mr Weinberger said Moscow 
was trying to stop U-S. research ia 
the same field so as to acquire a 
monopoly of such strategic defen- 
sive systems. The Soviet Union 
could deploy a ground-based laser 
defence against U-S. ballistic mis- 
siles by the early 1990s, the report 
said. 

Mr Weinberger again appealed to 
allied governments to support the 


US. research programme, saying 
that the proposed weapons could al- 
so be used to protect Western Eu- 
rope against Soviet intermediate- 
range missiles, such as the SS-20, 
as weft as strategic attack. Such an 
intermediate-range role was a part 
of the design specification for the 
US. star wars systems, he said. 

Mr Weinberger’s report, empha- 
sising rapid Soviet advances to its 
own star wars technology, said that 
Moscow already had ground-based 
lasers that could be used to inter- 
fere with U-S- satellites. In the late 
1980s, the Soviet Union might have 
prototype anti-satellite laser weap- 
ons based in space. 

Also by the late 1980s, the Soviet 
Union might have prototypes tor 
ground-based lasers for ballistic 
missile defence (BMD), the report 
said, while testing of the compo- 


London and 
Paris set 
guidelines for 
Channel link 


BY ANDREW TAYLOR IN LONDON AND PAUL BETTS 
IN PARIS 


nests for a large-scale deployment 
system might begin in the early 
1990s. The timetable outlined for 
the Soviet systems appeared to he 
roughly comparable with that 
planned by the U-S. for its own pro- 
gramme. 

“The many difficulties in fielding 
an operational system will require 
much development time, and initial 
operational deployment is not likely 
in this century," toe report said. 

"However, with high priority and 
some significant risk of feilure, the 
Soviets could skip some testing 
steps and be ready to deploy a 
ground-based laser BMD by the 
early to mid-1990s.” 

Ground and space-based particle- 
beam weapons against ballistic mis- 
siles would be more difficult to de- 
velop than lasers. Nevertheless, the 
Soviet Union had a vigorous pro- 


Hellenic 
Shipyards 
‘set to 


close 


GOVERNMENT guidelines for a 
privately financed fixed link across 
the Channel were published by 
Britain and France yesterday. The 
scheme, if it goes ahead, will be one 
of the world's biggest civil engineer- 
ing projects undertaken since the 
second world war. 

Promoters of developments have 
been given until October 31 to sub- 
mit plans to both governments. 
Those range from a twin-bore rail 
tunnel to & road-and-rafl scheme, 
involving bridges and tunnels con- 
nected in the Channel by artificial 
islands. Costs have been estimated 
at between £2bn (S2.4bn) and more 
than £4b» at 1983 prices. 

Ttiff British amf French authori- 
ties hope to he able to choose a de- 
velopment to proceed by the end of 
this year. 

M Paul Qaiies, the French Public 
Works Minister, said yesterday that 
France was keen to push forward 
quickly the Channel link, especially 
since Paris-felt there was a strong 
political determination in r^Hon 
to go ahead with the project 

The French Minister said he 
hoped the necessary treaty between 
France and Britain would be pre- 
sented to the two countries’ respec- 
tive parliaments for approval in a 
year’s time. 

Stringent conditions will be at- 
tached to any successful scheme. 

The guidelines insist that any de- 


A group of leading French na- 
tionalised hmtlrg and private con- 
struction companies are set to 
join forces with the Channel 
Tunnel Group, the British con- 
sortium proposing a twin-bore 
rail tunneL The French partners 
are: Iudosuez, Basque Nationale 
de Paris and Credit Lyonnais, 
state-owned banks and five lead- 
ing French construction compa- 
nies, including Booygues, Du- 
mm, Spie Batignofles, SGE and 
SAE Bone. They will join Nation- 
al Westminster Bank and UK 
construction companies Tarmac, 
Wimpey, Balfour Be&ity, Costain 
and Taylor Woodrow. 

velopment must be totally financed 
by private money without the aid of 
government financial or commer- 
cial guarantees. Preference will be 
given to promoters prepared to in- 
vest their own money. 

Mr Nicholas Ridley, the British 
Transport Secretary, said toe 
monetary implications of raising 
such a large sum from the private 
sector would have to be considered. 
It was hoped that capital issues 
would account for a high proportion 
of the total cost 

The right to construct and op- 

Continued on Page 16 

Guidelines, Page 12 


By Andriana lerodlaconou 
in Athens 

HELLENIC SHIPYARDS, one of 
Greece’s biggest industrial employ- 
ers, is to suspend operations on 
Monday with the loss of 4,800 jobs. 

The imminent closure of the ship- 
yard, founded in 1956 by Greek 
shipping ma gnate Stavros Niarchos 
at Skaramangas, west oLAthens, on 
land leased from the state, could 
not have come at a more, di fficult 
time for the Socialist Government 
A general election must be held be- 
fore October and the Conservative 
opposition is poised to exploit rising 
unemployment levels, officially es- 
timated at about 10 per cent nation- 
ally. 

The Government also has its 
hands fall with the political crisis 
generated by last Friday's presi- 
dential elections which have been 
challenged by the Conservatives as 
unco nstitutio naL 
Mr Christos Brissinxitzakis, a di- 
I rector at Hellenic Shipyards, attri- 
buted the managements decision to 
"the overall crisis, in shipping and 
shipbuilding, and to continual and 
ins u pportable labour actions.” 

He denied charges by the Social- 
ist-led General Confederation of 
Greek Workers - the national trade 
union congress - that toe decision 
to suspend operations was politi- 
cally motivated. 

Hellenic Shipyards has been in 
the red since the early 1980s, when 
toe plant succumbed to the reces- 
sion affecting the shipbuilding in- 
dustry in Western Europe. Losses 
are estimated to have climbed from 
S9m in 1982 to S15m in 1983 and 
S18m in 1984. The company was ex- 
pected to fulfil a contract for the 
construction of 15 product carriers 

Continued on Page 16 


Huge loss for A. H. Robins after 
$489m provision for IUD suits 


BY PAUL TAYLOR IN NEW YORK 


A. H. ROBINS, the troubled US. 
pharmaceuticals group, yesterday 
reported a S461.6m loss for 1984, 
which effectively wipes out its esti- 
mated S370m shareholder equity. 

Robins said that it had set up a 
S489m reserve to cover future set- 
tlements in the thousands of suits it 
faces over the Daikon Shield intra- 
uterine birth-control device which 
Robins discontinued 10 years ago. 

The larger-than-expected loss 
forced the company to omit its 
quarterly dividend, the Virginia- 
based group said. Its shares were 
suspended at the opening of the 
New York Stock E x cha n ge yester- 
day. 

The company also announced 
yesterday that it had agreed to set 
up a 56 Jm fund to settle sharehold- 
ers' claims against it The cl a i m s, 
under federal securities laws, also 
relate to the manufacture and mar- 
keting of the Daikon Shield. 

Robins ceased manufacture of 
the Daikon Shield in June 1974 but 
has been swamped with more than 
10,000 claims from users who have 
alleged that the device caused infer 


tfiity, involuntary abortions and 
pelvic inflammatory diseases. 

By last September, the company 
had already settled about 7,700 
suits totalling S250m, but still had 
at least 3,600 c l a im s pending. New 
suits c o ntin u e to be filed and have 
accelerated in recent months as the 
company has sought to bring the is- 
sue to ahead. 

The company bad earlier warned 
that it expected to set up a "sub- 
stantial" reserve in the fourth quar- 
ter to cover future litigation. Wall 
Street analysts, however, had ex- 
pected the reserve to total about 
5275m. 

After setting up the S489m or 
S19.53 a share reserve, and paying 
out a further 510.8m pre-tax in set- 
tlements, toe company reported a 
S481.8m fourtlHjuarter toss against 
net earnings of S14J26m, or 59 cents 
a share, in same period of 1983 
when pro5ts were reduced by $5m 
by litigation expenses and settle- 
ments. Sales u the final quarter 
grew to SlfidJtoi from S145.4m, 

The massive full-year loss, which 
includes pre-tax litigation expenses 
and settlements totalling S77.95m, 


compares with net earnings of 
S58-2m, or S2.40 a share, in 1983 
when earnings were reduced by liti- 
gation expenses and settlements to- 
talling S18.7m pre-tax. Sales for the 
full year increased to 5631.9m from 
5563.5m. 

The company said it was omitting 
its quarterly dividend because toe 
creation of the fourth-quarter re- 
serve “resulted in an accumulated 
deficit," at year end. 

Under Virginia law, divid ends 
must be paid out of retained earn- 
ings. Robins last paid a 19 cents 
dividend in December. 

Robins said that toe deficit “may 
be eliminated by 1987" if its busi- 
ness continues to grow at its histori- 
cal rate, but said that its recovery 
will also be influenced by future de- 
velopment in Daikon Shield litiga- 
tion. 

The shareholders* settlement is 
designed to resolve a class action 
dispute brought by stockholders 
who acquired Robins' shares be- j 
tween 1971 and 1978, and who ar- 
gued that the company failed to dis- 
close material information about 
toe Daikon Shield. 
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gramme under way for particle- 
beam development and could have 
a prototype space-based systems 
for testing in the late 19B0s. 

A Soviet air-defence laser, for 
protecting “high-value strategic tar- 
gets in the USSR,” was probably at 
least in the prototype stage and 
might be operational by toe late 
1980s, the report said. Moscow 
could also start deploying an air- 
borne laser in the early 1990s, for 
use both as an anti-satellite weapon 
and for defence against low-flying 
cruise missiles. 

The USSR's high-energy laser 
programme, which dates from the 
mid-1980s, is much larger than the 
UR. effort," the report says. They 
have built over a half-dozen major 
research and development facilities 
and test ranges, and they have over 


10,000 scientists and engineers as- 
sociated with laser development” 

At the same time, the report said, 
the existing Soviet anti-ballistic 
missile (ABM) defences around 
Moscow were being enlarged and 

equipped with a new generation of 

radar and interceptor missiles. “De- 
velopments aimed at providing toe 
foundation for widespread ABM de- 
ployments beyond Moscow are un- 
der way." 

Meanwhile, the report says, the 
Soviet Union is considering a 
manned expedition to Mars in 1991, 
when toe conditions for a launch 
would be favourable. Such a expedi- 
tion would coincide with the 75th 
anniversary of toe Soviet Revolu- 
tion, and toe 500th anniversary of 
Columbus's discovery of the New 
World: adding “great prestige" to 
toe Soviet Union, the report said. 


Anglo-U.S. deal 
creates No 2 
insurance broker 


BY JOHN MOORE IN LONDON 

SEDGWICK GROUP, Britain's larg- 
est independent insurance broker, 
and Fred S. James, the US. insur- 
ance broker that forms part of 
Transamerica Corporation, are to 
merge in one of the most ambitious 
transatlantic insurance realign- 
ments for years. 

The deal, which values Fred S. 
James at £533m (5644m), might 
turn Sedgwick into the world's sec- 
ond largest insurance broker in a 
market dominated by Marsh & 
McLennan. Once the merger is 
completed, toe combined group will 
have revenues of over £600m, and a 
staff of 12J)00 people. 

In the merger plan, Transameri- 
ca Corporation, a US. financial con- 
glomerate with interests in manu- 
facturing and transportation, will 
acquire a large stake in Sedgwick 
Group. 

Under the terms of the deal, 
Sedgwick is to issue 73.6m new 
shares to Transamerica to buy out 
James and 68.37m “A" restricted 
voting shares. After the deal, Trans- 
america, which has life insurance 
and property and casualty insur- 
ance operations, will hold 29 per 
cent of toe voting shares and 39 per 
cent of the enlarged equity of the 
group. 

Sedgwick currently ranks in fifth 
position in terms of broking reve- 
nues in the world league of insur- 
ance brokers. Fred S. James is 
ranked sixth. 

Sedgwick indicated the possible 
financial dimensions of toe new 
combine yesterday. After allowing 
for various accounting treatments, 
said Sedgwick, the aftertax profit 
of the Majes group for 1984 would 
have been £24Jm. For toe current 
financial year it is forecast that the 


James group will report pre-tax 
profits of about 553m. 

Sedgwick Group has been at- 
tempting to forge a closer link with 
the US. insurance market for some 
year. Ia 1978 it tried to link with 
Alexander & Alexander Services, 
the world's second laigest broker, 
but eventual merger talks col- 
lapsed. After Alexander & Alexan- 
der ran into trouble with its merger 
with Alexander Howden group in 
London, Sedgwick started new 
talks but once again those failed. 

Sedgwick has also held informal 
talks with Frank B. Hall but its lat- 
est discussions got under way seri- 
ously at the beginning of this year. 

Mr Care! Mosselmans, chairman 
of Sedgwick Group, said that the 
move “ achieves an important objec- 
tive - to increase our position in toe 
retail insurance broking world." Mr 
Frank Herringer, a vice-president 
of Transamerica, said in London 
yesterday that he hoped Transam- 
erica could, “work together" with 
Sedgwick, using Sedgwick to mar- 
ket some of Tnmsamerica's life as- 
surance products." Transamerica is 
to have boardroom representation 
in the new combine. 

It is planned that James’s U.S.- 
based retail insurance broking ac- 
tivities will operate as a separate, 
autonomous unit within the Sedg- 
wick Group- It is intended that the 
Other insurance broking and rein- 
surance broking activities of James 
will be co-ordinated within toe 
Sedgwick Group in due course. 

The other broking activities of 
James include toe John F. Sullivan, 
Wigham Poland and Tomeson com- 
panies. 

Analysis, Page 11; l*x, Page 16 


General 
Dynamics 
‘kept 
two sets 
of books’ 

By Paul Taylor in New York 

U.S. SENATE investigators investi- 
gating allegations of charging and 
billing irregularities against Gen- 
eral Dynamics, the nation's largest 
defence contractor, claimed yester- 
day that the company “in effect had 
two sets of books" in the early 1970s 
- concealing from the U-S" Navy 
massive cost overruns and con- 
struction delays on nuclear attack 
submarine contracts. 

The latest charges are contained 
in a 77-page congressional staff 
committee report prepared for Sen- 
ator William Proxmire and made 
public yesterday at a joint hearing 
of toe Senate judicial sub- 
committee and a joint economic 
subcommittee chaired by Senator 
Charles Grassley. 

The report accuses General Dy- 
namics of filing claims that blamed 
the navy for the cost overruns and 
delays that eventually led to a 
5750m congressionally approved 
bail-out for toe company in 1978. 

According to the report - which 
comes amid mounting controversy 
over similar allegations made by 
Mr P. Takis Veliotis, a fugitive for- 
mer General Dynamics manager - 
internal company m emos have re- 
vealed evidence that toe company 
knowingly submitted a bid well be- 
low its cost for winning a S766.9m 
contract in 1973 to build 11 of the 
submarines. 

The report alleges that while 
General Dynamic's electric boat 
shipyard in Groton. Massachusetts, 
privately estimated that it would re- 
quire 48.6m man-hours to complete 
toe 688-class nuclear submarines, it 
told the navy it would take only 
40.6m man hours. 

According to toe staff report on 
occasion “internal reports were pre- 
pared comparing the information 
reported to toe navy with the infor- 
mation known to General Dynam- 
ics, suggesting that the company in 
effect had two sets of books.” 

In addition, toe congressional re- 

S rt also accused General Dynam- 
of concealing from toe navy that 
it Weis allocating inadequate man- 
power to build an earlier fleet of 
seven submarines, contributing to 
lengthy delays in construction and 
guaranteeing delays on the next 
contract 

The congressional investigators 
also criticised the US. Securities 
and Exchange Commission (SEC) 
for failing to take sworn testimony 
before dropping an earlier investi- 
gation into the company’s lack of 
disclosure to shareholders of toe 
overruns and delays. 

General Dynamics has vigorously 
denied earlier charges levelled 
against it 
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EUROPEAN NEWS 


Kevin Done reports from Trondheim on one of Norway’s most vigorous growth industries 

Fish farmers tame the wild Atlantic salmon 


NORWEGIAN fish farmers have 
tamed the fighting Atlantic 
salmon and turned it into a 
multi-million dollar business. 
One of the world's most coveted 
fish delicacies, it is now being 
mass-produced in the Norwegian 
fjords and air-freighted by the 
tonne to the leading capitals of 
the world. 

With new transport tech- 
niques fresh salmon, most 
importantly it is NOT frozen, 
can reach the gourmet tables of 
New York's Tavern on the 
Green, the Fontaine Bleue in 
Tokyo, London’s Wheelers or 
Restaurant Michel Fasquet in 
Paris from the Norwegian coast 
in less than 48 hours. There is 
no dose season. Fresh Atlantic 
salmon has suddenly been made 
available all through the year. 

Aside from odl and gas, fish 
fanning is Norway's growth 
industry of the 1980s. Produc- 
tion of farmed salmon is leaping 
by 40 per cent a year, in 15 
years the value of exports has 
grown from nothing to more 
than NKr lbn (£91m) a year, 
and aspiring newcomers are 
queueing up in -the rush to cash 
in on the boom. 

More than 1,200 hopefuls 
applied in the last licensing 
round a year ago, but only 100 
were approved. 

The Norwegians began experi- 
menting with seawater fish 
fanning about 20 years ago, but 
the first fanned salmon did not 
begin to appear on the market 
until 1970. Supplies of wild 
Atlantic salmon were dwindling 
and the Norwegian fjords 
seemed an ideal .breeding 
ground with sheltered, clean 
seawater warmed by the Gulf 
Stream, but at the same time 
close to the abundant fresh 
water pairing down from the 
Norwegian mountains. 

Last year the output of 
farmed salmon reached 32,300 
tonnes compared with only 600 
tonnes ten years earlier. Pro- 
duction is forecast to jump to 
30,000 tonnes this year, to have 
doubled by 1986 and to have 


reached 55,000 tonnes by 1987. 

Even at its best many years 
ago the catch of wild Atlantic 
salmon — the total of all 
countries, not Just Norway— 
was no more than 20-25,000 
tonnes and in recent years it 
has fallen to only 8-12,000 
tonnes. Norway's own catch of 
wild salmon in 1988 was no 
more than 1.600 tonnes, barely 
7 per cent of the country's 
farmed salmon production. 

With some 550 fish farms and 
200 hatcheries now dotted 
among the myriad islands and 
Ijords along its long Atlantic 
coast Norway has stolen a clear 
lead on its foreign competitors. 
By next year it plans to be pro- 
ducing four times more than 
the annual catch of wild salmon 
in the whole of the North 
Atlantic. 

Competitors have emerged in 
Scotland — currently number 
two in fanned Atlantic salmon 
in the world with an annual out- 
put of around 3,500 tonnes — 
in Iceland. Ireland and Canada, 
but Norway still accounts for 
as much as 85 per cent of world 
output. 

The biggest volume of salmon 
in the world is caught in the 
Pacific — some 680-700,000 
tonnes a year by the U.S., 
Canada, Japan and the Soviet 
Union, but the various species 
of Pacific salmon are claimed to 
be of inferior quality to the 
Atlantic salmon and the season 
is limited to the summer 
months of May to September. 

“ The Atlantic salmon is of 
higher quality,” insists Mr Odd 
Steins boe, managing director of 
the co-operatively owned fish 
farmers central sales organisa- 
tion. "but just as importantly 
we can supply the market with 
fresh fish all year round, 
especially when the U.S. does 
not have its own fresh salmon 
from October to April. " 

He admits to fears that fast- 
growing Norwegian production 
could undermine world prices — 
salmon trades after ail on its 
exclusive — but he insists that 



Salmon is processed at a -nrf* farm. 


demand is also expanding fast 

“ Many said that when we 
reached 10,000 tonnes produc- 
tion the price for salmon would 
be the same as for cod, but that 
has not happened. 

"I have warned the farmers 
that they must be prepared, to 
accept lower prices, but it has 
gone the other way. In 1983 
production rose by 70 per cent 
and prices went up by 3 per 
cent In 1984 production went 
up by another 35 per cent and 
prices still rose by 3 per cent” 

The very idea of selling air- 
freighted fresh fish around the 
world would still have seemed 
ridiculous less than five years 
ago, but today Norway has 
opened up markets for fresh 
salmon as far away as Tokyo 
and Seattle. “ Compared with 
wild salmon caught at sea by 
trawler our farmed salmon is 
on the restaurant table before 
the wild salmon has even been 
brought ashore,” says Mr 
Steizuboe. 

The global market has been 
opened up by new air transport 
techniques. According to Ur 
Steinsbeo fresh Norwegian 
salmon has become the single 
biggest cargo item air-freighted 
from Europe to the U.S. " Ten 


years ago no airline would have 
fresh fish and ice on board with 
the ice melting and the smell. 
Now there are acceptable 
packaging methods and aU the 
airlines are competing for this 
fish.” 

SAft ttiP SraniiamiTriaTl air- 
line, says the case history of 
salmon shipments “is a land- 
mark in diverting commodity 
shipments from surface to air 
freight.” The salmon are packed 
m iee and then wrapped in 
absorbent "<Hapens ” which can 
soak up almost two gallons of 
water and maintain the con- 
sistency of the meat. The air- 
line has doubled its fleet of 
refrigerated containers to 
handle the salmon shipments. 

Norway's main markets are 
still in Europe, especially 
France and West Germany, but 
the U.&, where sales only 
started in 1981, is tbe fastest 
growing market accounting for 
5,000 tonnes or close to a 
quarter of total exports in 1984. 
Efforts to develop the Japanese 
market are also being intensi- 
fied. “There is no one asking 
for such high quality as the raw 
fish restaurants in Tokyo.” says 
Mr 'Steinsbeo. 

■ For the . Norwegian authori- 


ties fish farming has become a 
major plank of regional policy 
and one of tbe main hopes for 
hat t i n g the drift of population 
away from the scattered coastal 
communities. 

The number of fishermen in 
Norway has more than halved 
since tbe early 1960s to less 
than 30,800. but the fish farms 
have already created around 
2,500 new jobs with another 
2,500 employed indirectly in 
service activities. Cautious 
Government estimates say the 
fish farms could support a work- 
force of 20,000-25,000 by the 
year 2000. 

Government regulation of tbe 
new industry has become an 
emntive political issue. Fish 
farming has been controlled by 
a state licensing system since 
1973. and critics argue that the 
regulations a re hampering its 
growth and are forcing tbe 
bigger operators to move abroad 
if they wish to expand. 

A new law that should pass 
through the Storting; the 
Norwegian Parliament, later 
this year, maintain.* a restric- 
tion of 8,000 cubic metres on 
the size of individual farms — 
effectively a production limit of 
150-200 tonnes a year. At least 
51 per cent of the equity in 
individual salmon and trout 
farms must come from local 
sources and majority ownership 
is only allowed in one enter- 
prise. 

“Tbe political view is that 
we don’t want the industry to 
develop too rapidly. We don't 
want another Klondike, which 
will only be good 'for a couple 
of years,” says Mr Jan Lamit- 
zen, spokesman for the 
Fisheries Ministry. 

Even with Government re- 
strictions, however, enough 
licences have been granted to 
allow a further dramatic ex- 
pansion in the next couple of 
years. According to Mr Odd 
Berg, deputy managing director 
of the fish farmers’ sales co- 
operative, current licences 
would allow an annual produc- 


tion of 70-80,000 tonnes of 
salmon and trout “ That is 
three times trigger current 
production but could already be 
reality in four to five years.” 

Many in the ind ustry are 
already concerned that It is 
expanding too fast for its own 
good. “The bottleneck is not 
hick of capital but lack of know- 
how,” says Mr Steinsbeo. “We 
only started 10-15 years ago and 
we should not expand faster 
than we have the know-how to 
support the industry. Quality is 
still more important than 
bigger quantities. We need a 
drastic increase in research 
activities.” Disease and a 
shortage of smelt are already 
threats to future growth. 

Fish fanning has now been 
made a priority area in national 
research and development by 
the Norwegian Gover nm ent 
alongside information tech- 
nology. offshore technology and 
materials research with 
NKr 70m earmarked under this 
year’s budget. 

The Norwegian fish farms are 
dangerously dependent on 
salmon and much of the R&D 
effort is going towards develop- 
ing new species suitable for 
aquaculture. Successful experi- 
ments have been made In farm- 
ing cod, but the returns are 
not attractive, and most bopes 
in Norway are now focused on 
halibut as a big future revenue 
earner. 

Golden Sea Produce. Norsk 
Hydro's Scottish subsidiary, 
started commercial turbot farm- 
ing in 1983 and also operates 
Scotland’s only shellfish 
hatchery. 

Mr Odd Berg is anxious to 
see the country develop as a 
world leader in marine aqua- 
culture. “ Aquaculture today 
produces around 9m tonnes of 
fish and other organisms a year 
and output is rising by around 
lm tonnes a year. By the year 
2000 aquaculture production 
could be equivalent to half the 
annual catch from the world's 
oceans. We have to be in on it” 


Soviet Union’s wartime trauma surfaces in death of an old manj 


BY PATRICK COGKBURN IN MOSCOW 


LESS THAN two months 
before the Soviet Union cele- 
brates the fortieth anniversary 
of victory over Nazi Germany 
the murder of an old man inn 
village In the south of the 
country illustrates the depth 
of popular feeling about Bin 
events of the last war. 

The man who died was JHr 


bottles 
in 


living collecting 
In the village of 
Donetsk province. 

Mr Dergachov was also one 
of the few men to survive the 
war in Odovfca, some 207 
people, almost the entire male 
population of the village, were 
killed by the Germans 
between 1941 and 1945. 


-fvan Derga ch ov. ~anoltf man -Mtcr-the w ar, i rumour - 

who tived alone and made a spread through' the village 


that the bottle collector lived 
when the others died because 
he bad collaborated with the 
Gestapo, but nothing hap- 
pened for almost 40 years. 

Then, one day recently. Mr 
Dergachov, by now an old 
man, tried to collect empty 
bottles from two young men 
called Kolya and Tolya who 
were- drinking behind the vil- 
lage haff. Theyrefusedtehand 


them ever, a fight started and 
the old «*an was beaten up 
and eventually throttled wKh 
a belt Two days later he 
died, and Kolya and Tolya 
were sentenced to seven years 
in prison for his murder. 
Almost immediately, 396 
people In Orlovka wrote to 
Komsomofrkaya Prnvda, fbe 
-dafiy newspaperese -the Gem- 
• m insist youth organisation; 


Komsomol, to which Kolya 
arid Tolya belonged, demand- 
ing their release. 

When the ne w sp ap er sent a 
reporter to Interview people 
in the village, he was told by 
by a local teacher: "I have no 
pity for a man Hke Dergachov. 
Hatred gives them the right 
to false their hands against 
Jtim,” - — • • - - 

The reporter denounces the 


murderers as drunken louts 
who deserved all they got and 
is shocked that Die people of 
Gflovka Justify the crime. 

But murder. Justified by tike 
suspicion of collaboration 
long brare the JUUeis were 
born, Olnstcates the extent to 
which popular feeling in the 
Soviet Union Is «tUl condi- 
tioned by the- trauma of- the 
last war. 


Bank survey says 
Swedish Government 
will miss targets 


BY KEVIN DONE 

SWEDEN’S SOCIAL Demo- 
cratic Govemmet will fail to 
achieve its main economic tai^ 
gets of sharply cutting inflation 
and keeping the increase in 
labour costs below 5 per cent 
this year, according to a new 
economic survey issued h r 
PKBanken, one of the eountry s 
leading commercial banks. 

Despite the fact that leaders 
of the employers and the blue 
collar unions have accepted the 
Government’s volutary wage 
ceiling, PKBanken expects kage 
drift to push up labour costs by 
around 6.5 per cent across the 
whole labour market. 

Local negotiations in Indus- 
try that are currently under 
way are expected to give aver- 
age wage cost rises for blue 
collar workers In tbe private 
sector of 7 per cent and for 
white collar workers of 7.4 per 
cent. Eveue in the public sector 
labour costs -are expected to 
rise on average by 5.5 per cent, 
a gain breaking the government 
guideline. 

Wage cost increases will be 
somewhat lower than the levels 
of recent years, however, indus- 
trial wage ■ costs still rose by 
more than 10 per cent last year, 
the level set since tbe late 
1960s. which has continually 
undermined the international 
ccompetitlveness of Swedish 
exports. . 

PKBanken expects the 
Government’s Inflation goals to 


prove unrealistic as well, with 
consumer prices still rising at 
5 per cent by the end of t** 
year, comparwi with the official 
target of 3 per cent Inflation 
is forecast to rise on average 
this year by at least 7 per cent. 

Tbe says that 18 BS— an 
election year in Sweden — Is 
likely to prove a “ consumers’ 
vear ” with real disposable 
incomes rising by 1.5 per cent, 
a faster increase than for many 
years. The general prospects 
far econo mic growth are 
gloomy, however. 

“ The Swedish economy is 
unavoidably entering a period 
of slower economic growth.” 
says the report. "Growth will 
be halved this year and will 
fall to about 1 per cent In 
19S6.” 

Stronger domestic demand is 
forcing up imports, while, at 
the same time, export com- 
panies are beginning to lose 
market shares and the effects 
of the 19SI and 1982 devalua- 
tions are running out. 

<3 The Swedish central bank 
has adjusted the weights of the 
cur rencies in the foreign 
exchange bosket to take account 
of the increasing importance of 
U5. dollar-denominated trade. 
The weighting oF the dollar 
was Increased by 1.6 points to 
20.7 per cent, while the weight- 
ings of all other currencies 
except the Japanese yen were 
lowered. 


Swiss recovery continues 
as GDP goes up by 2% 


BY JOHN WICKS IN ZURICH 

THE SWISS economy continued 
its recovery last year, according 
to provisional figures issued by 
tbe Government These show 
that gross domestic product was 
up by some 2 per cent in real 
terms over the year, following a 
rise of only 0.7 per cent in 
1983. In the previous year, 
inflation-adjusted GDP had 
shown a drop of 11 per cent. 

While private consumption 
grew by only about I per cent 
in real terms last year, invest- 
ment spending went up by 
about 3.6 per cent and was 
building up towards the end of 
the year. Government expendi- 
ture rose by 2 per cent after 
price adjustment. 

The volume of foreign trade 


continued to grow. In real 
terms, exports of goods and ser- 
vices ore estimated as having 
gone up by 5.7 per cent over 
the year. However, the corres- 
ponding import volume was 
about 6.9 per cent higher. 

The government calculates 
that Switzerland last year ex- 
perienced a total foreign trade 
deficit including invisibles, of 
SwFr 1.364m (£420 ml as against 
SwFr 430m in 1983. * 
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Now there’s a more direct 
way to move money around 
tbe world. 

WbridLinlTsimplifies the 
whole process. Idle foreign cur- 
rency balances are not necessary 
Plus paperwork and follow-up 
correspondence are greatly 
reduced. And with our exclusive 


WirldLink software program for 
your IBM PC, you can completely 
automate cheque issuance and 
reconcilement 


complete reconcilement respon- 
sive customer service, advanced 
security features and improved 
funds control— with either a 


float sharing or fee based settle- 
ment program. 

ft* more information, 
contact your Gticorp/Citibank 
representative. 



** TOtter wav (a iwwd money 


CiGdcOcp Semes locmvccaied, A Gbajjp Company 


U 





Financial Times Wednesday April 3 1885 










> * 


it 


>r 

m t 

V 




,4 


EUROPEAN NEWS 


WEST GERMAN OBJECTIONS IMPEDE COMMUNITY NEGOTIATIONS 

Ministers abandon farm price talks 

Ilf IUA 


IVO PAWNAY IN LUXEMBOURG 

**!*•" t the snperlev T'. «hich restrains 
agam 10 abandon the surplus milk production. 


tbwr talks on a new farm prices 
package for 198M6 after barely 
24 hours of negotiations, 
tettead. Sig Filippo Maria Pan. 
dolfl, the Italian president of 
the Council, will attempt to 
draw up a new agenda for dis- 
cussions highlighting the 
greatest areas of difficulty. 

The negotiations are most 
seriously blocked over a num- 
ber of demands from West Ger- 
. many, the most important of 
which centres on its refusal to 
accept any price cut on cereals. 
There are also Italian and 
Greek objections to reductions 
in -fruit and vegetable prices 
and arguments over the future 


Herr Igna* Kiechle, the West 
German Farm Minister, re- 
mained adamant on Monday 
mght that he could not accept 
the 3.5 per cent cut in grain 
pnees proposed by the Euro- 
pean Commission. 

He was equally firm in his 
rejection of another proposal 
to get rid of West Germany's 
remaining Monetary compensa- 
tory amounts (MCAs) — the 
border taxes and subsidies that 
protect its farmers from 
cheaper imports. 

Asked whether he would veto 
the agreement if his demands 
were not met, Herr Kiechle re- 
plied: “Chancellor Kohl has 


told me to use any means 
necessary to secure our 
position.” 

He added that traditionally, 
farm ministers have not forced 
a vote if a member state has 
expressed serious political 
difficulties in agreeing to a 
measure. However, it is becom- 
ing increasingly difficult to see 
what course the Italian presi- 
dency can take 

Failure to agree should make 
some savings for the Ecu 20bn 
<£12bs) 1985-86 farm budget, as 
milk producers will not have 
their 1.5 per cent price rise 
back-dated to the beginning of 
the April to March farm year. 
But agreement on all tfae 
increases on the Commission's 


proposals sought by member 
states would add a further 
Ecu lbn to costs. 

The ministers were yesterday 
engaged in yet another round 
of bilateral talks and are 
scheduled to meet again on 
April 22. Several observers 
commented yesterday, however, 
that Herr Kiechle i$ unlikely to 
have much room to soften his 
position until the elections for 
the North Rhine (Westphalia) 
region are completed in May 12. 

Even then, many are pessi- 
mistic over his ability to make 
substantia] compromises after 
having given categorical assur- 
ances to his farmers that they 
will not suffer price cats. 


Commission seeks extra budget payment 


BY PAUL CHEESER1GHT IN BRUSSELS 


THE European Commission 
wants EEC governments to put 
up Ecus 2.3bn <£i.3bu) to fill 
a hole in this year’s Community 
budget. Ibis is Ecus lbn more 
than the Ten had tacitly agreed 
last year. The British share 
would be 21.6 per cent, or 
£280m. 

Proposals for the 1985 budget 
were unveiled by the Commis- 
sion yesterday, setting the 
ground for a negotiation 
between the Commission itself, 
the Ten and the European 
Parliament, which will probably 
reach a climax in June. 

The size of the expected 
deficit EEC governments agreed 
last month to finance is largely 
due to Increased farm spending 


and a substantial debt from 
last year’s budget. 

Settling a 1985 budget came 
to an abrupt halt in December 
last year when the Parliament 
threw out what had been agreed 
by the EEC Council of Minis- 
ters because the figures did not 
cover the whole year. 

The process has started again 
because the Ten agreed last 
month that an anticipated short- 
fall would be met this year by 
contributions from the national 
capitals. On January l, 1986, 
however, a new system of Com- 
munity financing comes into 
play. It will provide enough 
funds to cover likely expendi- 
ture. 

The rebate to the UK of Ecu 


lbn on its 1984 contributions to 
the EEC is being arranged by 
reducing the level of its 1985 
payments, made like those of 
other governments as a portion 
of VAT. 

The total size of the Commis- 
sion's new draft budget is Ecus 
29.3bn. This compares with its 
draft proposal of Ecus 58.1 bn 
put forward in Jane last year 
and the figure that last autumn 
the Council of Ministers decided 
it could accept — Ecus 26-lbn. 

Budget ministers then found 
Ecus 600m of economies outside 
the farm sector. It is assumed 
that this time round they will 
keep these economies. But they 
also decided quite arbitrarily to 
trim the farm budget by Ecus 
L3bn. 


However, the farm negotia- 
tions, far from permitting that 
arbitrary cut to stand, will be 
partly instrumental in creating 
a farm subsidy support budget 
of Ecus I9.9bn fer 1985, against 
the Ecus I9.3bn the Commission 
put forward last year. 

The Commission has also 
written into its new draft bud- 
get proposals Ecus 520m to clear 
off the overhand of the 1984 
budget and a further Ecus 40m 
for food aid. 

On the basis of its latest 
figures, set against those that 
the Commission first proposed 
in June 1984, the gap the Ten 
have to fill is Ecus 2.9bn. But 
if the economies of Ecus 600m 
stand, then the hole is Ecus 
2.3bn wide. 


Strike disruption continues in Denmark 


BY OUR COPENHAGEN CORRESPONDENT 


MOST AREAS of Denmark ' ex- 
pect to suffer disruption until af- 
ter the Easter holiday, and uncer- 
tainty prevailed on the labour mar- 
ket yesterday in the aftermath of 
last weekend's tough legislation in- 
stigated by the coalition Govern- 
ment which ended the one-week 
public set tor strike. 

The Government seems deter- 
mined to ride out the present wave 
'of protests and some of the most 
violent post-war demonstrations 


seen in Denmark, involving thou- 
sands of workers. These culminated 
in an abortive attempt by rioters to 
storm the Prime Minister's office in 
the par liament buildings in Copen- 
hagen on Monday using sentry 
boxes as battering rams. 

There were no big demonstra- 
tions yesterday and the traditional- 
ly law- abiding Danish trade union 
federation has not endorsed the un- 
official work stoppages. But Den- 
mark was still disrupted with hun- 


dreds of factories reporting absen- 
teeism. 

Ferry, bus and post services, and 
refuse collection, remained dislocat- 
ed. Beer, oil and petrol supplies 
were limited and most leading 
newspapers were not on sale. Co- 
penhagen's international airport 
was, however, functioning with de- 
lays. Danish television and radio 
broadcasts were halted with only 
four news bulletins a day produced 
with the help of manag erial staff. 


Because the Easter holiday starts 
today in Denmark, a full return to 
work in both the public and private 
sectors was not expected until next 
Tuesday. 

The Government's austerity poli- 
cies are so unpopular that opinion 
polls published in the past few days 
show that Mr Foul Schluter, the 
P rime Minister, would lose power if 
elections were held now. The next 
elections are not due until 1988. 


France, UK 
stalled on 
European 
fighter 

By David Housego in Parts 

BRITAIN AND France came no 
closer yesterday to reaching agree- 
ment on the design and powering of 
a new European fighter aircraft 

Mr Michael Heseltirte, the British 
Defence Secretary, held talks in 
Paris with M Charles Hernu, the 
French Defence Minister, after a 
visit by Mr Heseltine to the Das- 
sault centre at St Cloud, near Paris. 
He saw a prototype of Dassault’s 
ACE (Avion de Combat Experimen- 
tal) ground-attack aircraft, which 
the French manufacturer would 
like to be adopted as the basis of 
the new European fighter. 

The British side found no willing- 
ness among the French to abandon 
Dassault’s insistence on design 
leadership for the fighter, nor was 
there any sign of a compromise 
over the engine that might power it. 

France is proposing the Snecma- 
68, which the British feel could be 
outdated by the early 1990s. The 
British favour a derivative of the 
existing European Turbo- Union RB 
199. 

The new fighter is a joint project 
between Britain, France, Italy, 
West Germany and Spain. 

Mr Heseltine, at a press confer- 
ence later, restated his commitment 
to findi ng a European solution 
among the five nations involved in 
the project But he also gave an im- 
plicit low-key warning to the 
French, saying that “nobody can 
emerge as a winner' from the pro- 
ject as this would mean other coun- 
tries would have to be losers. He 
emphasised that he could not ac- 
cept a solution which sacrificed the 
interests of British Industry. 

Defence ministers from the five 
countries hope to take decisions on 
the plane which would involve pro- 
duction costs of SlO.lbn, when they 
meet in Rome in May. But Mr Hes- 
eltine left little doubt that if no con- 
clusion was reached the British 
Government would have to take its 
own decision in the summer. 

Diplomats here feel that the 
French are counting on the West 
Germans and fttdians rallying to 
their side at ministerial level in 
spite of technical advisers having a 
more favourable approach towards 
the heavier British plane 

France won ministerial support 
at The Hague mppting of defence 
ministers last autumn for its con- 
cept of a lighter plane 


The ‘figurehead’ 
President who 
speaks his mind 


THE RULE used to be that 
West German presidents, like 
decently brought-up children, 
should be seen but not heard. 

But with the advent of 
Richard Freiherr von Weiz- 
saecker, the sixth head of state 
In the 36-y ear-history of the 
Federal Republic, it has begun 
to change — and few people 
should be entirely surprised. 

In fact, notice came on the 
very day when he was elected 
to office, with the support not 
just of his own Christian Demo- 
crat fCDU) party but of most 
opposition Social Democrats as 
welL “ m be making my posi- 
tion quite clear where im- 
portant issues are concerned. 

President von 
Weizsaecker, an 
enlightened 
conservative with a 
sense of history, has 
refused in his nine 
months in office to be 
bound by 36 years of 
West German tradition, 
writes Rupert Cornwell 
in Bonn. 


which involve the future of our 
country,’’ he said that day. 

And so it has proved in the 
nine months since he formally 
succeeded Herr Karl Carstens. 
To the irritation of some, but 
to the approval — almost cer- 
tainly — of the overwhelming 
majority of West Germans, the 
64-yeapold President has. 
within the diplomatic limita- 
tions of his office, been speak- 
ing his mind. 

He did so most recently in 
the informal setting of the 
Anglo-German Koenigswinter 
conference, at which a suave 
critique of the Strategic Defence 
Initiative (SDI) was followed 
by the elegant, and entirely 
superfluous disclaimer that, 
“ Alas ! I am pot permitted to 
be any dearer." 

Bnt his doubts about the 
scheme were already unmistak- 
able— as President Reagan, to 
whom Herr von Weizsaecker 
yesterday was paying what may 
well have proved more than a 
mere courtesy visit in Washing- 
ton. will have become the latest 
to discover. 

Typically, he couched his mis- 
givings not in military terms but 


based them on the argument 
that technological advances 
should not be allowed to endan- 
ger international, indeed human, 
relations between East and 
West. For Herr voa Weiz- 
saecker, once described as a man 
who “has lived tolerance,” is 
above all an enlightened con- 
servative, in his own words con- 
stantly inquisitive, and posses- 
sing an acute sense of history, 
above all of Germany's own. 

In part, ibis stems from his 
background. Born the son of 
a diplomat, in the Stuttgart of 
1920, he subsequently attended 
the universities of Oxford, 
Grenoble and Goettingen before 
gaining experience In the 
different worlds of business, 
church and banking affairs. 

Most of all perhaps, however, 
the broad view comes from the 
three years he spent, imme- 
diately before he became Head 
of State, as mayor of Berlin, 
the divided city which remains 
the symbol of Germany's un- 
happy recent past and its still 
uncertain future. 

For all the curbs on their 
authority, modern West German 
presidents have tended to catch 
the spirit of their times — and 
who belter than Herr von 
Weizsaecker to embody the 
revived debate about West Ger- 
many’s position in the world, 
and its ties with the other 
German state in which West 
Berlin is embedded? 

It must be said too that the 
attention he now attracts is a 
reflection of the contrast 
between his own obvious patri- 
cian culture and the pedestrian 
flavour of the current Govern- 
ment 

And for all the carefully 
ventilated reports of Chancel- 
lery annoyance at the Presi- 
dent's independent ways, it can 
scarcely be suggested that Herr 
von Weizscvrker has enlarged 
the real powers of his job. Nor 
is it likely that with his sense 
of history he would ever want 
to. 

The wretched experience of 
Weimar, and the excessive 
power then invested in the office 
of president, have seen to it 
that the modern post is prim- 
arily a figurehead, atop a con- 
stitution already rich in the 
checks and balances of federal- 
ism. But as Herr von Weiz- 
saecker is starting to show, that 
does not mean that an 
incumbent must always hold his 
tongue. 


W. German 
jobless 
total falls 
to 10% 

By Peter Bruce in Bonn 

WEST GERMAN unemploy- 
ment dropped last month, to 
10 per cent from 10.4 per 
cent in February, according 
to provisional Government 
figures released yesterday. 
The jobless total, however, at 
2.4<m. remained well above 
(he 0.6 per cent unemploy- 
ment rate of March last year. 

Although Government poli- 
ticians expressed their satis- 
faction with the latest figures, 
trade onion leaders warned 
that Bonn’s hopes of achiev- 
ing a cut of 100,000 In dole 
qneues this year were ** Iroitt 
on sand.” 

The Federal Labour Office, 
repealing an explanation 
offered in January and 
February, said the fact that 
unemployment remained 
deeper than a year ago could 
also partly be explained by 
bad weather. It also said that 
a continuing slump in the 
building market was distort- 
ing the effects of a general 
recovery lu the capital goods 
sector. 

To an extent, this was sup- 
ported by yesterdays' simul- 
taneous announcement that 
industrial production in 
January and February had 
risen 0.5 per cent above the 
same time last year, with a 7 
per cent gain in capital goods 
hat a disastrous 36u5 per cent 
slump in construction activity. 

Seasonally adjnsted total 
industrial production in 
February rose 10.7 per cent 
over January. That is, how- 
ever, an increase of only 0.3 
per cent over February 1964. 
The Government will be 
hoping that industrial order 
figures due today will finally 
show signs of a recovery of 
investment in the domestic 
market where orders are still 
trailing far behind exports. 


Magistrate attacked 

Jndge Carlo Palermo, a well- 
known Italian magistrate 
whose investigations into 
drags and arms smuggling last 
year began to touch upon 
members of the Socialist 
Party, was yesterday wounded 
in a car bombing in Sicily 
which left three by-slanders 
dead and several policemen 
hospitalised, Alan Friedman 
reports from Milan. 
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NEW 

TO AFRICA 
WITH UTA 

EUROPE’S LARGEST INDEPENDENT ARUNE 



Three superb new servioes are now being 
introduced* on UTA French Airlines’ African 
network - the most extensive coverage of Africa 
by any airline. 

PREMIERE DE LUXE 

A new magnificent luxury class that’s so 
exclusive that only a few seats are available 
even on our Boeing 74Ts! 

With exceptional space and every possible 
comfort, there are sleeper seats with a 62” 
pitch for the long haul flights, exquisite haute 
cuisine in the finest French tradition and a feeling 
of sophisticated elegance that will remind you of 
the most luxurious hotel you have ever known. 


GALAXY BUSINESS CLASS 

Specially created for the long distance 
business traveller by the world's leading long 
distance airline. 

When you fly Galaxy, you are welcomed 
on board with Laurent Perrier champagne and 
served with the finest French cuisine and wines 
from a menu that always includes regional 
recipes and a choice of main course. 

The exclusive Galaxy cabins have newly 
designed seating for just 32 passengers on our 
DClO’s and 39 on our Boeing 747’s and all the 
seats have special foot rests for extra comfort. 


ECONOMY CLASS 

Literally in a class of its own. 

As always, the highest standards of service, 
comfort and fine food are maintained and there 
is now a choice between deliciously simple light 
meals or French regional recipes from Burgundy, 
Provence, Perigord and the Loire - all of course 
served with complimentary vintage wines. 

•Being introduced progressively from 15th March to 15th May 1985. 
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UTA FRENCH AIRLINES • 177 PICCADILLY LONDON WW OLX. TELEX: 25965 • OUR PASSENGERS ARE OUR GUESTS. 


** In association with Air Afrique. 


MORE FLIGHTS TO MORE DESTINATIONS IN AFRICA THAN ANY OTHER AIRLINE ** ALSO SERVING THE GULF, FAR EAST AND THE PACIFIC. 
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WORKSAVER 

300 



With such 
exceptional 

software we 
couldrit 
caRitamere 

workstation. 

Surprised^ 

Worksaver 300 is die latest development from NCR 
in business systems. It provides powerful data handling, 
professional-level word processing, industry standard 
communications options . . . 

The specifications of Worksaver 300 make it a 
tremendous technical achievement 

The software sets it apart from the competition. 

We weren’t content with designing the basic mini- 
mum. The software for NCR’s new Worksaver 300 is 
breathtakingly comprehensive and easy to use. It 
eliminates communications barriers between computer 
and user. It gives remarkably easy access to all die 
information you require. It provides dear, concise and 
unambiguous presentation of every detail. 

In other words, it makes far less work for computer 
users. 

That’s hardly surprising. Our products have been 
saving people work for over one hundred years. 

The Worksaver 300 is simply a natural 
development of our philosophy. 

The Worksaver 300. 

What else could we have 
called it? 



NCR 


Innovative Computer 
TECHNOLOGY 

You CAN EXPECT IT FROM NCR 

■NCR Limited, 206 Marylebone Road, London,NWl 6LY 

>g — i 


To: In formation Centre, NCR Limited, 206 Marylebone Rd, 
London, NWl 6 LX Telephone: 01-724 4050. 

NCR Computer systems cover a wide range of business 
applications. Please tide die business area that you are in and 
we will send you fuD details of the relevant NCR systems. 

Retail □ Wholesale □ Construction □ Manufacturing □ 
Banking □ Insurance □ Local/Central Government □ 
Distribution □ Other 


Name- 

Title— 


Company- 
Address 


Telephone. 


OVERSEAS NEWS 


Bhopal plant 
hit by 

fresh poison 
leakages 

LIQUID chlorine has spilled 
from the pesticides factory in 
Bhopal in central India where 
2,600 people were killed in 
last December’s poison gas 
disaster, a spokesman for die 
In dian owners said yesterday. 
Agencies report from New 
Delhi. 

Indian newspapers reported 
earlier that at least three 
people were injured by two 
fresh gas leaks at the plant 
and that hundreds of others 
living in a shanty-town nearby 
fled in panic. 

The factory, >«vmed by the 
Indian offshoot of Union Car- 
bide of the U A, was the 
centre of the world's worst 
industrial disaster on record 
on December 3 when methyl 
isocyanate gas burst from the 
plant and swept through the 
city. About 125,000 people 
were injured. 

Asked for his reaction to 
the newspaper reports. Union 
Carbide India’s vice-president 
Mr K. Kamdar said in 
Bombay that poisonous liquid 
chlorine had spilled while It 
was being transferred from 
the factory fatn tankers on 
Thursday night. 

“It was a minor matter. No 
one was affected and no. one 
was iuKmttaUsed,” Mr 
Kniwlar said. 

The Express news- 

paper reported that a factory 
spokesman in Bhopal sarid that 
fresh leaks of what he said 
was “ehlorln" happened last 
Thursday night and early 
Monday. 

The plant spokesman said 
they were brought under con- 
trol with the use of water 
sprayed onto the leaking 
chemical. 

The Inefdenb occurred 
while about 100 tonnes of the 
sribstance were being trans- 
ferred to tankers to be taken 
away and sold, he was quoted 
as saying. 

Mr Kamdar said chlorine 
was poisonous and could 
affect a person’s breathing. 
He said removal of the liquid 
was carried out in compliance 
with orders from local Indian 

Several tLS. lawyers have 
filed lawsuits against the U.S. 
multinational for compensa- 
tion worth billions of dollars 
following the December 
disaster. 

The Indian Government has 
said it «fO soon decide 
whether to file a salt an be- 
half of victims or pursue an 
out-of-court settlement with 
Union Carbide. 

A chemical plant gas explo- 
sion in s ur h u r b an Bombay 
killed three workers and in- 
jured four, city police re* 
ported today. 

The Indian Express said the 
gas explosion occurred Mon- 
day, when the Vertos Chemi- 
cal Corporation in Bombay 
started a trial run after a 
shutdown for repairs. The 
exploding gas was identified 
as methyl theophlne. 

In anotiier accident in a 
chemicals plant, five people' 
were injured mi Monday when 
a 20-year-old sulphuric add 
factory Of Bashtlya Chemicals 
and Fertilisers, a state-owned 
company, outside Bombay 
leaked gas and add fumes. 

• The five high priests of the 
Sikh religion yesterday ord- 
ered the ostracism of Mr Bata 
Singh, India’s Agriculture 
Minister and the only Sikh In 
the Cabinet, for disobeying 
their orders. 

The Press Trust of India 
quoted an edict issued by the 
priests in the Sikh holy city 
of Amritsar as saying- Sikhs 
should boycott Hr Singh and 
not allow him to speak at 
their meetings. 


Dai Haywood reports from Wellington on rapid moves to a free market system 

Labour takes lid off New Zealand’s economy 


THE NEW ZEALAND economy 
has undergone more radical 
and rapid change in the last 
eight months i*»*w in the pre- 
vious 10 years. The speed with 
which tiie Labour Government, 
and particularly hMr Roger 
Douglas, te Finance Minister, 
has moved to turn the economy 
from a highly regulated and 
protected one to a free, open, 
com petitive, market-oriented 
system has upset some of the 
Labour party’s rank and file 
and excited New Zealand's 
business community. However, 
as Mr Douglas himself points 
out, the Government has only 
done exactly what it said it 
would do. 

In many ways it had no 
option. By the July, 1984, snap 
election the New Zealand 
economy was in serious trouble. 
The new Government was con- 
fronted with a sharply lncreas" 
ing balance of payments deficit, 
rapidly rising overseas debt, 
vanishing foreign reserves, a 
large budget deficit and rising 
unemployment and inflation. 

Labour discarded traditional 
New Zealand solutions to such 
problems that were based on 
borrowing heavily from overseas 
while making minor M fine tun- 
ing ” adjustments to the 
economy. 

Following the immediate 20 
per cent post-election devalua- 
tion last July, Ur Douglas, with 
the backing of Cabinet, moved 
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quickly to implement a series 
of liberalising financial policies 
that involved removing ex- 
change controls, lifting restric- 
tions on interest rates, phasing 
out farm subsidies and the float- 
ing of the New Zealand dollar. 

Much of the government’s 
speed is explained by New 
Zealand's cycle of elections. The 
floating of the dollar was the 
culmination of these measures 
to remove constraints on the 
operation of domestic financial 
markets. It followed a period 


of ext ensi ve lending by banks 
and finance houses flush with 
the huge supply of foreign 
funds which flowed into the 
country after last year’s devalua- 
tion and the lifting of domestic 
interest rate controls. 

Mr Douglas has criticised 
trading banks for ignoring 
Government warnings an d fail- 
ing to restrain their lending 
levels. Employing n tfawiiiar 
techniques in this sew financial 
environment, the Government 
has sought to tighten the money 


supply and keep a tight rein on 
liquidity. The result was a 
sharp increase in early March 
in interest rates. In the first 
week, overnight rates went to 
100 per cent just as the March 
income tax payments created a 
demand for extra liquidity. 

While about NZ$800m left 
the country in anticipation of a 
dollar float and a subsequent 
fall in its value, the currency 
has, after an initial volatile 
period, settled back at around 
Its March levels. 

In the Immediate aftermath 
of the devaluation, interest 
rates for overnight and short- 
term money sky-rocketed, with 
some reaching 1000 per cent. As 
a result some speculators lost 
heavily. 

The Government Reserve 
Bank finally intervened to ease 
liquidity and, although Mr 
Douglas denies that the Govern- 
ment did not deliberately set 
out to teach anyone a lesson, it 
4s confident that there will be 
a long time before speculators 
again try to move against the 
New Zealand dollar. 

The next sox months win be 
crucial for the Government. In- 
flation is rising and, while Mr 
Douglas claims that it will peak 
in June at around 14 per cent, 
anything higher will expos e the 
Government to widespread criti- 
cism, particularly from its own 
supporters. . 

An important regional Labour 


Party conference recentl y re - 
jeered a pica from both Prime 
Minister Dnrid Lange and Mr 
Douglas for full support for the 
proposed goods and services tax 
(equivalent to a value added 
tax). The conference demanded 
that food, clothing and essential 
services be exempt. 

The Government will use the 
NZ$2bn revenue from the tax 
to reduce Income tax and sales 
tax to try to improve Bring 
standards of the lower and mid- 
dle-income groups, to Increase 
consumer spending and to 
creafto more jobs. But Tins is 
some months away. 

Before then New Zeala nd 
will pass through an extremely 
dU&caSt period. Unemployment 
could arise again. The co st o f 
living certainly will, and some 
business profits will be squeezed 
in a more fiercely competitive 
climate. Companies reporting 
profit increnshes of between 50 
and 100 per cent for the first 
six months of the financial year 
are not likely to repeat this in 
the second. 

If the Government can ret- 
rain public confidence and sup- 
port through the next six 
months, it should start to sec 
some major benefits and results 
from its policies. The public 
could then give more support 
to Government pleas for wage 
restraint and its proposed tax 
reform. Meanwhile, New Zea- 
land's new-look economy will 
have to prove itself. 


Pressure mounts for South Africa sanctions 


THE CAMPAIGN for economic 
pressure against South Africa 
was stepped up yesterday. 
Agencies report 
In Johannesburg, demonstra- 
tors marched on theoffices of 
Citibank to protest against the 
“indifference" of the U.S. bank 
and other foreign companies 
over the killings of blacks by 
police, and, in Stockholm, the 
spokesman for South Africa’s 
leading political opposition org- 
anisation said disinvestment by 
foreign companies would not 
make the black majority's situ- 
ation any worse. 

Meanwhile, the violent inci- 
dents following last month’s 
Uitenhage killings continued 
yesterday, with a one-year-old 
black baby burned to death 
when a house was set on fire hy 


TLS. Secretary of Stale, 
George Shultz Monday con- 
demned the shooting of 
blacks by police In South 
Africa and urged Pretoria to 
negotiate with the black 
majority, AP reports from 
Washington. “Apartheid 
most end,” Mr Shultz told a 
conference of 300 block U.S. 
college officials, “ South 
Africa needs peace, not 
violence; dialogue, not con- 
frontation and repression." 


a petrol bomb in rioting over- 
night in South Africa’s eastern 
Cape. An official spokesman said 
riot police fire shotguns, rub- 
ber bullets and tear gas as 
crowds stoned police and army 


vehicles in black townships 
near four towns. Three police- 
men and three soldiers were 
injured by stones. 

About 40 demonstrators 
slipped In the Citibank build- 
ing singly or in pairs, assembled 
on a middle floor and then 
marched into the bank's head- 
quarters on the twenty-second 
floor. 

The protest marked a new 
tactic by the United Democratic 
Front (TJDF) anti-apartheid 
coaltion, the largest black-rights 
movement in the country. For 
the first time, the protesters 
singled out a foreign company 
for failing to speak out against 
government policies affecting 
blades. 

After an hour-long meeting 
between five of the protesters 


and Citibank executives, a bank 
spokesman said that Citibank 
" remained committed to peace- 
ful social reforms” and that it 
"finds ap a rthe i d morally un- 
acceptable and deplores its con- 
tinuation in South Africa." 

Citibank recently said It 
would no longer lend money to 
the public sector in South 
Africa, but the bank is still 
actively seeking new private 
clients. 

TJDF spokesman. Mr Morphy 
Mcrrobe, who is in Sweden at the 
Invitation of the Swedish labour 
movement, told a news confer- 
ence that a pullout by foreign 
company would not cause mass 
unemployment as so few worked 
in such companies and that it 
would be an effective protest. 


Lebanon sends more troops to defend Sidon 


BY NORA BOUSTANY IN SIDON 


ARMOURED personnel carriers 
were gathered at the Beirut 
International Airport yesterday 
to ferry Lebanese troop re- 
inforcements to the embattled 
port city of Sidon, where army 
positions came under shellfire 
from Christian and Israeli- 
backed militiamen. 

Syria urged Mr Amin 
Gemayel, the Lebanese Resi- 
dent, to strengthen the poorly- 
equipped and outnumbered 
army Unit in Sidon with the aim 


of setting control of the town 
where Christian militias and 
the Israeli-formed South 
Lebanon Army (SLA) have 
been battling the regular army, 
Moslem fighters and Palestinian 
guerrillas, for much of the last 
two weeks. 

At the behest of Syrian 
President Hafez Assad, the 
Beirut Government Tuesday 
decided to dispatch an infantry 
battalion and another battalion 
equipped with French and West 


German-made antitank missiles 
in the next 48 hours. 

The violence in Sidon has 
triggered an exodus of 
thousands of families from 
villagrn on its eastern fringes 
and two Palestinian refugee 
camps. An estimated 40 people 
have been killed and 120 
wounded in the fighting. 

Moslem notables from Sidon 
have been pressing the central 
government for fresh troops and 
anununiOm en«f have threat- 


Israelis free detained Lebanese Shi’ites 


HUNDREDS of detainees at the 
Ansar Prison Camp in southern 
Lebanon were being freed yes- 
terday by the occupying Israeli 
Army, a military spokesman 
said in Tel Aviv, Our Foreign 
Staff reports. Most of them were 
Shi’ite Moslems. 

However, hundreds of others 
who are accused of taking part 
in attacks against the army 
were being transferred tem- 
porarily to a camp inside 
Tiwapi , a communique said. 

It said that, in a gesture 
aimed at improving relations 
with tiie people in southern 


Lebanon, the army was releas- 
ing members of “various ter- 
rorist organisations but (who) 
did not personally or actively 
participate in attacks against 
the Israeli Defence Forces or 
Israeli citizens." 

Meanwhile, Defence Minister 
Yitzhak Rabin said yesterday 
that Israel did not intend to 
keep any troops in Lebanon 
after it completes its with- 
drawal and expects security to 
be maintained by local forces, 
rather than by UN troops. 

Speaking to wounded soldiers 
in a Haifa hospital, Mr Rabin 


said that the withdrawal was 
being speeded up as much as 
possible and that all Israeli 
soldiers would be back inside 
Israel within “ a short time." 

• The slide in Israel’s foreign 
currency reserves slower 
dramatically in March, accord 
in* to the Bank of Israel, tfc> 
central bank. After f alling b 
5282m in Janury and 9185m b 
February, the drop for Maze: 
was a comparatively low 954m 
Nevertheless, the decline con 
tinnes and reserves now stair 
at the dangerously low flgurr 
of about $2.1 bn. 


ened there would be grave con- 
sequences if such assistance was 
not forthcoming. 

• The French Embassy in 
Beirut announced the release 
yesterday of M Gilles Sydney 
Feyrolles, the head of the 
French Cultural Centre in 
Tripoli after eight days in 
captivity. He is the seventh 
Westerner to have been freed 
following a wave of kidnappings 
this year that Intensified last 
month. 

On Sunday, French Embassy 
secretary, Mde Danielle Perez, 
gained her freedom from the 
self-styled Khaibar Brigades, 
which still holds her father, M 
Marcel Carton, chief of protocol 
at the French Embassy. M 
Marcel Fontaine, the vice- 
consol, is still missing. 


Chinese 
strengthen 
patent law 

Hundreds of Chinese and 
foreign businesses in China 
filed about 4.000 patent appli- 
cations on the first day of a new 
law that aims to protect them 
against plagiarism and theft of 
inventions, according to a 
government report quoted 
yesterday by AP in Peking. 
"The time is now over when 
intellectual achievements could 
be exploited by anyone at will," 
Huang Kunyi, director-general 
of the Patent Office, fold China 
Daily, the official English- 
language newspaper. 

SL Korean exports up 

South Korean exports on to.b. 
basis rose to $2JJSbn in March, 
up from $l.87bn in February 
and 52.28b nin March last year. 
Trade Ministry officials told 
Renter in Seoul. They 
attributed the rise to a recovery 
in exports of textiles, footwear 
and '£hips. However, total 
exports in the first three 
months of this year readied 
only $5.83bn. 7.7 per cent lower 
than in the first quarter last 
year. 

Chad meeting mooted 

French Foreign Minister Roland 
Dumas said yesterday that 
France would welcome a meet- 
ing between Chad’s President 
Hissene Habre and rebel 
leader Goukouni Queddei, writes 
AP from Paris. 

Cabinet reshuffle 

Papua New Guinea’s Prime 
Minister Michael Somare has 
reshuffled his Cabinet, Renter 
reports from Port Moresby. 
Father John Momis, leader of 
the Melanesian Alliance Party At 
in the country's new ruling 
coalition, was appointed Deputy 
Prime Minister to replace Mr 
Paias Wingti. who resigned 
after losing his challenge for 
tbe leadership. 


Base Rate 

Williams & Glynb Bank 
announces that with effect 
from 2nd April 1985 
its Base Rate for advances 
is reduced from 13^% 
to 13% per annum. 
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Williams &Glyrfe 
Bank pic 

A member of The Royal Bank 
of Scotland Group pic 
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Notice of Meeting 

Notice is hereby given that the 144th Annual 
General Meeting of United Kingdom Temperance 
and General Provident Institution will be held at 
United Kingdom House, Castle Street Safisbury, 
Wiltshire, on Wednesday, 29th May 1985, at 
1 1.15am, for the following purposes:- 

1 . lb consider the documents comprised within 
the Report and Accounts for the year ended 31st 
December 1984. 

2. To re-elect the following directors who retire by 
rotation, in accordance with Rule 8.01: 

Mr. W. M. Clarke, cm 

The Rt Hon. Dr. J. Dickson Mabon 

Mr. J. A. de HaviBand 

3. To elect the following director who has teen 
appointed since the last Annual General Meeting in 
accordance with Rule 8.06: 

Mr.N.H. McLean 

4. To re-appoint Messrs. Delortte Haskins & Sells 
as tire auditors to the Institution and to authorise 
the directors to fix their remuneration. 

By Order of the Board 

5. V. Finn 

Deputy General Manager (Property) & Secretary 
27th March 1985 



Donations and information: 

TTje Chairman. BLESMA, 

BankiicL Department FT 
B0 West SmlthfloS, London EC1A &QX 

Give to those who gave -.please 


WE, THE 
LIMBLESS, 
LOOK TO YOU 
FOR HELP 


Wb come from both world 
ware. We come from Korea, 
Ktmya.Ma toya. Aden.CypnWj, 

Ulster and from the Fatkiands. 

Now disabled, we must 
took to you for help. Please 
n«p by helping our Association. 

BLESMA looks after the 
■unbless from all the 
«■"*£» H helps to overcome ■ 
the shook of losing aims, or 

legs or an aye. And, for the 

Bsasai 

2SaX“ n,l ”‘ n "“ 

.Help the disabled by 

helping BLESMA. We promise 
you that not one penny of 
your donation will be wasted. 


BRITISH LIMBLESS 

EX-SERVICE MHyi'S ASSOCIATION 



AUSTRALIA 

Business Opportunities 
Acquisitions and Dispositions 

TEL: 01-837-3413 
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Forty years on, who’s still on line? 
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When we grew up. 


, the tin-can telephone documents around the world in seconds. 

7 H Being out of the office usuaEy means being 


-raosa-sass 




^ w open four Generations . wnen we couiu eu&iiy w 

Our. generation has se J g NEC cell telephone. In the car, or out on location. 

^ C0n ^'bu^corn m um^ons,it3eem S if needs muss »e can «2 Ibeonlmeover 

Z^zZ£ tMmaEaronk 

f0r “£i F^anupdslemMCconvWrssnd 

Personal Computers • Printers - Facsimile • Mobile telephones • Fagere • 


communications, caU us at NEC. 

Just far now, you can use a conventional 

telephone. 

NEC Business Systems (Europe) Limned, 
35 Oval Road, London NW1 7EA. 01-267 7000. 

^SEC 

mK pim NEC Corporation 

Key Tblephones • Disk Drives ■ Modems 
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AMERICAN NEWS 


Gorbachev agrees to 
summit with Reagan 
says White House 

BY REGINALD DALE, U.S. EDITOR IN WASHINGTON 


Duarte set 
to revive 
Salvador 
peace talks 

By David Gardner in San Salvador 


MR MIKHAIL GORBACHEV, 
the new leader of the Soviet 
Union, has agreed in principle 
to a summit meeting with Presi- 
dent Ronald Reagan, but Vis 
given no indication as to when 
and where. U.S. officials said 
yesterday. Mr Gorbachev's mes- 
sage was understood to have 
been conveyed in a letter to Mr 
Reagan last week, which 
endorsed. “ the idea of a sum- 
mit." 

Mr Rea can, in an interview 
with the Washington Post yes- 
terday. would not comment on 
the contents of Mr Gorbachev's 
letter, but said that he was 
M hopeful ” that a meeting could 
be arranged. Administration 
officials said that thev were ex- 
pecting a more detailed Soviet 
renly in the near future. 

Ur Reagan invited Mr Gorba- 
chev tn a summit meeting in 
the TJ.S. in a letter delivered 
bv Vice President George Bush 
when he attended President 
Konstantin Chernenko's funeral 
in Moscow last month. Since 
then. Mr Reagan has suggested 
that a meeting could he held in 
September, if Mr Gorhachev 
decides to come to the U5. to 
attend the opening of the 


United Nations General 
Assembly in New York. 

Arrangements for a summit 
had been " clouded ” by last 
week's shooting of U.S. army 
Major Arthur Nicholson in East 
Germany by a Soviet sentry, one 
official said. The Administration 
indicated, however, that prepar- 
ations had reached the stage at 
which they could be activated 
at relatively short notice. 

Mr Reagan repeated that 
while he was stil angry at Major 
Nicholson's death the incident 
had made him only more 
anxious for a summit. 

• Caspar Weinberger, the UR. 
Defence Secretary, has launched 
the sharpest U.S. attack yet on 
the Soviet Union for the death 
of Major Nicholson, AP reports 
from Washington. He said 
yesterday that he considered the 
shooting a calculated act that 
amounted to an expression of 
Soviet policy. 

Mr Weinberger likened the 
shooting to the Soviet Union's 
1983 destruction of an unarmed 
South Korean airliner and said 
he couldn’t accept the idea it 
resulted fr.-m a* single trigger- 
happy sentry." 


Sprinkel sees no scope 
for money supply boost 

BY STEWART FLEMING IN WASHINGTON 


MR BERYL SPRINKEL, the 
man nominated by President 
Ronald Reagan to take over as 
chair man of the President's 
Council of Economic Advisers, 
said yesterday that he sees no 
scope at present for the Federal 
Reserve Board to ease monetary 
policy and accelerate the 
growth of the money supply. 

At the opening of his con- 
firmation hearings before the 
Senate Banking Committee, Mr 
Sprinkel, an avowed monetarist 
said: “I am not concerned that 
monetary policy at present is 
too expansive, but also Z do sot 
think there is much room — 
there is no room— to further 
accelerate monetary growth at 
present" There had been signs 
of a slowing of monetary 

growth In the past three weeks 
and the Fed would be aiming 
at tiie top end of its target 
range, be said. 


Mr Sprinkel’s firm monetarist 
orthodoxy will disappoint some 
Fed critics who would like to 
see the central bank encourage 
more rapid growth in the 
economy in view of the recent 
** flash " estimate that real 
gross national product grew at 
a sluggish 2.1 per cent real 
annual rate in the first quarter. 

Mr James Baker, the Treasury 
Secretary, in a speech in New 
York on Monday night, added 
his voice to those Administra- 
tion officials expressing scepti- 
cism about whether the Com- 
merce Department “flash" GNP 
estimate is an accurate reflec- 
tion of the underlying momen- 
tum in the economy. He also 
questioned the Department's 
prediction that inflation in the 
first quarter would run around 
the 5 per cent level, saying most 
private economists believe the 
estimate overstates inflation. 


EFFORTS TO brine peace to 
El Salvador are to be revived 
now that President Jose 
Napoleon Duarte has emerged 
strengthened from Sundays 
National Assembly elections. 

The talks with Left-wing in- 
surgents that Sr Duarte began 
in mid October, but which 
were broken off after a second 
round at the end of Novem- 
ber last year, are likely to 
be continued next month, 
once the new National 
Assembly Is sworn in. 

Sr Duarte’s ruling Chris- 
tian Democrats were still 
claiming an overall majority 
In the assembly yesterday, and 
victories in 209 of the 
country's 262 municipalities, 
though the official vote count 
had yet formally to begin. The 
ruling party bases its claim 
on its own returns and an 
exit poll conducted by 
a Mexican-owned V& TV net- 
work, both of which proved 
accurate in last year’s presi- 
dential election. 

Their far right opponents, 
who now stand to lose control 
of an assembly they domi- 
nated for three years, have 
cancelled a series of what 
presumably were to have been 
victory Press conferences, and 
gone to ground. But they are 
not conceding defeat and are 
still expected to challenge the 
results through the electoral 
council which they control. 
Major Roberto D’Aubuteson, 
the extreme right’s standard 
bearer In these elections, was 
reported by colleagues to be 
resting. 

New peace talks are likely 
to Involve a series of meet- 
ings with Insurgent leaders to 
try and hammer oat n mini- 
mum basis for agreement 
prior to a new “third round" 
proper, according to a senior 
Duarte aide closely involved 
with the peace Initiative. “If 
we come away from a third 
public meeting with nothing 
to show for it that will be 
the end of dialogue," he said. 

A likely Government con- 
dition for new talks Is that 
they be attended by Sr 
Joaquin Villalobos, the leader 
of one of the two principal 
guerrilla factions, the Peoples 
Revolutionary Army (EBP), 
One of tiie main question 
marks against the peace in- 
itiative has been the ambi- 
guous attitude of Sr Villalobos, 


U.S. institute calls for special IMF crisis facility 


BY STEWART FLEMING IN WA 

THE CREATION of a special 
facility within the International 
Monetary Fund (IMF) to help 
Insulate third world borrowers 
from a renewed surge in world 
interest rates is one of several 
new steps recommended by the 
Washington-based Institute for 
International Economics to help 
resolve the international debt 
problem. 

The institute, an economic 
policy research organisation, 
also calls on international banks 
to esse the terms on their exist- 
ing loans to major borrowers as 
they have done for Mexico in 
response to progress in the bor- 
rowing countries’ economic 
performance. 


The institute says that the 
less fraught atmosphere in 
ft naneiai markets currently 
should be used to work on con- 
tingency plans to head off 
another debt crisis, which could 
erupt if another global reces- 
sion strikes, interest rates rise 
or protectionism increase. 

In this context the study says 
that the first line of defence 
should again be the provision 
of fresh bank credits to coun- 
tries with effective adjustment 
programmes, but that if neces- 
sary the retroactive capping of 
interest rates at levels prevail- 
ing prior to any new interest 
rate upsurge and even the out- 
right capitalisation of part of 


interest due should be examined 
as part of such contingency 
planning. 

The institute’s report follows 
the release earlier in the week 
of a letter to the chairmen of 
the policy-making interim com- 
mittee of the IMF and of the 
Joint IMF/World Bank develop- 
ment committee by the Insti- 
tute for International Finance, 
an agency tracked by 189 of the 
world's leading international 
banks. 

In the letter, the HF strongly 
rejects the view that the banks 
are seeking to pull back from 
international lending. How- 
ever, the banks “ cannot be 
expected to contribute to 
development financing in the 


excessive proportion of the late 
1970s.” Since 1978 the share of 
developing country borrowers 
debt owed to banks has risen 
to 70 per cent, he says. 

The letter expresses concerns 
over the dangers higher interest 
rates or a global economic slow- 
down could pose to the stability 
of the international financial 
sy s t em, but the bank sponsored 
organisation warns against con- 
cessions on interest rates as a 
means of alleviating the debt 
burdens of developing coun- 
tries. “It would be dangerous 
to single out interest payments 
among the various components 
of the debtor countries' obliga- 
tions." it says. _ . 

It calls on the World Bank 


and other multi-national de- 
velopment banks to play a 
bigger role in financing develop- 
ing countries. It also calls for 
increases in official govern- 
ment to government finance. 

Mr Andre de La tiro, the manor- 
ing director of the IlF. rejected 
the idea that the IMF should set 
up a special facility to help 
compensate borrowers for 
surges in interest rates. But 
he made it clear that the backs 
backing the UF art becoming 
Increasingly concerned about 
the fact that by the end of 1983 
significant borrowers from the 
IMF will have exhausted some 
two thirds of their access to 
IMF resources under the ZMF's 
conditional facilities. 


Bernard Simon looks at the detail of Ottawa’s new pricing and taxation agreement 

Curtain drawn on Canada’s bitter energy row 


THE NEW energy juicing and 
taxation agreement between the 
Canadian Government and three 
western producing provinces 
firmly draws the curtain on one 
of the moot divisive and turbu- 
lent episodes in Canadian busi- 
ness history. 

By dismantling most of the 
contentious 1980 National 
Energy Programme (NEP), the 
Western Accord, as last week's 
agreement has grandly been 
named, opens the way for in- 
creased investment in Canada 
by both foreign and local oil 
and gas companies. It also gives 
a boost to the economies of the 
western provinces, notably 
Alberta. The west was the main 
victim of the NEFs diversion of 
tax revenues from the provinces 
to the Federal Government, and 
its encouragement of oil and 
gas activity in the Arctic and 
off the east coast 

Oil and gas share prices 
posted their biggest gain in two 
years on the Toronto Stock 
Exchange last week, shrugging 
off the uncertainties of the 
international energy market 
Industry analysts estimate that 
the new taxation and pricing 
regime will add 3-4 per cent to 
this year’s earnings of Canada’s 
largest Integrated oil companies, 
like Imperial Oil (an Exxon 
subsidiary), Texaco Canada and 
Gulf Canada. Profits could rise 
by another 10 per cent in 1986. 

Some industry watchers 
caution that the short-term 
impact on economic activity 
may sot be dramatic. Mr 
Bill McGee, oil industry analyst 
at the securities firm Nesbitt 
Thomson Bongard, predicts that 


the new regime will at least 
encourage a move to Canada by 
many small, independent U.S. 
producers, who have recently 
cut back drilling activity at 
home. 

The Western Accord sets a 
firm timetable for eliminating 
an assortment of punitive taxes 
imposed by the previous liberal 
government during the heady 
oil and gas boom of the late 
1970s and early 1980s. It also 
takes advantage of the present 
weakness of ail markets by 
loosening official controls on 
domestic and export oil prices. 

Deregulation of natural gas 
prices (currently set at 65 per 
cent of the domestic crude oil 
price calculated by thermal 
equivalent) has been postponed 
until producing and consuming 
provinces can resolve their con- 
flicting interests. 

A cornerstone of the NEP. 
the 12 per cent Petroleum and 
Gas Revenue Tax (PGRT), will 
be dismantled in four stages 
between next January and the 
beginning of 1989. This measure 
alone will lighten the industry’s 
tax burden by about CS9bn 
(£5.3bn) over the next five 
years. The tax was the main 
target of corporate sneer with 
the NEP. Imperial Oil alone 
paid C$150m in PGRT last year, 
compared with zero in 1980. 

While the tax is being phased 
out, many companies will benefit 
from a provision allowing them 
to offset new exploration and 
development write-offs, not 
immediately usable to reduce 
Income tax liability, against 
PGRT obligations. No PGRT 
will be payable on new wells. 


OIL AND GAS COMPANIES ON 
TORONTO STOCK EXCHANGE 
1975=14)00 
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artificial 

distinction 

between 

“Old” oil 

discovered 


before 1974 (which has hitherto 
fetched a fixed wellhead price 
of C$29.75 a barrel) and “new” 
oil will be scrapped from June 
l. allowing prices to be nego- 
tiated between producers and 
buvers. 

The Petroleum Incentive 
Programme (PIP), a costly and 
discriminatory system of grants 
designed to encourage explor- 
ation and development by 
Canadian-controlled companies 
in the frontier areas, will come 
to an end next March. Existing 
PIP commitments will continue 
until December 1987 to avoid 
pulling the rug out from under 
some Canadian companies, like 
Bow Valley Resources and 
Husky Oil, which have come 
to depend heavily on Ottawa's 
largesse to fund their expan- 
sion. 

The new measures will be 
of greatest benefit to foreign- 
controiled producers. Despite 


the late Liberal government’s 
efforts through the NEP to 
strengthen the local presence in 
the oil and gas industry, the 
multinationals remain In the 
strongest position. Canadian 
companies like Dome Petrol- 
eum, Turbo Resources and 
Sulpetro were encouraged by 
the NEP to expand rapidly, 
only to find themselves 
burdened with unmanageable 
heavy debts when oil prices 
fell and interest rates rose. 

The Conservative Govern- 
ment, in office since last 
September, Is also committed to 
greater Canadian participation 
in the oil and gas industry. At 
the same time, it appears to 
recognise that the multi- 
nationals remain the engine for 
future growth and investment, 
at least in the short term. 

The well-established multi- 
nationals will gain most 
from removal of the dual 
pricing structure. About 55 per 
cent of Canada’s oli output is 
now classed as “new” oil, 
receiving a price slightly higher 
than present world market 
levels. 

But companies like Texaco, 
Gulf, BP and Shell produce 
mostly “old” oil. Only about 
37 per cent of Texaco’s pro- 
duction, for instance, is “new” 
oiL 

The removal of the PIP 
grants, which have totalled 
C$4.1bn in the past three years, 
will hit Canadian-owned com- 
panies hardest. The grants, 
which reimburse up to SO per 
cent of frontier drillings costs, 
are tied to the level of Canadian 


ownership of applicants. The 
state energy company. Pctro- 
Canada, Dome Canada and 
Husky Oil hove been the biggest 
recipients. 

Ottawa is considering new 
tax-relaled incentives to com- 
pensate these companies for the 
loss of PIP grants, and to 
ensure conlnud ccxpJ oration in 
the Arctic and off the East 
Coast. Investment in these tvo 
areas is expected to reach 
$C3.2bn this year, compared 
with only CSTOOm in 1979 
before the PIP grants were 
introduced. 

The Western accord leaves a 
number of questions un- 
answered. The Federal Govern- 
ment will Jos substantial tax 
revenues as a result of the 
elimination of PGRT and other 
levies. The Canadian owner- 
ship special charge, levied to 
finance Pet ro-Cana da’s take-over 
of the Belgian energy group 
Petrofina's Canadian assets, 
brings in about CBlbzn a year. 

Phasing out the PIP grants 
will offset some lost revenues, 
and the Government hopes that 
increased activity in the oil and 
gas industry will generate 
higher corporate income taxes. 
But a substantial shortfall 
remains at a time when Ottawa 
hopes to make some progress 
toward trimming the wide 
budget deficit. 

It is a fairly safe bet that Mr 
Michael Wilson, the Finance 
Minister, will ask consumers lo 
make up the shortfall In the 
form of higher excise taxes on 
petroleum products when he 
presents his first budget 
towards the end of May. 


WORLD TRADE NEWS 


ECGD backs 
D-Mark 
loan to 
E. Germany 

Bjr Christian Tyler, Trade Editor 

BRITAIN'S Export Credits 
Guarantee Department has 
broken new ground by guaran- 
teeing a floating rate D-mark 
trade loan to East Germany. 

The DM 20m (£5 .2m) general 
purpose line of credit for 
Deutsche Aussenhandelsbank is 
being financed by a syndicate of 
British banks, led by Lloyds. It 
is to support British exports of 
capital goods and services. 

Most ECGD guarantees for 
capital goods exports are on 
loans at fixed interest rates 
agreed by member nations of 
the Organisation for Economic 
Co-operation and Development 
under the so-called consensus 
system. 

To benefit from the East 
German line announced yester- 
day, contracts must be placed 
before March 11 next year and 
be worth at least DM 75,000 or 
the sterling equivalent, the 
ECGD said. 

Small business 
export awards 

By Our Trade Staff 
FIVE COMPANIES have won 
£5,000 each in British export 
awards for small businesses. 
They collected their prizes 
yesterday from Sir Geoffrey 
Howe, the oFreign Secretary. 

One of the winners, Inver- 
allan Knitters of Clackmannan- 
shire, Scotland, employs only 
two full-time staff to manage 
2,000 homeworkers knitting 
garments for sale mainly to 
Japan and America. 

Another winner, Greenfields 
Exports, of Bromsgrove, Wor- 
cestershire. has three em- 
ployees and sells pedigree live- 
stock. 

The other winners were 
Bloomer Electronics of Porta- 
down. Co Armagh; Denford 
Machine Tools, of Brlghouse, 
W. Yorks; and Witton Chemical, 
of Bury St Edmunds, Suffolk. 

The awards are sponsored by 
the British Overseas Trade 
Board, British Caledonian Air- 
ways. the Midland Bank and 
Thomas Cook. There were 225 
entrants this year. 


is your 

Typewriter Bugged? 

Daiact and neutralise bugs, te’e- 
phone tape and tape recorders. 
Hu nd rods of security and privacy 
products available. Contact; 

Tho Counter Spy Shop 
In London: Mr McNamara 
To>: 409 3401 - Tale*: 8814709 
in Parla: Mr Philippe 
Tol: 297-5600 - Tolex: 215524 


Chris Sherwell looks at problems the Swedes have faced in helping run a pulp project in Vietnam 

A paper mill’s tale of trial and tribulation 


ONE HUNDRED bumpy kilo- 
metres north-west of Hanoi, 
standing prominently above 
peasants in greening paddy 
fields, is a most singular indus- 
trial development: a Swedish- 
financed pulp and paper mill. It 
is the biggest aid project 
backed by a Western country 
in Vietnam, and reputedly the 
biggest such mill in Southeast 
Asia. 

The story of its establishment 
is a tale of trial and tribulation, 
illustrating perfectly the pro- 
blems and rewards for a 
Western government of assist- 
ing one of the world’s poorest 
but hardiest people. 

Officially the project is 
known -as the Vlnh Phu pulp 
and paper mill, after the pro- 
vince in which it is located, but 
everyone calls it Bai Bang, after 
the local village. Agreed 
between the two countries in 
1974, before the war to reunify 
the country ended, it has con- 
tinued despite Vietnam’s inva- 
sion of Kampuchea in 1979 and 
finally came on-stream in 1982. 

The project is designed to 
develop Vietnam’s forest 
industry. It involves felling 
trees in an area near the 
Chinese border, transporting 
them south to the mill by the 


Song Lo River and by road, 
pulping tiie timber, and manu- 
facturing writing and printing 
paper to help meet the needs 
of Vietnam's 60m people. 

But at SKr 2bn (£185m), Bai 
Bang has cost far more than 
originally planned. It has also 
required a far greater number 
of Swedish experts than 
expected, taken far longer -to 
get implemented and is cur- 
rently operating below 50 per 
cent capacity. On a cost-bene- 
fit analysis, returns are 
reckoned to be close to zero. 

Vietnam’s limited experience 
with large, technically advanced 
plants, its poor infrastructure 
and lack of trained manpower 
have been enormous obstacles. 
Because the Vietnamese contri- 
bution was less than hoped, 
more Swedes had to be taken on 
in executive roles and costs 
soared. 

One particular problem has 
been the forest project, in 
which 250,000 hectares of 
forest, set in a vast 800,000 
hectare area, is being used as 
the source of bamboo, styrax. 
and mangletia from which the 
paper is being made. Later, 
after planting and maturing, 
eucalyptus and pine will also be 
used. 


The difficulty was that, while 
there was enough raw material 
in the forest, not enough 
initially reached the mill — ©My 
60 per cent according to Mr 
Trinh Ba Minh, its director. 
This was because access roads 
were not built in time, despite 
urging from the Swedish 
advisers. 

Part of the problem, it seems, 
was persuading relatively 
autonomous provincial authori- 
ties to take action, as well as 
co-ordinating different govern- 
ment departments. The Swedes 
have had to deal with the 
Ministry of Foreign Trade, the 
ministry’s Technoimport trading 
company, and the Ministries of 
Light Industry, Forestry and 
Construction, as well as the 
Vlnh Phu provincial authorities. 

The paper mill eventually 
started trial runs in 1981 using 
Swedish imported pulp, and 
produced 7,000 tons of paper. 
The following year it produced 
11,000 tons, and in 1983 it 
generated the same amount but 
using Vietnamese pulp after the 
M Wimiiff i nniiig ' of the pulp 
plant 

With the raw material supply 
problems apparently over, the 
aim in 1985 Is to increase still 
further last year’s improved 


production of 18,700 tons, tak- 
ing output to 24,000 tons. Even 
this will still be below half the 
55,000-ton design capacity, 
which will now only be reached 
in 1990 — eight years after 
inauguration rather than the 
more usual 4-6 years seen else- 
where. 

Other problems meanwhile 
continue to intrude. The plant 
recently was out of action for 
three days because the lime 
kiln needed repairing. Other 
equipment, according to Mr 
Minh, is simply unsuited to local 
conditions. In the case of in- 
adequate riverside wood- 
handling equipment, however, 
the problem Is that the tree- 
fellers upstream have been 
neglecting to cut correct timber 
lengths. 

The woodcutters themselves 
have also been the subject of 
controversy. A recent report by 
the Swedish International De- 
velopment Authority (Slda), the 
foreign aid agency which repre- 
sents Sweden in the project, 
accused Vietnam of forcibly 
recruiting forest workers and 
making them work under 
miserable conditions. 

Yet the investment of so 
much money and prestige by 
Sweden has not been totally 
wasted. About 80 per cent of 


the SKr L67bn spent in the 
investment phase up to August 
1982 went hack home in the 
form of contracts to Swedish 
companies, for consultancy, 
equipment and management. 
Stockholm has also acquired a 
special relationship with Hanoi 
unlike that of almost any other 
Western country. 

The Swedes have spent 
another SKr 326m in the so- 
called operational phase since 
1982, 30 per cent of it on the 
forestry project But their 
financial contribution is 
scheduled to decline over the 
next five years, falling from 
SKr 80m this year to just 
SKr 3.8m in 1990. The 
Vietnamese have spent 
850m dong (only a few million 
dollars at realistic exchange 
rates) since the start the bulk 
of it since 1982. 

Sida's next step is to hand 
over the project completely to 
the Vietnamese. Currently 92 
expatriates, mostly Swedes, are 
working on the project after a 
peak of 582 in 1980. By 1987 
the number will he down to 40. 
Altogether the mill employs 
2,730 Vietnamese. 

Mr Minh hopes that by 1988 
the mill will then be meeting 
two-thirds of Vietnam’s needs 
for writing and printing paper. 



It must be noted that Vietnam 
uses an estimated 1kg of paper 
per person per year, Sweden’s 
consumption is 220 kg. 

Some people now believe the 
mill was wrong In its original 
conception — that such large, 
complicated projects are neaj> 
impossible to implement 
successfully in a centrally- 
planned socialist economy such 
as Vietnam’s. 

The judgment may well be 
right. But with the min at last 
up and running, a different view 
is also taken. Not only are the 
Vietnamese now producing 
paper; they are also learning 
how to use more sophisticated 
technology and developing 
management skills. 


Romania offers aircraft abroad 


BY DAVRj BUCHAN, EAST EUROPE CORRESPONDENT 


ROMANIA is now offering its 
British-licensed Rombac 1-11 
passenger aircraft for lease 
abroad or for sale as executive 
jets to Western businessmen in 
a redoubled effort to recoup on 
the country’s single most expen- 
sive and ambitious industrial 
project 

So far, it has faile dto win any 
foreign orders. Four Rombac 
I - 11 s, with airframes con- 
structed under licence to British 
Aerospace (BAe) and Spey 
engines made under Rolls- 
Royce licence, have been sold, 
two to complement President 
Nikolae Ceausescu’s personal 
Beet, and two to Tarom. the 
national airline, which has con- 
tracted to take at least nine 
more. 

Mr T. Zanfirescu, director- 
general of CNA. the company 
which is making the aircraft at 
Banasea airport outside 
Bucharest, said in a recent in- 
terview that Tarom was now 
negotiating with some Aslan 
airlines about the possibility of 
their leasing some Rombacs. 


The Austrian Government 
decided yesterday to buy 24 
Swedish interceptor aircraft, 
but immediately set off a row 
over where they will be 
stationed, Reuter reports 
from Vienna. 

The Cabinet has chosen the 
Saab J-35 Draken ahead of 
three other rivals. But in 
Styria, where the aircraft are 
to be based, a referendum Is 
being demanded “ on environ- 
mental grounds.” 


Tarom, which evidently has per- 
sonnel to spare, is apparently 
keenest on providing so-called 
“wet" leasing, that is, with 
pilots and crews included. 

Another option is the interest 
expressed in the U.S. In con- 
verting the Rombacs into long- 
range executive jets. This in- 
volves using much of the bag- 
gage space in the aircraft, 
which is designed for up t o 120 
passengers, to bold extra fuel 


to give- it a 5,000 kilometre 
range, Mr Zanfirescu says. 

However, tills would entail 
getting the Rombac certified by 
the U.S. Federal Aviation 
Administration ( FAA) — and 
remedying the potential noise 
problem of the Spey engines. 

With “bush kits,” the Spey 
engine can just meet the new 
noise limits due to come into 
full force at Western airports 
at the start iff - 1988. But 
Romania is still angling to try 
to get the licence to produce 
Rolls-Royce’s new and quieter 
Tay engine, which the UK aero- 
engine maker has so far proved 
unwilling to grant. 

The problem, as Mr Zanfirescu 
se^s it, is that Rolls-Royce, 
which is still only testing pro- 
totypes of the Tay, does not 
want to licence abroad manu- 
facturers of the new engine 
until it has made a fair number 
of tbe itself. 

But Romania sees the Tay 
engine as vital to the longer- 
term future of its Rombac 
project. 


Swiss export risk premiums up 


BY JOHN WICKS IN ZURICH 

PREMIUMS for Switzerland’s 
export risk guarantee scheme 
were yesterday increased by 
over 40 per cent as part of a 
programme to reduce the pro- 
gramme’s recurring deficit. 

Tbe fee structure has been 
altered so that users will pay 
a basic pre m i u m of 1.1 per cent 
of the guaranteed sum, which 
is usually about SO per cent of 
the contract value. 

This will cover the first six 
months of tbe contract’s dura- 
tion. A further 0.08 per cent 
will be charged for every fur- 
ther six months or part of a 
six-month period, and this 
additional fee will increase to 
0.16 per cent for each full or 
partial half-year five years after 
delivery. 

At the same time, it has now 
become impossible to guarantee 
against foreign exchange risks. 
This coverage has hardly been 
caned for. since the Swiss franc 
descended from Its record levels 
of the late 1970s. but in pre- 
vious years had led to substan- 


BOTH makes changes 
to cost -catting plans 

The British Overseas Trade 
Board (BOTB), the export 
promotion arm of govern- 
ment, has made some minor 
changes to cost-cutting plans 
following complaints by com- 
panies, our Trade Staff writes. 

The board said that travel 
grants from 1986-87 will apply 
to the same countries as at 
present and that a company’s 
first three appearances at an 
overseas trade fair or on a 
BOTB • sponsored mission, 
would attract 90 per cent of 
the present grant. 

The changes would provide 
support over a longer market 
entry period than first pro- 
posed, the board said. 


tial losses by the guarantee 

department. 

The Swiss Association of 
Machinery Manufacturers 


• (VSM) has complained that 
there has been no increase in 
the share of contract values 
which con be insured with the 
department. 

This is seen as continuing the 
disadvantage experienced by 
Swiss exporters in comparison 
with their foreign competitors. 
• There has been a consider- 
able drop in foreign demand 
for Swiss construction services, 
according to the Swiss building 
industry association SBL 

The association, to which 
Switzerland's 16 leading con- 
struction companies belong, re- 
peats a 2U per cent fall in 
its members’ foreign turnover 
in 1984. At the same time, new 
orders from abroad dropped by 
22.6 per cent, with foreign 
orders on hand falling by as 
much as 33 per cent. 

This has been largely offset 
by an improvement in domestic 
business, with new orders up 
5.3 per cent and orders on hand 
up by 8J2 per cent last year. A 
further e xp ansion is expected 
for 1985. 


Importers 
to have new 
financing 
scheme 

By Tom Seal/ 

An import financing scheme 
which uses invoice factoring 
instead of conventional bank 
borrowing is being put together 
for British importers by Regent 
Factors and the confirming 
house S. H. Lock, a sister- 
company. 

According to Regent's manag- 
ing director, Mr Norman 
Clifford, the scheme is a new 
technique and will be particu- 
larly useful to seasonal Import 
businesses or companies import- 
ing new product lines. 

Iu domestic trading, factoring 
is a well-established alternative 
to bank borrowing. In such 
business, the factoring company 
makes available to its client an 
agreed percentage of the face 
value of invoices as soon as they 
are issued. 

The factoring company then 
takes over the administration of 
the invoice. When they are paid 
by the client’s customers, the 
balance is passed on to the 
client on the money advanced 
at a rate comparable with bank 
overdraft rates. 

Regent Factors and S. H. 
Lock have taken this concept 
and reversed it to take over the 
client's liability to its foreign 
supplier as well as the 
customer’s liability to the 
client. 

Under the scheme. S. H. Lock 
confirms payment to the sup- 
plier either by opening a letter 
ot credit or by paying the 
customer direct 

tte 1 client delivers the 
fig”* !°°ds to his customers. 
Regent Factors purchases the 
debt and makes an immediate 
percentage payment (usually 
75 per cent). 

P?* of . this, depending on 

K,»In^’. ls „ uscd t0 clear the 
habihty to 8 H. Lock. Regent 
then administers the sales 
iSS®* r in normal factoring. 
J”°5 n **l e customer pays, the 

the Stent*® charfies > ** P* 1 * to 
TJ» Mheme should be par- 

S£ SL U ? eful “ importers 
— e to process or store 
thej imports before they can 
invoices and derive 
income from them. 

As the scheme allows up to 
*°r a transaction 
days usually 

^ a tTade b,,, » tbe 

a “cfc* 1 bodge 
vofituL *J**L * ntere st rates and 
exchange rates, 
advantage of tho 

ST!, ^available? 
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AUSTIN ROVER 



What Austin Rover put between 

themselves and the competition at Monza 
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1st, 2nd and 3rd. 

Austin Rover have once again proved 
they build Europe's most exciting cars. 

Taking First, Second and Third in the 
European Touring Car Championship* at 
Monza. 

Thethree Rover Vitesses not only out- 
classed the best Europe could offen They 
put awholelap between themselves and their 
nearest rival. IVIQTQRSPORT 
From Austin Rover 


•1st Bound 31/3/85. Besulis subject to co nfirmat i o n. 
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Lloyds Bank 
Cashflow Account 
Interest Rate 

With effect from 2nd. April 
1985, the Cashflow 
Borrowing Rate will be 
decreased by 2 % to 22% 
APR 23.8%. 



Lloyds 

Bank 


A thoroughbred amongst banks 




UnJa&ktLIbM LenhjrJ&nn.LanJanl!CN > A&. 


fYl 

DO 


C nrnpn'tia jjg BflCtt fcM flflft d8 IfagatT 


Sr A.JL Z. 


NEW DIESEL POWER 
STATION 

The Electric Company of Macau intends to build a 20MW 
power generating unit driven by a slow-speed Diesel engine 
<100-125 rpm). 

Possible competitors are invited to apply for pre-qualification 
for this project, foreseen on a turn-key basis. 

Detailed previous experience on thu kind of project is essential. 
The answers must be received by £.00 pro on 30th April 1985 
and addressed to: 

CBMk^Compmhia de Electriddade de Macau 

PN 248/85 

Largo doSenado 11 

Macau (via Hong Kong) 



The bottom drops out of U.S. copper 


By Nancy Dunne in Washington 


THE once-powerful U.S. copper 
industry Is sliding ever closer 
towards doom with the closure 
last Sunday of Kennecott Cor- 
poration’s massive open pit cop- 
per mine in Bingham. Utah, the 
largest mine in the world. 

If the draft report now float- 
ing around Capitol Hill from an 
interagency task force is 
correct, the already emaciated 
industry will ghrink another 75 
per cent before all that is left 
will be its skeletel remains. 

The industry's plight is visible 
in towns all over the west of 
the U.S.. where thousands of 
unemployed miners have been 
unable to find other work. The 
Kennecott shutdown will lay 
off another 2^00 workers. 

Hard on the heels of the Ken- 
necott announcement last weefe 
of the mine closure, Phelps 
Dodge Corporation announced 
that its new copper smelter at 
Ajo, Arizona, would cease 
operations tomorrow for an in- 
definite period. It is the 
seventh closure in the last few 
years o£ the 13 western smel- 
ters. 

Blame for the industry’s 
troubles has been liberally dis- 
tributed. Global supply is in 
excess. Demand has been 
steady or growing slowly as new 
materials are found to replace 
copper. Many of the richest U.S. 
reserves are depleted, leaving 
low-grade ore which is too 
costly to recover. Labour costs 
are high, and prices have been 
low. 

Senator Pete Domenici, a New 
Mexico Republican, attributes 
copper’s decline to policies of 
"government-owned foreign pro- 
ducers and lending by inter- 
national agencies.” He warns 
that "continuation of these 
trends will make our country 
dependent on potentially un- 
stable suppliers.” 

A prime target of Senator 
Domenici and other mining 
state legislators Is the Inter- 
national Monetary Fund, which 


THE GROWING U.S. TRADE DEFICIT IN COPPER 
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they say provided the four 
major foreign copper producing 
countries — Chile, Peru, Zaire 
and Zambia — with $L72bn in 
concessionary loans from 1975- 
1983 from its compensatory fin- 
ancing facility. The funds, they 
say, enabled American competi- 
tors to increase production when 
they should have made cutbacks 
during the last recession. 

In 1981 the Bureau of Mines 
warned that the industry was 
on a serious slide. Profitability 
had been meagre, and imports 
were already taking their toll. 
U.S. environmental policies had 
forced mining companies to 
invest much of their capital in 
pollution control instead of 
modernisation. 

■■ ■Since'; then, the industry has 
tried to "restructure. Companies 


have merged, pruned and 
diversified. Unprofitable mines 
were closed down, and cost- 
saving measures were intro- 
duced. Production costs fell 
18 per cent between 1981 and 
1984, according to the Bureau 
of Mines. 

But productivity gains have 
not been enough. The U.S. pro- 
ducers ars no match for the 
resource-rich, giant new mines 
in the developing countries, 
which employ cheap labour and 
use the latest recovery tech- 
niques. 

Nineteen mines have been 
closed since 1981, reducing 
armnai production by more 
than 500,000 tonnes. Operational 
cutbacks at mines still open 
have reduced output by another 
300,000 tonnes a ' year. The 


Tootal OSMAN SYLK© Trutex 

® 05 W© Raysil Jkjk. Slimma Ccftelon 



You know Tbotal. 

But do you know the names 
behind our name? 

In the manufacture of thread, Tootal is a world leaden 
Every hour we produce enough to drde the world. Names 
like SyOoo and Sylko Supreme are household names. So are 
industrial market leaders like FoIyfQ and Astra. 

You may know Tbotal as the shirt that looks even 
better on a man. And the reversible skirt for the lady who 
knows fashion inside out. 

Slimma, who make a whole range of dotbes far 
Maries & Spencer are part of the Tbotal Group. So are 
Osman bedEarinons and furmshmgs. Stiebd nets and Lanftr 
Nonwovens. 

The Tootal name itself means quality in many fields. 
The other names in our Group add up to quality in even 
more. 



Our names add up to strength 

JF you would Wu to ham man about us, write to the Secretary 
fa a coin of our cunem Report & Accounts, Tbotal Grou 
" louse, 19121 Spring Gardens, Manchester M60. 


closure of the Bingham mine, 
which has been operating at 
one-third its capacity, will cut 
annual U.S. output by another 
73,000 tonnes. 

In 1982, Chilean copper pro- 
duction surpassed the U.S. for 
the first time. Last year it 
produced an estimated L2Sm 
tonnes compared with about 
2.05m tonnes mined in the U.S. 

Meanwhile. UJS. refined 
copper imports, which as re- 
cently as 1979 were only about 
10 per cent of domestic con- 
sumption, surged to 26 per cent 
in 1983 and according to Com- 
merce Department projections, 
will reach 35 per cent in 1989. 

The UJS. share of free 
world copper mine output has 
dropped from 23.5 per cent in 
1975 to 16 per cent in 1984. 

Industry losses have been 
phenomenal. The five major 
producers estimate they have 
lost more than $2.6bn since 
1981. Kennecott alone reported 
losses of $50m last year and 
340m in the first quarter of 
1985. 

Although domestic demand 
recovered after the recession, 
the strong US. dollar and 
imports have kept prices close 
to, what is in real terms, depres- 
sion era levels. According to 
the Commerce Department, 
during the first eight months of 
last year, prices on the New 
York Commodity Exchange 
averaged 63.2 cents a pound, 
down 16 per cent from the 
similar period the year before 
and 4 ver cent below the aver- 
age price in 1982, a year of 
deep recession. Prices in recent 
trading are still in the low 
range of 60 cents. 

Throughout last year, the 
Commerce Department reported 
domestic and world copper 
prices reacted only to bearish 
supply factors and ignored posi- 
tive developments like improved 
demand, conflicts in Central 
America and the Middle East 
and political unrest in some 
foreign producing countries. 

All the setbacks since 1979 
have shrunk the copper work- 
force by 48 per cent to about 
20300. Such is the demand for 
jobs that the companies have 
been able to get tough. When 
Phelps Dodge workers went on 
strike last summer, the com- 
pany employed blackleg and 
union dissidents. After much 
turmoil and violence, workers 
voted to decertify the union 
and take what wages and bene- 
fits they could fet 

In October, Fennzoil's Duval 
subsidiary arbitrarily cat wages 
by 15 per cent, dropped cost-of- 
living adju stments and in- 
creased work time for all em- 
ployees. When the chastened 
unions met the mining com- 
panies in January, they agreed 
to take wage reductions, but 
the deal fell through when man- 
agement wanted still more cut- 
backs. 


U.S. COPPER MINES’ 
IDLE CAPACITY 


Company 

Kennecott 

Anunco 

Phelps Dodge 

Newmont 

Magma 

Inspiration 

Quintana 

Axuunax 

Amoco Minerals 

Arco-Anaconda 

Copper Range 

Duval 

Heel* 

Noranda 
Sharon Steel 

Total idle 
Total capacity 


Idle capacity 
(tonnes) 
220,000 

37.000 

26.000 

2,000 

65.000 

8.000 

20.000 
100,000 
126,000 

190.000 

54.000 

35.000 
5,000 

12.000 
20,000 

920.000 
1.815m 


Although influential Con- 
gressmen in the Mid-West have 
sought various measures to aid 
the industry, the Reagan 
Administration has consistently 
resisted pleas for help. In 1982 
they backed legislation to order 
the purchase of copper for the 
government strategic stockpile, 
but the measure never reached 
the President’s desk. 

The stockpile is still 971,000 
tonnes short of its goal for 
copper, but stockpile managers 
want to use their funds to pur- 
chase cobalt and bauxite, since 
these metals are not widely 
available in North America. 
Despite the loss of many U.S. 
mines, they figure they can 
easily obtain copper from 
Canada or Mexico. 

A special task force, 
appointed by Mr William P. 
Clark, the former Interior 
Secretary, late last year recom- 
mended that a UJS. metals 
stockpile should come under 


the auspices of a quasl’Suwa* 
mental corporation whudu it 
argued, could more efficiently 
run a minerals policy than the 
Government. However, that 
idea as well as many others 
to aid the industry, has never 
been put into practice. 

last summer the Inter- 
national Trade Commission 
ruled unanimously that the 
industry had been hurt by 
imports, but the President 
rejected quotas or tariffs. 
Westerners, claiming that the 
President had assisted the steel 
industry for its electoral votes 
before the election while refus- 
ing to help the less populous 
mining states, asked the 
Administration to negotiatepro- 
duction restraints with Chile, 
Peru, Zaire and Zambia. The 
President refused. 

A provision passed in last 
year’s Trade Act required that 
the Trade Representative’s 
Office assess the possibility of 
production restraints. The 
report, still to be released, is 
believed to cast doubt on the 
Administration’s ability to 
monitor such limitations, even 
if the U.S. is capable of twisting 
arms for an agreement 

Now Senator Domenici and 
Congressman Morris Udall. an 
Arizona Democrat, have Intro- 
duced the " National Copper 
Policy Act of 1985 ” to “give 
the President the mandate he 
needs to initiate a voluntary 
production restraint agreement 
to save the U.S. copper 
industry. " 

They claim they have the 
votes for passage and the 
sympathy of their colleagues 
who are “fed up” with the 
losses endured by the U.S. cop- 
per industry. However, the 
President does not “need” a 
mandate to negotiate restraints. 
And it is very’ unlikely that he 
wants one. 

The next Resources Rcrieic 
will look at the Chilean copper 
industry. 


FT-CITY COURSE 

18 April - 6 June 1985 

Over 3.500 managers and trainees for some SO organisations 
representing all sectors of finance and industry have attended 
thic Course arranged jointly by the Financial Times and the 
City University Business School. 

The Course is regularly revised and updated and is designed 
for employees in companies with interests in the City and 
those who require a broader understanding of the City’s 
operations and the factors that have made it a world financial 
and trading centre. The format comprises eight afternoon 
lecture programmes ' conducted by ' 23 distiuguished City 
personalities— each an expert in his field. 

For further details contact: 

Stephanie Dewey, Financial Times Conference Organisation 
Minster House, Arthur Street, London EC3R 9 AX 
Telephone: 01-621 1355 • Telex: London 27347 FTCONF G 


<W> Westiand Utrecht 
'hP Hypotheekbank 

Registered office in Amsterdam 

Shareholders, holders of Bearer Depositary Receipts, debenture bonds, mortgage bonds 
and private borate are hereby invited to attend the Annual General Meeting of 
Shareholder* to be held at the Amstei Hotel, Prof. Tulpptein 1, Amsterdam, The 
Netherlands, on Thursday 2Stii April 1985 at 10.30 am. 


Agenda 

1. Opening of the meeting. 

2. Manner of adopting the Minutes in 
conformity with Article 21 paragraph 
3 of the Articles of Association. 

3. Correspondence received. 

A. Annual Report of the Board of 
Management on the operatio n s of 
the Company and the policies 
persued in the year 1984. 

5. Adoption of the Annual Accounts as 
at 31st December 1984. 

6 . Vacancy In the Supervisory Board as 
at 25th April 1985 due to 

Me A Jiskoot retiring by rotation. 
This vacancy and the intention of 
the Supervisory Board to reappoint 
Mr. Jiskoot was already announced 
in the previous Annual Meeting. 
Right of objection of the General 
Meeting of Shareholders to this 
proposed reappointment. 

7. teeancy in the Supervisory Board 
due to retiring of Me E.K. den 
Balder who is not avafebie for 
re-election. 

The General Meeting of Share- 
holders has the right to propose a 

. candklate for this vacancy. If this 
right is not exercise the Supervisory 
Board intends to fiU tins vacancy by 
appointing Mr. T.C. Braakman of 
Rijswijk. 

Right of objection of the General 
Meeting of Shareholders to this 
proposed reappointment. 

a. Notice of the vacancies which wBI 
occur in 1988 In the Simervisory 
Board as a result of the retirement 
by rotation of Mis. E. Vedar-Smtt 
and Mk Ol Noordhaf; Mrs. Wider is 
eKgfoie for reappointment. 

The General Meeting of 
Shareholders has the right to 
nominate candidates to fifl this 
vacancy. 

9. Proposal to appoint Mr, a Noordhaf 
as a member of the Advisory 


Counsfl. Proposal to appoint 
Mr. T.C. Braakman as a member of 
the Advisory Courvsfl, if he is 
appointed to the Supervisory Board 
as proposed under point 7 above. 

10. Any other business. 

H. Conclusion. 

In order to attend the meeting in 
person, or to be represented by a proxy 
duly authorised in writing, or to address 
the meeting and exercise the right to 
vote, shareholders must notify the 
Company at its office in Amster da m. 

Mr Treubiaan 7, addressing the Board of 
Management, either of the intention to 
atten d the meeting or of the power of 
attorney, not less than 3 days before the 
meeting. aU this with due observance of 
Article 19 of the Articles of Association. 
Upon the production of proof of the 
deposit of bearer depositary receipts 
whh a bank or stockbroker at least 3 
days prior to the meeting, holders of 
these re ceipts are entitled to attend the 
meeting in person, or to be represented 
by a proxy duly authorised in writing 
and to address the meeting. 

Holders of mortgage bonds, private 
loans and debentures have the right to 
atten d an d address the meeting on 
presentation of their securities. 
Documents containing Information 
about the items to be will be 

BvaOabte far inspection by the aboue- 

du * authorised persons from 
18th Aprfl until the closure of the 
™**.««*» head-office and branch 
cilices of the Company. These 
documents, including the Annual 
Report, are avaflable to them, free of 

*■ head-office 

ctftha Company, Mr Treubiaan 7. 

° p The Netherlands. 

Schroder Wtegg & Co.. 120 Chaapside 
EC 2V 6DS London. Tel. 5884000. 

Copies of the Annual Report in English 
are available at the same addressesT*" 

Board of Management. 

Amsterdam, 3rd April 1985. 
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Motor Cars 



IT'S IMPORTANT 
TO KNOW YOU'RE BUYING 
FROM THE RIGHT PEOPLE. 



FOLLETT jaguar 

WE KNOW YOU'LL REMEMBER OUR NAME 


o JTJZ ** 

Montvoo MS CFI E167.53 

BMW 3fW 2-dr V.V. jttss.fr BMW m 2. StSl 

36 "W" 8 ^ — no Mjyd.wwnw can swiM'fcnPftt^ 


*&&£&& ~~ 


JWMIWwW 

Ssr- 

OMM>. fSH. S.SOO «6«*_ C12«4SS. 

ACE KENSINGTON 

r,"? 7 ."?. 1, MS M Acton. W.3. 
Sale*. Sen lea. Farts: 01 -M2 75*6 


SHBFww, 


VOLVO 


740 — Pises your ardor now 
Contact Steven Poxrco or 
Lae Fraogxrd 

01-296 6151 

Lex Brooklands 


BRADSHAW A WCSS rewire end odes 
tear— How Mmade g. Ptioami Of -4 S3 


Ar more Individual car far th* mots 
dieoemlng. Indhriduot Loom . . - HP 
. . . Contract Hh» ... os even CMI 
Full range of ‘85 Model* available 
Ring CHRIS FEAHETT 01-346 8887 

BALLARDS «f FINCHLEY 

CamprMftsin Service & 

Ami ApoAHof 


19M (A) 

BAIMLER LIMOUSINE 

Black with blue dreyfen throughout. 
Air conditioning front end rear. 
Electric windows and divlaion. 
Tinted glass. 2.000 miles only. 
£31.960 

FOLLETT JAGUAR 
01-580 4589 


ROM RANGE LiW RSOOI. Cask bum 
tor nr— -"-agr Mercedes Benz. 051- 
709 S437. 


MAMY DEW BMW’S 
ROW IN STOCK 

BMW 310 zunuoerrot plat estras. 

2 dr. £73150 

BMW 310 ZUmobarfot pint extras. 

4 dr. 17360 

BMW 316 PU lenaugni a plus extras, 
4 dr. £3375 

BMW Sic Black pte* extras, auto. 

56.575 

BMW X2M Bronztte plus extra*. 2 dr. 

£9.075 

BMW 3201 Burgundy met. Pdn extra. 

2 dr. £9.955 

■MW 3201 Detpsinpfus exara*. 2 dr. 

£MU 

BMW 3201 Akhazlawrnti. shit extras. 

2 dr £10.150 

BMW 5201 Bahama Bets*, plus extra. 

4 ar. £10.950 

bmw 5201 BawobT B R. d!b* extra 
4 dr, £113175 

BMW3Z3I In Black plus extra 2 fi |r. 

BMW 5201 Achtasrua plus extra 

£ 10.450 

BMW 5201 Akltazlcngnin ples^extra^ 

BMW 5201 Cosmos Mao, plus extra 
£10.750 

BMW 5201 Zlnwfaerret plus 

BMW5ZM Zlonootrrot plus rani* 

C10.B7S 

Fheee MOW tor details 
Car Broken Interna tf oral Ltd. 
■ftfisstesr. Derbyshire OK BAA 

TO) m 

Ida: saw 78 (DATA OX) 


Poncho 924 Lux *WL Guards rod. 
PDM. sunroof, low mileege __ 
£11.796 

poncho 92* Lux *83. BIwk/BlacK 
check Interior, tow milaijje^ ^ 

Porsche 924 Lux *82 Series Y. White, 
sunroof. POMs. alloys. PGs. FSH 
C9rd95 

Porsche 928 Auto *82. MetaHic 
Black/Oatmeal Bofber. roar 
spoiler. 26.000 miles. FSH. magni- 
ficent example. £10.450. 

Rolls-Royce Sliver Shadow *75. 
Honey, Everflex roof, black hide, 
fine example. £11.995. 

Merceries 230 TE Estate- New. 
immediate cfolfvary. 

Merc e d es 280 TE Estoto. Immediate 
delivery. Met/ velour, extra roar 
seats. List. 

Porsche 928S Mk II. New car. 
immediate delivery. Grand Prtx 
white, full rod leather, atm roof. 
List. 

Porochs B44 Auto. Black. Y rag. sun 
roof. POMa. 215*. FSH. C14A96. 

Porsche 544 Lcrx A roe. White, tun- 
roof. POM. FSH. £15.495. 

Porsche 924 Turbo X rog. Pewter/ 
Havana. FSH. £9.995. 

Usual Facilities A Exchanges 

WSOBBRJDfiE of BUWJAfiHJUf 

TEL: Q21-44S 4227 


Residential Property 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 
Lovely apartments with magnificent views of Lake Geneva and mountains, 
Montreux. Villars, Verbiar. Los Dfablereta, Chateau d'Oex near Gstoad, 


Loysln. Excel tent opportunities for foreigners 
Prices from SwFr123.000. Liberal mongage* at Pali interest 
GLOBE PLAN SA, Av Mon-Repo* 24. CH-1005 Lauaonno. Switzerland 


Tel: (211 22.35.12 - Telex: 25185 MELtS 
ESTABLISHED SINCE 1970 


Rentals 

KEITH CABHALE GROVES 

Fulham, SW6 

Throe bed room ed boot*, Meal property 
tor t family or executive who an lore 
entertaining, taro* tally fitted kitchen, 
with patio doors leading to MCtuaed 
garden which would be MBefh tor 
sonny sfnmoons, Rorep, room. dim. 
room, kttch- 2 dbl. beds., 1 tin. beo- 
na., bathroom. Ram £250 P.W. lad. 
of private oxides. 

Isle of Dogs, EM 
Superb apartment on water's cdpe 
overlooking River T huim . Magnificent 
for yachting ee time ias t a since there 
I* direct access to their own doduno 
zone On the river beneath the Sat. 
Must be viewed. Rbcp.. kitchen. 2 dbl. 
Mdt, Z oath*, conservatory. -«*nt IIW 
p.w. Incl. Of narking and docking 
apace (Available for 6 month*) 

Contact: JENNIFER RUOKAY ST-629 
6604. 


M 


= RENTALS == 
Duality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Td: 037284 3811 
Telex: 8851 12 J 


ANSCOMBE & 
RINGLAND 

with offices In St John’s Wood 
and Kensington 
offer the best service in 
residential lettings 
TEL: 01-722 7101 

AMERICAN EXECUTIVES 

seek luxury furnished flats or 
houses up to £500 per week. 
Usual fees required. 
Phiin|»> Kay & Lewis 
B1-U9 2245 

TELEX 27*44 RESIDE G 


9. KBM. Luxury Modern Newly-decorated 
and tarnished 3 bedroom. 2 bath oorter 
F1»t ESSO p.w. Inc. of CH £ HW. Call 
Shield — 370 4317. 

LANCASTER CATC. W»-4juw»v furnished 
fiats far loasJsbort lots. TMephona 
01-402 1338 or 01-734 1401. 

LEADING RENTAL SPECIALISTS. W. and 
S.W. London. CM total* tor your home. 
Lykam Man ag ement. 01-73* 5503. 

I HENRY AND JAMES— Contact us now on 
01-235 5801 for Km bom se ie tUuu of 
farnlshad Use* and houses to rent in 
Koiflhtabridfiek Rctaravto aad Chelsea. 

SERVICED APARTMENT*— Chelsea. Wdl- 
sltad. restaurant*. late alaht sliming. 
Furnisimd KstfJo A 1 . bed Jets from , 
£130 pw. mlfi. 1 month. Letting otoca: 1 
Gwyha House. «C|lla Are.. London, 
or -584 9317. Telex: 0 15355 
SH LDN. 


SWITZERLAND 
marvellous resort of 
CRANS-MONTANA 

Right on the befit European 
mountain noli course 
FOR SALE APARTMENTS 2-« Pooms 
From Sr* Fr 205. 000 
50% moitgsgo avail able at 9li% lot. 
Ajmer Romandc 
Immobtllere SJL 
Gal. Ban|hm in -Constant 1 
1083 Lausanne. Switzerland 
Tel: (021) 20-70.11 
Totoe assn ARIL CU 

U or IRAN. Tax Haveo. Delightful 
Country Cottage In 2 acres of private 
glen with owa trout stream. OOers 
over 355,000. Tei. 0*24 823114. 


HOMES OF DISTINCTION 
ADVISORY SERVICE 

Fed up with looking at ail the 
wrong properties? Can't find 
'the .right one? Contact Homes 
of Distinction: we do all the 
footwork after a personal 
consultation. 

For further information: 

TeL Ringwood (042 54) 7*80* 
Areas covered Hem A Dorset 


Flights 


Personal 


FACT 

THE NUMBER OF SUFFERERS 
OF THIS DISEASE 
is increasing alarmingly 

DIABETES 

JOIN THE BDA AND SEND 
ME A DONATION TODAY 
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Activity 


BRITISH DIABETIC 
ASSOCIATION 

10 QUEEN ANNE STREET, 
LONDON W1M OBD 


Company Notices 



GENERAL MINING 
UNION CORPORATION LIMITED 

(Incorporated in the Republic of South Airies) 

p * w naaawar , “ 

being SJta 3r*ai No^toWtnt Shareholders- Tax of 15% aaaliiR surrender 

OrStSTnUk todtpo Sited FOUR CLEAR DAY* tor Iwpeettoe before Payment 

wW ro Ax ton London secroeuW O*ot« toe Corvoratloa 

SO EIV Fiacc. London EC1N BUA 

to SwftmrtSPd: ** .Z urich. U nion Bank of Swltaartiml. 

Zurich, Swtta Bonk Coroorotion. Buie 

Coupon* belonging to 'beSw* V noSm K^SSt Britain and Nenharn Iraiand 
will be MM u foitowx: Pence 

dividend after deduction o« South African Nen- 


MaUng (onus can be obtained pa application to tha London Seeretorles. 

urPTOCENCOJ^UNgTEO 
L. J. Baines 

um&.’kTm BUA * April f 8S5 

NOTE — Undftr the double tve bgr t e wt n t DHw hh thi United ICIrDM® oikI ttia 

flsonMIg a 7 Cfjrjjh AffVj ih* Souto AklflCU MothRljWtiil SblftloMCff Tax 

S8SSS. to W iwwSd' ^Sh^Xsa* credit ao4.net toe UnJtrd KlM«o« 

tu Borable 1" respect or the dividend. The deduction of tax at toe reflated 
Si Of 15 m? StSesrwf^ 1 st toe. basic rxtxof 30 par cam roeraeoa ™ 
allowance of credit at the rate o« 15 W *«. T he gro w amooat of too 
dtvWfLd ro*o*ved to om en te red bv tfie IndMdeal shar^older oa aiw retain 
tor LvSxne cxjr burn tecs It OO.OOOOOP jnoWPfled to> the number of shires 
brio. 
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The Amir) General Meeting Of 
Swedish Match A* will be held oa 
Thursday. Aerll2S, 19*5 at 1 JO F.m. 
at the central pace of Standlnsvlska 
EaskJUa Banfcee (ground fioori, Sergei* 
Tore 2. Stockholm. Sweden. 

Shareholders who wish to attend too 
general meeting mutt be recorded hi 
the share regbzer maintained by the 
Swede* Securities Exchange Register 
CVPC AB) no later than Monday. 

APT*! IS* IMS *** BW » t "OWT 

Board of Directors of their Intention 
to attend no (Mtr DM 4.00 a.m. on 
Monday. April 22. 19B5. The potto- 
cetion of Kwnd««e Shoeto be mailed 
to: Swadiui Match AS. Box 16100. 
5-105 22 Stockholm or tor telephone 
(010 46) B 22 06 20. 

DIVIDEND 

Provided tost »e Aroeai General 
Meeting approves the Board of 
Directors- proposed rpcord day of 
Tuesday. April 30. 1B8B. dividends 
are Kpectcd to be P»W on Wadacsaey. 
May B. IMS. 


MITSUBISHI ELECTRIC 
CORPORATION 


of New Yorit 

A dlstribPtiefi of *f JOB i per depositary 
shar- less any otilaW* t»*es wlh 
De payable on and sfter Marcn 20. 
1985. u «d presentation of COUfO> 

COMPANY OF NEW YORK _ 

New Yorit. 30. West Brotoway 
Brussels. S5. ivenoc fle* Arts 
London. I.AnfielCotet 
Pans. 14. Place. Vend* me 
Fr ankfurt. 46. Malncscr Land- 

— <RtDn^N0USrR1EL D’ ALSACE 
tT DE LORRAINE . 

Grand' Rot. 103. Lwtwn bourn 

tatter dMutm of 1 S% 

«isr tservsoss, « »% 

Japanese withhold log tax) 


KUBOTA LIMITED 

Edrogeaa Depeaatary Receipts 
iBUMl by 

Merge* Goaraoty Trsot Company 
M New Yor k 

4 atari tkrtloe «f 55JSB per oevctsl- 
tarv s««ro less »ny snoilcabla bus 
wnl on payable go and after March 
20. 19F5. unon orosentnxloa of cnowi 
No. 34 at anv of toe toUowloooOces: 
— MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 

New York. 30. West Broadway 
Bniaaais. 35. avanoa dec Art 


UK JOB CREATION 

A battling alliance 


UNEMPLOYMENT in Neath, 
South Wales, today stands at 
16UJ per cent— a figure well 
above the national average but 
considerably less than that pro- 
jected in the early 1980s when 
the area's biggest employers 
had just announced major 
redundancies and closures. 

Much of the credit for this 
is doe to the Neath Develop- 
ment Partnership — an alliance 
between the private sector led 
by the International Thomson 
Organisation and the public 
sector in the form of Neath 
Borough Council. Set up in 
November 1981 on the sug- 
gestion of the CBPs Special 
Programmes Unit, its atm was 
to put a recession-hit local 
industrial economy back on its 
feet. 

A crude measure of Neath's 
problem, as the Neath Develop- 
ment Partnership came into 
being, was an unemployment 
rate which had soared from 
5.6 per cent In 1978 to 16 per 
cent or some 4.500 in 1981. BP, 
Metal Bog and, just down the 
road. BSC Port Talbot, had all 
instituted major redundancies, 
while DuDort Steel st Briton 
Ferry and British Aluminium’s 
Rheola works, at tbe top of the 
Neath Valley, had closed 
altogether. 

Projections at the time sug- 
gested that Neath’s jobless rate 
was set to increase to 1922 per 
cent by tbe end of last year. Tbe 
partnership’s subsequent suc- 
cess in helping create 930 new 
jobs and 80 new trading activi- 
ties over three years should be 
seen in the context of the diffi- 
culties of rebuilding a narrowly- 
based economy suddenly 
savaged by external forces 
beyond its control. 

The Neath Partnership has 
differed from most enterprise 
agencies and trusts in being far 
more than a new business coun- 
selling service with... small 
factory premises to, Jet to small 
businesses. It has worked 
closely with the Borough Coun- 
cil in exploring tbe resources of 
the local economy, identifying 
projects which could generate 
more economic activity, re- 
searching their commercial 
poten tial, and pinning down 
sources of finance, as well as 
assisting in their implementa- 
tion. 

A 12-strong team was built up 
quickly under the guidance of a 
Board of Directors drawn 
equally from among die coun- 
cillors and officers of Neath 


MS§ 


By Robin Reeves, Welsh Correspondent 


The Neath 
Partnership has 
differed from 
most enterprise 
agencies 
and trusts in 
being far more than 
a new business 
counselling service 


provided the drive and the 
imitative to ensure that Neath 
became tbe first Itec to get off 
the ground in Wales. 

With Metal Box providing the 
premises and administrative 
back up for 40 students at a 
time, Neath Itec has so far 
trained 120 youngsters in the 
new information technologies, of 
whom 75 per cent found jobs 
immediately, mainly with local 
employers. 

Tourism was not entirely 
new to the area — a local entre- 
preneur had already established 
Penscynor Wildlife Park as a 
successful local attraction. The 
Partnership's designation as an 
MSC agency for job creation 
schemes was mobilised to tbe 
full on tourism-related schemes 
such as a piazza area for Neath 
Castle, a new outward bound 
Mountain Centre above Pont- 
rhydyfen, a number of footpath 
walks, and The cleaning up of 
the Neath canal. 

But It also set out to en- 
courage local hotels, guest 
houses, pubs and cafes to up- 
grade their facilities. Carr cal- 
culates that £2 .3m has been in- 
vested in this direction over 
three years, much of it with 
the Partnership’s encourage- 
ment. 

The Partnership's tourism 
strategy has been to consolidate 
a day visitor base up to 1986 
and then try to encourage 
longer-stay visitors. A measure 
of progress is that the number 
of visitors to Penscynor has 
risen from 170.000 to 270,000 
last year, making it the fourth 
most visited attraction in Wales, 
while the visitor numbers to 
Aberdulais Falls was up four- 
fold last year to 12 , 000 . 

The Partnership, meanwhile, 
has also suffered some setbacks. 
An ambitions scheme to develop 
a large dry ski slope and 


NEATH 


Borough Council, and repre- 
sentatives of the Welsh 
Development Agency, the Wales 
TUC, tbe International Thom- 
son Organisation, Metal Box. 
BP, and PA Management Con- 
sultants. 

The full-time staff, led by 
Jeremy Filmer-Bennett, chair- 
man, and John Carr, Business 
Development Director, both 
from the International Thomson 
Organisation. and Howard 
Britton, a Metal Box trade 
union official and local coun- 
cillor, quickly identified three 
areas of activity offering a way 
forward— -the provision of work- 
shop units, tbe establishment of 
an Information Technology 
centre, and exploitation of the 
Neath Valley’s tourism poten- 
tial. 

One of the paradoxes of the 
recent recession has been the 
sustained demand for small 
premises. At the outset in 
Neath, there were just IS work- 
shops under construction in one 
location. Today, there are 62 
units providing employment for 
249 people and a further 24 
units in the pipeline. Some of 
these, it is hoped, will grow 
into the mediumsized local 
employers of tomorrow — so 
far 12 per cent of new busi- 
nesses started under the aegis 
of the partnership have 
expanded. 

More significantly, says John 
Carr, is tbe £4,000 cost of each 
job created in the workshops 
— a figure which compares with 
a national average, according to 
Department of Industry figures 
of £25,000. 

The provision of an Informa- 
tion Technology centre 
{Itec) stemmed from Govern- 
ment enthusiasm for a network 
of such units throughout the 
country. But the Partnership 


associated mote! and cabin 
accommodation in the upper 
Neath Valley failed to attract 
the right management or the 
necessary capital. It is still 
hoped to revive the scheme with 
a local consortium. 

The 19S3 takeover of Thos 
Ward and Son’s scrap metal 
wharf near the mouth of the 
river Neath, by North British 
Wharfage, provided an un- 
expected boost to local employ- 
ment The new owners are now 
developing the wharf as a non- 
refpstered port and foresee its 
trade growing to lm tonnes a 
year, helped by the adjaceot 
new Briton Ferry Industrial 
Estate 

After three years, tbe Part- 
nership’s original team Is in the 
process of changing. John Carr 
has left to head up Wales’ new 
historic monuments body, Cadw. 
Jeremy Filmer-Bennett is re- 
turning to the International 
Thomson Organisation in Lon- 
don, to be replaced as chairman 
by Keith Trimnell, a former 
Welsh Office civil servant. 

They are leaving behind a 
Neath where there is a greater 
sense of economic direction, and 
a recognition that tbe com- 
munity must rely far more upon 
its own efforts. 

Building upon the work of the 
Partnership. the Borough 
Council recently unveiled a five- 
year development strategy 
which includes rebuilding part 
of Neath town centre and a 
series of environmental and 
tourism schemes at a total 
projected cost of £i7.4m, of 
which £12.4m will have to come 
from the private sector. Another 
small but significant measure of 
Neath’s improving economic 
confidence is that the Council 
has just decided to spend 
£ 260,000 over two years on 
boosting its image. 

But there is a worry. The 
Government continues to insist 
that economic recovery is de- 
pendent upon a sustained cut- 
back in public spending in 
general, and local authority ex- 
penditure in particular. The 
Neath Development Partner- 
ship's experience, on the other 
hand, has been that public 
resources and initiatives 
whether in the form of WDA 
land reclamation grants. Urban 
Development Grants. EEC funds 
or local authority spending are 
essential ingredients for attract- 
ing and encouraging private 
sector investment The fear is 
that the sustained squeeze on 
local authority spending could 
end up stifiling Neath’s 
recovery momentum. 
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CHILDREN'S SUMMER CAMPS— Coster 
*atf So lamer. Brochure parent BoHo. 
Tel: O4B0 SGI 35. 24 hr*. 
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National Coal Board 


Management in extremis 

John Lloyd talks to newly appointed operations director, John Northard 


OF THE three National Coal 
Board area directors who bad 
a good strike. John Northard 
is the invisible man. Michael 
Eaton of North Yorkshire was 
forced Into high visibility by 
being substituted for Ian 
MacGregor as die Board’s face 
and voice; Ken Moses of North 
Derbyshire gained nationwide 
fame as the ingenious strike 
breaker of a hard area. The 
first is to become personnel 
director, die second technical 
director. 

Northard — who has been 
appointed the Baud's new 
operations director in day-to- 
day command of the areas and 
their pits — sat up at Stoke 
on Trent, the headquarters of 
his Western area and was little 
heard of — at his own volition. 
But he, too had a good strike; 
it was noticed where it mat- 
tered, and he may go further 
yet 

The definition of a good 
strike in the tough times of 
the past year was based on a 
willingness to break old rules 
and customs and get results. 
Northard and his team of 
managers broke their strikes 
with a brilliantly opportunistic 
series of gambits which left the 
area onions reeling and which 
developed an alternative power 
structure in the working 
miners* groups. 

It was not exactly text-book 
management hot it axis man- 
agement in extremis. Northard, 
with has deputy director 
(mining) Jack Evans (who now 
replaces him), his indu s trial 
relations team Alec Jeawons and 
Brian Talbot, his area produc- 
tion managers and pit man- 
agers, carved out a new 
“right to manage** in the 
crudest of ways — by beating 
people who had organised them- 
selves to beat them. Says Brian 
Talbot the deputy industrial 
relations manager: “The strike 
was fought partly about the 
right to manage; now we have 
the chance to assert that right 
But it's not a question of kick- 
ing them when they're down.” 

Northard was bom in Pud- 
sey in West Yorkshire; dawn the 
pits as a lad. be got his man- 
agement training before 
nationalisation and was man- 
ager of Park HiU Colliery in 
North Yorkshire by the age of 
28. At the end of the 1950s. 
he left for the East Midlands 
because he was keen to learn 


about the new mechanised min- 
ing which was being introduced 
there; a temporary stay turned 
into a permanent one. 

He was given pit end area 
jobs all over the Midlands 
fields in the 1960s and early 
1970s; in 1973. in his mid- 
forties, he fetched up as area 
director of North Derbyshire. 

A few months after his 
appointment, a miners' official 
in his early forties became the 
National Union of Mineworkers* 
area secretary: Peter Heathfield. 
with a name already made for 
himself on the NUM left. The 
two men worked out a reason- 
able modus vivendi: Northard 
speaks highly of the present 
NUM general secretary’s 
integrity, though not his 
politics. 

Their main upset provides an 
illuminating little glimpse into 
the highly politicised world of 
the Coal Board. Soon after the 
accession to power in 1974 of 
the Labour Government, 
Northard shut a pit called 
Langwith. Denis Skinner, the 
new MP for Bolsover and a 
former member of the North 
Derbyshire miners’ executive, 
created a great fuss and 
demanded that the Government 
put a stop to tiie closure plra. 


Receptive 


Eric Varley, then Energy 
Secretary, refused — even though 
he was a native son and a 
Derbyshire miner; but when he 
swapped places with Tony Benn. 
Skinner’s pressures found a 
more receptive ear. Derek (now 
Lord) Ezra (the then chairman 
of the NCB) began to question 
the wisdom of North ard’s 
decision and the North Derby- 
shire area excrutive sent the 
issue up to national level, 
resulting in a national strike 
ballot being called. Northard’s 
luck held; the ballot was lost, 
with even the North Derbyshire 
men voting against strike 
action. 

He was shifted to the 
Western area — an amalgam of 
the Lancashire, West tmaiaantg, 
North Wales and Cumbrian 
fields — in September 1981, 
specifying the condition that he 
keep his Chesterfield house. He 
is driven every day the 40 miles 
between Chesterfield and Stoke, 
emptying his in-tray on the 


journeys. 

Ray Hunter, North ard's pre- 
decessor. had known well 
enough that be had to reduce 
Lancs* losses by . cutting back 
on Its unprofitable pits; but that 
great son of Lancaster. Joe 
Gormley, was President of the 
NUM and had a close relation- 
ship with Ezra. Hunter bad to 
be ‘‘canny with Lancs” closures. 

Northard’s luck operated 
again: soon after talcing the 
area. Gormley and Ezra hung 
up their clogs and the inhibi- 
tions were largely lifted. 
Following a study of the Lancs 
field, Northard cut back on his 
biggest loss-maker. Bold. 

His area’s results Improved in 
1981-83 to a loss of £ 9 -2m on a 
turnover of £412 2m. In 1982-83, 
the loss was £9m on a £428m 
turnover. He closed Victoria 
and West Cannock pits; he 
twinned Bickershaw and Par- 
sonage; he put more money 
into the loss-making Agecrift 
and told the men that it could 
only succeed through their 
efforts. They told him that if it 
could be done. It would be. 

Early last year, he proposed 
the Closure of Crouton colliery, 
also in Lancs: it closed in 
March. And then the strike 
burst upon them; ballots in 
the area had shown the mine- 
workers against the strike— by 
59 per cent in Lancs, 73 per cent 
in the Midlands, 68 per cent in 
North Wales. Sid Vincent, the 
Lancs area secretary, had 
appealed to his national execu- 
tive for a national ballot to 
settle the issue one way or the 
other; at the NUM executive on 
April 12, he melodramatically 
told his colleagues that if there 
were no ballot, there would be a 
funeral in his area (his own). 

“We knew from the ballot, 
results that the men wanted to 
work,” says Northard: “So we 
began at first to phone up the 
key people, the leading figures 
in the miners’ communities. At 
Silverdale in Staffordshire, for 
example, a number of men had 
transferred to it — so we con- 
tacted them first 

“We started on the fringes of 
the fields (where solidarity was 
weakest). At Lea Hall we char- 
tered private buses — organised 
it with the police — and ©it the 
working miners in througfi the 
lines." 

But Lea Hall and Silverdale 
were only a little way off the 


M6 motorway — easy and acces- 
sible targets for pickets from 
Yorkshire and Lancashire. “The 
picketing was merocious; but 
we got them through. In June 
we had a party of German 
mining engineers down Lea 
Hall. When we came out the 
police were just taking the 
afternoon shift out — and it all 
went so efficiently. 

“When we got them in at 
Hem Heath, we had terrible 
trouble. Jim Colgan (the Mid- 
lands area secretary) and John 
Golding (the Newcastle-under- 
Lyme MP) sat down on the road 
in front of the buses.” When 
the buses stopped the pickets 
threw bricks through the 
windows. 

The battle round Hem Heath 
gates is remembered vividly by 
the pit’s manager. John Belcher, 
and Alan Houghton, the North 
Staffs group production 
manager. The pickets had used 
the pit’s big iron gates as 
battering rams, swinging them 
to and fro in the paths of 
oncoming vehicles. During one 
night, the two men used oxy- 
acetylene gear to cut them 
down. 

Northard and his team then 
moved up to Lancs: “ I was told 
in a meeting at Hobart House — 
you’ll never get Lancs back. 
But we started at Parkside and 
Bickershaw and built up from 
there.” 

Bold and Sutton Manor on the 
outskirts of Liverpool share 
that city’s tradition of gritty 
radicalism; they were the 
hardest to crack. At Bold, many 
of the miners live in an un- 
compromising estate known 
locally as “Cement City”; at 
Sutton Manor, most miners live 
in tiie community round the pit 
Northard, like other area direc- 
found the strike hardest to 
"break where communities en- 
forced solidarity and discipline: 
his first strike breakers lived in 
the cities, away from the pits. 

In North Wales, with only 
two pits, Northard tried some 
psychological warfare. One pit 
Basham, was working: Point of 
Ayr, the other, was strike- 
bound. He told the NUM area 
secretary, Ted MacKay, that he 
was concerned with the pit's 
future — part of the shaft wall 
had collapsed — if repair work 
was not done. The NUM sent 
for a union • mining engineer 
from South Wales who agreed 



John Northard: broke old rules to get results 


with Northard. But the North 
Wales men didn’t want to let 
in safety men and thus break 
the strike; they proposed, first, 
that South Wales strikers do the 
work, then that private con- 
tractors come in. Northard re- 
fused both. 

Worried by the possibility of 
the pit's closing for good, some 
45 men went bade. The pit 
decided to hold a ballot; with 
the noisy encouragement of a 
group of Lancashire strikers, 
the ballot was narrowly won for 
the union. But the victory was 
pyrrfaic: a few days later, the 
majority went back. 


Advocate 


By the end of the strike, the 
area had about 90 per cent of 
its miners working. It was 
setting new productivity records 
and was getting more tonnage 
than before the strike. The 
area managers had brought the 
Silverdale New Mine into pro- 
duction; had reconstructed 
Sutton Manor; and install ed 
new winding gear at Littleton. 
The area had been about to 
break even before industrial 
action started (it lost £37m on 
a £397m turnover in 1983-84 
because of the overtime ban, 
imposed in November 1983. and 
the first weeks of the strike): 
it is now likely to do so. Says 
Boy Maitland, the area chief 
accountant: “The strike is like 


ripping out a page and starting 
again. We’ve had to write off a 
huge loss; hut we can now start 
to be profitable once more." 

Northard’s reputation rests 
on more than simply that of a 
tough strike breaker. He has 
pioneered — and is an enthusi- 
astic advocate of — a new trans- 
port system underground. His 
“Free Steered Vehicles” have 
replaced the tracked trains in 
six of his area's collieries. He 
had pushed the idea since he 
was a Midlands production 
manager, but had failed then to 
produce a working prototype. 
When, in the mid-1970s, then 
deputy chai rman Norman Sid- 
d&il put him in charge of a 
committee on underground 
transport, be was able to push 
his idea further. He put the 
first working system into North 
Derbyshire’s High Moor pit in 
1976— he claims the improve- 
ment in the safety record, and 
the cost savings, are there for 
all to see. 

He will preach the system’s 
virtues at an international min , 
ing symposium later this year — 
and his new post as operations 
director will clearly favour its 
further spread. 

An austere, direct man who 
prides himself on his continuing 
close contacts with his men, 
Northard will now have the 
continuing and awesome respon- 
sibility for ushering in a new 
era in the pits. 


BUSINESS PROBLEMS sv our lec 


Managing 
agent 


I should be most grateful 
If you are able to confirm 
»ii«* a landlord company Of a 
block of flats cannot legally 
act as Its own managing agent 
In respect of residents who 
are not members of the com- 
pany. Neither can it be in a 
position to influence the man- 
aging agent who must be 
independent. 

The position is not quite as 
yon state. The landlord of an 
associated company can art as 
its own managing agent. It is 
very likely, however, that such 
an agent cannot certify service 
charges and may also be unable 
to recoup the fees as part of 
the service charge — in each 
case unless the leases expressly 
empower them to do so. 


Leasehold 

valuation 


Recently myself and five 
friends, one of whom is a 
builder, have acquired a large 
dilapidated house in London 
through an offshore company- 
It is our intention to 


rafuTbish this property to the 
form of six flats, one of which 
will be acquired by each of 
us at a price equal to cost. 
The buil d in g and refarblsb- 
ment will be done by our 
builder friend. 

As the price (cost) at wMefe 
the leaseholds will be 
acquired by ns tnm the 
offshore company is well 
below open market value, w 
are worried that ih* Inland 
Revenue may be able to 
disregard these ™ take ao 
assumed aprn market value 
as a basis for assessing the 
offshore company* 

We would be most grateful 
for any advice you ^ 
able to offer on this problem 
and for any alternative 
mechanism for these circum- 
stances that you can suggest. 
Your worries are justified. 
W’e recommend that you seek 
professional guidance through 
the maze and mini-field of anti- 
avoidance legislation. 

There is nothing which we 
can usefully add. without far 
more detailed background facts 
and figures than could conveni- 
ently bo contained in a letter. 

No legal responsibility can be 
accepted by the Financial Times for 
the answers given m these columns. 
All inquiries will be answered by 
post as soon as possible. 


Management 

abstracts 

Studying Organisational Cul- 
tures. H. M. Trice and J- M. 
Beyer in .The Academy of 
Management Review (UR.), 
October 1984. 16$ pages. 
Examin ea research on culture 
and organisational behaviour, 
criticises it for narrowness of 
focus, and advocates extending 
the study of cultural focus to 
encompass rites and ceremon- 
ials— rites of “passage (such 
as induction and training pro- 
cedures); of degredation and 
enhancement, renewal, conflict 
reduction and integration. Con- 
siders the Implications of the 
typology for managerial prac- 
tice. 

p^fag managers to strate- 
gies. A D. Szilagyi and D. M. 
Schweiger in The Academy of 
Management Review (UR.), 
October 1984 (12 pages) 
Reviews current thinking and 
models for developing business 
strategies, arguing that it is 
not simply g question of formu- 
lating the right ones, but of 
choosing the right managers 
to implement them. Implies that 
lack of success is often a 


question of failing to Rive 
responsibility to the right 
people to carry it out, and 
suggests a framework for match- 
ing managers to strategies. 

Computer - aided maintenance 
manag ement. A L. Wells in 
Chartered Mechanical 
Engineer (UK), Nov 1984 
(5 pages) 

Introduced as " an unabashed 
missionary article." discusses 
the theory aud practice of 
corrective and preventive 
maintenance, suggesting that 
inadequate attention is paid to 
the ** discipline ” and advises on 
planning; maintains that not all 
features (even in an Ideal com- 
prehensive system) can be 
realised manually, and demon- 
strates the effectiveness of com- 
puterisation. with advice on 
system application; outlines 
operational benefits/costs. 

These abstracts are con- 
densed from the abstracting 
journals published by Anbar 
Management JPoblicutlons. 
Licensed copies <( the 
original articles may be 
obtained at £3 each (includ- 
ing VAT and p + P! cash with 
order) from Anbar. P© Box 
23, Wembley. HAS 8DJ. 


. pi '- 1 


Nation 



WHEN YOU CAN’T MIND 
TOUR OWN BUSINESS, 
WE LL DO IT FORYOU. 

Tough meetings and hard bargaining don’t 
give you the time to worry about routine. 
Which is why Hilton puts its Business Centres 
at your service. Telexes, letters, photocopiers, 
or literature courier service Leave them 
to us. And leave yourself free to take care of 
your business. 

Abu Dhabi 
At Ain 
Bahrain 
Dubai 
F ujairah 
Kuwait 


Rrr reservations caUyour travel 
agent, any Hilton International 
Hotel or 'Hilton Reservation 
Service— in London 631 1767 
and elsewhere in the UK 
Freefone 2124. 


HILTON INTERNATIONAL GULF 

WHERE THE WORLD IS AT HOME®* 


New interest rates 

for savers 

From 6th April 1985 we are required, in common with other banks, to pay interest to the majorin' 
ofour personal savers as though basic rate tax has already been paid. These rates are now effeenve. 
Gross interest rates will continue to be paid to certain customers, notably incorporated companies, 
charities, clubs and societies and those not ordinarily resident in the UK for tax purposes. 
Customers ofour off-shore branches in the Channel Islands and the Isle of Man will also continue 
to receive interest gross. But saving with Lloyds offers a lot more than good interest. 


Gross 

race pa. 


Withdrawal 

notice 

Frequency of 
interest payment 

Net race p-a. 

baue rate ax paid 

Gross 

equivalent rate 

12.75% 

Extra Interest Account 

2Sdays 

Monthly or 14 yearly 

9.75% 

13.92% 

12.50% 

NEW High Interest Cheque 
Account 

Immediate 

Quarterly 

950% * 

13.57% 

1050% 

Cashflow Account 

Immediate 

Quarrerfy 

7.75% 

11.07% 

1200% 

Black Horse 

Young Savers Account 

7 days 

ie yearly 

9.00% 

1205% 

10.00% 

Deposit Account 

7 days. 

Cashpoint immediate 

14 yearly 

750% 

10.71% 



I LlOydS High Interest Cheque 
IBank Account- for sums of 
£ 2^00 or more. Ybu gee a preferential rate plus a 
cheque book, cheque card and Cashpoint card 
No minimum withdrawal and no interest penalty. 
Extra Interest Account - for £2^00 or more at a 
premium interest rate. Ydu can cake the interest 
as monthly income, leaving the capital intact. 
Cashflow Account offers you a choice. Build up 

Written details from: Llowfa Bank Pic 71 Lombard Street London EC3P3BS 


your savings on a regular monthly basis and 
you’ll earn healthy interest. You’ll also have your 
own cheque book and a built-in borrowing 
facility. 

Cashpoint Deposit Account offers a card for 
immediate access to your savings from 
1*600 Cashpoint machines and Lobby' 

Banks without loss of interest. 

A thoroughbred amongst banks 


over 


Rates correct ar time ofgoing to press bur maj Loan subject 
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Temporary truce 
as Post Office 
softens hard line 


BY DAVID GOOOHART 

THE PROSPECT of serious disrup- 
tion to postal services appears to 
have been at least temporarily 
averted after an unexpected round 
of talks last night between manage- 
ment and union officials in the Post 
Office. 

After five hours of talks the Post 
Office relented slightly on its hard 
line over the immediate introduc- 
tion of more part-time workers 
without union agreement 
There is now provisional agree- 
ment that the Post Office will hold 
off from increasing the number of 
part-timers until after the union's 
annual conference in May. It is un- 
derstood that there will also be a 
strict limit on the number of part- 
timers recruited in the intervening 
period. 

The Post Office, however, insists 
that the numbers will rise from 
8,600 to at least 20,000. regardless of 
the outcome of that conference. 
Both sides conceded last night that 
neither had sacrificed any central 
principles in the wrangle over intro- 
duction of new working practices. 

Previously the Post Office had 
taken the position that as the ex- 
tended use of part-timers - the key 
issue in their reform package- had 
been rejected by almost 5 to 1 at a 
special conference last month, 
there was no point in waiting for 
the annual conference. 

The lea-lership of the Union of 


Communications Workers, how- 
ever, seems to have convinced man- 
agement that it can persuade the 
conference to accept change on 
part-timers. It is by no means cer- 
tain that the conference will change 
its mind but one promising indica- 
tion for the leadership is the fact 
that the Glasgow branch has shift- 
ed its position since the special con- 
ference. 

The decision to recommend 
strike action in a ballot at the 
Mount Pleasant sorting office, how- 
ever, in central London, will not be 
rescinded. 

Yesterday the workers at Mount 
Pleasant, who struck for one day, 
agreed- in some cases reluctantly - 
to return to work pending the bal- 
lot The four men suspended lor re- 
fusing to operate an optical charac- 
ter recognition machine were rein- 
stated 

The ban on the operation of OCS 
was triggered by the union because 
of the breakdown of talks on Satur- 
day. New technology, increased me- 
chanisation awl a new productivity 
scheme are all the subject of near- 
final agreements. It has only been 
the emotive issue of part-timers 
that has blocked agreement in a 
union which traditionally attracts 
considerable loyalty. The issue, in 
the eyes of many members, is now 
if the Post Office has the right to 
♦am ply ignore the union. 


UK NEWS 

JAMES MERGER CREATES ONE OF WORLD’S LARGEST INSURANCE BROKERS 

link 


Sedgwick forges its U.S 


BY JOHN MOORE, CITY CORRESPONDENT 

SEDGWICK GROUP, Britain's larg- wick and Alexander will be jockey- 
est insurance broker, has been at- mg for second place. . 

tempting to forge a link with a large Mr Dick Page, , preadert and 
U5. broker Kearly seven years, chief executive officer 
Yestenlay the hunt came to an and summed up the Jametf 
wi^Se announcement that Sedg- behind the merger. Although we 

Sk i^STwith Fred l are the fifth hugest insurant bro, 

James, the world® sixth largest bro- ker in terns of revraue. we do not 
ker, in a deal which values James at have tbefifth 
about £547irL ness in the US. In North America 

In the world league of insurance 


-brokers, Sedgwick and James are 
ranked fifth and sixth respectively. 
The fllUftwna could move them into 
second place behind Marsh & 

y [i't J wiTi«ii. 


we needed leverage, and the merg- 
er with Sedgwick will give us that. 

In the latest accounts of Trans- 
america Corporation, the US. fi- 
nancial conglomerate which owns 
James, Mr Page said: "I believe that 

if in a etnfp nf fhrXL We 



which modifies board member for personnel' bjg brokers are getting 
world’s and Mr Alan Tuffia, the UCW gen- better, the small brakes 
involved two era! secretary, said last night tiiaL smaller, and the m-be- 
ander & Ah agreement was possible. Thedealp ^ disappearing.” 
world's seconwill now be put to annther spate of realignments 

tation with F meeting of the UCW executive to-* the insurance bro- 
Iareest brokeday and the two sides will mfiet luni ^y has been stamu- 

discussions t again tomorrow. i insurance underwriting 

under wav a At yesterday's meeting of the £ U.S-. conditions m m- 
vear UCW executive - held before foe ^kets have been ex- 

* irnnicallv +»n»« - it was agreed to support a npetitivei premium rates 
derfoattemn national ballot on industrial action. yIingt and as they have 
with Reed Stiff successful, action would then have the commissions 
broker whidhave been triggered wherever Post he brokers. The brokers 
The merger Office management imposed any ^ted by the insurers 
November, hi part of their programme. Mr Tuffin imissions are calculated 
though both jsaid last night, however, that ^ premiums. 

Swill evenwoukl not now be necessary to go^ Corporation 

the Alexande ahead with the national baUgl L ricd g. Janies m 1982. Al- 
house merger goes through, Sedg- though the operating profits have 


grown from S3 5m in 1982 to $li.4m 
and revenues have expanded, its fu- 
ture growth was uncertain in more 
competitive markets. The group al- 
so needed wider representation in- 
ternationally to place large ac- 
counts for clients. 

The merger is taking place at a 
tbne when the underwriting cycle is 
said to be turning, with evidence of 
premium rates in insurance mar- 
kets hardening. Brokers have been 
reporting that it has been difficult 
to place business as underwriters 
have been turning away unprofit- 
able business. The large brokers 
with big placing clout in the market 
have been scoring over the smaller 
brokers, who have found it difficult 


to place business for clients. 

Fbr Sedgwick, the deal brings it 
closer to clients in the U.S. market 
through the James operations and 
will allow it to protect existing ac- 
counts through locally-based offices 

in the U.S. 

The merger also strengthens 
both broking groups in a number of 
other areas. John F. Sullivan, the 
reinsurance broking operations of 
James, is second only to Marsh & 
M cLennan 's Guy Carpenter rein- 
surance broking activities. When 
added to the substantial reinsur- 
ance broking activities of Sedgwick 
the combined operation will be one 
of the most powerful reinsurance 
intermediaries in the world. 


• James also owns a Lloyd’s bro- 
ker, Wigham Poland, which estab- 
lished its reputation as a marine 
broker for Greek shipping fleets. 
The current malaise in foe shipping 
world has led to a fall off in Wigh- 
am's core business and the merger 
will strengthen dramatically James 
operations in London. 

For Transamerica the deal offers 
other possibilities. It will acquire a 
large strategic stake in Sedgwick, 
carrying 29 per cent of the votes of 
the enlarged Sedgwick Group, and 
39 per cent of the equity. 

Mr Frank Harringer, a vice-presi- 
dent of Transamerica, said yester- 
day that he hoped that Sedgwick 
and his group would be working to- 
gether in the future. 

The Sedgwick-James alliance al 
so carries enormous significance 
for Lloyd's, the London insurance 
market James, like all US. bro- 
kers, has channelled its London 
business through a range of large 
British brokers who have exclusive 
access to Lloyd's. 

Now that James has formed a 
link with a substantial London- 
based intermediary with extensive 
Lloyd's links, that business is likely 
to be channelled through the Sedg- 
wick connection. That will put pres- 
sure on other London brokers who 
have not formed a close link with 
an American partner and possibly 
stimulate further mergers. 


Miners’ vote to end 


overtime ban paves 
way for pit talks 

BY PHILIP BASSETT. LABOUR CORRESPONDENT 

MINERS’ DELEGATES yesterday the last week as an example Nac- 
paved the way for re-establishing ods is angry at Jhe unit'd J 
relations with the National Coal an : by foe board l of too mti 
Board (NCB) by voting by more out invoking the industry s collier* 
than two to one to lift the National review procedur^- 

1 “ JSSS5SS5S4SKS 

TteteStarf a special del- 5 NgS-M honour !■* MM 
egates conference of the union in decisions to bmit the amount of 
Sheffield makes the prospect of overtime work«i, but Mr Scargfo 
talks with the NCB possible by as made it plain he could not guaran 

^e^talkf would cover the two Mr Sammy •^fJSu^dfortfoe 
years' outstanding pay increases area vice-president, argued thattoe 
dueto the union, pressure from the strike had been lifted 
miners' union (NUM) for an am- getting talks going wifo the board, 
nesty for the 620 miners who were but that had not happened andit 
dismissed during the year-long might well not . happen if the over- 
strike. and the central question of time ban was lifted, 
nit closures The decision will make it difficult 

The 122-74 vote at the delegate for the NCB not to talk to the union, 
conference to approve an executive however, although it does not bind 
recommendation to end the over- the board to taking any particulariy 
time ban was carried, as was last conciliatory attitude towards the 
week's 18=5 executive decision, with NUM. 


the Yorkshire, Kent and Durham 
areas voting against 
Inside the closed conference, Mr 
Arthur Scar gill. NUM president, 
who opposed the lifting of the ban, 
put the executive's case with little 
enthusiasm. ,, 

He warned delegates what would 
happen if the ban was lifted, point- 
ing to the NCB's attitude towards 
the pit supervisors' union Nacods in 


Mr Sid Vincent, Lancashire min- 
ers' secretary, said to some of those 
that had been dismissed that the 
ban had been lifted to get talks go- 
ing with the board again on their 
reinstatement “If I have got to give 
my wage up every week you can 
have it," he said that’s where I 

stand." . , , 

Tate & Lyle places coal order. 
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Sainsbury £15m gift 
to National Gallery 


BY ANTONY THOR NCR OFT 

SIR JOHN SAINSBURY. and his 
brothers Simon and Timothy of the 
J. Sainsbury supermarket group, 
one of the biggest in the UK, have 
given the National Gallery in Lon- 
don an extension building for its 
sole use. 

It will be erected on the adjacent 
Hampton site in Trafalgar Square. 
It will be the largest donation yet 
made to an arts institution and will 
cost at least £15m, probably E2ttm. 

Since 1980 the National Gallery 
has been trying to increase its 
gallery space by building on the 
Hampton site. 

It came dose to a deal with Tra- 
falgar House, the shipping and con- 
struction group, which agreed to 
supply foe extra room m return for 
three floors of commercial offices. 
But the architectural design by Ah- 
rends Burton and Koralek* was de- 
scribed as a “monstrous carbuncle 
by the Prince of Wales last summer 

and Mr Patrick Jenkin, Environ- 
ment Secretary refused plann i ng 
permission in September. 

The National Gallery then began 


to approach private donors and 
heard late last month foal foe 
Sainsbury brothers were willing to 
give it a building. Trafalgar House 
has agreed to relinquish its claims 
to the Hampton site. 

The Government fully backs foe 
project, which is in line with its aim 
of encouraging private and com- 
mercial sponsorship of foe arts. 

The idea is to push ahead rapidly 
with the extension and have it open 
in three or four years’ time. It will 
provide foe National Gallery with 
an extra 22,000 square feet of dis- 
play space, increasing its hanging 
area by a third. Early Renaissance 
pictures will be placed in foe exten- 
sion. 

.In addition there will he an area 
for special exhibitions, a lecture 
room, a shop and restaurant. 

The National Gallery and Sains- 
burys will choose the six architects 
to submit plans. The winning entry 
will be expected to be “a worthy and 
sympathetic extension to foe exist- 
ing building.” 


Licensing I Railway 
laws may unions 

be altered accept 5% 

By Peter RMttoH, PoIHiMl Editor I 

CHANGES in alcohol licensing I Q^er betow the rate of inflation and 
laws and in planning regulations to ^ ^ under 5 per cent to most 
encourage the fast growth oE tour- 

ism and leisure in Britain are to be | decision, which considerably 

examined by a Whitehall cooumttee eases Government's public sec- 

under the chairmanship of I^rd j tor ^ headaches, is being present- 
Young. Minister Without Portfolio, ^ b ^oq leaders as a gesture of 
who has responsibility for promot- in the aftermath of foe 

ing enterprise and job creation. I dispute, which cost British Rail 

n^hemmmined are^op^oiKning I a *The wtiom are warning foatdiffi- 
E^rSS TtSa WE2 culties lie ahead over outstanding 
classifi cation and regulation of ho- productivity issues, 
tels and the wages of hotel staff, j ^ gjjpoSURE of the Midland 
The formation of the new com- 3^ group to BrazHwas ELSbn at 
mittee of ministers and officials 1 ^ end of 1984, up from El.4bn the 
was confirmed in a parliamentary before, according to its annual 
written answer. The group mil con- released yesterday. loans to 

centrate on statutory and other ob- Me3ico amounted to El .6b a {up 
stacles to the development of tour- bom Elbn \ and to Argentina 
ism and leisure and wifi therefore (egoOm). As a 
be closely linked with the work on bimk’s total assets, these exposures 
small firms and deregulation vnfo j tott ued about 7 per cent last year, 
which Lord Young is also involved- up ^ 5.5 per cent the year be- 
Tbe aim is to complete work by me fore . 

end of July. D BEn TSH MIDLAND, foe inde-l 

Lord Young commented yestexj ^ a^e which has general- 
day that he had ^10 fombts tha ^^bstantiai competition m recent 
tourists were concerned; about b- y^fo r British Airways on UK to 
censing laws." One “ £estic air routes, is seeking sbort- 

that foe law in England haul services to continental Europe- 

could be brought mto line with Scot airline has asked the UK Civ- 

land where restrictions were re- „ Aviation Authority for rights to 
moved in 1976- fly to Strasbourg, Rotterdam and 

» r^iuAmment derision on the West Berlin from Heathnw, Lm>- 
xictions on the don. 

! foe □ TOUCHE ROSS, estimated to be 

gs, «» commended by largest accounting firm m 

teport, is imminent. ^ - a ^ discussions to absorb 

I Young referred to com- ^ 29-partner firm of Temple 
1 about zoning aad permn GothartL 

ms affecting tourist develop- jbe merger, expected to be com- 

and to delays in planmngi b y June, would raise the 

lures. These will be looked at o£ partners in the com- 

committee. 1 bined firm to over 200 and couJa 

level of wages for hotel staff n&e it the country’s fiffo-biggest 
e pay fixed by wages councils 

so be scrutinised. Lord Young a BRITAIN’S official reserves fell 
ed his cautious view on the g^andy last month after foe annual 
ltious issue of the future of reva f ugL tfon of foreign currency and 
; councils, remarking that he u holdings, but there were signs 
ed they destroyed the jobs 01 ^ Bank of England took ad- 

aced under 18. vantage of the pound’s strength to 

, sW well short of the Trea- buy dollars on th« foraffi omhanp 
cafifor their total abolition. * market 
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■ Please book my seat and arrange for: 

1 

1 

I Window seat 

n 1 

1 

D 1 

| Aisle seat 

1 

° 1 

| Smoking compartment 
| Non-smoking compartment 

I 


Swissair First and Business Class passengers 
can now select their seats when they make their 
reservations, even on the shortest flights. 1 ne 
request form above will help you to make sure 
whoever books your seat also arranges your seat 

reservatioa ... 

Up to two weeks before departure we will 

accept your request for a seat by the window 
or on the aisle, in the smoking or non-smoking 
section. 


"When you make a reservation within two 
weeks of departure we will confirm to you a 
specific seat number (just as on the long-nam 
routes). We also assign seat numbers to reserva- 
tions made more than two weeks in advance. 

Our Business Class now has separate cnecK- 
in desks at 59 airports. New Btisme^ Cto 
lounges are being introduced and on a- 74 1 ana 
DC-10 - long-haul flights we now offer a choice ot 
three menus. 


With the care and attention that Swissair 
shows to its passengers it’s little wonder that 
readers of Business Traveller ^ magazine have 
voted us «best airline worldwide» three times 
since 1980. Most recently in 1984. With no res- 
ervations! 

swissair i> y 
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UK NEWS 


Andrew Taylor looks at the joint conditions imposed by Britain and France 


Guidelines set on Channel link 


GUIDELINES containing a full list 
of the requirements which the Brit- 
ish and French governments will 
want satisfied before they will per- 
mit a fixed link across the Channel 
were published in London and Pa- 
ris yesterday. 

The central theme of the joint re- 
port compiled by senior British and 
French civil servants is that the de- 
velopment must be funded entirely 
by private money without the aid of 
government ' financial guarantees. 
Failure to respect this condition will 
render any proposal unacceptable, 
according to the guidelines. 

It says a fixed link must be con- 
structed and operated at the 
promoters’ own risk and must com- 
ply with national and EEC rules 
and legislation - particularly those 
affecting unfair competition. 

"Subject to this, promoters will be 
free to decide their own commercial 
policy, tariffs and the type of ser- 
vice to be offered. They will be able 
to undertake the management and 
commercial operation of the link 
without government interference," 
it says. 

In the case of failure by the pro- 
moters to complete or successfully 
operate the link, the governments 
would not be bound to ensure com- 
pletion or continued operation. 
Promoters would also be required 
to remove at their own cost any ob- 
structions in the Channel. 

Governments would be liable for 
compensation if they halted con- 
struction or operation of the link for 


PROMOTERS of cross -Channel schemes have been given until October 31 
to submit proposals to the British and French governments, which hope to 
be able to decide on a development by the end of this year. 

Proposals should be accompanied by deposits of Ecu 300,006 ($211*200) 
In each country, which wifi be refunded to unsuccessful schemes. 

The British Government will need to sponsor a hybrid Bill before a 
treaty can be ratified and before the necessary legislation, including land 
acquisition powers, can be passed by parliament. In France a Declaration 
dlMUte Publique will be needed. This will require a public inquiry. 


reasons other than defence or na- 
tional security. Traffic across the 
link, however, could be temporarily 
halted, without compensation, dur- 
ing an emergency such as a danger- 
ous traffic jam. 

According to the guidelines, the 
laws of each country will apply up 
to the respective sides of a frontier 
to be mutually agreed. Similar ar- 
rangements could apply in appor- 
tioning tax liabilities between the 
two countries. 

To prevent unfair treatment as a 
result of different tax structures in 
the UK and France, the report sug- 
gests: “The project might take the 
form of a joint venture with one 
company incorporated in the UK 
and another incorporated in 
France. In the event of the conces- 
sion being granted to two compa- 
nies: costs and receipts would be di- 
vided on the principle of equality 
with due regard to indirect taxes." 

It says that tax arrangements 
should not discriminate in favour or 
against competing forms of cross- 
Channel transport such as ferries 
or aeroplanes. Promoters, however, 
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“should not assume that duty-free 
facilities will be available to users 
of the link." 

The governments stress that they 
will need to be assured of the finan- 
cial and technical viability of the 
project They will place importance 
on the extent to which promoters 
are prepared to commit their own 
money to the project 

"It is left to promoters to deter- 
mine the proportion of equity in 
their capital structure, however, the 
governments expect this proportion 
to be substantial," say the guide- 
lines. Promoters must also indicate 
whether they intend to make a pub- 
lic offering of shares. 

The governments also retain the 
right to acquire certain rights in the 
company. These would not affect 
the conduct and operation of the 
link but in the case of the British 
Government might be in the form 
of a preferential share. 

The governments would require 
independent project managers to be 
appointed during the construction 
of the link. These would have no in- 
volvement with either the operators 


of the concession or the contractors 
b uilding the link. 

No decision has been taken on 
the likely life of a concession to op- 
erate a fixed link. That will depend 
on "the type of project selected and 
will be intended to be sufficient to 
allow debt to be repaid during the 
life of the concession and permit a 
return an equity that is reasonable 
taking account of the degree of 
risk.” Promoters, however,- will 
have to justify their proposals. 

Promoters will be expected to 
support proposals with a mass of 
detailed information and studies as 
to the financial, economic, employ- 
ment, technical, organisational, en- 
vironmental and safety implica- 
tions of their plans. 

Authorities, for example, will 
need to be satisfied that sufficient 
finance is available to cover cost 
over-runs. They will need to know: 
the types and characteristics of fi- 
nancial instruments to be employ- 
ed; amounts to be borrowed; the 
likely tuning and size or fund- 
raising; the amounts of loan capital 
which would be outstanding at dif- 
ferent times as well as the standing 
of institutions involved in the 
project. 

Traffic forecasts, tariffs, costings, 
revenue and cash-flow projections 
would be strenuously tested against 
different assumptions for inflation 
and interest rates covering a period 
from the start of the project until at 
least 10 years after loans have been 
repaid. 
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Strict rules cover 
safety standards 


Tate & Lyle places 
big coal order in 
£llm refinery move 


CROSS-CHANNEL schemes involv- 
ing bridges or any other structures 
such as ventilation shafts in main 
shipping lanes in the Channel will 
have to win acceptance from the In- 
ternational Maritime Organisation 
(IMO). 

IMO will also have to be kept in- 
formed of working arrangements 
affecting insho re areas away from 
mpin shipping lanes. 

The guidelines can for a strict re- 
gime an safely, technical, and en- 
vironmental standards. Promoters 
must show that they have adequate 
insurance against accidents and in- 
jury. and have made adequate pro- 
vision for dumping waste materials. 

Structures will have to be capable 
of withstanding a collision from any 
vessel travelling at 17 knots. They 
win also have to be capable of en- 
during for 120 years, and studies 
will have to be made on possible im- 
plications for currents, tides and 
the effect on fishing grounds. 

The guidelines also require that 
road schemes provide for at least 
two traffic lanes in each direction, 
which should be designed for a min- 
imum speed limit of 80 kilometres 
an hour in order to keep traffic 
flowing. 

In the case of a road tunnel, 
where dangerous fumes can build 
up, the guidelines recommend mmi - 
mit m s tandards for ventilation and 


say that facilities must be available 
to take people to the surface within 
SO minutes of an accident or other 
emergency. 

The British and French govern- 
ments expect promoters to provide 
a mass of detail on fire resistant 
and other materials to be used; 
safety and emergency procedures; 
measures to reduce noise pollution; 
traffic control systems and rules to 
deal with loads or dangerous car- 
goes. 

Provisions will also have to be 
taken to prevent the accidental 
spread of rabies from continental 
Europe to Britain. 

Studies will have to be made of 
the effect of wind, snow, ice, rain- 
fall, tides, currents and tempera- 
ture variations during the 120-year 
life of the link. 

In the case of a bridge, promoters 
must indicate the measures to be 
taken to protect users during high 
winds and storms. 

Structures will also have to be 
safeguarded against possible terror- 
ist attack. A detailed feasibility 
study of the construction pro- 
gramme should include measures 
to remove obstructions from the 
Channel in the event that promo- 
ters abandon the project 

Traffic signs will have to be in 
English and French. 
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BY MAURICE SAMUELSON 

TATE & LYLE, the sugar refiners, 
yesterday became Britain’s second 
big industrial group to place a large 
long-term order for coal since the 
collapse last month of the miners’ 
strike. 

The group is to spend Ellm at its 
Silvertown refinery in east London 
on installing boilers which can burn 
about 100,000 tonnes of coal a year. 

Although originally running on 
coal, the plant was converted to nat- 
ural gas in the early 1970s. But Tate 
& Lyle says its gas bill has in- 
creased by a factor of 13 in the past 
nine years, while coal prices have 
only doubled 

The four new boilers, one of 
which will be able to use oil as a 
standby fuel, are due to be commis- 
sioned in 1987. 

Three weeks ago Imperial Chemi- 
cal Industries (1CI) decided to raise 
its coal consumption by 500.0(H) 
tonnes a year by converting its oil 


and gas-fired power stations at Wil- 
ton. Tcesside. north-east England 

Both moves coincide with the Na- 
tional Coal Board’s declaration to 
raise sales to general industry Trow 
9m tonnes a year to 15m tonnes a 
year by the end of the decade. 

Several of the biggest industrial 
sites along the Thames and in the 
south-east of England are already 
burning coaL Blue Circle's North- 
fleet cement works uses 500.000 
tonnes a yean Rugby Portland at 
Rochester 150,000 tonnes; Bmvjters’ 
paper mill at Sittingboume 250,000 
tonnes; and Ford. Dagenham, 
120,000 tonnes. 

Mr Malcolm Edwards, the coal 
board's commercial director, said 
Yesterday: "This sort of bulk flow to 
industry in this part of the world 
helps us to bring down transport 
rates, making it more economical 
for smaller local firms as well to go 
to coal." 


BBC External Service 
audience up by 20% 






BY RAYMOND SNODDY 

THE REGULAR audience for BBC 
External Service broadcasts has ris- 
en by 20 per cent to a record 120ra, 
according to new research. 

About 25m people listen at least 
once a week to the English lan- 
guage World Service of the BBC 
and 100m listen to the services 
broadcast in 36 other languages - 
with a 5m overlap. 

The BBC claims that this gives 
the corporation the largest external 
audience in the world, ahead of the 
Voice of America, which says it has 
a regular audience of 100m. 

Mr Austin Kark, managing direc- 
tor of BBC External Services, said 
yesterday: “Even today's figures un- 
derestimate the real size of our au- 
dience. It does not include listeners 
in a number of countries including 
mainland China with almost a quar- 
ter of the world's population, be- 
cause there is simply insufficient 
data in such places to make accu- 
rate assessments of audience size.” 
The BBC receives between 20,000 
and 30,000 letters a year from Chi- 
na. 

The growth in audience size for 
the External Service which is 
funded directly by the Government, 


has come from the India subconti- 
nent, West Africa and the Arab 
world. 

A new group of BBC listeners has 
sprung up in the refugee camps in 
Pakistan where an estimated 2m 
people live. 

Research carried out in the 
camps by RBL Overseas, a London 
research company, suggests that 80 
per cent of adult mules in the 
camps listen regularly to BBC 
broadcasts in Pashto, the main lan- 
guage of Afghanistan. 

More than 50 per cent of the en- 
tire population of the camps are 
said to be listeners to the broad- 
casts. which ore only available for 
half an hour a night and for 45 mi- 
nutes at weekends. 

• The BBC is to spend C8ra on a 
transmitter to improve the audibili- 
ty of external services in East Afri- 
ca It is part of an audibility pro- 
gramme approved by the Govern- 
ment in 1981. 

The transmitter, which will be sit- 
ed on the Seychelles island of 
Mahe. will improve reception for 
most of East Africa down to the bor- 
der with South Africa. 


Labour job campaign 


BY PETER RIDDELL, POLITICAL 

THE OPPOSITION Labour Party 
yesterday launched a Jobs and In- 
dustry Campaign aimed at winning 
back the political initiative on eco- 
nomic policy and unemployment. 

In a letter to party members, Mr 
Neil K I n nock, the Labour leader, 
says: "At the last election (in 1983), 
people just did not believe our poli- 
cies would work. They will only- 
back us next time if we go out now 
and get our message across.” 

The campaign is intended to win 
support particularly among trade 
unionists, women and youngsters. 


EDITOR 

as well as recruit members. The 
emphasis will be on increasing La- 
bour’s credibility as a party that can 
run the economy competently and 
fairly, partly by pointing to what 
Labour local authorities are already 
doing, and by stressing that the 
Government is responsible for high 
unemployment 

Mr John Smith, the Labour in- 
dustry spokesman, said the cam- 
paign would stress sustained 
wealth creation and an industrial 
strategy to rebuild manufacturing 
industry. 


“Money- 

matters” 

A SERIES OF SEMINARS DESIGNED 
TO INFORM AND ADVISE EXPATRIATES 
LIVING AND WORKING ABROAD 

You are invited to attend at the following locations 
even if you aren't a Lloyds customer: 

SINGAPORE 
22nd April. 

Marco Polo HoteL 

4.00 pm. 

Contact: 

Mrs Susie Ng, Lloyds Bank international, 
Singapore. Telephone: 2203222 

BRUNEI 
25th April. 

Panaga Club. 

4.30 pm. 

Contact any of the Expatriate Advisers 
at the Panaga Club on the day of the seminar. 

HONG KONG 
30th ApriL 
Hilton Hotel. 

6.30 pm. 

Contact: 

Hugo Petersens. Lloyds Bank International 

Hong Kong. Telephone: 5-284004. 


,r r° u would u>e more inf ofiruhon on Lloyds Bank r.m„n 

on the magazine -fleudent Abroad pieaw teh ,l° aD0 “ ,or or 

Paul Holmes. Manager (International Truan LkjvdsHMk !? b V and •' » 
16 S 1 James* Street. London Swi A IeSK ' WoM End Tfu « ■«•»«. 

□ Lloyds Bank Group services ? . _ 

for expatriates I j Ros| don» Abroad 

“ 1 Magj-me. 

Name 
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THE ARTS 


Although I do not remember 
Tom Stoppard’s moral philo- 
sopher, a second George Moore, 
passing himself off as Wittgen- 
stein when he telephoned the 
police to complain about the 
■ noise at his own wife’s party. 
Jumpers remains an intriguing 
lunatic farce of Imre among 
the logical positivists where all 
the loose ends are tied up and 
everything just about fits. 

Peter Wood directed the 1972 
National premiere at the Old 
Vic and he has done an equally 
good, though different, job at 
the Aldwych (where the squeak- 
ing front stalls need an over- 
haul). This is a cool and 
clinical production with a far 
more earth-bound performer 
than was Michael Hordern as 
Moore. Paul Eddington, and the 
ever delightful Felicity Kendal 
as the retired musical comedy 
star for whom the moon landing 
has killed romance in music. 

The radical liberals have won 


Jumpers/Aldwych Theatre 

Michael Coveney 


the election as Capta in Scott 
lands on the moon. From a 
celebratory pyramid of yellow- 
clad jumpers. Professor McFee 
falls down dead. The dose 
connection in the university 
betw een philosophy and 
gymnastics is ruptured by 
murder. 

While Moore composes his 
speech for a symposium on 
“Man: good, had or indifferent?” 
his wife Dorothy screams for 
help. She is under the super- 
vision of the Vice-Chancellor, 
Archie, a psychoanalyst with an 
Interest in dermatography. 
Inspector Bones who torus up 
to investigate the murder is a 
fan of Dorothy and a natural 
participant in the married 
couple’s one area of reflex 
com mun ication, charades. And- 
rew Sachs plays the smitten 
Bones with a fine bottled relish. 

As well as the corpse of the 
murdered empiricist. Moore’s 
hare has gone missing. The 


grief registered by Mr Edding- 
ton on being reunited with the 
accidentally destroyed animal is 
his first show of emotion. 
Befuddled and fussing, Moore 
grapples with the question of 
God's existence, the nature of 
goodness, the concept of faith, 
while his wife Is having a break- 
down next door. The broken 
marriage and the murder 
mystery thriller elements keep 
bobbing up through the play's 
glittering surface of solipsistic 
argument and linguistic sleight 
of hand. 

Felicity Kendal gives a fine 
portrait of a woman whose life 
has fallen apart but who is not 
immune to the symptoms of 
having fun, even if this might 
just be having a bottle of 
claret and mashed potatoes 
with Simon Cadell’s sanisteriy 
suave Vice-Chancellor. Origi- 
nally, Graham Crowdea seemed 
to duplicate the manner of 
Michael Hordern in this role. 


but Mr Caflell strikes out in an 
entirely new direction with his 
comparative youthfulness turn- 
ing to devious early middle- 
age, his shooting cuffs and 
foppish mauve tie. his political 
offers and overtures sidling 
nastily out of Archie's grim 
slash of a mouth. 

Mr Eddington has ironed out 
the over-emphatic comic man- 
nerism that crept into bis Forty 
Years On headmaster while 
retaining that performance's 
pouchy-eyed bafflement of a 

man overtaken by the absurdity 
of his own propositions. Carl 
Toms's slick set revolves 
smoothly between the boudoir 
and the study and the 
• sensuously insinuating jumpers 
(choreographed by David 
Toguri) are pleasantly trans- 
figured by the opening and 
closing bursts of Handelian 
anthems against a shimmering 
mirror background. 


North-west theatre/The Play of Jennet; After Mafeking 


Two recent openings in the 
north-west — in the lively univer- 
sity town of Lancaster, ancient 
stronghold of Lancashire, and 
-Manchester — give pause for 
thought and optimism. Two un- 
known playwrights have been 
treated to main house produc- 
tions, a sure sign of faith and 
enterprise in the fane of obvious 
economic risk. 

At Lancaster Theatre, Jona- 
than Petberb ridge is complet- 
ing Us first year as artistic 
director with a superb produc- 
tion of a world premiere — The 
Piajf of Jennet, commissioned 
from local writer Chris Hawes. 
The event is enthralling evi- 
dence of the value of givm g 
new plays the full works: 
original music, spectacular sets 
and strong acting. This am- 
fejftous production tours around 
tire north-west community 
venues throughout April. 

The strength of the script Is 
simplicity: Hawes plunders the 
theatrical traditions of story- 
telling, folk ballads and Che 
structure of a life’s journey, 
in this case that of Jennet, a 
17th-century Lancashire girt He 
avoids the pitfalls of banality by 
pushing into unpredictable and 
relatively uncharted territory: 
Jennet Is a working-class anti- 
heroine who survives rape, 
escapes servitude in Lancashire 
to encounter the civil war rip- 
ping Ireland apart, is befriended 
by a Quaker woman while on 
the run. and finally renounces 
God . in favour of her own 
exultant brand of l7lh century 
socialist feminism. 

Ian Forrest’s shrewd direction 
paces the first half as a whirling 
adventure story, accelerating 
the episodic structure of short 
scenes to create the effect that 
we are inside Jennet’s head, 
seeing her life flash before her 
eyes. The second half calms to 
a reflective centre in which the 
conflict of ideologies— -Bound- 
heads and Royalists. Catholicism 
and Quakers, state and indivi- 
dual— take over from -co nfl ict of 
action. In a strong cast Claude 
Close's mixture of gravity and 
wryness in his various roles, and 
Jane Nash’s Ingenious half-wit. 
are particularly appealing. 

Phil Swift’s design of zig-zag- 
ging ramps tilts the action ton- 
wards and symbolises Jennet’s 
earthly and spiritual journey. 
Pockets of darkness are stuck 
with pikes, smoulder with 
bloody red battle smoke under 
Mark Alington’s excellent light- 
ing, or yield up the unseen 
voices of Andy Whitfield’s 
specially-composed . harmonies. 
Stylisation is completed by giant 
ikons of the aristocracy, Church 
and Law — throne, pulpit, wig 
and gibbet — overhanging 
Jennet’s path. 

Above all. Sonia Ritter as 
Jennet provides play and pro- 
duction with a magnificent. 


Charlotte Keatley 

pivotal performance which is 
both strong and vulnerable, 
moving and earthy, expressed by 
her voice Which has an unforget- 
table rawness, balanced between 
the hoarseness of a shout and 
the edge of tears. . 

In Manchester After Mate- 
king a first full-length work by 
Peter Bennett, is the third in a 
season of new plays at the Con- 
tact Theatre (until April 6). 

Like many first plays, k has an 
autobiographical element; in 
this case more eventful than 
most, as Bennett spent his child- 
hood in South Africa. 

The plot revolves around 
Luke (black) and Simon 
(white), both Oxford graduates 
returning to their homeland. 

Differences of birthrights have 
been forgotten in the cosy en- 
clave of BaHial College. They 
return as lovers to the lush, sun- 
soaked house and garden that 
Simon has inherited from his 
parents. But a personal rela- 
tionship becomes a political one 
as apartheid begins to split the 
two men apart — I can’t go on 
with you exceut as a chauffeur,” 
complains Luke. 

This Is a promising start: 

Bennett has devised a human 
relationship which dramatises 
a nation's political dichotomy. 

Michael Jeim as Simon and 
Wyllte Longmore as Luke act 
with conviction in both their 
emotional and political situ- 
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Enter a plump, pompous ex- 
Brit and a .private detective, 
with the somewhat obvious 
names of Bunting and Philip 
Marlowe respectively. The style 
changes to farce, the situation 
to a frivolous lunch party. 
Marlowe, obviously ta the pay 
of the South African police, 
snoops for a glimpse of the 
young men’s sexual and politi- 
cal crime; while Bunting puffs 
round the swimming-pool after 
Caroline (Carol Aim Crawford), 
a syru p y Afrikaaner who has 
come for a free husband rather 
than a free lunch. 

Nick Sherman’s production 
comes to a breathless halt with- 
out having established a consis- 
tent style or time setting — the 
writing is vague in exactly the 
areas where it needs to be 
specific. It is as if, seduced by 
his ability to write comedy. 
Bennett forgets he has plunged 
into a political environment 
which now is becoming more 
the stuff of news headlines than 
of drama. 

The subject of apartheid 
deserves serious treatment, 
rather being the backdrop 

for a patio and poolside comedy 
by and for white liberals far 
away from the country of Its 
origins. The real victim of the 
writing is Luke, who moves 
Cram being a realistic individual 
to the token black man left 
holding the drinks tray. 
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Sonia Ritter, top, and Trida Deighton in Jennet. 


Stanford Quartet/Wigmore Hall 


David Murray 


Barely more than a year old, 
this quartet is one of those 
created • ab initio by an 
A meri c an university. It shows: 
the strong individual players 
haven’t forged a corporate 
character yet, and their leader 
Andor Toth — the only senior 
performer — dominates unduly. 

For their London debut on 
Monday they began with the 
B-flat quartet from Beethoven’s 
op IS set They set a new speed 
record for the opening Allegro, 
not merely u con brio ” but 
whizanig. With the middle 
movements, unlingering but 
less frantic, imperfect ensemble 
became noticeable. 

In Schubert’s “ Death and the 
Maiden ” quartet, where the first 
violin spends an unprecedented 
amount of time with descant 


decorations instead of the main 
thematic line, the result was 
most unhappy. The Stanford 
tempi were brisk anyway, and 
hearing the trio attempting— 
often vainly — to keep the princi- 
pal music up to the relentless 
rush of Toth's figuration was 
painful. 

The Quartet no. 2 of Peter 
Mennin (b. X92S) went well, in 
its conservative Idiom. It is 
only just quartet -writing; with 
many surging unison passages, 
two warm, homogenous move- 
ments amid the swirl of 
“ardentemente” and “focusa- 
mente," and little of the inti- 
mate polyphony that marks 
classical quartet-style. But it 
requires exactly the urgent 
drive which seems, at the 
moment, to be the Stanford 
strong suit. 


Television/Godfrey Hodgson 


Treating journalists like Scum 


Television journalism is 
difficult enough at the best of 
times. At the moment it is 
harder than ever. As one senior 
ITV programme executive said 
to me this week, “ There is 
very tittle public support for 
investigative journalism, and 
journalism as a whole does not 
have very many friends.” 

More than ever television 
journalism is being impeded by 
lawyers, who are correctly ful- 
filling the- only responsibility 

they have— namely to their 
clients — but who in the process 
end up by acting like censors. 

Censorship by lawyers has 
always been a problem for 
British journalists. But at the 
moment life is being made extra 
hard for journalists on ITV and 
Channel Four because the 
lawyers have discovered a clever 
new ploy. They cannot be 
blamed for this. They do not 
have to look any farther than 
the interests of their client, who 
is as likely to be a businessman 
anxious to prevent discussion of 
a controversial aspect of his 
marketing methods, or a pro- 
fessional man trying to avoid 
scrutiny of unethical behaviour, 
as to be an innocent wantonly 
branded. 

Anyone who is likely to be 
criticised in a television report 
almost invariably has plenty of 
warning, because television 
journalists always ask for an 
interview to allow the person or 
firm who may be criticised to 
put their side of the matter. 
For this reason, and because 
television is such a powerful 
medium, capable of putting 
across a damaging stereotype 
very swiftly, such persons or 
firms are usually advised by 
their lawyers to try to prevent 
a potentially critical report 
being shown, rather than wait- 
ing until it has been published 
and then suing for damages. 

The new ploy is this. Instead . 
of going against the individual, 
production company thafV.’is 
about to produce an objection- 
able report (objectionable, 
perhaps, to the lawyers* clients 
onlv for the very reason that 
makes it commendable in the 
wider public interest, namely 
that it exposes some undesirable 
practice or behaviour) the 
lawyers now move against the 
Independent Broadcasting 
Authority itself. 

They can do this for two 
reasons, one general, one speci- 
fic. The general reason is that 
the Independent Broadcasting 
Act is vague about whether the 
TBA is essentially a publishing 
or a Tegnlatory body. And the 
specific reason might be called 
the -Scum Faetor. 

The problem goes back to an 
action for an injunction to stop 
the showing on ATV. of a 
documentary about Andy War- 
hoL The injunction was 
brought by Norris McWhirter, 
on the grounds that the film 
contained obscenity, and it was 
granted, ironically by Lord 
Denning, generally seen as the 
libertarians’ friend. 

The present imbroglio, how- 
ever, results not from the £*ct 
that Lord Denning granted an 



John Whitney and Mrs Mary Whitehouse 


injunction on that occasion, but 
from one Of the reasons he gave 
for doing so. namely that the 
film ought to have been seen by 
the full board of the IB A, since 
they had an individual respon- 
sibility for programmes trans- 
mitted. 

In practice that responsibility 
had been largely delegated. It 
would be bard, if not impos- 
sible, for every programme to 
be watched before transmission 
fay tiie whole board, and it has 
been usual for producers, in any 
doubt about the legality of any 
material they were planning to 
transmit, to consult the ISA’s 
staff. 

Scum is a lurid drama about 
Borstal boys, containing much 
violent and homosexual be- 
haviour and plenty of bad 
language. It was commissioned 
by the BBC. but the present 
Jhrector - General, Alasdair 
Miino refused to transmit it, and 
had the courage to go on the 
air to give and defend his 
reasons. 

It was then made into a film 
for cinema viewing, and bought 
and shown by Channel Four. 
Mrs Mary Whitehouse was out- 
raged, and she, or her lawyers, 
invoked a procedure called 
“ judicial review.” Two judges 
decided that the IBA had made 
“ a grave error of judgment ” in 
allowing the programme to be 
shown. One of the reasons cited 
was that it had not been viewed 
by the full IBA. Legal argu- 
ment ended in the Scum case 
in the Court of Appeal late last 
week, and judgment has been 
reserved. 

In the meantime, however. It 
has already had a profound 
effect on the tactics of lawyers 
attempting to - prevent pro- 
grammes critical of their clients 
being shown, and on the con- 
duct of the IBA itself. The 
"IBA ploy" has been used 
against Granada Television's 
World in Action twice and 
against Thames Television’s TV 
Eye on three occasions in the 
past year. 

On one occasion TV Eye pro- 


ducers found themselves in 
court being asked to show cause 
wby they bad not shown a film 
to the IBA before they had 
finished making it On that 
occasion the court took the ex- 
traordinary step of extracting 
from the IBA, a statutory body, 
a public undertaking that it 
would comply with its statutory 
duty. 

No wonder that the IBA has 
been cautious, as in the case of 
the film M15 Official Secrets, 
made by 20/28 Vision for Chan- 
nel Four. In that the director- 
general, John Whitney, first re- 
fused to show the film on the 
grounds that he and members of 
his authority might be prosecu- 
ted and imprisoned for up to two 
years under the Official Secrets 
Act; only to reverse himself 
later and say it was all right 
for the film to be shown because 
the Attorney-General bad said 
it would not be prosecuted. 

It is widely known that the 
background to Mr Whitney’s 
first decision was a stem opinion 
from a Queen’s Counsel that 
faced the IBA with the direst 
consequences if the film was 
shown. This use of the "judicial 
review" procedure is by no 
raftawg the only contemporary 
reason for concern about the 
way the freedom of television 
to deal seriously with public 
Issues is being compromised by 
the lawyers, many of whom by 
experience and training seem 
to have little understanding of 
journalism and even less appre- 
ciation of its importance. 

Senior television executives 
discovered with concern, for 
example, that the government’s 
new Data Protection Act. appa- 
rently quite unintentionally, 
covers most television reporting. 
Because most video editing is 
now done on computerised 
equipment, a lawyer whose 
client might be damaged — or 
might think that he would be 
damaged — by a televirion report 
could apply to the Registrar 
appointed under the Act, who 
has power to wipe the tape. The 


Registrar, a solicitor called Mr 
Eric Howe, has said that one of 
the grounds for wiping the tape 
would be that it was inaccurate, 
and Mr Howe would be the sole 
judge of that. There Is no 
procedure for appeal and, if 
there were, it would be too late. 

It cannot be said that this is 
an unforeseen inconvenience of 
drafting, a mere by-blow of the 
government's attempts to secure 
the citizen's privacy against 
electronic prying. When the 
Home Office was asked during 
the parliamentary debate to 
exempt television, it refused. 
Barry Cox, controller of features 
and current affairs at LWT. says 
that when the Home Office dis- 
covered that the legislation 
would have serious consequences 
for journalism, they seem to 
have regarded it as a piece of 
unexpected good luck. 

At the very least the govern- 
ment ought to institute an 
appeal procedure and a public 
interest defence for any tele- 
vision producer or production 
company faced with the arbi- 
trary destruction of its work. 

No one wishes to make it 
harder for citizens to protect 
their good name. But there is 
also a common interest in 
making it possible for journa- 
lists. subject to the law relating 
to defamation, obscenity, sedi- 
tion and confidentiality, to 
report matters of public interest, 
even if individuals are embar- 
rassed in the process. Whatever 
happens to the Scum appeal, it 
look as though tile confusion 
resulting from the ISA's double 
nature — as both publishing and 
regulating authority— will have 
to be cleared up soon. 

The fundamental problem, of 
course, remains what it has al- 
ways been: that in British law 
— unlike American or Common 
law, for example — there is 
absolutely no presumption of 
any public usefulness whatso- 
ever in the practice of 
journalism; all other Interests, 
however petty or shady, prevail 
over that. 
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BBC Symphony/Festival Hall 


Andrew Clements 


Of all London orchestras one 
might have expected the BBC 
Symphony to present a pro- 
gramme of English music more 
enterprising than the one it 
offered on Monday at the Festi- 
val Hall. There are many 
English symphonies worth an 
•Other thanWalton’s first, cello 
airing other than Walton’s First, 
celo concertos apart from 
Elgar's. The ball was not well 
filled, and it’s hard to believe 
the audience would have been 
any smaller haj the programme 


included, say. Bridge’s cello 
Oration and Bliss’s Colour Sym- 
phony. 

Bidss was in tact included to 
mark the 10th anniversary of his 
death. The short Processional 
he wrote for the Coronation in 
1953 has some intriguing things 
(not least the near quote from 
Vaughan Williams towards the 
end) alongside the ceremonial 
gestures, though whether they 
add up to anything substantial 
enough to survive in the con- 
cert hall is another matter. 


Both the Elgar concerto and 
the Walton symphony are so 
frequently heard nowadays that 
they really require perform- 
ances out of the ordinary to 
justify themselves. Neither 
account here did that. Ralph 
Rirshbaum began the concerto 
full of good intentions, shaping 
his opening solos with point and 
purpose, but he ultimately 
lapsed into the ordinariness that 
characterised the BBC SO’s 
playing and Sir Charles Groves’s 


conducting. 

And where Walton can usually 
be relied upon to generate 
plenty of noise, whatever the 
finer details, on this occasion he 
did not even do that Each 
section of the BBC orchestra 
was tentative; in the finale it 
was positively underpowered. 
That, coupled with the slack 
rhythms and short-breathed 
paragraphs (and a positively 
benign scherzo), made it all a 
very drab affair. 
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Theatre 

LONDON 

Noises OH (Savoy): The funnie« play 
for years in London, now with an 
improved third act Michael Bl&ke- 
m ore’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is * key factor. 


Starlight Express (ftptillo Victoria): 
Andrew Lloyd WebbtfsioUerskat- 
ingfbffy has 10 Canutes of Spiel berg 
movie magic, an exciting font half 
and a dwindling reliance on 
indiscri minate rushing ■around. Dis- 
neyland, Star Wars and Cats are aH 
influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (834 6184). 

On Your Toes (Palace): Rodgers and 
Hart's 1938 musical is a genuine ton- 
ic. American jass dance cbUktes 
with the Ballets Busses. Gem* m- 
dude There’s e Small Hotel. Glad to 
be Unhappy and the Balanchine bal- 
let for on Tenth Avenue, 

(4378634). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jerry Orbach. but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 

Me and My CSrt (Adelphi): Steak, affr 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical nit 
with Robert Lindsay in theLupmo 
Lane rote emerging as the best new 


star since Michael Craw- 
ford. (838 7522). 

Other Races {Duchess): CoEn Blakely- 
and Dorothy Turin in a reassembled 
trilogy of Pinter plays A Sind of 
Alaska in which a victim of sleeping 
sickness awakes after 29 ytarsVic- 
taria Station, a funny throw-hack to 
Pinter's early revue sketches; and 

last year’s One for the Road, a chill- 
ing piece of intimidatory police state 
uu nft tartation with first FMtowsque 
intimations of political despair. 
(8388243). 

The Mysteries (CPtt a slo e) : Best if pos- 
sible to see aQ three (The Nativity. 
The . Pitman and Doomsday) on one 
qf the lari remaining Saturdays 
(March SO, April 8, 13. 20). Thrilling 
contemporary reappraisal Of the 
York and Wakefield eyries in Tony 
Harrison’8 muscular version and the 
poHnp Of Bill Bxyden's tough, en- 
dearing and resourceful NT compa- 
ny. (9282252). 

The Mutiny Court-Martial 

(Queens): Chariton Heston walks 
carefully cm and off fa) Berman 
Wouk’s famous courtroom Huffier 
withotitdishirinnBtooiiiBnynterno- 
ries of Bogart on film. In the second 

act be even acts a little, which 
-proves rather more alarming a spec- 
tacle than when he is merely heav 
tag himself around in a aomnambui- 

list dare. (734 1168). 

Item and V« (Royal Court): Michael 
Hastings’s contentious but enthrall- 
ing play about T-& Eliot's first mar- 
riage returns alter New Yo* suc- 
cess, Edward Hermann a welcome 
visitor alongside the eloquently re- 
pressed vitality of Julie Covington 
as poor Vlv. (7301745). 


The Go vern ment inspector (Olivier): 
Striking bat unfunny revival with 
under-equipped TV comic Rik May- 
all playing the poseur as a shrieking 
nose-picker. Richard Eyre’s produc- 
tion for tbs NT lacks either comic 
tension or true delirium hot, with 
J6hn Gunter’s imposing design of 
bureaucratic bumf, the show has a 
sort Of monumental starkness as 
wefl as nightmarish tedium. New 
translation by Adrian Mitchell. 


TV Rood to Mecca (Lyttelton): New 
Athol Fugard play about a desert 
dwelling bohemian eccentric, ostra- 
cised fay neighbours and clergy, who 
Strikes up friendship with Cape 
Town teacher. Yvonne Brycdand 
and Charlotte GoniweD give tremen- 
dous performances, but the evening 
is slow to catch fire and, frankly, not 
a patch on those early Fugard anti- 
apartheid explosions. (9282252). 

WASHINGTON 

Until Ado About Nothing (Fdger): A 
recent reprieve on plans to dose the 
theatre only coiDridehUffiy reflects 
the exuberance of this production, 
with its 1830s shipboard setting and 
Interjection of such songs of the po- 
rted as Night and Day. (5484000). 

My One and Only (Opera House): 
Tommy Tune teams up with Sandy 
Duncan for the road show of this 
disguised version of Funny Face, 
featuring the Gershwin tunes with 
new book and look. Kennedy Center 
(254 3770). 

Henry IV. Part 1 (Eisenhower); The 
first production of Peter Sellars’ ten- 
ure as director of the American Na- 
tional Theatre Company is bound to 


be interesting, if not controversial. 
(2543870). 

TartnfJe (Arena): Lucian P ro filin '* 
striking pr od uc tion brought from 
the Guthrie in Minneapolis turns 
Tartufie into a mfracte - malring 
Christ-like imposter surrounded "by 
three centuries of rivflued excesses. 
Ends April 14. (4883300). 

NEW YORK 

Gris (Winter Garden): SfflJ a seGout, 
Trevor Nunn's production of T. S. 
Ebert's children Is poetry set to tren- 
dy muse is visually startling and 
dmre qgia SfaicaHy feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6282). 

42nd Street (Majestic): An i m modest 
celebration of the heyday of Broad- 
way in the 1 3Cs incorporates gems 
from the original fihn like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. {077 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fieiztein’s ebullient and 
touching story of a drag queen from 
bac k st age to loneliness incorporat e s 
bS the wild histrionics is between, 
down to the confrontation with his 
dating Jewish mother. (944 9450). 

Dreamgiris (Imperial): Michael Ben- 
nett's latest miraral has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, 4 la Suptemes, without the 
quality of their music. (229 6200). 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn't sure before, 
playwright Kell Simon can expect a 


long run of his funny as well as 
touching childhood reminiscences 
now that the Nederlander organisa- 
tion has generously derided to name 
the theatre after the generation’s 
outstanding box office draw. 
(757 6846). 

A Cberas line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the masted 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(239 6200). 

The Real Thing (Plymouth): After 14 
months in London, Tom Stoppard’s 
latest figffo* at the English int»TK- 
gentsia, with a new-found attention 
to the heart that beats beneath the 
veneer, directed at a fast dip by 
Mike Nichols. (239 6200). 

Sunday la the Ptiifc with George 
(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a musical with dots and dashes 
of song that end too soon hut work 
-weB with Tony Straiges’s pretty set 
and James Lapine's book which 
changes gears in the second ariL 
(2396262). 

Noises OH (Brooks AHdnson): The 
closest Broadway gets to the British 
force tradition is this import of Mi- 
chael Frayn's funny backstage view 
of all the slamming doors end drop- 
ping drawers. (2453430). 

La Cage anx Folks (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Flerstein's adaptation of the 
French Sm manages, barely, to cap- 
ture the fool Of the sweet and hilor- 
ious original between high-locking 


and 


gaudy chorus numbers. 
(757263J). 

Strange int e r l ude (Nederlander): 
Glenda Jackson carries ou an appre- 
ciated tradition of bringing Ameri- 
can classics to New York from Lon- 
don in this marathon production in 
which director Keith Hack wisely 
rwaWoc the asides an integral part of 
the conversation. Limited engage- 
ment ends May 5. (921 6000). 

TOKYO 

Love Call (The Japanese version of 
Bells are Ringing), a musical com- 
edy set in New York starring Akiri 
Fuse and Ran Ootori, Japan's most 
professional musical star. Geijutsu- 
rn, Yurakucho (591 7633). 

Her! Hiroshi Puppet Theatre. Hori Hi- 
roshi. rising star of the puppet 
world, is unique for Japan: self- 
taught, young, approved and sup- 
ported by the arts establishment of 
elderfy masters. This first major 
play. Sakura no Mankei no Shite 
(Under the Full-Blown Cherry Blos- 
soms) Is a seasonal piece- Big names 
involved include narration by KayO- 
ko ShlraishL and the actress Ware- 
da Sho-gekjjo (wbo is due to play 
the lead in the Trojan Women at the 
Riverside, London in early April). 
The play, in which puppets and ac- 
tors will combine, is based on a gro- 
tesque tale by early 28th century 
novelist and poet, Sakabuchi Ango. 
A traveller is killed and his wife ab* 
ductal from which point the story 
focuses □□ the wife’s macabre taste 
and the outcome when one day she 
is taken cherry-blossom viewing. 
Hnifnh ; " hn " Theatre, Ginza. 
(7910474). 


Saleroom/Antony Thomcroft 

Grotesque — but gripping 


Two extraordinary and 
grotesque busts with contorted 
facial expressions made be- 
tween 1762 and 1784 in Vienna 
and its surrounds by Messrscb- 
midt, sold for £145,000 and 
£93,500 at Sotheby’s yesterday. 
They are made of lead and tin 
alloy and are around 1 6i in 
high. 

The more expensive, called 
“A powerful man," was bought 
by New York dealer Richard 
Felgen; and the other, ** A diffi- 
cult secret,” went to Col n ag h i. 

Such figures, although wen 
documented, had not appeared 
in the saleroom before and 
Sotheby’s had placed £30,000- 
£40.000 estimates on each of 
them. They were sold by a 
European nobleman. 

These are the two “lost” 
busts from a series of 69. most 
of which are now in museums 
in Vienna and Budapest Why 
Hesserschmldt devoted so much 
time to these grimacing ** self- 
portraits” remains a mystery, 
but they have interested art 
historians for more than 100 
years. 

The busts were the highlight 
of a sale of European works of 
art A rare Saxon gold and 
enamel chain of office from the 
household of Christian n of 
Saxony, who reigned from 
2501-1611 was bought by the 
Bremen dealer Neuse for 
£ 66 , 000 . 

A 16 in-high Florentine group 
in bronze of Hercules and 
Omphale, made around 1680 by 
Ferdinand o Tacca, sold for 
£48,400; and a French bronze 


group, 29} in high, of Hercules 
and the Erymanthian boar, of 
the mid-l7th century, realised 
£33.000. The sale totalled 
£703.912 with only 5 per cent 
unsold. 

★ 

Sir Seton Wills is selling 
Littlecote, near Hungerford in 
Berkshire, and Christie's may 
he auctioning the contents. The 
house, built mainly between 
1450 and 1580. is priced at 
£lJ25m and, ideally, the pur- 
chaser will pay another £750,000 
for the contents, which are his- 
torically associated with the 
property. 

These consist mainly of the 
Littlecote armoury, the largest 
single group of Cromwellian 
armour in existence. It was sup- 
plied to a regiment led by 
Colonel Alexander Popham and 
raised to fight on the Parlia- 
mentarian side in the Civil War, 
and comprises 96 muskets and 
carbines. 56 pistols, 37 buff 
coats, 46 cross belts and 25 
troopers' half-armours. 

The Pophams acquired Little- 
cote early in the 17th century 
and. as well as the armour, a 
private treaty sale also would 
bring the new owner the 
Popham family portraits, as well 
as such curiosities as the finger 
stocks that Justice Popham took 
around the country on bis judi- 
cial tours in the 17th century. 
The house is being sold through 
Savills, If a purchaser does not 
want the special contents at 
what would be a bargain price, 
Christie’s would then auction 
them off. 
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Salvador poll 
boosts Duarte 


THE BALLOT BOX has yet to 
prove it is more powerful than 
the bullet In El Salvador. 
Nevertheless, the victory of 
President Jose Napoleon 
Duarte's Christian Democrats 
in Sunday's congressional and 
municipal elections is a convinc- 
ing demonstration that the 
Salvadorean electorate wants 
this state of affairs to change. 

Although the results are still 
unofficial, it looks as though the 
Christian Democrats have 
roundly beaten the main right 
wring parties and acquired a 
working majority in Congress. 
President Duarte can now 
rightly claim his moderate re- 
formist policies, that include 
negotiating with the left wing 
guerillas to end the civil war, 
have been endorsed. 

The election of Sr Duarte 
himself 10 months ago was in 
good measure the result of 
Salvadoreans believing, or want- 
ing to believe, that he could 
end the appalling cycle of 
violence that has seen over 
50,000 lives lost in five years. 
Then he picked up more votes 
than was expected, and Major 
Roberto d'Aubuisson, the candi- 
date of the extreme right wing 
party, ARENA, fared much 
worse. 

Commitment 

Once more Major d'Aubisson 
and his allies have failed to 
muster the support it was 
widely believed they possessed, 
especially in the countryside. 
Th hope is that Salvadoreans 
are losing their fear of the 
extreme right and that Major 
d'Aubuisson has finally become 
a discredited figure because of 
his links with the death squads 
and divisive rhetoric. 

Sr Duarte has been quick to 
pledge his commitment to 
resume peace talks with the 
guerillas and to act on econo- 
mic reforms promised last 
year. On paper at least he 
should have a freer hand to do 
this. He inherited a Congress 
effectively controlled by Major 
d'Aubuisson who was able to 
block virtually all legislation. 
The strength of Major d'Aubis- 
son and his right wing allies in 
Congress, coupled with their 
links to the powerful military 
establishment, also led to a 
gradual stalling of negotiations 
with the guerillas. 

A third round of talks be- 
tween the Government and the 
guerrillas, due to be held in 


January, failed to materialise. 
The right-wing parties feared 
that any accommodation with 
the guerrillas would lead to the 
eventual establishment of a 
Communist regime. The mili- 
tary shared this fear and were 
bolstered by what they say as 
a turn in the tide of war in 
their favour as a result of 
improved training and more 
sophisticated U.S. - supplied 
equipment. 

They were also encouraged in 
this attitude by an ambiguous 
U.S. stance. While publicly back 
mg a return to democracy 
under Sr Duarte in El Salvador 
the Reagan Administration has 
not hidden its concern over the 
implications of a successful out 
come to talks with the guer- 
rillas. 

This ambiguous U.S. strategy 
worked so long as all the main 
components in the El Salvador 
political picture — Sr Duarte, 
Major d'Aubuisson and his 
allies, the military and the guer- 
rillas — had equal power. In 
deed, it was no accident that 
prior to these elections U.S. 
officials were hinting they would 
prefer a sort of institutionalised 
impotence of Sr Duarte, with 
the right-wing parties beaded by 
Arena controlling Congress. In 
this way it seemed Arena could 
be kept within the democratic 
process and would not en- 
courage the military to destabi 
Lise the system through resort- 
ing once again to the death 
squads. 

This scenario has now altered 
and it has become more difficult 
for the U.S. to stand on the 
fence because of Sr Duarte’s 
success. 

The danger in the present 
situation is that a combination 
of Sr Duarte's efforts ot consoli- 
date such controversial 
measures as land reform and 
deal with the guerrillas will pro- 
voke the old alliance of big 
business and the military to 
overthrow him — as has hap- 
pened before. 

Now seems an ideal oppor- 
tunity for the UJ3. to use the 
very considerable influence it 
posseeses in this tiny Central 
American country to ensure the 
military and the Right-wing par- 
ties do not destabilise Sr 
Duarte. The U.S. should encour- 
age the former to realise that 
the popular vote for Sr Duarte 
has strengthened his hand in 
talking toughly but honourably, 
with the guerrillas. 


Reforming UK’s 
rating system 


SPRING is about to arrive in its 
official and most unwelcome 
form: the arrival on the door- 
mat of the hated rate bill as 
soon after All Fools' Day as 
Britain's local authorities can 
manage. 

It is difficult to remember a 
time when this demand was not 
the subject of intemperate 
political debate. This year is no 
exception with Lord Whitelaw 
hastening back to London from 
a trip north of the border to 
warn the Prime Minister of 
serious disaffection over the 
rates, which have shot up for 
prosperous Scottish house- 
holders this year because of a 
routine and sensible revaluation. 

Mrs Thatcher has wanted to 
" do something ” about rates 
for 10 years. She has tried and 
failed throughout her five years 
in office and now another 
government search is on for 
ways to ease the rates burden. 
But, as previous attempts have 
proved, it is not going to be 
easy and no extra sources of 
revenue are going to be popular: 
the tax which people enjoy pay- 
ing has yet to be invented any- 
where in the world. 

The common link in the 
Government's string of un- 
fortunate policy initiatives on 
local government since 1979 has 
been that they have been too 
hasty and ill-considered. If a 
careful and comprehensive 
review had been set up in those 
early years Mrs Thatcher might 
well now be reaping some praise 
and credit for a system of local 
taxation that appeared at least 
fair and rational. Instead she 
is presiding over a mess. 

Anomalies 

The rating system has much 
to commend it. Rates fulfil most 
of the properties of a good tax; 
they are visible, high-yielding, 
buoyant, cheap and easy to levy 
and collect, very difficult to 
evade. 

But they have several major 
drawbacks: too few shoulders 
have to carry a burden which 
has now become too great, so 
many anomalies and distortions 
have been built into the system 
that it has become unjust and 
uneven in Its impact, and too 
many people are protected 
through rebates and subsidies 
from the true impact of the 
spending decisions for which 
they vote. 

In short, rates are far too 
good a tax to throw away but 
they need modernising and they 
need supplementing with one 


or more extra revenue sources. 

Regular revaluations are 
essential if the outmoded 
notional rental values on which 
rates are levied are to be 
adjusted in line with changing 
circumstances. England and 
Wales have not had one since 
1973. leaving rates completely 
out of date. Revaluations 
redistribute the rate burden, 
without increasing or decreasing 
it overall. The Scottish 
revaluation has resulted in a 
switch in burden from industrial 
ratepayers to domestic rate- 
payers, domestic values having 
appreciated while much 
industrial property has deterior- 
ated or become disused since the 
recession. The revaluation has 
increased Scottish domestic rate 
bills by an average 24 per cent 
but the average bill is still only 
£406. The 1st Scottish revalua- 
tion In 1978 switched the burden 
the other way with domestic 
ratepayers staying quietly 
contented while industry 
squealed. 

Broad base 

Mr George Younger, Scottish 
Secretary, has reacted to the 
unjustified outcry with a retro- 
grade move. He raised the 
domestic rate relief from lp In 
the pound to 5p and then again, 
as pressure mounted, to 8p. 
Scotland has thus moved far 
down the road of reduced 
council accountability, caused 
by cushioning ratepayers from 
the real impact . of council 
spending decisions — a major 
problem in England where all 
domestic ratepayers get relief 
of 18.5p in the pound. 

Most of the possibilities now 
being examined have already 
been considered and discarded 
as wholly unsuitable and imprac- 
tical twice in two years — local 
sales tax. poll tax, petrol tax. No 
tax is perfect and there are 
accountability problems, for in- 
stance, with a local income tax. 
But such a tax merits at least 
serious consideration. It would 
be progressive in its incidence, 
have a broad base of 23m payers 
rather thaw -the narrow 11m base 
for rates, excluding 7m rebated 
bills, and could easily be worked 
into tiie PAYE taxation model 
OD Tt “ computerised in 1987. 

If local government is to sur- 
vive and prosper a new source 
of local revenue has to be found 
to bolster a reformed rating 
system. The Government should 
approach the task cautiously 
and seriously in the cause of en- 
enhancing democratic local 
government. 


CCJ~\ 'HE famine in Africa Is 
I not Just a routine dis- 
JL aster. It is one of the 
central historical events of our 
time." 

When a normally sceptical 
development official made this 
comment last month at the 
United Nations emergency con- 
ference on Africa, he was not 
referring simply to the grim 
new records for mass starvation 
which have been set in tite past 
two years in Ethiopia. Sudan or 
Mali. These are the stuff of 
“routine" disasters. 

But the full significance of 
Che famine which will continue 
to threaten much of Africa for 
at least another year despite 
recent breaks in the drought in 
the southern part of the contin- 
ent. goes beyond sold statistics 
or even the agonies of indi- 
viduals. Thefaznine is shaking 
the entire political, economic 
and social foundations on which 
a stable and prosperous post- 
colonial future for Africa was 
supposed to have been built. 

For nearly two decades, 
Africa’s post - independence 
dream of political liberation has 
gradually been turning Into a 
nightmare of economic collapse. 
The present famine may be that 
nightmare's cathartic climax — 
the impending mortal blow 
which suddenly jolts a whole 
continent awake. 

The outlines of the nightmare 
are by now familiar. Ten mil- 
lion people have abandoned 
their normal homes in search 
of food and water: 20 countries 
have been “ critically " affected 
by drought; and 30m lives in 
all may be in danger, according 
to the UN’s surveys. “That is 
more people than have been 
killed in any war.” says Mr 
Bradford Morse, the specially 
appointed UN co-ordinator of 
the international aid effort — 
and his message has sunk in. 

After the worldwide publicity 
which began with October’s 
BBC television reports from 
Ethiopia and culminated in last 
month's Geneva conference. Mr 
Morse is reasonable confident of 
mustering the 31.6bn worth of 
emergency food, medicines and 
equipment which be believes is 
required to cope with the symp- 
toms of th» African disaster, at 
least until the next harvest 

But the readiness of the out- 
side world to offer temporary 
relief leaves the hardest ques- 
tions unanswered. 

“ Are we just keeping people - 
alive this year to starve the 
next when the public loses 
interest and our food surpluses 
decline?" asks one top aid 
officiaL Is famine nature's way 
of “culling" a human popula- 
tion that has swelled beyond the 
capacity of its environment, he 
adds in desperation, wincing 
with embarrassment at his own 
choice of words. 

There can be few relief 
workers in Africa today who 
could honestly say that such 
" Malthusian pessimism." ack- 
nowledged by the World Bank 
in its latest Development Report, 
had never crossed their minds. 
Yet, in reality, the African 
disaster bears no comparison 
with the plagues and famines 
which ravaged Europe regularly 
until the early 19th century, and 
which Inspired Thomas Malthus’ 
grim conjectures about the 
natural balance between starva- 
tion and population growth. 

In the world as a whole, there 
is now more food per head than 
ever before in history, and food 
production is likely to go on 
rising faster than population for 
the rest of the century— cereals 
production will increase by 2.5 
to 3.5 per cent a year, against 
worldwide population growth of 
1.7 per cent a year, between 
1980 and 2000 according to,-. 
World Bank. U.S. Agriculture 


The famine in Africa 


As much a 
man-made 
as a natural 
disaster . . . 


Anatole Kaletsky explains 
how politics and history 
are responsible for 
a continent’s suffering 



Department and UN Food 
and Agricultural Organisation 
(FAO) projections. Even the 
poorest developing countries, as 
a group, have increased their 
per capita food production sub- 
stantially since 1960 and will, 
on present trends, make even 
greater strides by the year 2000. 
In the short term, of course, 
huge surpluses of cereals and 
dairy products are being stored 
in government silos and re- 
frigerated butter mountains all 
over America and Europe. 

Why, then, has Africa's 
ability to feed itself deteri- 
orated steadily since the 1960s? 
And why will many more 
Africans die in the next few 
months, despite the willingness 
of. -industrialised countries to 
.unlock- their immense food 
surpluses? - 

Hr Morse’s analogy between 
the African famine and death 
in warfare sheds light on both 
these questions. Africa is 
suffering as much a man-made 
as a natural disaster; and, as in 
war. It is a lethal combination 
of politics and history that is 
now taking its toll on the com- 
mon man. 

In the short term, the inter- 
national relief effort still faces 
formidable problems in getting 
the food on offer to all the 
people who need it While small 
and voluntary agencies like the 
International Red Cros, the 
Save the Children Fund. Uxdcef 
and the UN High Commissioner 
for Refugees are often most 
effective in dealing with shift- 
ing populations and in discover- 
ing and penetrating isolated 
pockets of starvation, there are 
only three organisations— the 
UN World Food Programme, the 
UJS. Agency for International 
Development (AID) and the 
European Commission — with the 
capacity to distribute the mas- 
sive quantities of food required 
by the worst-afflicted countries 
— Ethiopia. Sudan, Chad, Niger, 
Mal i and Mozambique. These 
organisations have to work in 
co-operation with local govern- 
ments. And governments are 
often unable— and sometimes 


unwilling — to get the food to 
the people who need it most. 

This is why aid donors 
throughout the world, including 
even diehard critics of the UN 
system in the Reagan Adminls- 
traion, have strongly endorsed 
the UN’s appointment of an ex- 
perienced team of powerful 
officials, led by Mr Morse, a 
veteran U.S. politician who is 
also head of the UN Develop- 
ment Programme 

The main complaint about Mr 
Morse’s team, which includes 
Mr Maurice Strong, a self-made 
Canadian property millionaire 
who has devoted much of his 
recent life to UN causes, and 
Mr Kurt Jansson, the Nor- 
wegian who supervised the 
international relief effort far 
Kampuchea in 1979, is that the 


to where it is needed before 
summer rains and flash-floods 
threaten to make parts of Sudan, 
Ethiopia and other Sahelian 
countries impassable — a new 
danger which has already hit in 
Mozambique. 

Ironically, it is in the starving 
countries themselves that Mr 
Morse’s “arm-twisting” is less 
likely to be effective. The 
Ethiopian government, for ex- 
ample. shows no sign of relent- 
ing on its policy of Mocking 
food distribution to areas of 
Eritrea and Tigre held by seces- 
sionist rebels. Mr Jansson, who 
is in charge of international 
emergency operations within 
Ethiopia, has sought to lead 
food convoys personally into 
rebel areas, but has been 
thwarted by the same kind of 


For many leaders, the 
financial crisis is the root 
cause of Africa’s hardship 


UN took so long to put It 
together. 

Now that tiie Geneva con- 
ference has “established Brad 
Morse’s leadership, he should 
be able to pull together tite 
overall needs, so the world 
doesn't just focus on Ethiopia; 
he can also twist arms to ensure 
that food arrives when it Is 
promised and is distributed to 
those who need it," says Mr 
Peter McPherson, who. as 
Administrator of the AID. has 
the responsibility of fulfillling 
the U.S. pledge to provide at 
least half of Africa’s total 
emergency food requirements. 

In the meetings on specific 
countries held in Geneva after 
the main conference, the UN 
coordination has begun to show 
signs of bearing fruit. European 
and U.S. officials generally seem 
to feel that these meetings will 
help to translate general pledges 
into timely food shipments and 
logistical support mid maximise 
the chances of moving the. food 


twisted logic which he faced 
from the Vietnamese in Kam- 
puchea. “There is no significant 
area or population groups under 
the control of the terrorist ban- 
dits. Therefore there is no need 
to send food to these people who 
are really fighters against the 
Ethiopian government,” insisted 
Mr Gosha Wolde, the Ethiopian 
Foreign Minister in Geneva. 

For the hundreds of thousands 
of civilians who are starving 
behind the rebel lines, the 
choice is therefore to flee into 
neighbouring Sudan — at a rate 
approaching 1m in the last jjear 
—or to rely on precarious 
supply lines over desert tracks 
across the Sudanese border, a 
route which official aid donors 
cannot openly use for obvious 
diplomatic reasons. 

Even in countries not riven 
by civil war, stories abound 
about less extreme forms of 
local government obstruction, 
above all the diversion of food 
aid for private gain. 


But when people are starving, 
to punish a corrupt or politic- 
ally unsavoury government by 
withholding food is generally 
not an option. 

But the real difficulty of pull- 
ing Africa out of its present 
nightmare cannot be put down 
simply to African governments' 
corruption, incompetence or 
rfuthlessness towards their own 
people. 

On top of the drought, whose 
worst ravages have really been 
confined to just five or six 
nations, the whole of Africa — 
with the exception of a few 
smaller countries on the west 
coast and within South Africa's 
sphere of influence — is m the 
midst of an unprecedented 
financial and economic crisis. 
This broader crisis is hitting 
the “ modern " urban sectors of 
the continent, as well as the 
long-suffering rural poor. It has 
reduced per capita output in at 
least ten out of the 39 sub- 
Saharan countries to below its 
pre-independence level. It had 
already cut incomes per head 
by 12 per cent between I9S0 and 
1983, even before the worst of 
the drought hit last year, deci- 
mating agricultural output even 
in coutries which have avoided 
starvation. 

For many African leaders, in 
financial crisis, which they attri- 
bute to a vicious pineer move- 
ment of rising interest rates, 
falling commodity prices and 
declining aid, is the root cause 
of al lthe continent’s hardships. 
Africa's debts have multiplied 
tenfold since 1970, and in rela- 
tion to GNP, its debt burden 
is heavier than any other con- 
tinent’s — 58 per cent of GNP 
in 1984, against Latin America’s 
46 per cent 

President Julius Nyere of 
Tanzania, for one, sees this debt 
burden as the key to his conti- 
nent’s problems. “ If nothing is 
done to halt the transfer of 
resources from Africa to the 
developed world, of course the 
situation will get worse.” he 
says. 

But the conventional wisdom 
among today’s aid donors dif- 


fers emphatically from Presi- 
dent Nyere's diagnosis. Money 
alone is no longer considered an 
answer to Africa's problems. 
Food aid to save the starving-^ 
and to run off Western grain 
surpluses — may still be avail- 
able to countries of al 1 economic 
philosophies or ideological lean* 
mgs; but long-term development 
assistance is becoming condi- 
tioned. as never before, on 
sweeping political reform. 

Africa has received far more 
aid per head than other parts 
of the Third World, and further 
aid. wirhout new policies, the 
Western donors argue, would 
be throwing good money after 
bad. As the World Bank has 
recently pointed out. if trends 
established since 1965 continue. 
“Africa's food production per 
head in 198 will be the same 
as in the drought-ravaged year 
of 1984. even if 1988 has nor- 
may weather. Something must 
be done to reverse this trend.” 

This ''something." according 
to the new orthodoxy among 
the donors, may require 
cherished economic institutions 
and class privileges built up 
since independence to be swept 
away. “In a sense, we're talking 
about a kind of re colonisation — 
about sending smart white boys 
to tell them how to run their 
countries,’* admits one official. 

But increasing numbers of 
African governments are being 
forced by desperate economic 
hardships to swallow their pride 
and accept the ex-colonialists* 
prescriptions. Some are even 
embracing new policies with 
gusto, apparently convinced 
that the white man’s medicine 
can be adapted and Africanized 
to serve their countries’ needs. 

These are the countries 
which could yet emerge, in the 
World Bank's view, “from des- 
pair to hope in the eyes of the 
world." 


A second article, about initia- 
tives by the World Bank, the 
U.S. and other donors to encour- 
age long-term policy reforms in 
Africa trill appear next week. 


Trust in 
Hanson 

BFs track record on acquisi- 
tions is not as glittering as one 
might expect from Britain’s big- 
gest company— which explains 
why a group of its senior man- 
agers, led by James Ross, head 
of corporate planning, recently 
got together with the take-over 
experts at Hanson Trust 

Theme of the talks over lunch 
— set up after a chat between 
Lord Hanson and BP chairman, 
Sir Peter Walters — was how a 
multinational like BP could 
learn from a fast-growing con- 
glomerate like Hanson in choos- 
ing the right buy and then mak- 
ing it work. 

BP watchers say this is typi- 
cal of the Ross approach. He is 
a man fascinated by intellectual 
problems: why, for instance, has 
BP failed to make a success of 
its mineral business. Selection 
Trust? What is the best cor- 
porate shape for a company 
seeking to diversify or absorb 
new businesses? 

By all accounts, the talks pro- 
vided a fascinating insight into 
the psychology of the UK’s arch- 
predator company. If, as rumour 
has it, BP Is on the brink of a 
big acquisition, it should glean 
some benefit from the ground- 
work. 



“Look, unless we go back how 
d'yoa expect us to hold a 
postal ballot?" 


Men and Matters 


Crying foul 

It may be an uphill task to 
convince FT readers that a row 
between the champagne and 
oysters set and yachtsmen is 
anything more than the frivolity 
high living. Nevertheless, I 
will try. 

What is allowable on the 
Queen Elizabeth 2 and super- 
tankers will soon be illegal on 
a weekend sailor’s Saucy Sue if 
the Department of the Environ- 
ment gets Its way. 

The story starts in the oyster 
beds. The Ministry of Agricul- 
ture, Fisheries, and Food, after 
encouraging the importation of 
Pacific oysters for breeding in 
British estuaries, is alarmed 
about falling production. 

One outspoken West Country 
oysterman, John Lamble, claims 
that part of the problem is bad 
husbandry. He says he is thn ik- 
ing of reporting some of his 
competitors to the RSPCA for 
cruelty to molluscs. 

Ag and Fish scientists, how- 
ever, say the oysters may be 
suffering from poisons con- 
tained in modern anti -fouling 
paints (organ o- tin compounds) 
used to protect the underwater 
hulls of vesels from barnacles 
and weeds. 

The DOE has hoisted that 
thought on board in proper 
nautical style. Environment 
junior minister William Walde- 
grave is now seeking a total 
ban on use of the paints on 
boats under 12 metres long. 
The Government can do that 
under the Control of Pollution 
Act without the ban even being 
discussed on the floor of the 
Commons. 

The British paint industry, a 
leader in marine paints techno- 
logy with £200m worth of world 
business annually, is horrified at 
this environmental intrusion to 
protect the oyster trade which 
has a turnover of under £lm a 
year. “Safety at sea will be 


jeopardised, fuel usage will 
climb, and anti-fouling techno- 
logy will be put back 15 years 
at a stroke,” says Roger Levick 
of the Paintmakers Association. 

The Royal Yacchting Associa- 
tion. foreseeing foul bottoms for 
120,000 small host-owners, will 
be asking pointedly about the 
millions of tonnes of shipping 
also using these paints which 
will escape the proposed ban. 

Meanwhile the oyster, some- 
what perversely, is thriving in 
the Solent and Poole harbour 
areas where yacht concentra- 
tions are greatest “Solent 
oysters are breeding like rab- 
bits,” says Peter Viggers, Con- 
servative MP for Gosport 


Price’s plan 

Price Waterhouse's strategic 
plan, shelved during the 
abortive merger negotiations 
with Deloite Haskins and Sells, 
today finally sees the light of 
day. Howard Hughes makes up 
to the new post of managing 
partner, and Tim Hoult takes 
charge of marketing — a nasty 
commercial word over which the 
accountants apparently dithered 
for quite a while. 

This leaves senior partner, 
Jeffery Bowman, dropping his 
day-to-day responsibilities on 
reaching the ripe old age of 50, 
and taking muc h m ore of a 
chairman’s role. FWg top man 
in the UK for not quite three 
years now, he explains: “ I 
wanted an initial period of 
holding the reins myself. Now 
is the time to make the change.” 

Bowman is now free to 
pursue longer term strategy — 
which does not Include any 
more major merger proposals, 
I gather — and to cultivate 
relations with clients and the 
City and business community. 
Already, he sits on the Account- 
ing Standards Committee. 

Insiders will also note the 


elevation of Alan Wheatley to 
the key post of director of the 
London office, the biggest single 
branch in the worldwide PW 
empire. His rumoured opposi- 
tion to tile Delorttes deal thus 
appears to have done Mm no 
harm in the promotion stakes 
— perhaps not surprisingly 
when Jeffery Bowman confirms 
that the great majority of the 
UK partnership gave a sigh 
of relief when the merger 
collapsed. 

“ Most people in the UK were 
not very enthusiastic about the 
proposals but were prepared to 
consider them in the interests 
of the worldwide firm as a 
whole,” says Bowman guardedly. 


Water bright 

The fastest-growing sector of 
Britain’s food and drink market 
is a product which is guaran- 
teed to contain absolutely no 
food value. Pure water is 
going down extremely well. 

Consumption of mineral 
waters in Britain quadrupled 
between 1979 and 1984 accord- 
ing to a survey by the Leather- 
head Food Research Associa- 
tion. 

Several mineral water pro- 
ducers and bottlers report 
growth of around one- third in 
sales last year. That compares 
with a steady fall in national 
consumption of fresh fruit and 
vegetables for several years 
past 

The inferenceof the survey is 
that in the current national 
food fads a “ healthy Image ” is 
only good for food sales if it is 
also linked to convenience in 
preparation, keeping, and serv- 
ing. Which seems to be why 
fresh fruit and vegetables are 
losing out — they have to be 
peeled or scraped In most 
cases. 

The puzzle for the nutrition- 
ists is why cream defies the 
trend. Total cream sales rose 
by nearly eight per cent in 
1983 to £76m worth of retail 
business. To make sure that 
cream sales do not falter on 
grounds of convenience the 
food industry is now pushing 
its aerosol dispensers of fresh 
plain or chocolate flavoured 
cream. 
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WEARY and battle-scarred. 
Britain’s machine tool coin, 
panics are fighting back at the 
eleventh hour in a market that 
seems clearly, if belatedly, to 
have swung in their direction. 

New business ins been rising 
steadily over the past year or 
so, vindicating the faith of those 
manufacturers who decided to 
stick it out through the ra u gH 
times, shedding capacity and 
streamlining their product 
ranges along the way. 

British companies have been 
picking up big home and foreign 
orders, aided by the effect of 
the strong dollar on exports 
the pick-up in major econ o mi e s, 
notably across the A'dap t fr. New 
orders in the final q uart er of 
1984 were nearly SO per cent 
above the same period of 1883. 

Some companies like DeVl&r. 
which is U.S.-owned, and TI 
Machine Tools have booked a 
50 per cent rise in business in 
january-Mareh. 1985, over a year 
a|?o. “ We roe very busy and 

so is everyone X talk to” says 
Mr Eddie Addison, chairman of 

Addison Tool and president of 
the Machine Tool Trades 
Association (MTTA). 

Addison Tool bas taken only 
three months to achieve the sort 
of home sate figures it was 
expecting for the first nine. Most 
of the UK demand is ^v>miry 
from . smal l- and medisoHSized 
ra ther ■ than big engineering 
firms. ”T do not foresee, any 
let un this year.” 

DeVlieg has just won an order 
worth £lm <to prov i de e quipm ent 
for a $10.6 tb <£8.Gm) flexible 
machining system that its parent 
is hul l di ng for General 
Dynamics of Texas. -a™h n ^ 
providing Jaguar Oaxs -with 
machining centres worth over 
£508,000 to make engine parts. 

All this is a long way from 
the harsh climate of several 
years ago. The recession hit UK 
manufacturing industry with 
such ferocity at the turn of the 
1680s that machine tool makers 
found large chunks of their 
markets had disappeared, not- 
ably in the motor and engi- 
neering sectors. And the 
Japanese, then far more market- 
oriented than British companies 
tone into the UK. anted by the 
strength of sterling. 

’“The market fell away very 
suddenly and surprisingly/' said 
Mr Mark Rhccpii chairman of 
B. Elliott, which has also put 
Us machine tool activities 
through a radical gear shift 
“We didn't think it wotfld go 
as deep as it did for as long as 
it fed." 

Machine tool -com pan ies make 
equipment on which their 
customers mamfactare their 
own products. The machine ry 
enables users to advance pro- 
ductivity and shave costs. In 
recent years, this has been 
possible most obviously through 
application of electronics <CNC, 
or computer numerical control) 
to -lathes and mar^ini^ 
"centres. 

The survivors among UK 


UK machine tools 


A fight-back 
at the 

eleventh hour 


By Andrew Fisher 


machine tool makers — a major 
casualty has been Alfred Her- 
bert, the demise of which gave 
the industry a negative image 
from which it is still finding it 
hard to recover — have had to 
put their house in. order in 
several trays. 

They have bad to take a long, 
hard look at their products and 
decide which fitted the market, 
abandoning the nest In several 
cases, licence deals have been 
signed with Japanese com- 
panies as a way of filling gaps 
in product range which it would 
have been too costly and time- 
consuming to do alone. 

One group which tired 
altogether of persistent machine 
tool losses was John Brown, 
which sold its two Coventry 
subsidiaries, 'Wickman and 

Big Borne and 
foreign orders 
have been won 


Webster -& Bennett, to Ketton, 
a Kent-based maker -of motor 
parts mainly for Ford. Renamed 
Wickman Bennett, the -company 
expects 1985 sales of £15m and 
has boosted the workforce from 
180 to 340 people. 

B. Elliott, long a stalwart of 
the UK indsutry, dosed two of 
its four machine tool plants in 
England a year ago. concentrat- 
ing its precision grinding 
machines at the NewaU plant 
in Keighley, West Yorkshire, 
and milling machines at Butler 
in Halifax, once a thriving 
centre of the industry. It 
amalgamated the two companies 
under the Butler Newali name. 

For Alfred Herb ert, -once the 
doyen -of the UK industry end 
Then taken over by the National 
Enterprise Board in 2976 after 
aHdii»g into ike red, the final 
Wow cane in spring 3983. It 
bad been liquidated by the NEB 
three years before. Its 
lathe business was bought up, 
with institutional support by an 
entrepreneur, Mr Ron Lynch, 
who got it back into profit only 


to succumb to heavy -debts at 
a time of recession. 

This remnant of the Herbert 
group went into receivership 
with iebts of £l?m. At the 
end of 1883. TI picked up the 
Herbert CNC lathe range to add 
to its flunrhui specialised 
custom lathes. By tins time, the 
Government had given up the 
search for a likely leader to try 
to to remrigoraie the industry. 

Jobs have suffered consider- 
ably In this process. Redundan- 
cies over the four years of 1980 
to 1983 totalled more than 15,000 
out of a total workforce of some 
45,000. Sales by UK machine 
tool makers in 1983 were around 
£370m, less than the 1977 level, 
with the 1 984 level around 
fitfllhn. 

The recession in dom estic 
manufacturing industry re- 
moved a large slice of the UK 
ma chin e tool makers' traditional 
markets in a frighteningly short 
time. “ The ^ is only half 
what it was," says Elliott’s -Mr 
RusselL The company recently 
won orders worth £&5m from 
General Motors of the UR. for 
grinding machinery and hag 
just booked two more totalling 
£12Sci from the UR. aerospace 
industry. 

Along with the increased 
emphasis on electronics, as 
go p rill in g industrial companies 
strive for greater efficiency and 
cheapness -of output, m a chin e 
tool makers have had to pay 
more attention to the product, 
riggjgn and quality needs of 
their markets. 

“Nobody wants to see the 
UK machine tool industry 
shrink more than it has,” 
asserts Mr John Wareing, 
brought in recently as manag- 
ing director of TI Machine 
Tools. '“There is an enormous 
opportunity now— we’ve got to 
sharpen our image with our 
customers.” 

Companies have tended to 
make tire following key mooes 
in an attempt to stay in. or 
ahead ot the game: 

• Change their product mix 
dramatically. Leicester - based 
Wadkin je tti s o ned one-third -of 



its models, such as universal 
milling machines, rotary 
millers for the domestic 
appliance industry, and a num- 
ber of big bespoke ma chin e 
tools. 

“ We decided we had to 
address the horrendous cost 
equation or get out,” says Mr 
Mii-hapj Goddard, the -chairman. 
Wadkin had started along this 
road in the late 1970s, but was 
propelled along a lot faster 
and more painfully as a result 
of the recession, inflation and 
the Japanese import surge. 

It now concentrates on ver- 
tical machining centres, which 
It has mostly been selling in 
the UK since it experienced a 
sudden rush of demand from 
late 1983, partly helped by 
Government grants (now 


The buyers all 
-demand 
top quality 


ended) for investment In auto- 
mation. 

"The order book just went 
screaming mad." Production 
went up fourfold in the 15 
months to end-1884. ^atBdn, 
which wants to get its export 
levels up from the current 15 
per cent — other UK companies 
are much lii ghfn — tdey giga 
assembly from 20 to four weeks. 
It made machines with 20 per 
cent fewer parts as a result of 
designing specially for 
economic manufacture. 

But Mr Goddard has not 
taken Wadkin down the road 
followed by a number of com- 
panies to fill out their product 
ranges, while saving -time and 
cost, namely: 

• Fixing up licence deals with 
leadin g Japanese companies. 
KTM has done so -with Mitsu- 
bishi. Bridgeport Textron 
(another UjS.-owned concern) 
with Yasuda, TI with Takisawa, 
and DeVlieg with Okxnna. AH 
in v olv e machining centres, a 
fast gr o wing market helped by 


dpmanfl from the aggressive 
new breed of sub-contractors 
which have emerged to take on 
component work -farmed out by 
the big engineering groups. 

“More and mere work is 
being done by smaller and 
smaller companies," says Dr 
Stephen LeBeau, marketing 
director -of U 5. -owned Bridge- 
port Textron, also in Leicester. 
“The larger companies will 
eventually be -assemblers only.” 

Those sceptical of foreign 
licence deals believe the Japan- 
ese ability to achieve low prices 
through high volume is not 
easily replicable in other 
markets. But bte UK companies 
that have signed them reckon 
they will benefit by rounding 
out their range and latching on 
to Japan’s expertise in tin- 
familiar products. 

Strong support for licence 
deals came from a recent report 
on the industry by the Technical 
Change Centre, a private 
research body. The joint ven- 
ture route, it argued, offered 
UK companies the most promis- 
ing way to achieve the condi- 
tions for competitive success. 

But could UK companies 
have saddled themselves with 
a dangerous ally in linking up 
with the Japanese industry? 
Yes, said the Technical Change 
report, if British films become 
too dependent on their new 
partners and do not absorb the 
transferred technology to 
become more competitive. 

With the strains and traumas 
of survival and reconstruction, 
the last few years, have 'been 
whunsting for the machine tool 
makers. *Tfs been a very 
expensive learning curve," says 
Mr David WUcock, director of 
marketing and planning at TI 
Machine Tools. 

For most of them, fee expen- 
sive p h a se of the journey is now 
over. The current order surge 
may be seen as a long* waited 
reward for the years of toil, but 
It is continued boning of mar- 
keting skills and attention to 
quality and customers’ needs 
that will keep them at the upper 
end of fee industry graph. 


Labour costs and economic growth 


Why two supply shocks 
are now needed 

By Jean Waelbroeck 


THERE ARE two large sur- 
pluses in Europe. The Brussels 
lake district, pretty wine and 
olive oil .lakes that mirror lovely 
food mountains. And the drab 
army of the unemployed. 

Nine out of ten economists 
will agree that pricing errors 
account for the agricultural sur- 
pluses. On real wages, nine 
out of ten will run discussion 
in all directions feat seem likely 
to befuddle the issue. That is 
understandable. Wages are the 
prices of men; it is bard not to 
be emotional about- them. There 
are, however, 20m unemployed 
in Europe. 

In pure theory, we know that 
there are prices that balance 
supply and demand on all 
markets. There is no need for 
fiscal policy: supply creates its 
own demand. Yet there are 
such deep Keynesian ruts in 
our minds that it is useful to 
go over the reasoning. 

Imagine a South Sea island, 
call it Albion, that has managed 
to see without being seen and 
has copied fee benefits of 
civilisation, up to and including 
shop stewards who defend 
fiercely a target growth of the 
real wage. It produces one 
good, that may be consumed or 
used as machines, of which the 
latest are fee most productive. 
Payment is in specially in- 
scribed cowrie shells, issued by 
Grand Vizir tj>h Ram, in 
accordance with fee sultaness’s 
Long-Term Cowrie Strategy 
(LTCS). 

After a shipwreck, a machine 
floats on to the beach. A firm 
is set up to use It I will show 
that this “ supply shock ” 
generates fee demand needed 
to absorb the extra output 

The new firm at first draws 
orders away from an listing 
one — aggregate demand is still 
as it was. That other firm was 
worth operating initially, it is 
still profitable since the price/ 
wage relation is rigid. It cuts 
its price to get back in business, 
competitors follow suit, the wage 
in cowrie shells falls. 

The LTCS fixes the cowrie 
shell supply. 'Wife output worth 
less, that market is now more 
liquid: fee Tate of interest falls, 
and Investment rises. Thanks to 
fee multiplier, consumption 
billows. The price fall stops 
when fee new firm is in opera- 
tion. and all fee old ones too. 
A supply led upswing has taken 
place. 

Assume now a different 


situation. A sew saltan, Kin 
Auk, has come to power. After 
some thought, he keeps fee 
LTCS. realising that inscribing 
more cowrie shells will not make 
a single Ann profitable that did 
not make money before. He is 
lucky to persuade fee unruly 
shop stewards to accept a real 
wags cut. The story is the same. 
Is a machine “ discovered ”? 
Indeed: fee one that was to be 
discarded at the old wage rate. 

Of course the world is not so 
simple, demand policy has some 
effect But never forget supply 
led growth. Mr Reagan’s success 
is supply and demand led, M 
Mitterrand's failure was demand 
led and supply dragged. Mrs 
Thatcher’s failure is demand 
and supply neutral: the LTCS. 
and better productivity by and 
large offset by higher wages. 


Cutting wages 
is not the 
lone talisman 


"What is wrong wife this 
reasoning in a deeper sense? 

It is too casual in describing 
how prices are set Think of 
fee economic news. The Coal 
Board/CEGB contract The 
whole world trying to guess the 
next second’s dollar rate. EEC 
agricultural marathons. Wages. 
How can we know that this 
complex scheme will lead to the 
right prices? 

Keynes, who had lived 
through fee 1926 general strike 
and fee stubborn overvaluation 
of sterling, thought feat 
nominal wages could not fall. 
Real wages could be set right 
only by floating up goods prices 
through deficit spending. To 
take another example, in today’s 
Britain it can happen that since 
(whatever the parties' Inten- 
tion) wage contracts are spelled 
out in pounds, workers get a 
windfall as prices fan 
unexpectedly, and thro just 
hold on to this. And so on. At 
golf, though the lie of the hole 
is known, how to get out of a 
rough may be no supple matter. 

Thus fee institutions of price 
setting are fee root of the 
matter. But if feat is true, that 
is what economists should work 
on. 

Mr Kin Auk will regret that 
workers copied fee British and 
not the Swedish union system. 
He trill keep gratefully on the 
bools his predecessor’s law, that 


does not allow three score shop 
stewards to take out on strike 
3,000 men without a vote. Sur- 
prisingly simple tricks may 
work. Modifying the Scala 
Mobile in Italy. The Layard 
tax on excessive wage increases. 
Or sophisticated ones, the Weitz- 
mam scheme discussed in these 
columns. 

Most of alt public opinion 
should understand the issue, 
that is why economists should 
practise casuistry lesg. As to 
labour market institutions, it 
is crucial feat it is employers 
who accept wage demands and 
that they may give too much. 
If that sounds strange, it must 
be kept in mind that there is 
no market to guide what they 
decide, as for instance there is 
one for Id stock. Whether he 
has a union like Ford or none 
like IBM, each employer will 
guess the going rate, and give 
that if he can afford it. For 
wages are fee prices or men and, 
unlike chairs and tables, men 
dou't work well if they are 
angry about their price. Only 
firms going bankruot know 
better who listens to them? 

Last and not least, cutting 
wages is not fee lone ta l i sman 
that will keep unemployment at 
bay. Chancellor Lawson's elas- 
ticities suggest that a 12 per 
cent cut would he required to 
make a useful dent in unemploy- 
ment The enormous boost to 
profits that would result would 
be widely regarded as wrong. 
Worse, as Talleyrand said of 
one of Napoleon’s misdeeds, 
“(Test plus qu'un crime: e'est 
une faute”; the policy would 
fail. The shop stewards would 
take their men out Wife profits 
so high, firms would give in. 
Wages would jump back up. 

That is why two supply 
shocks are needed: lower real 
wages, but also more machines. 
Not floated on to fee blindingly 
white beaches of Albion, but 
bought by greedy men. Greedy 
men who think that money is 
happiness who want it for 
power, not taking time to dis- 
cover that a thing of beauty 
is a joy for ever. The greedy 
bourgeois feat Mazx has 
admired. The fools. They make 
rti» economic wheels so round. 

They opened up the North 
Sea. There was money in fee 
salty deep. They will create 
20m jobs, if creating jobs is the 
rqyal road to w ealth. 

The author fa Professor at Econo- 
rmries and Mathematical Economist 
at lira ttnivanita libra da Bnudllaa. 






Co-operation 
across borders 

7 rom Ms Jane Welch 

Sir,— Dr Hermann was xotme- 
ivhat unfair in .his assessment 
>f the European Economic 
nterest Grouping (March 20). 
Xhy not give some credit to the 
:ommission for - a relatively 
oodest proposal which requires 
to major concessions from the 
nember states? It is aimed 
turely and simply at facilitating 
ross border co-operation within 
he EEC, and while everyone 
rould agree feat the large 
aultinationals mentioned by 
)r Hermann need little help in 
his direction, the same cannot 
« said of smaller undertakings 
ir individuals who are eligible 
o join the grouping. 

The change of name from fee 
!u rope an Co-operation Grouping 
tras due not to the insistence of 
he French but to pressure from 
be European Co-operative 
aovement which felt that there 
ras a danger of confusion. The 
locision as to whether the 
rouping will have legal per- 
onality is left to each member 
rate, but in any event fee ex- 
ensive legal capacity which fee 
rouping enjoys under the 
egulation makes the question 
f legal personality an academic 
rreie vance. 

Dr Hermann is of course -on 
tronger ground when he 
[uostions the compatibility of 
he EE1G with EEC competition 
ules. The danger does exist 
hat a grouping may -contravene 
Articles 85 or 86 but in tins 
espect it will be no wo rse off 
haw any other joint venture. 
Chat is surprising is Dr Har- 
aann's suggestion that under- 
a kin gs should be allowed auto* 
a a tic exemption from the eom- 
letition rules by the staple 
xpedient of forming an EEIG. 

This would create precisely 
he sort of privileged supra- 
lational entity that the C?m- 

alssion have been anxious to 

[uard against. They have 
tressed throughout that, apart 
rom the specific rules laid 
lowu in the regulation, the 
srouping will be subject to fee 
lationai law of the state where 
t operates. „ „ _ 

The principle of unlimited 
ofut oud several liability of 
aembers for the grouping^ 
iebts may deter potential mcm- 
iers, but tt does provide rou- 
ble protection for third p arties 
feo may otherwise be reluctant 
o trade wife the grouping. Not 
s fee procedure quite *o artfr 
raiy as Dr Hermann makesout 
-i creditor cannot take action 
gainst an individual member 
intil a demand for payment has 
teen made to the grouping it 
elf sad fee grouping has failed 
o meet, fee demand within a 
easonabte period of time- 

As for fee suggestion that 
etting up a limited company 
Or the purpose of membership 
omebow amount to an M abus 
le droit" Ibis is an attempt at 
care man Bering which to «*a- 
vorthy of Dr Hermann. 

The grouping is entirely 
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optional; no harmonisation of 
company low is involved. It is 
free of the taxation and em- 
ployee participation problems 
which have bedevilled other 
attempts to facilitate cross- 
border co-operation, ate it offers 
a degree of flexibility which we 
in fee UK and Ireland may take 
for granted but which is not 
necessarily enjoyed by busi- 
nesses in other Member States. 
Jane "Welch. 

SAwtnr Research Fellow in 
Company and Commercial Law 
Institute <ff Advanced Legal 

Studies, 

University of London, 

17, Russell Square, 

London WCL 

Chinese walls and 
conflicts of Interest 

From Mr S. J. Green 

Sir,— Mr Robertson (March 
28) is at pains to explain why 
Chinese walls should not be 
totally impenetrable and why 
disclosures should be less than 
the G o vernment's White Paper 
suggests. Clients of Barclays de 
Zoete Wedd should not worry 
about possible -conflicts of in- 
terest as the new financial 
hypermarket will be establish- 
ing a compliance department. 

What he did not explain was 
feat the -compliance department 
would be staffed by outsiders 
reporting to outsiders appointed 
by outriders. If this is not to be, 
could he tell us what proportion 
of fee company's creative ad- 
vertising budget will be alloca- 
ted to funding fee proposed 
compliance department? 

S. J. Green, 

Fraser Green LtaL, 

2. Friar s Lane, 

Richmond, Surrey. 

How MIRAS hits 

the self-employed 

From Mr D. Scoffield. 

Sir,— I would like to bring up 
your attention one of the most 
serious shortfalls in fee present 
MIRAS (Mortgage Interest 
Belief at Source) syAems of tax 
relief on home loans. 

Take the example at an m- 
dividual who widies to start up 
bis own business either as a 
sole trader or in a partnership. 
This individual already has a 
mortgage on his property for 
which he pays net intCTest to 
fee buIMtag society under fee 
MIRAS system. To facilitate 
his business venture he wishes 
to retesTpar t of tbe equity 
In his tame by way of a re- 
mortgage. 

In this example fee individual 
will complete the Form MIRAS 
8 which relates to hybrid loans, 
ie, where part of the total loan 
is for purposes other than 
house purchase or home im- 
provement. The Revenue will 
thro insist that the whole loan. 


including the proportion pre- 
viously attracting relief al 
source, is taken out of the 
MIRAS system and subsequent 
re paym en ts collected on a gross 


Tax relief is, of course, 
available, in fee case of money 
raised to start a business, on 
the whole loan and is available 
through the individual’s tax 
J assessment under Schedule D 
for income tax. And this is the 
heart of the problem. The in- 
dividual will not see the benefit, 
in the form of a lower tax bill, 
for several years (opening years 
rules, for basis iff assessment) 
and for fee whole period he 
will be repaying bis mortgage 
on a punishing gross basis. 

Cash flow is all important 
and having to pay gross In- 
terest can mean fee difference 
between success and failure to 
a new business. Certainly it 
oan act as a serious deterrent 
and prevent the individual 
from setting himself up in 
business. 

The anomaly is compounded 
as the individual can main- 
tain his existing mortgage on 
a set basis and effect an alter- 
native route, a second mortgage, 
for the additional monies. 
Second mortgages carry higher 
rates of interest on account of 
fee inherent second charge 
structure. The entrepreneur is 
feus forced into higher charges 
as a direct result of the MIRAS 
system. 

In addition, if the individual 
moves bouse and takes fee 
larger mortgage on the new 
property, MIRAS relief is avail- 
able on fee whole loan. The 
desired result but misallocation 
of resources in respect of 
removal expenses, solicitors 
fees. etc. „ 

As the Revenue allow MIRAS 
on the first £39,000 of larger 
mortgages, there really is no 
excuse for not incorporating fee 
facility of relief on fee rele- 
vant part of a hybrid loan. 

The whole Issue is roly roe of 
initial teething problems for 
fee Revenue,! am sure hut taw 
ironic that a Government so 
committed to helping small 
businesses, manages to discrim- 
inate so potently against them. 
Dominic Scoffield. 

Lawrence. Scofli*td and Co., 

40, Josephs Well, 

In defence of 
the ECU 

From Mr B. Cassidy, HEP 

Sir, — Dr Wilhelm Nailing, 
president of fee State Central 
Bank. Hamburg, claims (March 
27) ttefthe European Cur rency 
Unit (ECU) is a softening 
Influence which is "dynamite 
for fee stability ef the system " 
(the European monetary system, 
that is). Could feat be fee 


reaction of as embattled 


German r »» n<ul banker? 

The ECO has acquired an 
roocmeus market lor itself in 
an increasing range of inter- 
national commercial trans- 
actions in spite of rather than 
because of fee attitude of 
central banks. All central banks 
within -fee European Community 
(wife tiie exception of the 
Bundesbank) have now come to 
appreciate its usefulness not 
only as a hedge against foreign 
exchange fluctuations (fee only 


virtue Dr Neiiimr is prepared 
to credit to it) but also as a 
pveHcle -for international 
financial transactions such as 
loans to non-EEC countries like 
India and the Soviet Union. 

Indeed, from this year, a 
further use Is planned — fee 
issuing of ECU denominated 
travellers’ ebeques. This is an 
important step towards making 
fee ECU available to the citizens 
of the European Community in 
their everyday lives. 

The ECU’s success has been 
achieved by fee cleverness of 
hankers, mainly is the private 
sector, who have developed it 
alongside the framework of fee 
ems . It is not inconceivable that 
if fee ECU continues to be need 
in an ever wider range of inter- 
national transactions, fee EMS 
may no longer be needed for 
anything except meetings of 
central bankers and Ministers of 
Finance. 

Dr Melting's objections to the 
ECU bear an uncanny resemb- 
lance to those of the British 
Treasury to fee EMS — most 
notably the risk that external 
factors might have an influence 
over domestic policy (as if they 
didn't already). 

Your readers may be re- 
assured to know that when he 
advanced them recently at a 
meeting at the European Parlia- 
ment In Strasbourg, the German 
HEPs who were present were 
very critical of his negative 
attitude and that of the Bundes- 
bank towards non-governmental 
(or private) use of the ECU. 
Bryan Cassidy. 

37 Portland Road, London Wll. 

Undergraduates 

undervalued 

From Mrs D. A. Myers, 

Sir,— We read a lot lately about 
fee shortage of good engineer- 
ing and technical graduates in 
this country. 

My own son is a typical 
example of a student seeking 
initial training opportunities 
and experience in industry by 
way of summer vacation work. A 
second year mathematics under- 
graduate at Imperial College, 
with excellent credentials, he 
has during the last two year 
sent countless letters rod CVs 
to companies, both large and 
small. So far he has had only 
negative responses. He now feels 
very discouraged and has star- 
ted to worry about his job 
prospects after graduating. 

D. A. Myers (Mis). 

42, Trevelyan Crescent, 

Harrow, Middlesex. 



When Halley's discovery last came hurtling round in 1910, 
“anti-comet” pills were all the rage. However, having been in business 
for only 25 years, we had more pressing problems. Like providing engine oils 
for new-fangled flying machines called aeroplanes. 

When the Columbia Space Shuttle came along some seventy years later, 
we already had just the leading synthesised lubricant waiting 
on the shelf- Mobil Jet Oil II. The self-same product was already being used 
by one in three commercial aircraft worldwide. 

Our synthesised oils are good enough to fly anywhere. 

But modesty prevents us from saying they’re out of this world. 

M@bir 
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NO EARLY U.S. ACCESS TO TELECOMMUNICATIONS MARKET 

Japan promises liberalisation 


BY ROBERT COTTRELL IN TOKYO AND NANCY DUNNE IN WASHINGTON 


UB. DEMANDS for better access to 
Japan's telecommunications mar- 
ket seem unlikely to be satisfied im- 
mediately, although promises of fu- 
ture improvement will probably be 
made following two meetings be- 
tween Prime Minister Yasuhiro 
Nakasone and two American en- 
voys at the weekend. 

This emerged yesterday as offi- 
cials in Washington studied the con- 
cessions offered by the Japanese 
leader, and President Ronald Rea- 
gan moved to defuse calls in the 
UB. Congress for new protectionist 
legislation. 

The UB. Cabinet met to consider 
two proposals Mr Nakasone is re- 
ported to have made to the two en- 
voys. Mr Gaston Sigur of the Na- 
tional Security Council and Mr Li- 
onel Olmer. the Commerce Under- 
secretary. 

He is said to have given assur- 
ances that one or more Japanese 
employed by a U.S.-affiliated com- 
pany will be named to the council 
which advises the Japanese Gov- 
ernment on telecommunications 
policy, and to have pledged that the 
number of technical standards for 
telecommunications' equipment 
will soon be decreased. 

The U.S. Government sees the 
newly liberalised Japanese market 


Industrial 
gas prices 
set free 
in France 

By Paul Betts In Paris 

THE FRENCH Government dere- 
gulated industrial gas prices yester- 
day as part of its continuing efforts 
to liberalise prices in the country. 

The move follows the decision 
last January to lift all existing con- 
trols on petrol prices in France. An 
increasing number of Industrial 
products have had their prices 
freed, and Mme Edith Cresson, the 
French Industry Minister, an- 
nounced at the weekend the Gov- 
ernment's intention of lifting price 
controls on cars this summer. 

Under the deregulation of indus- 
trial gas prices Gaz de France 
(GdF), the French gas utility, will 
be able to set freely the prices it 
charges to about 1,300 industrial 
gas users. These industrial custom- 
ers account for 27 per cent of GdFs 
annual turnover and 40 per cent of 
its gas volume sales. 

GdF immediately announced yes- 
terday that it would increase the 
rates for its industrial users by an 
average 6 per cent from next Mon- 
day. The utility said M Pierre Bere- 
govoy, Finance and Economy Min- 
ister, bad agreed to let GdF set its 
industrial prices freely. The minis- 
try indicated yesterday that the 
move was consistent with the other 
recent decision taken to liberalise 
prices in France. 

The Government did not, how- 
ever, lift price controls on gas sup- 
plies for domestic consumers. None 
the less, the liberalisation of indus- 
trial gas prices is expected to gen- 
erate additional earnings of nearly 
FFr Ibn (SlQ5m) a year for the gas 
utility. 

GdF has seen its losses swell to 
FFr 3bn last year and is expected to 
show a similar loss this year. 
Among other factors, the utility has 
had to take over on its budget the 
so-called additional “political cost" 
of Algerian gas supplies to France. 
In the past this additional cost was 
borne by the French Foreign Minis- 
try- 

GdF is also seeking more flexible 
terms and lower prices far the gas it 
buys from the Soviet Union. litis is 
among the issues dominating the 
current economic talks in Paris be- 
tween France and the Soviet Union. 
France is seeking new industrial 
contracts with the Soviet Union 
worth at least FFr 5bn this year to 
compensate for the growing trade 
deficit with Moscow, largely on ac- 
count of increased Soviet gas sup- 
plies. 


in telecommunications as a major 
opportunity to decrease its S37bn 
trade deficit with Japan. 

The market-access row is embar- 
rassing Mr Nakasone, whose party 
political rivals say he has aggravat- 
ed U.S. pressure by promising more 
concrete measures to President 
Reagan than he was in a position to 
deliver. Japan's politicians are gen- 
erally less powerful than its senior 
civil servants. Mr Nakasone has 
said he will announce on April 9 a 
wide-ranging package of measures 
to help sales of UB. products and 
services in Japan. 

In an interview published yester- 
day in the Washington Post, Presi- 
dent Reagan expressed confidence 
that Mr Nakasone will act to pry 
open Japanese markets to U.S. 
goods. “Just as I do, he’s got some 
political problems," Mr Reagan 
said. 

For the moment, however, Ja- 
pan's bureaucrats are more con- 
cerned with advertising the merits 
of the country's new telecommuni- 
cations structure than with encour- 
aging expectations of rapid change. 
"We feel that we have done reason- 
ably well," said Mr Michihiko Kuni- 
hiro, director-general of the Japa- 
nese Foreign Ministry's Bureau of 
Economic Affairs, yesterday. “We 


are still prepared to improve if im- 
provement is necessary.” 

Among the major areas in which 
the U.S. believes Japan still has 
room for improvement is that of the 
standards procedure for approving 
new imports of telecommunications 
hardware. Japan's checklist now in- 
cludes 30 specific points, down from 
53 under the old regime. Japan has 
“invited American experts from pri- 
vate sources as well as government 
to join us in further study” of 
whether these 30 can be reduced, 
Mr Kunihiro said. 

On the issue of the membership 
of the advisory committees, Mr Ku- 
nihiro said there was “no intention 
of refusing a Japanese national who 
belongs to a foreign affiliate in this 
country. However, at this particular 
moment the whole membership is 
filled by Japanese (who do not).” Ja- 
pan hoped to “accommodate" the 
desire for foreign corporate repres- 
entation “very soon." A representa- 
tive from IBM Japan, is believed to 
be a possible choice. 

The U.S. is also concerned that 
Japan's standard-testing engineers 
may be biased against imported 
equipment, since the engineers are 
recruited from NTT and domestic 
electronics manufacturers. “We 
have had to use people who do cer- 


tain work, had to use people who 
had certain kinds of experience do- 
ing this job,” Mr Kuiuhiro said. 
However, he said, the engineers 
have signed written undertakings 
not to accept payment or advise 
from their former employers, and 
face legal penalties if they do so. 

U.S. companies who want to pro- 
vide sophisticated telecommunica- 
tions services on a fee basis in Ja- 
pan, as they are now permitted to 
do, fear that various official re- 
quirements to “license." “notify" or 
“register” such services could be 
used by Japanese ministries as 
weapons to discriminate against 
foreign entry. Mr Kunihiro says 
not “Our aim is competition,” he 
argues; “we would like to minimis e 
whatever regulation we consider 
necessary. There is no comparable 
free market in the world apart from 
the United States.” 

It is not clear whether the conces- 
sions will be enough to satisfy Con- 
gress, where various protectionist 
bills are winding their way towards 
a vote. Mr Thomas P. “Tip" O'Neill, 
the Speaker of the House, has 
announced the formation of a 17- 
member Democratic Party trade 
task force “to study all aspects of 
the trade problem." 


BAT seeks bids for Mardon 
Packaging International unit 


BY TONY JACKSON IN LONDON 


BAT. the UK-based tobacco- to- 
insurance multinational, wants to 
sell its Mardon Packaging Interna- 
tional subsidiary for a price expect- 
ed to be around C200m (S240m). No 
buyer has yet been found. 

The group said that Mardon, 
though an important and successful 
business, was not likely to develop 
to a scale comparable with BAT’S 
four chief business areas - tobacco, 
paper, retailing and financial ser- 
vices. Last year Mardon made trad- 
ing profits of £34m - 40 per cent up 
on the year before - on sales 22 per 
cent ahead at £608m. Trading prof- 
its for the group as a whole were 
£1.15bn. 

BAT has already sold its interests 
in cosmetics and food retailing as 


part of the process of concentrating 
on its four key businesses, and said 
that no further major disposals 
were planned. The group has fur- 
ther minor interests in packaging 
and printing - mainly in South Am- 
erica - and a home improvement 
business in Germany. These com- 
panies foil under the responsibility 
of local management, however, 
where as Mardon is the only busi- 
ness outside BATs four main areas 
to report direct to the main board. 

Mardon is one of the largest and 
most diverse packaging groups in 
the UK, besides deriving around 
half of its sales from overseas. Its 
interests range from folding car- 
tons such as cigarette packets to 
flexible plastic packaging and plas- 


tic bottles, it is also a leading pro- 
ducer of cans for pet food 
It was set up in 1962 by Imperial 
Tobacco, and BAT took a 50 per 
cent stake at the time. BAT bought 
the remaining 50 per cent for 
£87J}m in 1979. During the years of 
joint ownership, Mardon expanded 
rapidly, chiefly through acquisition. 

BAT said it was in no hurry to 
sell and Mardon’s development and 
investment programmes would con- 
tinue unchanged in the meantime. 

Lazard, the merchant hank hand- 
ling the sale, said it was unable to 
make any comment on the probable 
price range, but analysts suggest 
the price is likely to be in the region 
of £20Om. 

See Lex 


UK bank cuts S. Africa stake 

BY DAVID LASCELLES IN LONDON AND JIM JONES IN JOHANNESBURG 


STANDARD Chartered Bank, the 
London-based overseas bank, is re- 
ducing its stake in its main South 
African banking subsidiary from 
just over half to 42 per cent The 
move is being made for business 
rather than political reasons, the 
bank said yesterday, and does not 
represent a disinvestment in South 
Africa. 

The reduction will follow from 
Standard Chartered's decision not 
to subscribe to a HI 7 7. 4m 
(5344.16m) rights issue announced 
yesterday by Standard Bank In- 
vestment Corp (Stanbic). Us entitle- 
ment will be subscribed for by Gold 
Fields of South Africa and Liberty 
Holdings, which are jointly under- 
writing the issue, but it will remain 
the largest single shareholder. 

Stanbic. which is South Africa's 
second largest banking group, will 
cease to be a subsidiary of Standard 
Chartered, and become an associate 
instead. But the two groups will 
maintain close business contacts. 

Channel link 

Continued from Page 1 

erate a fixed link will be granted 
under a concession by the two gov- 
ernments. How long that will run 
has not been decided, but will de- 
pend upon tbe revenue and cost 
projections made by promoters 
when they submit their proposals 
this autumn. 

Promoters will also be expected 
to supply a mass of detailed finan- 
cial information on the nature, 
source and timing of fund-raising to 
reassure both governments that 
there is sufficient backing to over- 
come any delays or cost over-runs 
and finish the project 


Mr Stuart Tarrant executive di- 
rector of Standard Chartered, said 
yesterday that the bank had not 
come under any pressure from eith- 
er within South Africa or elsewhere 
to reduce its interest 

Stanbic's need for capital how- 
ever, which stems partly from a 
proposed tightening of South Afri- 
can bank capital standards and its 
rapid growth, was rising faster than 
Standard Chartered felt able to 
meet Standard Chartered's post- 
tax returns from Stanbic would also 
be little affected by the reduction in 
the stake. 

Dr Conrad Strauss, Stanbic's 
managing director, said South Afri- 
can banks as a whole had less capi- 
tal than those in other OECD coun- 
tries and that they were likely to 
need more when new banking regu- 
lations are introduced later this 
year. 

Altoough the 5outh African Gov- 
ernment has in the past pressed 
foreign banks to reduce their inter- 


est in local subsidiaries to below 50 
per cent, it appears to have soft- 
ened that policy in recent years. 

The move leaves Barclays Bank 
with the largest interest in a South 
African bank, through its 50.5 per 
cent-owned Barclays National 
Bank. It comes at a time when 
many U.S. banks have decided for 
political reasons to cease doing 
business with the Pretoria Govern- 
ment because of its apartheid 
policies. 

The Stanbic rights issue is the 
largest ever made by a South Afri- 
can banking group. It is on a one- 
for-five basis, at R12 each, the price 
at which Stanbic shares have re- 
cently been trading. 

Last year Stanbic reported a 27 
per cent increase in pre-tax profits 
at a time when many South African 
banks were performing badly be- 
cause of high interest rates. Its 
shareholders funds at the end of 
the year were R75Im and total 
assets RlS.lbn. 


Hellenic Shipyards 
closure looms 



Continued from Page 1 

for charter to the Soviet Union this 
year, but was reported to face blank 
order books after that. 

Negotiations with Moscow for the 
construction of four refrigerated 
cargo vessels, under an economic 
co-operation agreement between 
Greece and the Soviet Union, were 
reported to have run into problems 
because the Soviets were offering 
$16m for each ship, about S2m be- 
low the market price. 

In tbe past two months the prob- 
lems of Hellenic Shipyards have 
been complicated by persistent 
strike action led by trade unionists 
affiliated to the governing Social- 
ists and to the pro-Moscow Com- 
munist opposition. According to Mr 
Brissimitzakls, the strikes lost the 
company “seven working hours out 
of every eight" Strikers were de- 
manding increased pay and bene- 
fits. 

Attempts by the management to 
declare a lockout were ruled illegal, 
as was the dismissal last week of 25 
employees. The plant's manage- 
ment says that mass dismissals of 
as many as 1.000 workers would 
have been necessary to eliminate 
industrial unrest 

Mr Evangelos Giannopoulos, 
Greek Labour Minister, who has 
been working with the strikers and 
the shipyard management to defuse 


the labour crisis, was not available 
for comment yesterday. A minis try 
official said, however, that Mr Gian- 
nopoulos had begun talks with Hell- 
enic Shipyards directors to seek 
ways to avert closure. 

The ministry declined to discuss 
the possibility that the Government 
might resort to nationalisation to 
keep the yard open. The Socialists 
are already burdened with more 
than 30 ailing industries which they 
have taken in hand over the past 
three years in an effort to keep 
down unemployment 

The closure of Hellenic Shipyards 
will mean the disappearance of one 
of the biggest single private indus- 
tries in Greece as well as the first 
heavy industrial enterprise set up 
after the second world war. 

Mr Niarchos built the plant in a 
show of tycoon one-upmanship 
against the late Aristotle On as sis. , 
who retorted by founding Olympic ; 
Airways, nationalised in the mid- i 
1970s. 

Hellenic Shipyards boasted the 
largest drydock in the Mediterran- 
ean, with a capacity of 300,000 
tonnes. The company's total assets 
were estimated at 18bn drachmas 
(5134m) and its debts approximate- 
ly Gbn drachmas. The company's in- 
vestments are estimated at about 
17bn drachmas. 


Greece 

now 

resolved 
to stay 
in EEC 

By Andriana lerodlaconou 
In Athens 

DR ANDREAS PAPANDREOU, the 
Greek Prune Minister, signalled a 
180-degree turn in Greece's EEC 
policy yesterday when he declared 
that his Government was resolved 
to stay in the European Community 
and fight for better economic bene- 
fits rather than engage in costly 
withdrawal - despite the negative 
effects of European competition on 
Greek industry. 

Since their sweeping election vic- 
tory in 1981 on a foreign policy plat- 
form -which included the pledge to 
puli out of the EEC pending a refer- 
endum - the Socialists have been 
back-pedalling on this policy. Their 
change of heart has h»d much to do 
with the positive effects on Greece's 
current account balance of receipts 
from the Community, which climb- 
ed from lO.lbn Drachmas (S74JJm) 
in 1981, the first year of full mem- 
bership, to 70.35bn Drachmas in 
1984. 

Dr Papandreou suggested in a 
press conference that the shift in 
policy was linked with the feeling 
that Greece won Its spurs as an 
EEC member in the past few 
months' wrangling over extra devel- 
opment funds for the Mediterra- 
nean regions of the Community. 

The Prime Minister^ said he 
viewed as a “diplomatic' triumph” 
the deal achieved last weekend-in 
Brussels under which Greece will 
get about Ecu 2bn (S1.44bn) in 
Mediterranean funding in the next 
seven years. "I think the EEC has 
realised that although we are a 
country we are not beggars. 
Our intention is to remain in the 
Community, continuing, however, 
to fight for our rights.” 

He went on to link the resump- 
tion of a dialogue with Turkey - 
aimed at resolving the two coun- 
tries’ disputes in the Aegean - to 
the end of the 11-year occupation of 
northern Cyprus by Turkish troops. 
He also insisted that Ankara must 
waive all objections to tbe current 
legal status quo in the Aegean. A di- 
alogue on any other terms would be 
"suicide,” Dr Papand re aou said. 

“Before Mr Ozal proffers olive 
branches he would do well to come 
up with something substantial - we 
have plenty of olive trees here in 
Greece," the Prime Minister 
quipped, referring to a proposal in 
March for a meeting, made by Mr 
Turgut Ozal the Turkish Prime 
Minister. 

Banisters abandon form talks, 
Page 3 


Blue Circle in 
$145m deal 
for U.S. group 

By Joan Gray, Construction 

Correspondent, In London 
BLUE CIRCLE, the UK’s largest ce- 
ment manufacturer, is buying At- 
lantic Cement, a subsidiary of New- 
mont Mining, the US. minerals 
company, for 5145m. 

The purchase will give Blue Cir* 1 
de an extra 2.3m tons a year of ce- 
ment-making capacity in the UB., j 
one of the world's fastest expanding 
markets. Blue Circle has been look- 
ing for further acquisitions for 
some time. 

Mr John Milne, Blue Clide's 
chairman, said: “The acquisition is 
a significant part of Blue Circle’s 
planned strategic development “It 
will create a major operation in the 
UB., giving tbe group a strong base 
in the UK and the UB." 

The takeover, which Blue Circle 
hopes to complete by May subject 
to U.S. Government approval will 
give Blue Circle two major cement- 
making plants in the UB- a 15m 
tons-a-year plant at Ravenna in 
New York state, and an 800,000 
tons-a-year plant in Maryland 
which makes cement from blast 
furnace slag. 

Blue Circle will also acquire At- 
lantic Cement’s 10 coastal terminals 
in 16 states from Boston to Florida. 
These are used for delivering ce- 
ment by barge from the main New 
York plant on the Hudson River. 

Newmont Mining sold the compa- 
ny, which made 53.6m pre-tax profit 
in 1984, to raise cash to develop its 
main mining operations. 

Blue Circle is not planning any 
major capital investment in Atlan- 
tic, for which it is paying eauh, but 
it expects to be able to improve the 
efficiency of the company's opera- 
tions. 

Blue Circle owns three cement- 
making plants in the US., in Geor- 
gia. Alabama, and Oklahoma, 
which it bought from Martin Mar- 
ietta for S103m in 1983. These gave 
it 2m tons of cement making 
capacity a year. 

It is paying comparatively more 
for Atlantics because of the strong- 
er market in the UB., which is now 
a magnet for British construction 
materials companies seeking far- 
ther growth. 

See Lex 


THE LEX COLUMN 

Sedgwick pays 
a premium 


Off and on, Sedgwick has been in- 
volved in the most grandiose of in- 
surance-broking merger plans ever 
since the formation of mega- 
brokers became f ashio n a b le. In- 
deed, its heroic attempt to cut 
through international taxation dif- 
ferences and get spliced to Alexan- 
der & Alexander was one of the 
first and largest deals - although 
one of the first to founder. This 
time round, just as Alexander & 
Alexander seems to be going 
through a rough patch in its en- 
gagement to Reed Stenhouse - with 
talk of financial shortcomings on 
both sides - it is to be hoped that 
Sedgwick has at last pulled off tbe 
UB. merger it has been looking for. 

The $650m of Sedgwick shares 
that are being issued in to pay for 
Fred S. James should create a look- 
ing combine that comes about sec- 
ond in the world both for revenue 
and for profits. By issuing 39 per 
cent of its enlarged equity to Trans- 
america, in exchange for 100 per 
cent of James, Sedgwick is aiming 
to replace some of the Lloyd's busi- 
ness that it used to get from A&A - 
among others in the UB. - as well 
as to <* esh in on the li ghtening of 
the UB. retail market in the next 
couple of years. 

Structurally, this makes a lot of 
sense, yet it seems that Janies will 
have to work very hard if Sedgwick 
shareholders are to escape earnings 
dilution. If James achieves the fore- 
cast 60 per cent jump in dollar earn- 
ings, there still appears to be a dilu- 
tion of about 10 per cent in the first 
year. Although the forecast looks 
demanding, Sedgwick «m doubt- 
less arrange for James to see a bit 
more business if things turn sticky 
as the year goes on; for Sedgwick 
shareholders, the real justification 
for the (foal will have to come from 
earnings growth in 1886 and later. 
At least there is no consider- 
ation. 

For Transamerica, a highly 
geared conglomerate which paid 
$300m for James two years ago, the 
terms must seem easily handsome 
enough - even without a book profit 
- to justify staying as a minority 
hotter of Sedgwick, for four fern. 
There anKl be a ten at the end of 
that, too. 


BAT/Mardon 

It was, perhaps, just as well that 
BAT Industries emphasised yester- 
day that it was in no tearing hurry 
to sell Mardon. the packaging and 
printing business which it has put 



up for auction. On the face of it, 
there are no obvious buyers. BAT is 
sounding a retreat which has al- 
ready been beaten by Bowater, 
Reed and Metal Box in the UK. It is 
almost certainly no minrirfgnpg 
that, whereas the dis posal of Inter- 
national Stores and the cosmetics 
business was announced once a 
purchaser had been found, BAT is 
on thin occasion pforfog unpaid ad- 
vertisements in the press. 

In theory, BAT could realise 
around £200m for a debt-free Mar- 
don. An earnings multiple of about 
nine times looks appropriate for the 
business, which made £34m at the 
trading level Iastyear.BAT has the 
option of selling the geographical 
divisions one fay one but appears to 
prefer the idea of a single deaL The 
book profit is unlikely to be sub- 
stantial - Mardon's net worth is 
probably around cl25moaa histor- 
ic cost baas and £175m on current 
cost- and the business was valued 
at C176m as long ago as 1979, when 
BAT bought a 50- per cent share 
from Imperial But at least BAT will 
have achieved its strategic objec- 
tive of whittling down a disparate 
portfolio to four core divisions- And 
making cigarette packets is so 

much Igff? writing Bibb spiling 

insurance. 

Standard Chartered . 

- By choosing not to subscribe to 
Its South African rnihgiriiary ’s righfs 
issue, Standard Chartered has not 
only added some welcome fat to its 
capital ratios - it has also extricated 
itself neatly from a heavy presence . 
in that -country which was promis- 
ing to become both a political and a 
financial embarrassment. 

Now that Standard's stake in 
St anbic is to be reduced to 41B per 
cent. South African profits and as- 
sets will not be consolidated. In 
1984, this would have left a E53m 


dent in pre-tax profits - though 
hardly any in earnings per share. 
The balance sheet will now shrink 
by £8bn and some of the rights is- 
sue proceeds will be added to equi- 
ty, pushing the free capital ratio up 
to a respectable 5-3 per cent. Since 
Stanbic's advances grew by 55 per 
cent last year, putting some strain 
on its parent company’s hab»pce 
sheet, it seems only appropriate 
that the South Africans should 
stump up the cash to bring the ra- 
tios back into line. 

If improving gearing was Stan- 
dard's main motive, its timing on 
other fronts was impeccable. Stan- 
bic did particularly well last year in 
the first stages of tbe recession 
with prime rates of over 20 per cent, 
but will have bills to pay from now 
on if drought-stricken fanners start 
to default. And with anti South Afri- 
can pressure mounting, especially 
in the UB* Standard's Image can 
only improve now that it has lost its 
controlling stake. Given Barclays' 
problems .on the same score, it 
might be 'wondering whether to fol- 
low suit. 


BCI/ Atlantic 

Blue Circle Industries has proved 
a shrewd buyer of UB. assets In the 

past so it deserves the benefit of 
some doubt about the price being 
paid for Atlantic Cement, the New- 
mont Mining subsidiary. 

None the less, S145m looks a rich 
price for a business which made 
$3.6m pre-tax last year. Even as- 
suming that A tlan tic makes almost 
three times that figure in 1985, BCI 
is unlikely to show a positive return 
after funding costs. 

Even on an asset basis, the group 
seems to be paying rather more for 
Atlantic than it stumped up for .the 
Martin Marietta operation c two 
years ago. 

BCI is presumably reckoning that 
it can improve the returns by con- 
verting from a wet to a semiwet 
process and by integrating Atlantic 
with its 'existing UB. oement dis- 
tribution. network. And, in the mar- 
ket's eyes, initial earnings dilution 
may not seem much of a price to 
pay for an acquisition which will 
further reduce BCTs dependence on 
low quality Mexican and Chilean 
earnings. 

The deal is being funded locally 
in dollars and will push BCTs debt/ 
equity ratio to about 45 per. cent 
That is a little higher than the in- 
dustry norm but at least the assets 
are rock solid. 


WherevEryotfre gcong, 
the goingis eastermth 
TokaiBaiiki 

Entering a new market? Trying to get the most out of an old 
one? Tokai can help. With 34 international offices and more than 
1,100 correspondent Thanks, we give you fast access to a world of 
information and analysis. Our advice is tempered by over 100 
years of experience. And we have the financial resources to put 
your ideas info action. 

Tokai can also guide you through the intricate Japanese 
market And because we maintain strong connections with the 
entire spectrum of business and. governmental interests, we pan . 
offer almost unlimited access. ' . 

So for everything from local bond issues to global 
computerized banking, talk to- Token. And see how we can make 
the going easier far you -rru/A i . r a k ii/ 


SR TOKAI BANK 

Tbe international Pathfinder 
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Spanish Banking 

.* Mi FINANCE AND INVESTMENT 




Spain's finance Minister, Sr Miguel Boyer: Go v ernment objectives are for an increase In 
economic growth <*<« year of 3 per cent 




IN THIS SURVEY 


BANKING GROUPS: Almost 90 per cent 
of banking: business in Spain is In the 

hands of eight groups 

FOREIGN BANKS: The 36 foreign banks 
in Spain Increased their pre-tax profits 
last year by 64 per cent, in marked con- 
trast to the 6 ' per cent improvement 

achieved by their Spanish counterparts 

HIS1PANO GROUP: The existence of con* 
tinuing weakness of Spanish banks has 
been highlighted by the recent misfortunes 

of Banco Hupano Americano 

SMALLER BANKS: Outside Spain's five 
‘‘mediumeized’* banks, the field has been 
reduced to the big groups and a few 

assor ted stragglers - 

THE PESETA: The country's bankers are 
quite content with the prospects of the 
peseta tip-toeing Into Europe and giving 

the Snake a wide berth 

INTERNATIONAL CAPITAL MARKETS: 
A sharp improvement in its balance of 


payments has made Spain one of the more 
sought after — and exclusive — 'borrowers in 

the Euromarkets 4 

FOREIGN INVESTMENT: Overseas inter- 
ests are looking at Spain in the context 
of the country joining the EEC and the 
benefits thfts is exp ected to bring to exports 5 
STOCK MARKETS: Xt has taken ten years 
for the bulls to return to Spain’s stock 
exchanges, and shares stiM look under- 
valued 5 

IMPACT OF EEC MEMBERSHIP: Publicly 
Spain's bankers welcome the stimulus of 
foreign competition. Privately they worry 
about their ability to absorb the shock 

waves this win create 6 

PUBLIC SECTOR DEFICIT: Sr Rafael 
Tennes, chairman of The Association of 
Spanish Private Banks, bluntly refers to 
the country’s rising deficit and its mani- 
festations as "a cancer” 6 


BICYCLES, dishwashers, 

decorative clocks: a year ago, 
Spanish banks were giving 
anything to bring in customers' 
deposits. Instead of waiting for 
Interest you could take home a 
television set, an electric organ 
or a pair of skis. Today, their 
publicity campaigns are quite 
the opposite: they want custo- 
mers to borrow. 

All have new personal loan 
schemes, and television adver- 
tisements show happy recipients 
beaming over their new 
furnishings and home com- 
puters. Bank statements arrive 
with the invitation: "Ask us 
for up to a million." 

From offering video re- 
corders for people's savings the 
banks are now offering people 
money to buy video recorders. 

This odd change invites two 
kinds of conclusion. One, from 
an official point of view, is that 
the Socialist Government's 
policies have succeeded In 
establishing a better equi- 
librium. Interest rates had for 
several years refused to come 
down with inflation, partly 
because of the impact public 
indebtedness had on the 
markets, partly because of lack 
of confidence in a persistently 
tough monetary policy. 

Now they have fallen sharply, 
from around 20 per cent on the 
interbank market (at that level 
banks were out for all the cheap 
customers' Binds they could 
get) to around 32 per cent 

At the same time companies, 
with improved profits and with 
possibilities for raising funds 
on the stock markets and 
abroad, have put less pressure 
on the banks for loans. 

The other version is that the 
country is as dead as a Sunday 
in August Bank liquidity is 
high because both consumption 
and investment are down. Lead- 
ing indicators such as car sales 
and electricity consumption are 
trailing on the levels of a year 
ago, and the investment slump 
is starkly reflected tit the Job 
figures— registered unemploy- 
ment of over 20 per cent and 
Still rising. 

Spain, as it girds its loins for 


There is renewed optimism following a sharp tnmround in the 
country’s balance of payments. However,, there are worries over 
whether Spain’s banks will be sufficiently competitive to stave off 
foreign competition after the country joins the EEC, and the impact 
of a series of bank collapses in recent years lingers on. 

Facing the challenge 
of EEC membership 


By David White 


joining the EEC, is a country 
which has become In some 
respects one of Europe’s better 
perfo r mers. It is a favoured 
international borrower these 
days, with a current account 
surplus, a rather firm currency, 
the world’s strongest stock- 
market in 1984, inflation in 
single disks for the first time 
since General Franco's death, 
and a wide-ranging pact m 
operation between Government, 
employers and unions; but it 
.has failed to rally business con- 
fidence. 

After more than two years of 
Sr FeUpe Gonzalez’s Govern- 
ment, even though economic 
policy has developed along 
cautious social-democratic lines, 
distrust of the Socialists still 
prevails in the private bu£ness 
sector. 

Tax reform looms. Scandals 
such as the involvement of high- 
god ety figures' in an alleged 
currency-evasion network are 
regarded as witch-hunts. The 
public sector, with its runaway 
deficits, is seen crowding out 
private enterprise. Added 
to these concerns are un- 
certainty and fears in numerous 
industrial and some agricultural 
sectors about their future when 


they , 
tradit 


join the EEC and Spain’s 
traditional protectionist struc- 
tures are abandoned. 

This mood appears to have 
been little affected by the profit 
upturn. According to the 
Government, trading profits 
rose by 22 per cent throughout 
the economy last year — particu- 
larly in export sectors. 

Spanish merchandise exports 
soared by 18.5 per cent in 
volume in 1984. Coupled with a 
strong year for tourism, this 
turned the current account bal- 
ance from a U.S-$2.5bn deficit 
into a $2bn surplus — something 
the Government never aimed 
for. 

Because of the high dollar, 
export prices ran well ahead of 
Spanish prices while moderate 
wage settlements and produc- 
tivity gains meant that the rise 
in unit labour costs was almost 
halved to 5.5 per cent 

The profits have, however, 
gone anywhere except into 
expansion. Companies have 
taken the opportunity to imple- 
ment costly labour cuts and, 
after finding out in recent 
years (he cost of their heavy 
dependence on hank borrowing, 
reduced their debt burden. 

In the long run this suggests 


that Spanish companies, able to 
carry out restructuring meas- 
ures and increasing their self- 
financing capacity, will become 
healthier. From a govern- 
ment point of view it brings 
little comfort in the short term. 

Foreigners are investing in 
Spain — including Japanese and 
U.S. companies setting up manu- 
facturing bases in advanced 
technology sectors — but Span- 
iards are not. 

Despite some recent tentative 
signs that industry is beginning 
to spend more on new equip- 
ment, the awaited investment 
recovery is not yet in sight and 
may not arrive in time for the 
1986 elections. 

The task the Socialists set 
themselves in their 1982 cam- 
paign was to create 800,000 new 
jobs; at present they need 1.2m 
new jobs to achieve this aim. 
The most they can hope for at 
tSe moment is to stem the ero- 
sion of employment 

The Government’s objective 
is a rise in growth to S per cent 
this year from 2.5 per cent, but 
this may prove difficult The 
export boom is expected to run 
out, with a loss of competitivtty 
from the peseta's 5 per cent 


rise In value last year against 
the average of EEC currencies. 

The compensation is sched- 
uled to come from domestic 
consumption, but trends so far 
are worrying and have been 
aggravated by a re-acceleration 
In prices after last year's, un- 
expectedly low, 9 per cent rise. 

This year’s wage rounds, new 
about halfway through, have 
produced average Increases of 
about 7 JS per cent, slightly 
lower than last time but closer 
to recent price inflation. 

Government planners reckon 
that, with companies feeling 
more generous, wage-drift may 
make up the difference and 
help keep consumer spending 
up. If consumption levels fail 
to improve, a switch in policy 
to stimulative measures such as 
tax adjustments is not ruled 
out, although the present 
economic team is firmly against 
either a relaxation of monetary 
controls or an increase in 
Government spending. 

Between now and the end of 
the year the Government has 
to evaluate the effects of EEC 
entry in 1986 — and particularly 
the upward push which the 
introduction of value-added -lax 
will give to inflation. 

The generally depressed 
economic mood is matched by 
the banking community, 
struggling with narrower 
margins, trying to keep pace 
with sudden changes in the 
circumstances under which they 
operate and forever looking 
over their shoulders at the 
overweening presence of the 
state. 

This presence is felt both by 
the state's claims on their own 
funds; through the complex 
system of obligatory reserves 
and state-directed investments, 
which reached over 51 per cent 
cent of their total deposits 
before the rates were relaxed 
• bit In February by what is 
seen as increasing state 
interference: 


CONTINUE) ON 
PAGE 3 



Spain 

Over 1700 branches 
and 9 banks 
nationwide 

United Kingdom 

LONDON, 5 brandies 
P rincip al Branch 

100, Cannon Sr. LONDON EC4N 6 EH. 
TeL 623 30 60. Telex: 881 1693 

Jersey 

BILBAO INTERNATIONAL BANK LTD. 
(Affiliated Bank) 

25. HTO Sl SAINT HELIER. 

JERSEY. (CHANNEL ISLES) 

Td. 73216. Tetoc 419 20 42 


France 




PARIS, 6 branches 
Principal Branch 
29, Avenue de I’Opora. 

Boite Postale 79. 75021-PAR1S Cedex 01 
TeL 261 5641 . Tritex: 230871 

BAYONNE, 2 branches 
PERPIGNAN, 3 branches 
LYON- VI LLEURBANNE, 1 branch 

Andorra 

BANC INTERNATIONAL. (Associated 
Bask) 

Avinguda Merited!, 96 
ANDORRA LA VELLA. 

TeL 20094. Tetex: 206 

Italy 

MILAN (Branch) 

Via Turati, 18. 20121 - MILAN 
TeL 6590936. Tefcac 321072 

Wfest Germany 

BANCO DE BILBAO DEUTSCHLAND AG 

(Affiliated Bank) ^ „ 

p. O. Box 100339. SduUerstrasse, 25 
EMflOO FRANKFURT-AM-MAIN 
TeL2ti86i.TeteK4l494tf • 


Switzerland 





BANCO DE BILBAO (SUISSE) S. A. 
(Affiliated Bank) 

TOdistrassc, 60 . 

CH-8039 ZURICH ■ . ■ 

1 TeL 2026500. Telex: 57074 


Fbrtugal 


LISBON 
(Representative office) 

Run Camflo Caflelo Branco, 34, 4.‘ 

1000 LISBON 

Td. 57 9235.Tetoc 64023 


USA. 

NEW YORK (Branch*) 

Genera] Motors Building, suite 603 
767, Fifth Avenue, 6ih floor, 

NEW YORK, N.Y. 10153 
TeL 826 13 20. Tekc 424706 

MIAMI (Agency) 

One Biscayne Tower 

2 South BtscayneBoukvard, suite 3301 

MIAMI. Fla. 33131 

TeL 371 75 44. Tries: 264207 

Grand Cayman 

GRAND CAYMAN (Branch) 

P.O. Box l 040 West Wind Building 
GRAND CAYMAN (Cayman Islands) 

Panama 

BANCO DE BILBAO (PANAMA), S. A. 
(Affiliated Bank) 

Calk 51 y Aquilino de la Guaitfia 
Apdo. Postal: 3-392. PANAMA-3 
TeL 636922. Telex; 2340 


Representative offices. 

Argentina 

BUENOS AIRES 
Cerrito 1266. 4*. of. 18/19. 

BUENOS AIRES 1010 
Td. 393 1 7 83. Telex: 24909 

Brazil 

RIO DE JANEIRO 
Edifido Cordeiro Guerra. 

Avenida Rio Branco. 143-16 andar 
C F-P 20.400. RIO DE JANEIRO 
Td. 242 5! 18. Telex: 2131639 

Colombia 

BOGOTA 

Edifido Fenix, of. 2103. Carrera 7.\ 32-33 
Apdo. de Correos 48778 BOGOTA 
Td7282 6046. Tetec 44374 

Mexico 

MEXICO 

Pasco de h Reform 383, 8 .• 

Colon i 8 Cuauhtemoc. 6.500 MEXICO D.F. 
Tel. 51 1 02 1 1 . Telex? 1775796 

\fenezuela 

CARACAS 

Edifido «Centro Altamirax ptenta 7* 
Avenida San Juan Basra. 





ASIA 


Japan 

TOKYO (Representative office) 
FukokuSdmd Building. 1 1th floor 
2 JO Uchisaiwaififao, Chiyoda-laL 
TOKYO 100 

TeL 501 1061 . Tchad 23542 


■M.4SS 60 OLTdec 44458 


CARACAS H 
TeL 33 62 57. Tdeqc 25343 


lumber the Fei^Depa^bwermceCorforolha 



BANCO DK BILBAO 


Banco de Santander 


Founded in 1857, Banco de Santander 
has become one of the largest banking 
groups in Spain, with 1,393 domestic 
branches. Outside Spain, it is established 
in 23 countries with 170 offices, and in 
London conducts business from its City 
branch. The bank offers a wide range of 
retail and wholesale services. 

The bank's 1984 results showed net 
income of US$65.6 million, up 12.5%, cash 
flow of US$209 million, up 21.1 %, and an after 
tax return of 0.87% on average assets of 
US$7.5 billioa The bank’s current market 
capitalisation is in excess of US$600 million. 


BS 


If you would Eke a copy of die 1984 Annual Report, please telephone or write to the Manager; 
Banco de Santander, 10 Moorgate, London EC2R 6LB. telephone: 01*606 7766, 
or contact: Banco de Santander; International Division, Alcaic 37, 28014 Madrid. Soaln. • 
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Banco Espmol de Credits (Banesto): 

Abel Matuteg Torres— Banco de Ibiza 
Banco de AHwcete 
Banco Alicantino de Comerdo 
Banco Cobdan de Desarrollo 
Banco del Desarrollo Eoonomico Espanol 
(Bandesco) 

Banco Gairiga Nogoes 
Banco General 
Banco Gidpuzcoaao 
Banco de las Is Las Canarias 
Banco de Madrid 
Banco Peninsular 
Banco Trelles 
Banco de Vitoria 

Banco Central: . 

Banco de Gretoto e Invershmes 

Banco de Fomeixto 

Banco de Granada 

Banco Intemationaft de Cosnercio 

Banco del Noroeste 

Banco de SevQla 


Inter bank connections 


The following table, compDed from information supplied by each of the main eight hanks, 
lists the other Spanish-registered banks which are either controlled by, affiliated to or associated 
with them. Overseas subsidiaries and affiliates are not Included. 


Banco de Valencia 

Banco Hispono Americano: 
Banco Hispono Industrial 
Banco de Jerez 
Banco Meicantil de Tarragona 
Banco del Norte 
wancn Urquijo Union 

Banco de Bilbao: 

Banca mas Sarda 
Banco de Extremadura 
Banco de Haesca 
Banco Industrial de Bilbao 
Banco Latino 


Banco del Oeste 

Banco de Promotion de Negocios 
(Promobank) 

Banco de Vizcaya: 

Banca Catalana 
Banco de Barcelona 
Banco de Credito y Ah otto 
Banco de Credito Comercial 
Banco de Flnanciasion Industrial 
(Induban) 

Banco Industrial de Catalana 
Banco Industrial del Meditetranep 
Banco Industrial del Sur 
Banco Meridional 


Banco Occidental 
Banco &*t Prestamo y AnMTO 
{Ahorrohank 
Banco de Santander: 

Banco Comercial de Cfltaluna 
nmco Comercial Sapanol 
Banco Intercontinental Espanol (BanldotCr) 
Banco Jover 
Banco de MureU 
Banco Popular Espanol: 

Banco de Andaluda 
Banco de Castilla 
Banco de Credito Balear 

Banco Popularlndustrial (F.urobanco) 
Banco de Vasco nia 
Banco Exterior de Espanv 
Banco dc Alicante 
Banco Atlantic© 

Banco Cantabrico . „ 

Banco Exterior dc los Andes y ae Espnu 
Banco Simeon - . 


Relentless process of business absorption 


The Banco da Bilbao building on lha Paseo da la Castellana in Madrid. 
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Banking Croups 

DAVID WHITE 


BANKS TAKE up 30 pages of 
the Madrid telephone directory, 
but the plethora of names is 
deceptive. Today, almost nine- 
tenths of banking bosaneas in 
Spain 5s in the hands of eight 
groups. 

Omceraratam has increased 
as unsound banks have been 
re-assigned to ne w ow ners, one 
by one or, most recently, in the 
case of the Banca Catalana 
group and the 20 banks for- 
merly controlled by the Rnmasa 
conglomerate, in batches. 

Mast of these have maintained 
separate identities as “second 
brands" — a peculiarly Spanish 
phenomenon in which leading 
banks operate under several 
guises as weH as thei r ow n, 
sometimes on She same stretch 
of High Street 

Of the 134 Spanish and 
foreign banks listed by the 
semi - governmental Gonsejo 
Superior Banoawao as being 
registered at the end of last 
year, exactly half belong In or 
are associated with the eight 
principal groups. 


Adding all the figures for 
peseta and currency deposits — 
the criterion most accepted in 
Spain for measuring a bank's 
power — produces the following 
con elusions. The so-called big 
seven private-sector banks have 
almost exactly 60 per cent of 
the total, but with their off- 
shoots and affiliates control 
8X2 per cent 

With the majority state-held 
Banco Exterior de Espana, 
which has been among the most 
acquisitive in its search to 
become more of a retail bank, 
the figure reaches 88.6 per cent 
of all deposits in the commer- 
cial hanking system. 

A relentless process of 
absorptions accompanied a 
rapid expansion of branch 
networks from the late 1960s 
as banks fought for customers, 
who in those less sophisticated 
days provided the only source 
of funds, and for places in the 
rankings. Despite the obvious 
overlap in staffing and other 
costs all have opted to keep on 
“second brands." 

The advantage is seen 
principally as being able to 
offer a variety of images — 
local bank, personal services, 
etc— to different clients. 

An example of this is the 
way Bilbao has used Banca mas 
Sarda, traditionally a rather 
exclusive Barcelona bank, to 


N on-con soVIdated Figures of Main Banks 


Assets, 


Pre-tax 



Dec 84 

Deposits 

profit 

Change 


Pta bn 

Pta bn 

Pta bn 

% 

Central 

2L871 

1,392 

1&3 

+ 7.4 

Banesto 

2,629 

L780 

20JS 

+ 13.4 

Hlspano Americano 

2^83 

1,413 

0A 

-99J 

Bilbao 

2.114 

1-306 

14.6 

+ LI 

Vizcaya 

W71 

1,061 

13.0 

+18^ 

Santander 

LS44 

1,027 

153 

+10.6 

Popular 

ijm 

703 

9JS 

+ 8^ 

Exterior 

L809 

621 

&2 

+15J 


set up a special banking 
division for Barcelona Football 
Club. Mas Sarda’s peseta 
deposits went up 60 per cent 
last year. 

In addition, almost all the 
banks have at least one offshoot 
which, as pact of the rescue 
terms, is temporarily exempted 
from compulsory reserve and 
credit-allocation requirements 
and is therefore In a position 
to offer customers above-the- 
norm levels of remuneration. 

The degree to which affiliates' 
links with the big banks are 
advertised varies. Both ex- 
tremes were shown in the now 
defunct Rumasa banking divi- 
rion which promoted a group 
image, by placing its bee-symbol 
on all the banks it controlled — 
bar one, the largest. Banco 
Atlantico, which in keeping 


with its relative managerial 
independence not only es- 
chewed the use of the bee but 
also omitted the mention of 
Rumasa from its reports. 

The number of “ second 
. brands ” was boosted last year 
when the split-up and reprivati- 
sation of the Rumasa banking 
group was settled. 

In this instance, however, no 
one was an eager buyer. The 
Rumasa banks, their losses 
covered by a massive Pta440bn 
fianancial deal between tye 
Government and the private 
banking community, were 
allocated by agreement among 
the reluctant new owners. The 
smallest of the big seven. Banco 
Popular Espanol, promptly 
pulled out and paid Bilbao to 
take over the bank-and-a-bit it 
had just acquired. 


While increasing their share 
of the business, the big seven 
private banks are generally con- 
sidered to have lost as a group 
some of their muscle and their 
power to influence Government 
decisions. 

Attitudes among them differ 
widely, and their potential role 
as a cartel has been under- 
mined by fact that agreements 
on interest rates have been 
systematically violated. 

Only recently, following cuts 
In lending rates, have they 
succeeded in enforcing a pact 
to bring down rates on deposits. 

The monthly closed-door 
meetings between the chairmen 
of the big seven have an 
anachronistic aura. Although 
two of the oldest members have 
retired in the past two years, 
this is still partly a question of 
age. The majority are past 
normal retirement age. Sr 
Pablo Garnica, who took over 
at Banesto just over a year ago. 
and Sr Alfonso Escaraez at 
Banco Central have both been 
in their groups since before 
the Spanish Civil War. 

The banks have contrasting 
images. Bilbao and Vizcaya, for 
instance, have excellent go- 
ahead reputations and Popular 
is known as a well-run If highly 
cautious operation (it is the 
nearest thing to a pure retail 
bank; with no stakes in big 


companies}. 

But that or the glams, 

Banesto with Its legendary 
austerity and relatively un- 
developed international tide, 
and Central, with Its big Latin 
American interests, is »s stodgy 
as Spanish patisserie. They are 
also the only major banks which 
have still to comply with Bank 
of Spain recommendations for 
consolidated accounts. 

Speculation about further 
concentration in Spanish banks 
-—Including theoretical permu- 
tations for mergers a m ong the 
big seven — is a favourite 
periodic pastime. 

General Franco opposed such 
moves and is said to have taken 
the stance that nationalisation 
would be preferable to a con- 
centration of power. 

Some senior banking figures 
—for instance the younger Sr 
Emilio Botin, heir-apparent at 
Banco de Santander — are 
overtly opposed to major-bank 
mergers, and the Bank of Spain 
Governor, Sr Mariano Rubio, 
while taking a neutrji position, 
says that "the economies of 
scale are open to discussion.” 

Others, however, believe that 
Spain’s oligarchic banking struc- 
ture is outdated and that the 
country — as a future EEC mem- 
ber — should be able to boast a 
bank at least in the world's top 
50. 
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Correspondents in all major financial centres 


Higher profits and 
bullish outlook 


fits by 77 per cent to Pta 2.47bn fl * * * * ” 11 * 


Foreign Banks 

WIUJAM CHISLETT 


A REGENT cartoon in a Spanish 
magazine depicted an inter- 


banks, however, were profitable. 


1983. 

Foreign banks have been the 
catalyst behind creating more 
sophisticated money markets. 


£ fSSEZsSSSn, “ £ S havedeveloped 
he puffed contentedly on a fet an 3^^ gatextoank market. 

rigar which blew out dollar « Before we camy it was un- 


...n - n f.i , Tr. W. tHMlKaWe IW A OpiUIlMi INUJ& 

allowed in more foreign banks ^ borrow money from another 

^bSSple would have 
it was in trouble." re- 
called a European banker. 

s*nictoral changes hav e be en MThere ^ ^ intolerable 


by 64 per cent last year, in liquid and then be asked to re- 


cent (Increase of the Spanish 
banks. The (foreign banks share 
of overall banking profits rose 


S70bn 4n 1984, the loan port- 
folio of the foreign banks rose 
Pta 2l0bn. 


last year to make the top ten 
for profits with pretax earnings 
of Pta 3-fibn. The baxdc has been 


of funds.” 

By the end of 1980 a syndi- 
cated peseta market had 


New financial instruments have 
been introduced Hke the 
pagares de empres s (Gommer- 


low the volatile market interest 
rates. 


the Interbank market and in- traduction of ithe M5bor concept 
creased its loans by 40 per cent, (Madrid [Interbank offered rate). 
lariagjmriae sE away from the Banks also brought in bills 
mam Spanish banks. of exchange Which were traded 


PROFITS OF FOREIGN BANKS IN SPAIN 


(Pta m pre-tax) 
1980 

1981 

1982 

1983 

1084 

Morgan Guaranty 

349.6 

673.7 

724 

441 

209 

Basque Nattonale de Paris 

397.8 

557^ 

593 

57 

15 

Dresdner 

214.7 

419^ 

544 

S? 

5X1 

Deutsche 

164.7 

354J 

580 

(49) 

(406) 

rarthawk 

218J 

528.7 

642 

369 

(199) 

Paribas 

215.5 


l' 

22 

232 


U8J) 

361.6 

N/A 

74 

484 

Manufacturers Hanover 

250.1 

1^54 -S 

396 

2,773 

3.655 

Algemenc 

6 J 

198.1 

99 

(23) 

(98) 

Chemical 

4A5 

309.8 . 

324 

301 

688 

ConttoentU Illinois 

30J2 

117.7 

337 

114 

304 

Gommenbank 

(35.7) 

19.6 

N/A 

116 

91 

Tokyo 

22.1 

196.5 

162 

260 

296 

Bankas Trust 

27.0 

111J9 

218 

92 

415 

Chicago 

— 

100.9 

117 

393 

527 

National Westminster 

144-9 

239.8 

490 

352 

356 

Barclays 

66-1 

481.6 

375 

412 

262 

Indosuez 

116.6 

247.9 

295 

173 

136 

Banco do Brasil 

(1L9) 

70 

133 

129 

42 

Banco dl Roma 

— 

52^ 

105 

111 

122 

S.G. Banco Belga 

— 

— 

4 

(6) 

100 

Banco Exterior de los Andes 

— 

50.1 

224 

240 

298 

Banco Estado do Sao Paolo 

— 

— 

103 

188 

73 

Mtriland 

— 

12.8 

25 

13 

440 

Bank of America 

509-2 

806J 

809 

1,394 

2,465 * 

Banco de Londres y America del Snr 

388.0 

744 2. 

672 

101 

519 

Credit Lyonnais 

402.1 

856J9 

196 

359 

753 

Societd G£n6rale de Basque en Eqngne 

303 Jt 

10L4 

(425) 

(701) 

151 

Banca Nazlonale 

127J 

13L6 

N/A 

N/A 

170 

Brnxdles Lambert 

— 

— 


218 

99 

Banco de la Naddn Argentina 

— 

— 



31 

2 

Banco Real 

— 

— 



39 

29 

Sumitomo 

Credit Commerciale de France 

— 

— 

— 

17 

434 

Banca Cotnerctade Italians 

— 




(50) 

(31) 

First Interstate Bank of California 

— 

— 

_ _ 

5 

295 




Bank of America raised pro- on the Madrid bourne and were loan terms as they have lower market for funds since it would and it is thoueht uniikriv that 

^ _ formed sssss** 2 

&T ,, MSs Wh » It around for . ^ fTS? % ‘5S - ft. 
purchasing a retail 


network and in February Spanish banking crisis is over, 
agreed in principle a deal with although one senior U.S. banker 
Banca March which will give said that statements to this 
National Westminster over 80 effect from the Government 
branches. should be taken •* with a tonne 

National Westminster will °* f 81 *: m>t a grain." 
take 49 per cent of the stock My <?. at SMtte ba ? ks 

of Banco de Gerona, a racing problems as they 

affiliate of Banca March, a solid meet Wgher operating 

(respected bank, and of the P OS T S ’ lower Fields from im- 
portant assets like treasury 


so successful that foe Banco de operational costs. 
Espena killed the market be- 
cause die bills weakened its 
tight monetary controls as they 
were not subject to obligatory 
reserves. 

** We were the victims of our 
own- success,” said a European 
banker who found exchange 
bais good business. 

Through the purchase of re- 
tail networks from ailing banks 
—Barclays with Banco de Valla- 
doioid. Citibank with Banco de 
Lev ante, Basque National de 


a retail network, 
those which are essentially 
wholesale corporate banks, like 
Chase Manhattan and those 
banks, like the Italians, whose 
main business is still tied up 
with promoting the activities in 
Spain of companies from their 
countries. 

While Barclays is putting into 


National de practice its philosophy of having March operations in mainland 
Pans (BNP) with Banca Lopez a branch on every high street in Spain. The total investment in the pessfoihty of more 

yuesaoa — Spanish banks have . «»■«- 

been pushed into modernising 
their business. 

The Socialist Government re- 
gards the expansion of the 
foreign banks as highly success- 
ful and openly praises the pre- 
vious UCD centrist government 
for taking the step. Before 1978 
the only foreign banks in Spain 
were Credit Lyonnais, Bank of 
London and South America 
(part of Lloyds Bank). Society 
G€n6rale of France and Banca 
Nazlonale del Lavoro from 
Italy. 

With competition for business 


the world, opening, for example, the deal is estimated at around OX ^?2I?l£ a ff tal requirements, 
more branches in Madrid, Manu- Pta 7bn. coul d produce a situation 

facturere Hanover would appear The first wave of buying J* easter 

to have decided to dedicate it- retail networks coincided with sonie 

self to the interbank market for - — • *-«- - K — ’ ~ 1 ' 

^A^SSend or 1984. Manufac- lsra^ifter irittra 

” ~ off or absorbed into 

banks. To 


turers Hanover’s loans totalled 
Pta S5.6bn and its deposits Pta 
6-9bn, whereas Barclays has 
taken a much more conserva- 
tive approach matching its loans 
of Pta 46.8bn with deposits of 
the same size. 

Midland Bank has gone into 
specialist services. It introduced 
commercial paper to the 


a serious crisis among "Spaxiish ridkriS* 3 ^ *w ba, J? ne 
banks. With 53 of toe lOflin the 181x8 baDk 

afhlr Manhattan is under- 

-ouM. iu help them rescue ** J°? kSn « f w * retaii 

ailing banks the Government wiSTB^wS?ri A 1 |»* 4n discus ®i®“ 
exempted Barclays. BNP and the de Pinanzas, part of 

Citibank from coefficients and Fierro - Bank of 

also made cheap credit avail- with ° to^ re Ef? ted ‘ ,y . ln 
able throu gh the Denosit rv»i!ii ^ aoco Intern a cional de 
Guaranty Fund, toe “hospital” 551? of C ? D " 

for sick banka P se * en 

For example, BNP «»m foreign bonks arc 




•• *** w im iu «7 JC Ox promnla Darn * , — — — UiUiAO 5 

now intense, foreign banks are Spanish market and last year. Pta 3bn for Banca oefiinnine to receive inquiries 

having to redefine their stra- through its new non-ban idn« i_ mo. from Institutions idrhMrM« 


„„ t igh its new non-banking Quesada in 1981 a c h«m «wn institutions with excess 

tegy. We have to decide what arm Midland handled 48.4 per It obtained atoreS re » ional savings 

size of market share we want cent of toe total paper which tion from obfigatorv rS^^ which are cottoning on- 

and where we can _find_a_ ruche went through toe Madrid Stock with toe centST b^ikTwoIto they can earn 

National Westminster, which of^er^lt**^ 

set up in toe first Wave of Sow mark^ “ weU 

hanks after 1978, has found toe BNP exM* ^ » 
three branchas^ limitation has of B im 
seriously constrained its cap- pta 12.5bn bv 19 ^ 
a cl tv to Bet denosits and cell its t® bo 


for ourselves.” said a tJ.S. ban- 
ker. As measured by loans, 
foreign banks now account for 
16 per cent of toe banking sec- 
tor. 

The sharp fall In the demand 

for credit has sent interbank adty to get deposits and selfits *** 

rates lumhHnp and on a tiled the sendees THo hTnt OXnaepO. The Govem- 


rates tumbHag and enabled the services. The bank also takes ment has been flrrrrir n .T,rr~V 
tightly run foreign banks to toe view that it is not wise to toStSStotantef ir 
undercut toe Spanish banks in tie itself to the interbank exemptiSSf from f coefficEentet 


one . Eur °pean banker 
lending to us than they 
can financing a new church 
clock i n $ome village." 
.Foreign bankers ore bullish 
fjooat the prospects. “ Wc may 
®*to° profitable for our own 
11x0 attention of 
the poUtidanV- was the note f€ 

SSSj. nJec£ed by OQe UA 
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Changing faces at the Banco 
Hispano Americano. LEFT: 
Sr Claudio Soada, the new 
•chairman of Hispano. Prc- 
ytonsly he had been head of 
■NI, the State industrial giant, 
and more recently chairman 
of the state energy holding 
company. INH. In both Jobs 
he was the former boss of 
Spain’s current Finance 
Minister, Sr Miguel Boyer. 
BELOW: Hispano's old head- 
qwuters in Madrid. RIGHT; 
The impressive new Hispano 
building on the Paseo de 2a 
Castellana in Madrid’s busi- 
ness district 
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Very few of the minnows left 


Continuing weaknesses exist 


Hispano Group 

DAVID WHITE 


OUTSIDE the Governor’s office 
at the Bank of Spain is a high* 
ce ilinged ante-room with por- 
traits of earlier holder* of fie 
job. Hie series stops at 1978, 
making room for one other 
picture, a carious anonymous 
fragment It shows a man In 
oriental garb Hangting- fa the 
void, apparently hanging' on for 
dear life from the arms of 
another. It Is not meant to, 
but it serves well as an allegory 
tor Spain’s post-1978 banking 
crisis. 

The succession of collapses 
finally subsided two -years ago, 
and the Deposit Guarantee 
Fund, the lifeboat body 
brought in to salvage marooned 
banks, has been some, months 
without any passengers. But 
the existence of continuing 
weaknesses has been dra- 
matically shown up by the 
recent misfortunes of Banco 
Hispano Americano, one of the 
pillars of the financial establish- 
ment. 

Hispano, once Spain’s largest 
bank, now ranking number 
three, linked In a cross-share 
% relationship with Commerzbank 
*of West Germany, has had to 
accept both a suspension of 
dividends and a new chief as 
conditions for negotiating aid 
from the Bank of Spain. The 
sudden loss of face would not 
have been so bad If the bank’s 
boardroom quarrels and the 
issue of succession to the chair- 
manship had not become a 
public spectable. 

As a consequence of diffi- 
culties in absorbing its main 
banking acquisitions, and of its 
Own insufficient profitability, 
Hispano now faces the possi- 
bility of bavtng to omit divi- 
dend payments — something 
unprecedented among major 
Spanish banks, whose shares 
are the backbone of the coun- 
try's stock markets — for 
another one or two years: 

The albatross around 
Hispano’s neck is Banco 
Urquijo Union, the result of 
the merger of what were pre- 
viously Spain’s largest special- 
ised industrial banks. 

Industrial banks were the 
most typical victims of the 
banking crisis. The distinction 
between commercial and indus- 
trial banks was made in the 
early 1960s, the former concen- 
trating on deposit-taking and 
short-term Lending, the latter 


devoting themselves to longer- 
term credits and equity hold- 
ings. and h enefltting from cer- 
tain Incentives. 

Industrial recession in the 
late 1970s, and the banks* own 
inability to meet management 
challenges, left them badly 
exposed. Of the 17 original 
Industrial banks, not one has 
survived without being taken 
under the wing of a major 
institution. 

The two largest industrial 
banks were taken over by 
Hispano in 1982 and 1983 
before being merged at the 
beginning of last year. The cir- 
cumstances of the takeovers 
were quite distinct Hispano 
bought control of Banco Union, 
which was in the keeping of 
the Deposit Guarantee Fund, in 
competition with the number 
four group, Banco de Bilbao, 
whose offer excluded companies 
In which Banco Union had 
shareholdings. By presenting a 
better bid, Hispano countered 
the risk of losing another place 
in the rankings. 

The Urquijo deal, almost a 
year later, was made by 
arrangement with the Bank of 
Spain without intervention by 


ess an optimistic view. “ After 
the complex process of prepar- 
ing and implementing doe legal 
and operational aspects of the 
merger,” it said, “ both banks, 
now joined as one under the 
title of Banco Urqmjo Down, 
have embarked in 1984 on a 
new era, stating from a solid 
balance sheet, with the aim of 
becoming one of the most profit- 
able Institutions in the group 

■I 

Hie first ptibttc sign that re- 
covery plans were going badly 
awry came In October with the 
departure of Banco Urquijo 
Union chaxeman Sr- Jose Maria 
Lotaaga. 

In December Htspano con- 
firmed rumours that it wonM be 
omitting dividends. A Bank of 
Spain inspection bad concluded 
that the group had fallen short 
on provisions. Virtually the 
whole loading profit of Ptn 25bn 
was needed to shore 19 Sts 
operations. 

The morning after the divi- 
dend Shock, Sr Rafael Tomes, 
head of the Private Banking 
Association, called a breakf as t 
meeting to try to mount an 
assistance scheme from ■the 
main banks, and keep the antir- 


As a consequence of its 
difficulties, Hispano faces 
omitting dividends for another 
one or two years 


the fund. Urquijo, hit by a bad 
run in some of its major invest- 
ments, was still a prestige bank, 
one of Spain’s best international 
names, with a merchant bank 
aura, a top-drawer clientele and 
long-standing ties with Hispano. 

Hispano agreed to pump in 
almost Pta lObn in new capital 
and to buy up Pta 12.5bn of 
Urquijo’s assets in exchange for 
concessions on compulsory 
reserve requirements, which tie 
down funds at low interest 
rates. 

An audit after the Banco 
Union takeover showed un- 
sound assets of Pta 29bn, of 
which the fund agreed to cover 
just over half, leaving Pta I4bn. 
Urquijo, under the teams of the 
rescue agreement, which per- 
mitted the use of its reserves, 
had a similar figure of dud 
assets remaining to be cleared 
up— 13.4bn. The combined total 
Is thought in have sauce risen 
to Pta 3Dbn or more. 

EBepono’s (report published on 
June last year gave sbarehold- 


orsties out as far as possible. 
Three offers are understood to 
have been made, to no avail. 

In January, Sr Alejandro 
Albert, who head been promoted 
to the chairmanship of Hispano 
less than two years earlier, a 
professional still in ids 40s and 
tailed as representing a “new 
style” in Spanish ba n kin g , 
handed in hfis resignation. He 
had wanted to leave the bank 
temporarily for medical treat- 
ment, but it became instantly 
dear be was not coming back. 
No successor bad been named. 

At the Bank of Spain, gover- 
nor Mariano -Rubio wanted, be- 
fore discussing aid, to have 
someone In the job he was pro 
pored to deal -with. Proposals 
from within the board were 
vetoed. The name was aired of 
Sr Manuel de la Concha, head 
of the Madrid Stock Exchange 
and golfing partner of Sr Rubio. 
So was that of the managing 
director of the powerful Cata- 
lan Savings Bank, La Cafaa. Hie 
turned the job down. 


Finally another outsider, Sr 
Claudio Boada, one-time head 
of INI, the state industrial 
giant, most recently chairman 
of the state energy holding com- 
pany INH, and in both jobs the 
former boss of the current 
Finance Minister Sr Miguel 
Boyer, was appointed. 

His appraisal of the situa- 
tion at Hispano is expected to 
shed new light on the problems. 
These were initially presented 
as stemming primarily from the 
Urquijo arrangement (for which 
the official aid pact was left 
open-ended to cater for unex- 
pected setbacks). 

But questions are also being 
raised about the merger pro- 
ject itself and about Hispano’s 
own. profit record, for several 
years the lowest of the big 
seven In terms of return on 
assets. Its trading profit last 
year was some 30 per cent less 
(than that of the smaller Vizcaya 
and barely half Banco Central's. 

UBre first year’s results of toe 
merged subsidiary are mean- 
while expected to show operat- 
ing profits of only Pta 11m 
against forecasts of Pta llbn. 
The first reason is the sharp 
drop in interest rates; fooling 
exportations that the bank 
could keep earnings 20 per cent 
by placing its liquid funds on 
the interbank market. 

But senior bankers also be- 
lieve there was a serious ovw- 
estimation of the management 
improvements that could be 
brought to beer, and an equally 
serious underestimation of the 
cost of the merger. 

Some contend that Urquijo, 
fax from being the main source 
of difficulties, would on its own. 
have been well on its way to 
recovery. Although new bad 
risks have emerged — such as a 
construction company which 
suffered heavy losses on a 
Kuwait road project — they say 
these were more than offset by 
the increase In value of 
Urquijo's share portfolio, gains 
on the sale of rfe ** Seven Chim- 
neys ” headquarters (winch now 
houses The Ministry of Culture) 
and by an earnings perform- 
ance wh&cfa in 1983, before die 
merger, was well up on expec- 
tations. 

But the bank that was 
Urquijo Is now In a sad state. 
Morale is tow, and dozens of 
management staff have left, a 
number of them snapped up by 
foreign banks. 

The idea has been mooted of 
Hispano selling the industrial 
banking offshoot, possibly to a 
foreign bank, and senior officials 
say the authorities would not 
oppose such a move. Bankers, 
however, now ask the question: 
who would hay? 


Challenge of EEC membership 


CONTINUED FROM 
PAGE 1 


authorities’ tough line 
:cnt setbacks in the His- 
nerican Banking Group, 
? appointment as chair- 
a senior figure from the 
rtor. Sr Claudio Boada, 
e in point. The father- 
I Spanish hanking, 

Sr Jose Maria Aguirre 
who reluctantly re- 
ed the chairmanship of 
just over a year ago, 
muttering that it was 
ian nationalisation, 
triano Rubio, promoted 
r to the governorship 
Sank of Spain, is well- 
as a wily operator, 
big banks used to have 
n in the Bank of Spain; 


' today it is the other way round. 

The aftermath of five years 
of banking crisis, in which 51 
banks collapsed, a larger pro- 
portion of the system than in 
any other modern crisis in an 
industrialised country, and 
which has cost a figure that in 

E esetas goes well Into 13 digits, 
as brought a clamp down on 
accounting procedures and on 
risk provisions. 

All the iwajn banks now have 
independent audits and next 
year it is hoped that all will be 
producing consolidated balance 
sheets. New rules on capital 
requirements for banks and 
savings banks— of particular 
concern to foreign banks in 
Spain — ar« currently under dis- 
cussion. . „ 

Tne re-privatisation of 


seized hanks of the Rnmasa 
Group can be said to have 
brought the crisis to a close. 
But ripples 1 continue, both In 
the banking system (witness 
Hispano Americano's troubles 
with its Industrial banking in- 
terests) and in the courts, with 
extradition proceedings against 
the exiled Rumasa head, Sr 
Jose Maria Ruiz-Mateos. There 
is also a continuing and 
politically explosive case against 
former directors of Banca 
Catalans (including the Presi- 
dent of the Catalonia's auto- 
nomous government, Sr JOrdl 
Pujol). 

The challenge of EEC mem- 
bership is being taken up ener- 
getically by some of the major 
banks, which have been turning 
from traditional Latin 
American hunting grounds to 


stepping up their European 
connections. One sign of this is 
that Banco de Bilbao is expected 
shortly to become the first 
Spanish bank with shares quoted 
in London. 

But EEC membership may 
also accentuate competition on 
home ground. The sharp drop 
in Spanish interbank rates las' 
year caught some by surprise 
and allowed foreign banks U 
move in and undercut the bir 
names’ prime lending rates. 

Under the terms ox EEC 
entry, restrictions on foreifP 
banks' operations will be pro- 
gressively dismantled ove r 
seven years. Spanish banks, 
which have already been 
through a period of rapid 
modernisation, will have until 
1993 to show they are really 
competitive. 


Smaller Banks 

DAVID WHITE 


THERE are Rockefellers, and 
there are Rothschilds. There 
are Warburgs and there are 
Hambros. And, in obscure cor- 
ners of the Iberian peninsula 
there are Perfecto Castros. 

Perfecto Castro Canosa is a 
bank which has been in business 
over 50 years. In the past 25 
it ha s quadrupled its customer 
network — to four branches. It 
has four shareholders, makes a 
small profit, and keeps its head 
down. 

The rout of secondary banks 
in Spain since the late 1970s 
has left few survivors. Of the 
small banks that were not 
already taken over, numerous 
names collapsed — most, but 
not all of them to be subse- 
quently refloated under the aus- 
pices of major banks or to be 
absorbed by them. It has hap- 
pened for a bank to collapse, 
be refloated, collapse again with 
its new owners, and be refloated 
again. 

The Last stages of the banking 
crisis in 1982-83 cleared the 
field of several intermediate 
banks, bringing them into the 
orbit of the eight major groups. 
Outside a group of five smaller 
banks which by Spanish com- 
parison earns the respectable 
epithet of ** medium-sized,” the 
field has now been reduced to 
the big groups and a few 
assorted stragglers. 

The " Club of Five " medium 
banks has one common charac- 
teristic apart from size, that 
distinguishes its members from 
the major groups, and that is 
tile regional factor. Spain, 
despite its strong regional 
differences and the concentra- 
tion of industrial wealth in 
areas which have resisted cen- 
tralised government from 
Madrid, has not produced a 
major regional bank. The 
Basque .banks, Bilbao and 
Vizcaya, and the Banco de San- 
tander are nominally region- 
ally-based but all have one foot 
firmly planted in Madrid. 

Not only have the medium 
banka — Banco Pastor. Banco de 
Sabadell, Banco Zaragozano, 
Banca March and Banco 
Herrera— maintained in varying 
degrees their regional and local 
flavour, they have also come to 
rely on this as an essential 
factor In their survival. 

The banks, with just under 
1,000 branches between them, 
all date from before the Civil 
War. Pastor is the oldest — over 
2 00 years — and the largest In 
recent years, with more em- 
phasis on - its retail . banking 
business, it has expanded out- 


side its home base of Galicia to 
other industrial regions of 
Spain and— mainly because of 
its business with emigre 
workers — abroad. 

But it still counts heavily on 
its special place in Galicia, 
where it Is the biggest force in 
banking and where its image is 
firmly linked to that of its main 
shareholder, the Barrie Founda- 
tion. 

This cultural and educational 
body la the legacy of Pedro 
Barrie de la Maza. who built 
the bank up as a promoter of 
industry under the Franco 
dictatorship, and whose widow, 
the Countess of Fenosa (Fenosa 
is the local electricity com- 
pany), is now the bank's presi- 
dent. 

Sabadell, based in a textile- 
manufacturing centre near 
Barcelona but with most of its 
business outside, is by contrast 
the opposite of a family bank, 
with no one holding more than 
0.75 per cent of its capital. The 
bank has a conservative Image, 


Herrero, based in -the declin- 
ing heavy-industry centre of 
Asturias in Northern Spain, 
manages to beat them all and 
the rest of Spanish banks in 
terms of return on assets, its 
pre-tax profits were 14.5 per 
cent up last year at Pta 2.771m, 
almost 2 per cent of assets and 
twice the rate of any of the big 
banks. 

It has reinforced its local 
stronghold by faking over Banca 
Masaveu, an old family bank 
which had surfaced among the 
Rumasa group's secret acquisi- 
tions. Herrero has now 
transformed Masaveu into a 
wholesale banking offshoot, 
thereby erasing one more vene- 
rable banking name from the 
registers. 

While keeping each to itself, 
the five have since 1979 oper- 
ated as a dub, cooperating in 
specific projects such as syndi- 
cated loans and bank cards, and 
trying to promote a common 
image, in a precarious environ- 
ment, of solidity and solvency. 


Spain’s five medium-sized banks 
have come to rely on their 
regional and local flavour as 
an essential factor in their 
fight for survival. 


a waiting list for shareholders, 
a reputation for prudence, and 
high profits. Its pre-tax earn- 
ings last year, 17 per cent up at 
Pta 4.9ba, came close on the 
heels of the state-controlled 
Banco Exterior, which has five 
times Saba dell’s assets. 

Zaragozano is, of the five, the 
one that has tended most 
towards becoming a nationwide 
bank, spreading its wings far 
enough beyond Aragon to have 
a subsidiary in the U.S., Miami 
National Bank, and a represen- 
tative office in Venezuela. It is 
a non-special ised retail bank 
with a large farming custom. 

The Majorca-baaed Banca 
March is part of the business 
empire left by the colourful 
ana controversial self-made 
miUionadre Juan March, whose 
grandson Jose Carlos March 
Delgado now beads the bank. 

Like Pastor it is linked to a 
cultural foundation. Interests 
include Banco de Asturias, a 
minority stake in Bank of 
Virginia in the U.S. and indus- 
trial and retail holdings, among 
them Spain’s leading budding 
materials company Uralita. 


This model of federated in- 
dependence has been somewhat 
upset by March’s agreement 
with National Westminster to 
join forces an mainland Spain. 
Under their recent letter of 
intent, the two are each to hold 
49 per cent in a network called 
Nat West-March, into which 
March throws the banking in- 
terests it picked up from the 
ruins of the Oatidana end 
Rumasa- empires; grius its own 
mainland, branches. 

For the UK bank, the deal is 
a way into Spanish retail bank- 
ing, winch at has been seeking 
far ’some time; for March it 
offers the technological * and 
marketing backup of a big 
internet odna) grouped; a crucial 
moment as Spain prepares its 
entrance no to toe EEC stage. 

But it also entails a change 
of persona: Banca March will be 
cutting itself back to a Balearic 
Islands bank, acting as a hold- 
ing company for its further- 
flung interests. 

If the medium banks look to 
their regional identity as a 
fundamental strength in their 


battle with the big national 
banks, the country's smaller 
remaining independent banks 
are so small they cannot even 
aspire to regional stature. 

The minnows (include several 
banks like Perfecto Castro, In 
the classic mould, run discreetly 
by heirs of their founders, and 
others from the crop of new 
banks which caused much of 
the crisis in toe 1970s. 

Perfecto Castro is registered 
in a town called Cee on toe 
north-west Fimsterre coast, 
which is about as far as you 
can get in. Spain from the 
financial centres of Madrid and 
Barcelona. 

At Betanzos in the same pro- 
vince of La Coruna is too doyen 
of the small banks. Banco 
Etcheverria, founded In 1717 
under the name of Juan 
Etche\brry Banquero. Run by 
Etcheverria, it has eight 
branches. 

Perhaps the oddest of the 
bunch Is Banco Pueyo, a 95- 
y ear-old institution whose 
board is all one family and 
whose headquarters are at Villa- 
nueva de la Serena in the im- 
poverished pro vin ce of Bodajoz. 
It is- the only commereiai bank 
registered in the province. 
Like the others it was for a long 
time a one-counter operation 
but today boasts nine branches. 

Apart from one 1910 Catalan 
bank, Sindicato de Banqueros 
de Barcelona, which has a rela- 
tively grand network of 24 
branches, toe remaining half- 
dozen independent Spanish- 
owned banks ore modern 
creations, mostly of the mid- 
1970s. There ore no new addi- 
tions to the list from the 1980s, 
and more removals may be In 
store. The takeover spree has 
almost certainly not finished. 

Latest to submit was toe 
Banco Simeon, a small Galician 
bonk which NatWest coveted 
and which went instead to 
Banco Exterior. 

The smallest family bonks, 
which have recently done most 
of their business on toe Inter- 
bank market, have probably 
been spared most of afl by their 
size; without the capital to 
expand their networks they 
have made themselves less 
appetising «o foreign or Spanish 
purchasers m search of market 
shares. The Perfecto Castros 
could still be around for a 
while. 

But Spain sadly no longer 
has a back called Banco- Pecho 
(Bosom. Bank) or one called 
Hi jo de Puche ... the country 
is a banking cemetery: over 90 
names have disappeared In the 
last 30 years. Whoever founded 
a bank called La Antigua 
E spans in 1882 was tempting 
fate. It folded the following 
year. 


HongkongBank opens in Madrid 
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The Lion Dance is a traditional Asian 
way of announcing that a new business 
has opened. In this case, it is the 
opening of HongfcongBank's new 
Madrid Brandt. 

Now, businessmen in Madrid can 
take advantage of the services of one of 
the largest financial institutions in the 
world. The representative office of our 
subsidiary Marine Midland Bank, 
established in Madrid 17 years ago, will 
also be moving into our new group 
premises. 

The Hongkong and Shanghai 
Banking Corporation — more familiarly 
known as HongkongBank — has been 
m business for over 100 years and has 
more than 1200 offices in SS countries. 

Although our longest experience 
has been in the Asia Pacific region, the 


.Bank and its subsidiaries are now spread 
across the globe. Today, we provide the 
exceptional customer service that Asia is 
so famous for virtually everywhere in 
the world. And our century -old 
experience in China trade can help you- 
gain access to this enormous new market. 

With a state-of-the-art 
communications system and a 
management culture based on fast 
decision making, we can also offer a 
speed of doing business which tests our 
competition everywhere, and benefits 
our customers anywhere. 

If you’d like to know what all tins 
can mean to your company in detail, 
contact our Madrid Branch al Paseo de 
la Castellana 36-38, 28046 Madrid, Spain. 
Telephone: 435*06-16. 

Telex: 47327 HSBC E. 


<z> 

HongkongBank 

The Honekofig and Shanghai Banting Cwpaniiaa 

Marine Midland Bank - Hongkong Bonk of 
Cmada ■ The British Bank of the Middle East 
Hong Seng Bank Limited- Wtnfley Limited 
WtnJtey London Lind Led 

Serving Spain. Worldwide. 


CONSOLIDATED ASSETS AT 31 DECEMBER I9SJ 
EXCEED USW0 BILLION. 






IV 


Financial Times Wednesday April 3 19S5 


Spanish Banking 4 




BANCO DE SABADELL 
with more than 100 years' 
banking experience, places specialized 
services at your disposal in Spain 

• TRADE RELATED TRANSACTIONS 
. FOREIGN INVESTMENT 

• BUSINESS DEVELOPMENT SERVICE 

■ FOREIGN EXCHANGE. REUTERS BSAB PTSX 

Head Office SABADELL, Spain 
S.WXF.T. Member 



BANCO DE SABADELL 


THE FIRST SAVINGS BANK 
IN CATALONIA. (SPAIN) 

STATEMENT OF CONDITION, 
DECEMBER 31st, 1984 


TOTAL ASSETS 
RESERVES 

LOANS AND DISCOUNTS 
SECURITIES PORTFOLIO 
DEPOSITS AND BONDS 
GROSS OPERATING PROFITS 
NET PROFITS 

OFFICERS AND DIRECTORS 

Chairman 


Pesetas 

£ 

(million) 

(million) 

555344 

2750 

28.760 

142 

240/86 

1,192 

91.136 

451 

432,655 

2.142 

7.084 

35 

3372 

18 


jose-Juan Pint6 Ruiz 

Enrique Alrimara-Garcb 

Irazoqul 

Javier Adnoer Tasis — 

Jos* Muaons Mia 

Andr£i Buades Coin 

Antonio Bennasar G. Fierro 

Lull Ramallo Mananee 

Ignacio Mercadfi Nubioia ... 
Antonio Aliana Magrf ......... 

Joifi Gonzilez L6pez ......... 

Juan Torres Picamal 

Emilio Llopart Vails 

jos£-Miguel Guardiet Gil ... 

Antonio Millet Abbad 

Jorge Gonzalez Calvete 

Emilio GiloJmo L£pez 


First Vice-Chairman 
Second Vice-Chairman 
Secretary 

Managing Director 
Manager International Area 
Manager-Secretary Area 
Manager Economic & Financial Area 
Manager Affiliated Companies. 
Products and Services Area 
Manager Social Projects Area 
Manager Institutional Clients Area 
Manager Area Barcelona I 
Manager Area Barcelona II 
Manager Area Catalufia I 
Manager Area Catalufia II 
Manager Area Madrid 


CORRESPONDENTS 

Citibank. N.A.. New York 
Chase Manhattan Bank, NA« New York 
Irving Trust Company, New York 
National Westminster Bank PLC. London 
Barclays Bank PLC, London 
Deutsche Bank A.G.. Frankfurt/Main 
Banque Nationale de Paris, Paris 



GA1XA DE £!! BARCELONA 


Number of branches: 453 
Automatic teller machines (ATM's): 28d 
Diagonal. 530 Barcelona 08006 (Spain)* 
Cable: CAJAHORROS 
Telex:. 97.214/59.017 
Member: Confederation Espanda de 
Cajas de Ahorros 


Content to give the Snake a wide berth 


Sr Manuel de la Concha, Hhafrmaw of the Madrid Stock 
R Exchange, where the index Jumped 40.7 per cent In 1984 


Barcelona, marzo 1985 
International Area 
CAIXA DE BARCELONA 


The Peseta 

TOM BURNS 


SPAIN'S NEGOTIATIONS for 
entry to the EEC have been 
marked by bitterer than average 
words about fruit, veg and fish. 
As the negotiators bombarded 
each other wdth. statistics cover- 
ing everything from carafes of 
wine to filets of hake remark- 
ably little was said about the 
Spanish and the European 

currencies. 

The relationship, or rather 
the lade of a relationship, 
between the peseta and the 
European Monetary System 
(EMS) has all the appearance 
of being a shared secret among 
Spanish officials and bankers. 
They are quite content with the 
prospect of the peseta tiptoeing 
into Europe and giving the 
Snake a wide berth. 

The absence of debate over 
the issue does not in any way 
indicate discussion over the 
peseta/EMS is irrelevant. Quite 
the opposite is true. The 
exchange rate with the Euro- 
pean currencies is of key 
importance to the Spanish 
economy. 

Spanish banking, business 
and Treasury circles know this 
only too well. They are also in 
agreement that it is absolutely 
vital to remain, at least in the 
midterm, outside the EMS. 

Fortunately Brussels has not 
pressed the paint and the Bank 
of Spain has so far escaped any 
pressure from its fellow central 
banks urging the peseta to toe 
the line. 

The seeming conspiracy of 
silence over Spain and the 
Snake is prompted by the 
currently healthy Spanish trade 
with the EEC and by the acute 


uncertainty over what the 
impact of entry on the trade 
pattern might be. 

Elementary common sense 
dictates that the peseta must be 
flexible if Spain is to meet the 
post entry challenges. The 
senior officials of the Bank of 
Spain pay only lip service to 
the ideal of converging Euro- 
pean currencies when the 
peseta is under scrutiny. 

Spanish exports have been 
the success story of the 
economy and last year brought 
about a current account surplus 
for the first time since 1979. 
With a 20 per cent rise in real 
terms in income over file pre- 
vious year, the Spanish export 
sector found itself converted 
into the linchpin of the 
economy, having contributed as 
much as 1.7 per cent to the 
overall 2.5 per cent rise of the 
gross domestic product (GDP). 
Exports to the EEC represented 
dose on 50 per cent of the 
total, with a slight fan in 
exports to France amply com- 
pensated by an increased 
volume of sales to the UK and 
West Germany. 

The trade pattern would 
appear to make a case for closer 
than ever links with the Euro- 
pean currencies. However, the 
realty is that the export boom 
was bolstered by the sharp de- 
cline of d he peseta against .the 
Eurocurrencies at the of 
1982 — when the peseta was de- 
valued by 10 per cent and al- 
lowed to slide — which continued 
through the first quarter of 
1988. 

Spanish exports have surged 
in the past year thanks to the 
delayed effect of the tumbling 
peseta. The Spanish currency 
has sftooe appreciated and it is 
now stable against those of 
Europe. But Madrid officialdom 
has leant the value of the 
December 1982 process and 
taken It to heart 






Comparative 
Inflation Rates 
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. Once the Madrid Treasury 
had indezttified the export sec- 
tor as the key growth factor for 
the economy, the use of ex- 
change rates became particu- 
larly crucial given the adverse 
inflation rate in Spain, with re- 
lation to tire European trading 
partners. 

At the end of last year infla- 
tion was brought down to single 
figures for tbe first time since 
the mid 1970s. The success in 
narrowing the price gap to a de- 
gree compensated the parallel 
steadying of the exchange rate 
of major currencies, with the 
obvious exception of the dollar. 

The prospect of European 
entry however, introduces 
wholly new factors. Top officials 
at the Bank of Spain candidly 
admit that during the first 
phase of the enlargement of file 
community, the impact of 
Europe on the Spanish 
economy, be it the movement of 
capital, the trade pattern or the 


Sought after borrower 
in the Euromarkets 


International 
Capital Markets 

PETER MONTAG NON 



Foreign exchange dealing room of 


de Vizcaya in Madrid 


consumer price index, will be 
quite unpredictable. It follows, 
then, that Spain must, out of 
economic self-preservation, re- 
tain freedom of action in all 
that concerns its currency. 

One reference point when 
attempting to forecast the 
impact of European entry is 
provided by tbe calculations of 
the European commission itself. 
Spain’s acceptance of the Com- 
mon External Tariff and the 
planned introduction of value 
added tax on January 1 19S6 
wiH, according to the Com- 
mission, halve the current trade 
protection enjoyed by Spanish 
products. 

Quality controls and other 
Brussels regulations will com- 
pound the effect of tariff dis- 
armament and put Spain's 
domestic output still further 
at the mercy of European com- 
petitors. 

The greatest unknown con- 
cerns the impact that VAT win 


have on domestic inflation. The 
reduction of inflation under the 
Socialist Government's austerity 
policy has been notable. In its 
first full year of government. 
Sr Miguel Boyer's finance polio 
brought the index down from a 
14 per cent yearly rise to 1- 
per cent. By the end of the 
second year, last December, it 
was down to 9 per cent, one 
point over the Government s 
target. The future is however 
less rosy. 

The hope is that price rises 
will continue to slow in 1935 
and the expectation is in theory 
well grounded as a wage agree; 
ment. settled lost autumn and 
operative through to 1988. will 
keep salary rises pegged to 
below the inflation index. 

However, officials talk of an 
immediate impact of VAT in 
J anuar y which will hike prices 
by between three and four pet^ 
centage points. A continued 
strong dollar this year will in 
addition have -an inevitable 
inflationary effect due to Spain's 
imported energy requirements. 

The prospect of having to 
adjust rapidly to correct an 
inflationary spiral is the chief 
reason for remaining wary of 
the Snake. The Government 
will continue to need the pull 
that the export sector provided 
to the economy in the past year 
and it cannot afford to have a 
widening inflation gap with its 
trading partners. 

Officials say that considerable 
study is required before derid- 
ing on the faming of joining the 
EMS. Bluntly this means time 
to digest the early years of the 
transition period to European 
membership. The Government's 
judgment is moreover that it 
will be extremely difficult for 
Spain to come under any signi- 
ficant pressure to join the 
system while Britain remains 


outside it. 

A further telling pomt for 
the broad anti-Snake lobby a 
the inescapable fact that the 
peseta would on its post record 
be a wildly uncomfortable part- 
ner within the system. Accord- 
ing to Sr Guillermo de u 
Deheea, a senior policy planner 
in the commerce department of 
tbe Finance Ministry, should 
Spain have been in the Snake 
on the same terms as Italy, that 
is with a six point hand above 
and below, between the period 
of March 1979 to October 1SS3 
which Is when the Spanish 
currency stabilised, the parti 
would only have been able to 
remain wirhln the band without 
adjustments in May 1980. 

Sr de la Dchesa argues that 
In March 1981, had Spain been 
within the Snake on the Italian 
terms, it would have had in 
readlust together with the lira's 
devaluation and It would have 
had to adjust once more with 
the 3 per cent French franc 
devaluation of October 1981. 
Previously, between . 1980 and 
March 19S1 the Bank of Spam 
would have had to intervene 
heavily to shore up the peseta. 

The lesson Is a perfectly dear 
one. Throughout that period the 
sole manner In which Madrid 
could compensate Its inflation 
differential with the EEC and 
;»y virtue of this its competitive- 
ness, was through maintaining 
flexible exchange rates. 

Critics of such thinking argue 
that the Government Is over- 
valuing the exchange rate's 
ability to protect an econoray 
against inflation and that the 
minor currencies of smaller 
economies stand to gain through 
being linked to the major pro- 
ductive systems. 

Those who are running the 
peseta, however, turn deaf ears 
to such warnings. Spain has no 
intention of being tempted by 
the Snake. 


but $25m wfl go towards debt currency «nit, also figure in 
refinancing. tihedr foreign borrowing pro- 

Currentiy it is considering gramme, 
plans te launch a 8200m to However, many of these 
8300m commercial paper pro- borrow e rs are also adopting an 
gramme m file UjS. This is even lower market profile than 
reckoned to be just about the the Kingdom itself for a mwihw 
cheapest way of raising daUara, -of different reasons. First, 

and if a decision to go ahead expectations that the balance 

is taken further savings on debt of payments will continue in 
A DRAMATIC improvement hi service win follow. su rplus this year, though at a 

its balance of p aym en t s has Beyond that the Trea sury is IeTC * perhaps 

made Spam one of toe more again expected to draw on tbe * L5bll > means they are no longer 
s ought after— and elusive— country’s fo reign exchange pressure to _ borrow 

borrowers in the Euromarkets, reserves to pay down existing ®brood. _ Ipdeed, the high level 
Last year, for fixe first time loans, and though -the amount Spai n\s foreign exchange 
since 1979, the country's current will depend on the actual level aDd .. an *P le li quidity at 

account balance of payments of the reserves *hfe means means the s^r*cared Itjan 
was in surplus. This was not perhaps a total of some $lbn oirokam pesetas is flourishing, 
just by a narrow margin but by in Treasury debt could be re- 
a substantial $2bn, compared paid ahead of time in 1985. °° exc5iange nsk - 

with a deficit of $2.5bn in 1983. Refinancing of existing For ' thst reason bankers 
As a result Spam’s foreign loans has thus become one J?*****^* v? rr 2h ' 
debt has stopped growing, mid dear strand of Spain’s foreign operations , abroad by toe 
toe Government has even been debt policy. Another is the 
able to pay down some of its diversification of borrowing 

existing loans ahead of nrto currencies other than the amounted to J5.3bn and 

- dollar. Renfe, the state railways with 

Fif>m*c rtiTtmiw At the end of last year about <Jeirta S2 bn * 

of 70 P® 1 ceat fl* 1 ® Kingdom’s These organisations might 

debtor? She debt was denominated find some attraction in follow- 

S29Bi£l ™ I3-S- axrency. The target tog the Treasury's example and 

$2948bn aSed ?vear proportion refinancing existing loans, but 

Just over hatffiiA Sal fcowwi to between 60 and 55 per cent a quirk of S pan is h accounting 

once bankers could find rich i 5P ortant ^ remember problematic. 

Pickings from Spanish borrow- the exception of toe 

ing abroad, now the new Treasury * Spanish borrowers 

business has become relatively rEL? 1 * 1 JzL must account for currency losses 

sparse mid toe ma rginc «iin. ; IC °). P"”® “f oo their borrowings if they re- 

Liloe other European reentries srane^SOniT^flent. SJ 

wbnse trade accounts have im- OnlTsSm of tWs will tanfc I^k 

proved ag toe . o»I pnee stock actually be in dollars and that to tote hSe 

amount has already been doU^TbS^inS to? m25 
found strength in the market- covered through February's both public and private sector 
lts ^ * M *tog rate note. For toe KSaSS^re St *££ 

SL*K Lff 1 refinance at <m rest toe T**suiy * to SSrSL SS, 

better terms. at a mix of sterling, m which such as Italy, to refinance their 

Officials at toe Finance rt has already raised a £ 60 m debts. 

Ministry in Madrid say the buHdog band. Yen in which «♦ ^ . 

it to ndf. .JaMta 

fllJton. in foreign debt last year. Samurai bond and Swiss 
This was replaced with S’™"* a™ 1 German Marks In 
cheaper borrowings to toe form winch borrowin gs, pos tponed Sn^eT^ich teS 

of a 5500m revolving under- because of poor market condi- £!SB2?tL.J2£L £f!«L 
writing facility arranged in toe tons In February, wili be re- 
*jg«SL toting vhnd U» in U» W . 

Sf ? Some banket* ar gue that this Uabilitte^Sed unde? toe 

ber - te feace need ed to is a dangerous strategy to new national energy plan are 

repay the old loans came from un detoake at a time when toe compl e ted . P * 3n 

toe country's reserves. dollar is very strong and liable l0aves 

In the process the Treasury to weaken against precisely w v|di have ounttoued 
gtoged to save Pa lbn> a nte flat Stain is now 

interest costs every year. Per- seeking -to borrow. rw -omwica their 

Sint JSS co “ pfmies “ 

to R5 years. Even here, however, margins 

This year, the officials say, *5*; have come under pressure! 

there will again be substantial rowe rs which nave felt toe limiting toe profit potential for 
prepayments wfex^ingbotTow- the banks. Times maybegood 

mgs. In February the Kingdom deftt appreciating dollars. for Spain, but they ore no 
of Spain launched a 5375m Other currencies, including longer easy for the cou n t ry 's 
floating rate note of which on frequently Ecus, the European bankers. 



Trading floor of the Madrid Stock Exchange 


For more information on 

Howto 

invest 

IN SPAIN 


Consult BANIF. 


BAM F is Spain's oldest 
portfolio management company. 
It is also a pioneer in ad visin g 
foreign institutions how to 
invest in the Spanish stock 
market-sucoessfully. 

Consult the experts. 

Consult BANIF. 


OUR CLIENTELE IS SECOND TO NONE 


Banif 

Jhua Bravo, z 28006 Madrid. 

Fbooc 4110211/4113011. Tdac 27368. 


REGIONAL O FFICES 
BANIF, S. A. 

Plaza Federico Moytia, 8 bis. 

48009 Bilbao 

Phase 4243903/4243904 


BANIF, S. A. 

Gran Via de Las Cories 
Catalanas, 613. 08007 Barcelona. 
Phone 3023705/3023599. 


BANIF, S. A. 

San Vicente, 24. 

46002 Valencia. 

Pbone 3211383/3221384. 


BANIF fea member of the I =- Banco Ht5|»i»IIO#lf|IC|«icanO 


GROUP 






Financial Times Wednesday April 3 1985 




w 


' 









‘.1 





Spanish Banking 5 



Emphasis on long-term outlook 


Foreign 

Investment 

WILLIAM CMISLETT 


“ SPANISH investors take a 
much more short-term outlook 
than foreign investors. They 
have lived in an ivory tower as 
they have been highly protected. 
They didn't have to take risks. 

“ This mentality is having to 
change as the economy becomes 
more open. But still the 
Spaniard looks at what he 
thinks may happen in the com- 
ing months, whereas the foreign 
investor is looking several years 
ahead.” 

Thus says Sr Enrique Pulg, 
who oversaw foreign investment 
in the UCD Centrist Government 
before the present Socialist ad- 
ministration. He is now a 
senior official at Banco de Bil- 
bao, one of the main banks. 

While private Spanish invest- 
ment declined by about 3.5 per 
cent last year, total net foreign 
investment (direct, portfolio 
and investment in property) 
rose some 6 per cent in the 
first 11 months of 1984 to 
Sl.Tbn. In peseta terms direct 
authorised foreign investment 
rose 46 per cent. 

This figure imderstates the 
overall value as authorisation is 
only required when tbs project 
concerns a foreign equity stake 
of more than 50 per cent. 

Foreign interests are looking 
at Spain in the context of the 
country joining, the EEC and 
the benefits this is expected to 
bring to export sectors Uke the 
motor industry and agriculture. 
(Ford, General Motors, Renault 


6 and other car manufacturers 
have already pushed Sp anish 
car outp ut higher thap that of 
the UK). 

Foreign investors are 
attracted, too, by a large domes- 
tic market with a population 
approaching 40m which has con- 
siderable growth potential and 
an increasingly skilled labour 
force. (The number of 
Spaniards who have completed 
primary education is almost 
double the 2.5m level of ten 
years ago.) 

Spanish businessmen, in com- 
parison, are taking a much more 
cautious view, despite a signifi- 
cant improvement in profits in 
the past year. But this is not 
being translated into productive 
investment. Businessmen are 
using their cash to reduce the 
high level of thear indebtedness, 
both foreign and domestic and 
to invest in bank deposits or tax 
haven assets like treasury bills 
which involve no risk. They are 
also still wary of socialist 
policy. 

Predo minan t role . 

As a result foreign invest- 
ment is assuming a more pre- 
dominant role in the Spanish 
economy. There has been a 
marked increase over the past 
five years in the share of 
foreign direct in vest m e nt in 
total fixed capital formation. 
Foreign investment now 
acoounts for about . 3.5 per 
cent of the total, although it 
is still low by the standards of 
some European countries. 

Spafin takes a liberal attitude 
to forest investment ami when 
It joins the EEC few changes 
are . likely. Virtually every 
project where the majority of 
tiie equity is an foreign tends ' 
is approved by the cabinet. 


The most significant excep- 
tion on strategic grounds is the 
government's refusal to allow 
the French company Leiseur 
Cotelle to buy CarbonelL 
Leaseur already holds 46.9 per 
cent of Koipe end the addition 
of Carbonell would have (Sven 
Jt control of 75 per cent oi 
Spain’s o&ve oii production. 

Approval was given to 
Guardian Industries of the 
XJS. in February to take 
majority control of VMrierias 
de Liodio. Spain’s tersest inde- 
pendent gtassmaker, so that it 
can stand up to the domination 
of the glass nmrket by the 
French state - owned Saint 
Gobain group. 

The liberal policy, started 
under General Franco in the 
1950s. has not been changed bv 
the Socialist government It 
is taking a very pragmatic 
approach, particularly towards 
problems in the public sector 
and the reprivatisation of 
Rumesa, the private conglomer- 
ate expropriated in 1983. when 
at was on the verge of collapse. 

As part of the plans to 
restructure INI. the sprawling 
public - sector conglomerate 
which is a heavy dram on the 
exchequer, the Government is 
rtiMWfting the sale of INI’s car 
company Seat to Volkswagen 
and hopes that General Motors 
will take a majority stake in 
Enasa, the truck manufacturer. 

In Rumasa the Hotasa hotel 
chain has been sold to Sui-a,u 
wjl~i Auwaiti interests and 
Gale ri as Preciados, the depart- 
ment store chain, to Diego 
Cisneros, a Venezuelan group. 

Most of the new direct invest- 
ment is used to increase capital 
of companies already estab- 
lished and very little to set up 
new concerns. Last year almost 
72 per cent of the direct invest- 


ment authorised was for 
increases of capital and only 7 
per cent to set up new ventures. 

For example, Dow Chemical 
and Mercedes Benz increased 
their capital to carry out expan- 
sion plans. Heineken gained 40 
per cent control of the Aguilar 
beer company through the 
Madrid stock exchange. 

The major new investment 
under review is the 8200m 
microchip production venture 
by American Telephone and 
Telegraph, which has run up 
against pressure from Washing- 
ton for tighter controls on 
technology sales to the Soviet 
bloc. The deal is awaiting a 
U.S. export licence. 

Compromise 

The Government has come up 
with a compromise approach 
which it hopes will satisfy 
Washington’s fears that the 
highly sensitive microchip tecn- 
nology cannot be put to military 
use if exported to the Soviet 
bloc. 

The argument is bound up 
with the debate going on within 
the Government over whether 
to integrate Spain fnlly into 
Nato, which the US. is keen 
to see happen. 

Meanwhile, Japan is continu- 
ing to step up its investment 
at a faster rate than most 
countries. It sees Spain as a 
springboard into the EEC while 
avoiding Community regula- 
tions. Last year Japan accounted 
for almost 6 per cent of the 
new authorised direct invest- 
ment compared to 2.6 per cent 
is 2983. Japanese investment 
in Spain is higher than that of 
any European country and Spain 
has become its main investment 
base in Europe. 


Boom heightens need for broader base 


Stock Markets 

WILLIAM CHBLETT 


MADRID'S Plaze de Toros was 
not tile only place which 
enjoyed a good season last year. 
Bulls were also out in force in 
the Madrid stock exchange 
where the inder rose 40.7 per 
cent, the best performance 
among the world's bourses in 
local currency terms and the 
second after Hong Kong when 
measured against the U-S. dol- 
lar. 

In the first two months of 
1985 the index rase a further 
12.5 per cent to close at 112.5 
(the index is rebased at 200 on 
the first trading day of each 
year). 

It has taken 20 years for the 
bull to return, and shares are 
still undervalued. 

The factors behind the surge 
are falling interest rates, con- 
siderable excess liquidity, lower 
inflation, a dramatic tumround 
in the current account balance 
of payments, healthier balance 
sheets and the laundering of 
tax-shy money. ' Greater efforts 
to enforce taxes are driving so- 
called -black money on to the 
slock market in search of fiscal 
respectability. 

A significant force behind the 
boom is also foreign investment 
which Is being increasingly 
attracted by the low price/earn- 
ing ratios and high yields 
offered by the Madrid 
exchange. American investors 
are using a strong dollar to 
buv local shares Cheaply. (The 
Madrid market represents 75 
per cent of Spain’s stock ex- 
changes, with two others in 
Barcelona and Bilbao.) 

Net foreign investment in the 
Madrid exchange was Pta I2.7bn 
(56.7m) test year, up from 
Pta 3.6bn in 1983. Investors 
were lured by a p/e of 9, com- 
pared to an average on the 
world’s bourses of 119.. a yfeld 
of fl per cent (as against 3.8 
per cent) and shares selling on 
average at 40 per cent of their 
book value (against 150 per 
cent). . ^ ^ 

Foreign investment is having 
an important psychological 
as well as real impact on the 
market sinee it is making 
Spanish investors, traditionally 
conservative, reassess their own 
feelings and se® that things are 
not as dire as they are prone 
to believe. 

The volume of tradinc rose 
from Pta 700m a day in 1983 to 
Pta l.Sbn last year, when the 
Madrid exchange began trading 
five days instead of four. 

to February this year the 
volume averaged Pta Sbn a day 
as the Government had already 
issued enough treasury hills to 
cover some 80 per cent of its 
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needs. 

The growth of Treasury bills, 
which are the Spanish tax biven 
assets has been phenomenal 
They now account for half the 
total market, with the Pta 445bn 
volume traded last year five 
times higher than in 1983. In 
comparison shares account for 
one-third of the market with 
turnover for 1984 rising 108 per 
cent to Pta 2S6bn. 

The boom has heightened 
worries in the Government and 
among stockbrokers that the 
infant market needs to be 
widened. The Spanish banks, 
s till recovering from a crisis, 
electrical stocks and Telefonica, 
the state telecommunications 
concern, account for 80 per 
cent of the stock exchange 
which means that the market is 
vulnerable to a crisis in any 
one of these sectors. 

Non-existent 

Companies are very thinly 
represented and investment 
from unit trusts, pension funds 
and mutual funds is non- 
existent 

The number of listed com- 
panies has fallen by 108 to 375 
in the last four years, through 
takeovers or mergers, the bank- 
ing crisis or failure to meet 
disclosure requirements. . 

A concerted campaign is now 
under way. led by Sr Manuel 
de la Concha, the president of 
the Madrid exchange, to 
encourage more companies to 
go public and so develop the 
exchange’s minor financing role 
for industry. . 

Sr de la Concha says that he 
is finding “ a lot of curiosity but 
also scepticism” as he tries to 
persuade companies to be listed. 

The problem, he explains, is 
that many companies, particu- 
larly exporters, are awash, with 
liquidity and so are able to meet 
their own financing needs. 

Also there is resistance to 



having to disclose more Infor- 
mation (which companies would 
have to do if they went public) 
and fiscal fears. In addition 
there is a bunker mentality in 
companies run by families 
which Sr de la Concha hopes 
will chang e when tiie second 
generation takes over at the 
helm. 

He says it will be a long 
process to widen the stock 
market Meanwhile, he hopes 
to launch an unlisted securities 
market in Madrid by the 
summer (there is one already in 
Barcelona) as a first step to 
companies graduating to the 
stock exchange. 

Sr de la Concha draws com- 
fort from the way in which tiie 
stock exchange reacted to Banco 
Hispano Americano when the 
bank omitted its 1984 dividend 
and sent shock waves through 
the investment community. The 

unprecedented move led to the 
stock exchange board consider- 
tag whether to suspend Hls- 
pano’s shares or let the price 
fall beyond the margin allowed 
unless authorisation is given. 

The general opinion was that 
it would have been overreacting 
to have suspended the bank’s 
shares just because it did not 
pay a dividend. In tiie event the 
shares fell 16 per cent and there 
was no run mi deposits, a 
"mature" step in the opinion 
of Sr de la Concha. 

The exchange's renewed 
vigour has put brokers on their 
toes about the risk of foreign 
investment “ overheating " tiie 
market “We don’t want the 
Spanish exchange to become 
the spiv market of 1985,” says 
Sra Monica de Morales, a 
senior official at Bam£ the 
investment arm of Banco 
Hispano Americano. “ There is 
always the danger that tar 
vestors, particularly American, 
will jump in with two feet and 
ruin it” 


Institutions like Banif, which 
handles most of the foreign 
investment, see it as in the best 
interests of the market to 
discourage foreign investors 
from putting relatively large 
sums into the exchange. Equally 
they want to ensure that there 
are no sudden big sales, which 
would make the exchange 
volatile. Some millionaire 
customers have been dissuaded 
from investing large sums. 

Even the cautious Japanese 
are looking at the Madrid ex- 
change. Nikko, Japan's second 
largest securities house, 
recently sent a team to e xam ine 
the prospects. Nikko will place 
Telefonica, one of the bright 
stars, on the Tokyo exchange 
this summer. Telefonica 
accounts for almost 11 per cent 
of business on the Madrid 
exchange and last year attracted 
the greatest volume of foreign 
investment of any sector. 

Symtomatic 

The degree to which London 
stock brokers have fallen over 
themselves to offer to place 
Telefonica on the London 
market later this year is also 
symptomatic of the surge in 
foreign interest Last year 
nobody wanted to touch Tele- 
fonica when it made soundings 
about a listing. 

The boom has taken its toll. 
Earlier tins year Alexandre 
Buxeres, a dealer in the 
Barcelona exchange, who con- 
trolled 60 per cent of the credit 
market for stocks through re- 
purchase' operations was sacked 
after he was unable to honour 
payments to clients estimated 
at over Pta 4bn. 

The Buxeres affair has be- 
come something of a casus belli 
for greater regulations of under- 
capitalised individual brokers 
who may leave investors high 
and dry. 


GENERAL MEETING 
OF SHAREHOLDERS 

Banco de Vizcaya 
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Banco de Vizcaya 



BANCO POPULAR 
ESPANOL GROUP 

Bank’s executive offices: 34 Velazquez 
28001 MADRID - Spain 
Telephone: (91) 431 90 10 
Telex 22511 BPEM 

Banco Popular Espanol 


Banco Popular Industrial 

Banco de Credito Balear 

Banco de Andalucia 

Banco de Galicia 

Banco de Castilla 

Banco de Vasconia 

TOTAL GROUP FIGURES 

Data as at 31 December 1984 

EQUITY CAPITAL 

106,662 Mio. Ptas 
(615.12 Mio. $)* 
1,166,710 Mio. Ptas 

DEPOSITS 

(6,728.43 Mio. $)* 

TOTAL ASSETS 

1,504,314 Mio. Ptas 


(8,675.40 Mio. $)* 

LOANS & DISCOUNTS 

610,006 Mio. Ptas 
(3,517.91 Mio. $)* 

NET PROFITS 

13,141 Mio. Ptas 

(75.78 Mio $)* 

NET PROFITS ON TOTAL EQUITY CAPITAL (Average) 1 5.56 % 

NET PROFITS ON TOTAL ASSETS (Average) 

0.96% 

NUMBER OF EMPLOYEES 

12,430 

NUMBER OF BRANCHES 

1,525 


• Exchange rate at December 31 1884 173.4 Ptas = 1 U.S. dollar 
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LEFT: The Madrid Stock Exchange. CENTRE: Headquarters of Spain's 1 argest banking group, Banco Espanol de Credito. RIGHT: The Bank of Spain 

Worry over ability to compete against invaders 


Impact of EEC 
Membership 

TOM BURNS 


AFTER A seven year transits on 
period, following formal entry 
into the European Economic 
Community, Spain’s monetary 
authorities will forgo their pre- 
sent power of discretion that 
effectively can prevent the 
estabKshment of European 
banks In Spain and current dis- 
criminatory regulations govern- 
ing the Spanish business 
operations of Euro banks will 
cease. 

■ Publicly, the Spanish banking 
system enthusiastically wel- 
comes the Impending competi- 
tion. Privately, Spanish 
bankers are less sanguine and 
worry about their ability to 
absorb the shock. 

The prospect of European 
membership has already 
affected, as it could not fail to 
do, whole areas of Spain's pro- 
ductive output. be they 
subsidised steel works or non- 
hygenic slaughterhouses. It 
would certainly be odd if the 
Banking system were to escape 
a similar Euro-prompted re- 
structuring process. 

Some Spaniards who are 
finely tuned to Brussels, such 
as Sr Eduardo Punset, a former 
Minister for Relations with the 
European Community and cur- 
rently a senior executive in 
Banco Hispaso Americano, are 
concerned over a “ lack of 
urgency” among Spanish ban- 


kers as they approach the tran- 
sition phase. 

The urgency, or absence of it. 
centres on the need to adjust 
the operating margins of 
Spanish banks to those of their 
soon to be competitors. Spanish 
banks are saddled with over 
manning and with the con- 
straints of the " coefficients ” 
which severely limi t their opera- 
tions. 

So far these Objective dis- 
advantages have been eased by 
the discretionary and discrimi- 
natory factors that govern the 
non-Spanish banks. 

The alleged complacency of 
Spanish bankers has a great 
deal to do with two assumptions: 
that they have, as a group, 
already taken key restructuring 
strides and that Euro banks are 
unlikely to expand much beyond 
their current presence in Spain. 
Such considerations contain a 
degree of wishful thinking. 

At root restructuring means 
cutting back on staff. The most 
immediately obvious character- 
istic of the Spanish banking 
system is the huge number of 
bank branches and the dispro- 
portionate number of bank 
employees. No bank wants to 
reduce its outlets and each 
bank president knows exactly 
what an ideal world would look 
like. 

Top Spanish bankers swap 
tales of one branch on employee 
operations outside Spain and 
one senior bank executive im- 
pressed his colleagues with de- 
tails of a wholly automated 
branch operation he had studied 
in Japan. 

From tiie mid-1970s onwards 
Spain underwent the most 
damaging and costly banking 
crisis in Western Europe, but 


one would be none the wiser of 
this fact to judge from the num- 
ber of new bank branches that 
mushroomed up and down the 
country during the same period. 

The total number of branches 
in September 1984 according to 
The Association Espanola De 
Banca (AEB), the Spanish pri- 
vate banks trade association; 
was 31,740. of which half were 
■private bank outlets and the 
rest were savings banks, credit 
cooperatives and branches of 


that the overkill of branches in 
Spain makes any non-Spanish 
bulk extremely wary of step- 
ping in and adding to the glut. 
But against this the expansion 
was accompanied by an inflated 
labour force. In 1980 the total 
number of employees in the 
banking sector peaked at 
180,274 aid since then the banks 
have been trying to ease them- 
selves of this burden 
By Sr Termes’s estimate the 
sector's labour force has been 


the other Spanish banks, and it 
reckons it has a two sear lead 
at present over its rivals. 

For some years Banco de San- 
tander not been filling 

vacancies in personnel and has 
been negotiating early retire- 
ments for staff who have turned 
50. 

New branches, opened by the 
Santander group, number two 
employees, the manager and a 
technician. Senior executives 
at Banco de Santander believe 


and to figures as high as 3.27 
per cent among leading British 
banks 

When Sr Termes, Sr Punset 
and others talk of the urgent 
need to have Spanish banks 
ready for European competition, 
the terms of reference are the 
stages laid down for the transi- 
tion period that will gradually 
abolish the restrictions that 
govern the European banks in 
Spain. 

The seven year transition 


Some Spaniards finely tuned to Brussels are concerned over a lack 
of urgency among Spanish bankers as the transition phase 
towards EEC membership approaches. They question the markets’ 
readiness to absorb shock waves from foreign competition. 


the Bank of Spain and other 
official bank agencies. In 1974 
the bank branch network was 
made up of a total of 15,396 
offices, less than half the 1984 
total. 

Sr Rafael Termes. the AEB 
chairman, uses several other 
indicators to pinpoint the extent 
of overmanning and expansion 
by the Spanish banks. In 1974 
there was one bank or credit 
and savings branch per 2,275 
Spaniards. While the network 
doubled over the ensuing ten 
years the Spanish population in- 
creased by less than ID per cent, 
with the result that last year 
there was one branch per 1.213 
Spaniards. 

Spanish bankers who look on 
the bright side of things say 


trimmed by an average 2,500 a 
year since 1980. The number of 
staff per branch dropped from 
13.6 in 1980 to 10.7 in 1983. 

This is still a figure that 
rightly concerns some Spanish 
bankers when they view Euro- 
pean competition. 

The statistic are even less 
encouraging when viewing the 
volume of the Spanish banking 
operation. The present estimate 
is that there is one employee 
per Pta 90m of deposits and one 
bank branch per Pta 900m of 

21S5€!tS« 

The Spanish market leader as 
far as bank automation Is con- 
cerned is generally recognised 
to be Banco de Santander. The 
<bank 'began to invest in techno- 
logy 20 years ago, well ahead of 


that overall employment In the 
sector could be cut by 15-20 per 
cent. 

Clearly cutting back on staff 
aims to increase the volume of 
resources handled per employee 
and per branch by reducing the 
transformation, costs. Sr Termes 
argnes that the continuing re- 
structuring is already showing 
results. 

The Spanish banks have re- 
duced their transformation costs 
as a percentage of total average 
yearly assets; from 3.53 per cent 
in 1979 to 3.01 per cent in 1983, 
and to an estimated 2.90 per 
cent in 1984. 

The AEB chairman compares 
these figures to transformation 
costs that average 2.04 per cent 
in the French banking sector 


period was agreed in 19S2 when 
the banking chapter of the entry 
negotiations were closed. The 
Madrid negotiators canvassed 
for a 10-year transition period 
for the financial institutions. 
The delay in entry together 
with the early agreement on 
this particular chapter has in 
practice meant that the transi- 
tion originally sought by the 
Snanish team has been more 
than met as the seven year 
period begins with formal entry. 

The key point gained by 
Spain In the negotiations is that 
throughout the transition, 
period the Madrid monetary 
authorlties can make use of a 
clause covering "economic 
necessities of the market” and 
exercise their present discre- 


tionary powers to prevent the 
establishment of European 
banks. 

After seven years the authori- 
ties in theory lose such a dis- 
cretionary role. In practice, 
after transition. Spain will prob- 
ably be able to ward off an un- 
welcome bank much like any 
member state Is able to. 

The current discrimination 
against non-Spanish banks is 
abolished by stages where Euro- 
pean institutions ore concerned. 
For the first four years of the 
transition period European 
banks will be limited, as at 
present; to a maximum of three 
branches. In' the fifth year they 
will be allowed to run five 
branches, in the sixth six 
branches and in the seventh 
they will be allowed a total of 
eight branches. Thereafter dis- 
crimination is lifted altogether. 

The second discriminatory 
factor— concerning the 40 per 
cent ceiling on customer 
deposits— undergoes a similar 
stage by stage abolition process. 
In the third year of the transi- 
tion period the ceiling is raised 
by 10 points and it continues to 
rise by 10 percentage points 
every year so that European 
banks will have no ceiling at 
all. or, in other words, the 
ability to raise all 100 per cent 
of their deposits from direct 
customers, by the start of the 
eighth year after formal entry 
into the EEC. 

The complacent camp of the 
Spanish bankers viewing Euro- 
pean entry and European com- 
petition argue that after the 
transition period, little will 
change. They point out that the 
real shake-up came as a result 
of idle 1978 liberalisation law 
which let in the foreign banks. 


albeit on a discriminatory basis. 
There are at present 35 foreign 
banks operating in Spun, of 
which 19 are European Com- 
munity-based. 

The discrimination was more- 
over more theoretical than any- 
thing dsc. The argument runs 
that European and foreign 
banks were not barred from 
buying Spanish bank*, if they 
chose, thereby circumventing 
the restrictions, and that 
Barclays and Citibank, for ex- 
ample, did exactly that. 

These views have their critics. 
The performance of the non- 
Spanish banks since 197S sug- 
gests that they are perfectly 
able ro take business away from 
the domestic institutions. 

By December 31. 19S3 credit 
investments by non -Spanish 
banks represented 8.7 per cent 
of the total by the private bank- 
ing sector in Spain. The non- 
domestic banks attained that 
figure having among them just 
105 branches or 0.6 per cent of 
the total private bank branches 
in Spain. 

The penetration of the non- 
Spanish banks continues to 
grow. In the first eight months 
of 19S4 their slice of the credit 
market increased to 10.5 per 
cent. Such a success reflects, 
as Sr Punset points out a rela- 
tionship between resources and 
assets and a level of transforma- 
tion costs that is far more 
competitive than what is to be 
found in the average Spanish 
bank. 

There is nothing to indicate 
that the margin will somehow 
cease to grow once European 
banks are able, during the 
transition period, to open more 
branches and capture more 
direct deposits. 
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Hamstrung by syphoning of deposits 


Public Sector 
Deficit 

TOM BURNS 


THE SPANISH banker has an 
obsessive complaint It is the 
theme of every bank chairman 
when he addresses his share- 
holders and it can take on the 
apearance of a worrying identity 
crisis in private conversation. 
“Am I a hanker at all?’’ asked 
one senior executive plaintively 
and then asserted: "I am not 
allowed to be one.” 

All agree that their affliction 
has been correctly diagnosed as 
public deficit financing and that 
its chief symptom is called 
“Coeficientes." Sr Rafael 
Termes, c h ai r man of The 
Association of Spanish Private 
Banks, bluntly calls the malady 
and Its manifestations “a 
cancer." 

The situation is that the bud- 
get deficit has increased, could 
increase further and should be 
diminished. The deficit has 
spiralled rather than simply 
increased and in order to 
finance it the banks have 
been hamstrung by the 
“Coefldentes.” Unless the 
latter are reduced, and that 
means unless the defidt is re- 
duced, Spanish bankers will be 
justified In saying that they are 
unable to exercise their pro- 
fession In a manner comparable 
to their colleagues in other 
developed market economies. 

The oddity of budget 

flnanring in Spain, a singularity 
that is best expressed through 
Its impact on the banks; is 
nothing more than the reflec- 
tion of a huge and accelerated 
defidt growth that is 
unparalleled in Western Europe 
today. 

Expenditure rocketed from 
Pta 2.4 trillion (million million) 
in 1977 to Pta 8.4 trillion In 
the 1983 budget and the defidt 
moved from the 1977 budget 
figure of Pta 56bn to 1.3 trillion. 
Over the 197-83, six-year, period 
the deficit multiplied by 25 
times. 

The year 1977 was when the 
effects of recession bit deeply 
into Spain’s formally booming 
economy and it was also the 
year of the first free elections 
of the poet-Franco period. 

The galloping expenditure 
was the result both of the 
increased, recession - induced, 
costs and of the necessity to 
buy industrial peace at the 
delicate time of political transi- 
tion. Spain discovered that a 
democracy with a decentralised 
administration, is much more 
costly to run than a strict, 
uniform dictatorship. 

The present Socialist Govern- 
ment, when it took office at the 
end fo 1982, inherited a budget 
deficit that had leapt in the 
previous 12 months from repre- 
senting 3.5 per cent of the GDP 


(gross domestic product) to the 
equivalent of six per cent of 
the GDP. The budget policy 
since then has been to contain 
the percentage and, latterly, to 
reduce It hopefully by half a 
point 

One of the gloomiest aspects 
of the Spanish deficit -is that its 
growth does not have much to 
do with new industrial projects. 
The acceleration of .the shortfall 

has been swallowed by current 
expenditures that aimed to 
soften the impact of industrial 
restructuring. 

The key chapters in the deficit 
have to do with transfers to 
public and private companies 
in the smokestack sectors and 
with subsidies to a burgeoning 
social security system and a 
growing army of unemployed — 
in 1984 the milestone of one 
out of five Spaniards without a 
job among the working popula- 
tion was passed. 

While the Government claims 
It has contained and even, re- 
duced the deficit in relation to 
GDP, expenditure has con- 
tinued to grow. Moreover, 


assets. The need to finance the 
budget deficit has meant a 
growing recourse to the 
“ Coeficientes " and a conse- 
quent narrowing of the margin 
of liabilities with which the 
banks can operate freely. 

When the present Socialist 
Government came to power, two 
and a half years ago, the 
“Coeficientes” stood at 31.75 
per cent. The single most impor- 
tant feature of Government 
policy with regard to the 
private banks has been the 
upward climb of the compulsory 
ratio. 

The definition of the eligible 
liabilities base has been upped 
by some 10 to 12 per cent and 
the ratios themselves have been 
raised. At present the 
“ Coeficientes Bancarios ” stand 
at 51.5 per cent of the new 
widened deposit base. As the 
banker who asked whether he 
was one put it: “We have one 
hand tied behind our back.” 

Arguably the growth of the 
budget deficit has in practice 
meant an end to the bank 
liberalisation process that was 


One gloomy aspect is that the 
deficit has little to do with 
financing industrial projects. 


critics of the budget policy say 
that the 5.5 per cent figure is 
the (result of creative account- 
ing on the part of the previous 
Centre-Right Administration. 

A closer scrutiny of income 
and expenditure and a more 
thoroughgoing evaluation of 
GDP would give a deficit that 
represented between 6 and 
7 per cent Budget planning in 
Spain is handicapped by pre- 
carious statistics which have led 
to disputes over conflicting 
figures produced by the 
National Statistics Institute, 
the Bank of Spain, the Finance 
Ministry itself end private insti- 
tutions. 

There are fewer quarrels, 
however, about the manner in 
which the deficit is financed. It 
is all too dear that there is an 
increasing onus on the private 
banks. Learning to live with a 
budget deficit . of such propor- 
tions in Spain has inevitably 
prompted the use of home 
grown ways to bankroll it. " We 
are not the U.S. with the whole 
world queuing up to finance our 
deficit,” a former Finance 
Minister observed dryly. 

The “ Coeficientes Bancarios " 
are an old friend of the Spanish 
banking system. Essentially they 
entail the syphoning of private 
banks deposits towards state 
directed investments. 

The Government, through the 
monetary authorities, estab- 
lished compulsory balance sheet 
rates which force banks to In- 
vest a percentage of their 
customer liabilities in certain 


formally inaugurated by a 
package of legislative measures 
in 1977. 

The most telling feature of 
the liberalisation was the 
opening it gave to foreign banks 
entering Spain — a move that 
Jerked the Spanish financial 
system Into modernity — but at 
the same time the domestic 
banks benefited from the end- 
ing of controls on interest rates 
and from the reduction of the 
mandatory investment ratios. 

However. 1982 seemingly 
brought the process to a sudden 
halt and the clock began to be 
turned back. The “ Coeficientes " 
started to climb and Pagares 
de Tesoro (PTs), the Treasury 
Bills Issued by the monetary 
authorities, became a main 
source of budget financing. To 
protect the PTs there was a 
growing clampdown on the 
titles Issued by the private 
sector. 

Before the spectacular growth 
of expenditure and to the 
1982-83 leap in the deficit as 
much as 72 per cent of State 
borrowing requirements was 
met by direct Bank of Snain 
financing. 

Last year the Central Bank’s 
direct finance had dropped to a 
third, a third of the deficit was 
funded by placings of long- 
term debt and the PTs provided 
the remaining third. 

Such & financing pattern 
looked orthodox on paper but 
the fine print was that tlie lion’s 
share of the PTs was raised by 
the private banks. 


The monetary authoritiei 
added a new chapter to thi 
“ Coefldentes Bancarios " b] 
establishing a new 12 per cen 
slice of customer liabilirie: 
which the private banks had tc 
meet by holding Pts. It was thi: 
added compulsory onus thai 
pushed the “ Coeficientes " ovei 
the psychological 50 per cen 
celling and prompted the tall 
of haring hands tied behinc 
backs. 

There ore two broad response: 
to the bitter complaints Issuec 
by the banking community. Tht 
first is that there is no olhei 
option than to bear it, and tju 
second is that since the situa' 
turn has to be borne, the bank: 
may as well grin — their lending 
is. at the very least, safe anc 
the yield is adequate. 

Officials at the Bank of Spate 
are the first to point out thai 
the “ Coeficientes " are too high 
and they protest that they, the 
monetary authorities, are abso- 
lutely a g ai n st the compulsory 
ratios. That said, the argument 
trims that the deficit is what »1 
is and that it reflects not just 
minutiae of the F inal e 
Ministry but real problems that 
deal with restructuring the 
economy. 

As a gesture of good faith 
the ratios were lowered at the 
beginning of this year. The 
compulsory investment ratio of 
eligible liabilities, the "Coefi* 
dente” chapter that composes 
the main part of the 51.5 per 
cent total, was lowered from 21 
per cent to 16.5 per cent, with 
a five-year transition period for 
the liabilities held as of Decem- 
ber 31, 1984. The compulsory 
ratio of PT holdings was like- 
wise lowered from 12 to 11 
per cent. 

The banking community is 
still assessing this surprise 
move and is somewhat baffled. 
It is assumed by Madrid finan- 
cial analysts that there will -be 
further recourse to compulsory 
treasury bill holdings since the 
Government needs to place on 
ertimated total of PtaSOObn of 
PTs in order to meet 1985 
budget borrowing requirements. 

When the monetary authori- 
ties say that the banking com- 
munity may <as well accept the 
situation and grin there is no 
intended sarcasm. The banks 
are holding as much as 15 per 
cent of their liabilities in PTs, 
thus making specious the cut In 
the compulsory ratio. The PT 
holdings show simply that there 
is an acutely depressed private 
Borrowing market in Spain. The 
businesses that do make money 
set it aside to cancel debts. 

in mch a situation it is just 
as well for the Spanish banks 

Thi l h er ^ is a de . flcit to finance. 
JR bankers nught complain 
that they are not allowed to be 
but in Present 

budgetary circumstances In 
there is not much bank- 
as done outside being 

state creditors, 


l 


17 



Surveyors 
\foluers 
Estate Agents 


Fletcher Kinq 

01 493 8400 3 


SECTION II - INTERNATIONAL COMPANIES 

FINANCIAL TIMES 


© DESIGN -CONSTRUCT- 


Alfa Romeo suffers 
sharp rise in losses 


BY ALAN FRIEDMAN IN MILAN 

ALFA ROMEO, the state-owned 
company which controls Italy’s sec- 
ond biggest car maker after Flat as 
well as other industrial activities, 
lost L97.8bn (549.3m) last year 
more than treble the deficit in 19S3. 

The result, which reverses the 
trend of gradually declining losses 
by the company, was struck on 
group turnover of L3,100bn. which 
rose by 17 per cent 

Alfa Romeo last night blamed the 
1984 deficit on heavy capital ex- 
penditures of L327bn. related to the 
launch of car models such as the Al- 
fa 90. The company gave no figures 
about the financial performance of 
Aha Auto. ' 

The car maker, controlled by the 


ALFA ROMEO RESULTS (Urn) 

Turnover 

1M1 2,034 97 

IMS 2400 729 

1«S3 2450 284 

t»B4 3.1Q0 SU 

I W -Finmeccanica holding group, 
said its total indebtedness soared 
by 37 per cent to L1.164bn. This 
means that debt, which in 1983 rep- 
resented a third of group turnover, 
now represents 37 per cent of Alfa’s 
total revenues. 

Alfa was unable to provide debt 
servicing costs on its 1984 debt, but 
said that at the operating level it 
had made a L50bn profit The com- 
pany said it was engaged in heavy 
spending on the restructuring of its 


Saipem seeks listings 
in Europe and U.S. 


BY OUR MILAN CORRESPONDENT 


SAIPEM, the Italian state oil and 
gas pipelaying group which last 
year Coated 20 per cent of its shares 
on the Milan bourse, returned a 
LBZbn ($31m) consolidated net prof- 
it for 1984, an increase of 17J2 per 
cent 

Sig Enrico Gandolfi, the Saipem 
president said the company would 
seek listings on the London stock 
market and the Frankfurt Brussels 
and Zurich bourses before the end 
of 1985. 

The 1984 profit was struck on 
consolidated revenues of LI .339 bn, 
unchanged on 1983; Last year 80 
per cent of group turnover came 
from outside Italy. This compares 
with 70 per cent in 1983. 

Saipem, which is alsfr planning to. 
seek a quotation on the New York 
Stock Exchange, said this might be 
possible before year-end. Last year 
Dr Mario Gabbrielli, the finance di- 
rector of ENI, the state energy 
group which still controls Saipem, 


said Saipem would float up to 10 per 
cent of its shares in New York. 

The New York issue, according to 
Dr Gabbrielli, would raise between 
$30m and S60m. The continental 
European and London stock market 
listings, however, will not involve 
share issues, according to Dr Gan- 
dolfi. 

Saipem’s share price on the Mi- 
lan bourse yesterday fell L120 to 
L4JI20, but the company blamed 
this on a general downward trend 
in Milan and heavy selling by for- 
eign investors. 

The Saipem order book at year- 
end totalled L3,710bn, equivalent to 
more than two years work. Oh a 
consolidated basis Saipem’s' net 
capital rose 38 per cent last year to 
L623bn. 

Under last year's successful Sai- 
pem share issue in Milan institu- 
tional investors, including French, 
U.&, ‘ British and West German 
funds, emerged as a major force. 
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product line, but could not say what 
capital investments were likely this ! 
year. 

Despite a 17 per cent rise in Alfa 
. turnover, the company said it had 
been hit by a 4Ji per cent drop in de- 
mand in the European market- 
When Alfa calculated the actual 
drop in demand in those market 
segments where it is most active, 
the decline came to 6 per cent But 
demand in Italy, where Alfa Romeo 
claims a 7.4 per cent market share, 
rose last year by 3.3 per cent 

The car company, based on the 
outskirts of Milan, said it employed 
a total of 38,816 people at yearend, 
a decline of 5 per cent from the pre- 
vious year. 


General Mills 
hit by cost 
of disposals 

By Terry Byland in New York 

GENERAL MILLS, the U.S. retail 
group, saw a minor downturn in 
earnings from continuing opera- 
tions turned into a loss of 574.1m 
| for the third quarter by charges 
< linked to its decision to sell off the 
toy division and redeploy some oth- 
er assets. 

Continuing earnings, despite a 50 
per cent gain at the restaurant divi- 
' sion, dipped from 96 cents a share 
to 90 cents a share, or 539.7m for 
the quarter, on sales 4.4 per cent up 
at Sl-lbn. 

Earnings for the first nine 
; months fell from £2-83 a share to 
52.72 or 5122m, although sales, at 
S3 .3 bn, showed a gain of 3.5 per 
cent 

The group’s specialty re tail i n g di- 
visions were profitable in the third ' 
quarter but in loss for the nine 
months, while consumer foods oper- 
ations showed little change for eith- 
er period, despite heavy marketing 
expenditure. 


CBS sets 
up $1.5bn 
credit 
facility 

By Tarry Oodsworth 
in New York 

CBS, THE U.S. broadcasting group 
that recently fought off a takeover 
threat from Fairness in Media, the 
right-wing pressure group, has ar- 
ranged a credit line of $L5bn for 
“general corporate purposes." 

The announcement of the new fa- 
cility coincided with the disclosure 
(hat Mr Ivan Boesky. the New York 
specialist in arbitrage dealings, had 
acquired an &6 per cent stake in 
(be group for about 5247m. 

In a filing with the Securities and 
Exchange Commission, Mr Boesky 
said the share were not purchased 
for the purpose of seeking control; 
he added that he wanted to 
“encourage the company to take 
actions which would result in the 
market price of its shares more ad- 
equately reflecting their value." 

The two developments highlight 
the continuing speculation over the 
futur e of CBS on Wall Street, des- 
pite the initial success of its de- 
fence against Fairness in Media. 

The pressure group says it is con- 
tinuing Hs attempts to influence the 
broadcasting company, despite Its 
failure to gam to its share- 

holder list 

Many analysts believe that CBS’s 
new credit facility is part of its anti- 
takeover defence. Although the 
group the frwvfc had 

been arranged to give it such pro- 
tection, companies under threat of 
takeover regularly take such steps 
to enable them to make counter 
takeover offers of their own, or to 
acquire. additional businesses that 
make them wore expensive to a 
prospective bidder. 

The company, however, said the 
credit fine would enable it to make 
acquisitions in its three mum busi- 
ness activities “if opportunities 
present themselves.” 

Only last year, CBS bought 12 
consumer magazines from Ziff-Da- 
vis Publishing. 


Confident Dresdner lifts dividend 


BY JONATHAN CARR IN FRANKFURT 

“WE FIRMLY expect a higher share % 

price," said Dr Wolfgang Roller. - 
chief executive of West Germany's 
Dresdner Rank “We are convinced 
that the current level does not re- 
flect our true strength." 

Dr Roller's boardroom col- 
leagues, fla n kin g him at Dresdneris 
annual press conference, nodded 
and beamed in agreement Natu- 
rally executives try to put the best 
face on things on such occasions. 

But this time a new spirit seemed to 
be abroad at Dresdner, the coun- 
try's second biggest bank and for 
some years in the doldrums. 

The bank’s 1984 results, released 
today, give part of the reason for 
the new confidence. Alone among 
! the “big three” German banks, item 
Dresdner is raising its dividend for usua 
1984 - to DM 7.50 per DM 50 no mi- ance 
Dal share from DM 6. pick 

This is still behind Deutsche tives 
Bank’s payout which is being held veal* 
at DM 12 a share, but in front of with 
Commerzbank at DM 6. It means (5581 
that Dresdner has almost doubled bani 
its dividend since the dark days of to D 
1981-82, when the bank was reeling last 
under losses on its domestic and DM 
foreign lending, and from gold trad- ing i 
ing. Ur 

Moreover, Dr Roller stressed that ere a; 
the bigger payout for 1984 was not senn 
being made at the expense of key profi 



Dr Wolfgang Rdtler 

items such as risk provision. As is 
usual with German banks, the bal- 
ance sheet gives only an incomplete 
picture of this provision. But execu- 
tives at the press conference re- 
vealed that the Dresdner group - 
with total assets of DM 174.7bn 
(S58bn) compared with the parent 
bank's DM 91bn - had put aside up 
to DM 1.5bn for total risk provision 
last year. Of that sum, more than 
DM I bn was for international lend- 
ing risk. 

Dresdner was able both to in- 
crease its payout and bolster its re- 
serves thanks to another strong 
profits performance. For the second 


year in a row the group achieved 
operating profit (a sum never dis- 
closed in detail by German banks) 
of more than DM 2bn, although it is 
understood this just failed to match 
the record 1084 result. 

The bank's interest margin (the 
difference between interest earned 
and paid) fell to 2.7 per cent from 
2J per cent in 1983, but Dresdner 
virtually made up for this by boost- 
ing business volume by 6.6 per cent. 

Profits from commissions busi- 
ness and from trading on own ac- 
count were up strongly. Last 
month, Dresdner announced it was 
raising DM 465m in cash through a 
one-for-seven rights issue - its first 
capital increase since 1981. And Dr 
Roller revealed that the bank was 
already dose to meeting the tough- 
er capital-lending ratio stipulated in 
the revamped German banking law. 
Banks have a six-year transitional 
period before having to meet the ra- 
tio in full 

Apart from all that, the Dresdner 
board has another reason for giving 
almost audible sighs of relief. A 
long period of leadership uncertain- 
ty has ended with the decision of Dr 
Hans Friderichs, who faces trial on 
corruption charges in connection 
with the Flick affair, to resign as 
Dresdner's chief executive. 

In many ways the Friderichs era 


has been an unhappy one for 
Dresdner. It began after the former 
chief executive, Herr Jurgen Ponto, 
was shot by terrorists in 1977 and 
Dr Friderichs, then Economics Min- 
ister in Bonn, was chosen to suc- 
ceed him. Later Dresdner’s perfor- 
mance was far from glowing - in 
part at least for reasons which be- 
gan before Dr Friderichs came to 
the bank. In fact, the bank's come- 
back over the last year or two must 
fairly be booked to Dr Friderichs' 
credit 

But then came the Flick affair, 
with Dr Friderichs charged for al- 
leged misdemeanours during his 
time in Bonn. He has firmly pro- 
tested his innocence and both the 
Dresdner executive and superviso- 
ry boards stood by him. But natu- 
rally the affair cast a cloud over the 
bank - one now lilted by Dr Frider- 
Ichs' decision to step down. 

The new man. Dr Roller, aged 55, 
has been with Dresdner for about 
three decades. Always dynamic, an 
acknowledged expert bn capital 
markets and a trained economist, 
there has none the less been a ques- 
tion mark over whether be had the 
stature and charisma for the top 
job. His performance in presenting 
the 1984 results to the press may 
have helped silence these doubts. 
He slipped into his new role with 
ease as though he had it for years. 


Crown Zellerbach rebuffs Goldsmith 


BY TERRY DODSWORTH IN NEW YORK 


CROWN ZELLERBACH, the US. 
forest products group, has re- 
sponded acidly to a takeover pro- 
posal from Sir James Goldsmith, 
the Anglo-French financier, saying 
that it “will not be hurried, bullied 
or intimidated." 

Mr W illiam Creson, chairman of 
the company, added that Sir 
James’s "obvious pressure tactics 
may have succeeded for him else- 
where, but are not appreciated at 
Grown Zellerbach." 

The cool reaction from Crown 
was followed by a similarly sub- 
dual response on Wall Street 


where investors are waiting to see 
how effectively Sir James will be 
able to mount an attack on a group 
armed with the latest and most so- 
phisticated anti-takeover device. In 
early and light t rading yesterday, 
the shares move d up by only to 
542. 

Sir James’s proposal was couched 
in careful terms becanse of the “poi- 
son par provision which Crown 
Zellerbach recently introduced in 
an effort to make itself vulner- 

able to takeover. In a letter to the 
company, he avoided making a firm 
offer, but said his hid would be "in 


excess” of $41% a share, which vat 
ues Crown at a little over Sl.lbn. 

Sir James’ bid tactics are being 
watched with keen interest on Wall 
Street, where "poison pill” provi- 
sions have been regarded by some 
investment bankers as a virtually 
impregnable defence against a hos- 
tile takeover bid. 

Under the terms or this defence 
mechanism, a bidding com pany 
triggers rights at a certain stage in 
the take over battle which allows 
shareholders in Crown to acquire 
the options at SIOQ a share. The 
rights then allow current holders to 


sell their options to the new owner 
at 5200 a share. 

In what may prove to be a test 
case. Sir James appears to have 
mapped out an approach to circum- 
vent these protective rights. In the 
first place, he is asking the board to 
redeem the rights - a comparatively 
simple procedure - so that he can 
proceed with an offer which will be 
substantially above the $28,875 
price at which the shares stood be- 
fore he first declared an interest 

If the board refuses, he says he 
intends to fight a proxy battle for 
board representation. 
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KX3RER V EXCHRNBE BANK 


US$600,000,000 

Medium Term Facility 


AlahJi Bank of Kuwait KJS.C. 

BankAmerica Capital Markets Group 
The Bank of Tokyo, Ltd. 

Chase Manhattan Capital Markets Group 
Citicorp Capital Markets Group 
Commerzbank (South East Asia) Limited 
First Chicago Asia Merchant Bank Limited 
Fhji International Finance (HK) Limited 
IBJ Asia Limited 

Lloyds Bank International Limited 
Manufacturers Hanover Asia Limited 
Midland Bank International - 
The Mitsui Bank, Limited 
The Nippon Credit Bank, Ltd. 

Sumitomo Finance (Asia) Limited 


The Daiwa Bank Ltd. . . 

Saitama International (Hong Kong} Limited 
The Tokai Bank, Limited 


The Hokkaido Takushoku Bank, Ltd 
The Bank of New York 
The Hokuriku Bank, Ltd. 

Monte Dei Paschi di Siena 
Overses-Chfoese Banking Corporation Limited 


Lead managed by 

Amsterdam-Rotterdam Bank N.V. 

Bank of Boston 
Bankers Trust Group 
Chemical Bank International Group 
Commerggl Y Ba^k^f Kuwait 
Dai-Ichi Kangyo Finance (Hong Kong) Limited 

First Interstate Bank 
The HongkongBank Group 
Indosuez Asia Limited 
LTCB Merchant Banking Group 
Mellon Bank 

Mitsubishi Finance (Hong Kong) limited 
Morgan Guaranty Trust Company of New York 
Sartwa Bank Merchant Banking Group 
Yasuda Trust and Finance (Hong Kong) Limited 


Managed by 


Toyo Trust Aria Limited 


Co-managed by 


The Kyowa Bank, Ltd. 
Taiyo Kobe Finance Hongkong Limited 
Yokohama Aaa Limited 


Abu Dhabi Investment Company 
Chuo Trust Asia Limited 
Mitsui Trust Finance (Hong Kong) Limited 
Norwest Aria Limited 
Southeast Bank N.A. 


Funds provided by 

^ nk or Kuwad JCS.C. • Amstertam-Rotterdam Bank N.V. • Bank of America NTASA • Bank of Boston • The Bank of 
T^O Ud . Bankers Trust Company * The Chase Manhattan Bank. N.A • Chemkal Bank • Citibank', KA. • Commercial 
BaS Kuwak • Commerzbank (South East Aria) Limited • The Dai-Ichi Kangyo Bank, Limited • Tb e Fra National Bank of Chicago 
p JTSSme Bank • The Fuji Bank, Limited • The Hongkong and ShangauBanking Corporation • The Industrial Bank of Japan, 
fSJd • Banque Indosuez • Lloyds Bank International Limited • TheTongTerm Credit Bank of Japan, Limited • Manufacturers 
Trust Company • Marine Midland Bank, NA. • Mellon Bank • Midland Finance (H.K.) Limited • The Mitsubishi Bank. 
^ wjuui Bank Limited • Morgan Guaranty Trust Company of New York • Nippon Credit International (Hong Kong) 
JfJL. • SinwaBank Mutant Bulking Group • The Sumitomo Bank. Limited • Yasuda Trust and Finance (Hong Kong) 
iwS • The Daiwa Bank Ltd. • The Kyo^a Bank. Ltd. • The SajtaijmJ^c. Lid. • Taiyo Kobe Ftnance Hongkong Limited 
Tte'lbkai Bank Limited • The Toyo Tn® ^dfejktng Co., Ltd. • S&ohama Asia Limited • The Hokkaido Takushoku Bank, 
2 1 AtTlL* Comply • Thfttak of New Yortc - Chuo Tn« A* Utah* • Tho Hohu^u Ban*. Dd. 

“7 . _ _ (Hon . Limited * Monte Dei PascW di Siena • Norwest Asa Limned • Oversea-Cbmese Banking 

. Southeast Bank NA- • Daiwa Europe nST» Kredieibank New York - Internationa] Banking Fadlity • The 
MtaibidtiTrust and Banking Corporation • National Westminster Bank USA • The NDdro Merchant Bank (Singapore) Limited 
• Banco de Bilbao (Panama), S.A • The Citizens and Southern National Bank • Comragnwealjh^Bank of 
^i7ffitSs£ndia Ltd.* Kuwaiti-French Bank • MBank Houston • National Australia Finance (Asia) Limited » 




CITIZEN WATCH CO., LTD 


( Citizen Tokei Kabushiki Kaisha) 


U.S. $50,000,000 


3 PER CENT. CONVERTIBLE BONDS 2000 


ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 

Julios Baer International Limited Ranque Paribas Capital Markets 

Baring Brothers & Co., Limited Bayeriscfae Landesbank Girozentrale 

Dai-Ichi Kangyo International limited Daiwa Europe Limited 

Robert Fleming & Co. Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) 

Merrill Lynch Capital Markets Mitsubishi Trust & Banking Corporation (Europe) S.A. 

Samuel Montagu Sc Co. Limited Nippon Kangyo Kakumaru (Europe) limited 

Orion Royal Bank Limited 
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$ 81,425,828 

#■ 

aeromexico 

Aeronaves de Mexico, S.A. 
Financing of 

Three McDonnell Douglas MD-80 Aircraft 

Partially Guaranteed By: 
Export-Import Bank of The United States 
Export Development Corporation 


The undersigned acted as placement agent and advisor to Aeromexico 
in this transaction, which was entirely placed 
with Japanese institutions. 


Shearson Lehman Brothers Inc. 

February, 1985 


This advertisement complies with the requirements of the Council of The Stock Exchange of the United Kingdom 
and the Republic of Ireland and does not constitute an offer of, or invitation to' subscribe for or purchase, any securities, 

DKr. 200,000,000 

Nordiska I nvesteri ngsbanken 

(Nordic Investment. Bask) 

12 Per Cent. Notes Due 1990 


The following have agreed to subscribe for the Notes: 


Morgan Guaranty Ltd 

Den Danske Bank af 1871 Aktieselskab 


Copenhagen Handelsbank A/S 
PRIVATB ANKE N A/S 


Algemene BankNederlandN.V. 
Banque Paribas 
Bergen Bank A/S 

Credit Suisse First Boston Limited 


Banque Bruxelles Lambert SjV. 
Bayebische Verexnsbank Aktiengesellschaft 
Commerzbank Aktiengesellschaft 
Daiwa Europe Limited 


DG Bank Deutsche Genossenschaftsb ank Hambros Bank Limited 

Kredietb ank S. A. Luxembourgeoise Norddeutssche Landesbank Girozentrale 

Postipankki . Salomon Brothers International Limited 

Svenska International Limited Swiss Bank Corporation International Limited 

Application has been made to the Council of The Stock Exchange of the United Kingdom and the Republic of 
Ireland for the Notes, to be issued at 100 per cent., to be admitted to the Official List. Interest on the Notes is 
payable annually in arrears, the first such payment being due in April, 1986. 

Listing Particulars relating to Nordiska Investeringsbanken and the Notes are available in the Extel Statistical 
' Service and copies may be obtained during usual business hours up to and including 9th April, 1985 from the 
Company Announcements Office of The Stock Exchange and up to and including 17th April, 1985 from:— 


Nordiska Investeringsbanken, 
Unioninkatu 30, 

P.O. Box 249, 
SF-00171 Helsinki 17, 
Finland. 

April 3, 1985 


Cazenove & Co^ 

12 Tokenhonse Yard, 
London EC2R 7 AN. 


Me 

30 Throgmorton Street, 
London EC2N 2NT. 


Citibank NJU 

Citibank House, 

336 Sty and , 

London WC2R 1HB. 




mBankAmerica A 
Ufl Corporation 

ibmpametUn the State a t Dataware) 

U.S. $400,000,000 

Floating Rate Subordinated Capital Notes Due 1907 

Holders of Notes of the above issue are hereby notified that 
for the first Interest Subperiod from 7th March, 1 985 to 9th 
April. 1 985 the following will apply; 

1. Interest Payment Date: 7lh June, 1985 

2. Rate of Interest 

for Subperiod: 9 1 V»% per annum 

3. Interest Amount payable 

for Sifcperiod: US$ 455.47 

per US$50,000 nominal 

4. Accumulated Interest 

Amount payable: US$ 455.47 

per US$ 50,000 nominal 

5. Next Interest Sifc-period wilt be from 
9th April, 1985 to 9th May. 1985. 



Agent Bar* 

Bank of America International limited 


Bank 

Marketing 

IS IT AN ART 
OR A SCIENCE ? 

Most of Uib world's major commer- 
cial banka are rocogniting the 
essential contribution of their 
Marketing Division. There ere still 
areas of resistance la adapting 
aggreeshre marketing techniques. 
Penetration Into the areas of whole- 
sale banking and securities also baa 
far to go. 

A major study by THE BANKER In 
the forthcoming JUNE issue will be 
discussing these problems and the 
modem marketing techniques 
rapidly being employed to meet 
competitive pressures. 

The banking industry la a major 
consumer of marketing idea a. 
materials and .techniques, 
institutions, large and email, wish- 
ing to demonstrate their contribution 
to this expanding market by adver- 
tising their products or services 
within this study in the June issue 
should contact: 

The Marketing Director 

THE BANKER 
102-108 Clerk an wall Road 
Laotian ECTM SSA 
Tel: 01-251 9321 - relax: 23700 


Wells Fargo 
& Company 

U.S. $200,000,000 

Floating Rate 
Subordinated Notes 
due 2000 

In accordance with the 
provisions of the Notes notice 
is herr>by given that for tbe 
Interest period 
3rd April, 1983 to 
3rd May, 1985 

tbe Notes sriD cany an Interest 
Rate of 8*4*6% per annum. 

Interest payable on the relevant 
interest payment dote 
3rd May, 1985 will amount to 
US$74- 48 per US$10,000 Note 
and USS372-40 per US$50,000 
Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company ot New York 

London 
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Citicorp poaches 

BY DAYID DODWELL IN HONG KONG 


WARDLEY, tbe merchant bank- 
ing arm of tbe Hongkong and 
Shanghai Banking Corporation, 
has lost five of its most 
experienced corporate finance 
executives after a raid by Mr 
Philip Tose, head of Citicorp’s 
new investment banking divi- 
sion in Hong Kong. 

Mr Keith Holman, recently 
poached from East-Asia War- 
burg to head Wardley's mer- 
chant banking team, was 
unavailable for comment yes- 
terday on what most bankers in 
Hong Kong see as the most 
serious setback suffered by the 
group since the collapse of 
Carrian Investments two years 
ago. 

With Jardine Fleming and 
Scbroders Asia, Wardley has 
traditionally been seen as one 
of the territory's three most 
formidable investment banking 
groups. The swoop by Citicorp 
marks a determined effort by 
the U.S. bank to break into a 
banking activity traditionally 


monopolised by banks with UK 
links. 

It also reflects increasing in- 
terest in Hong Kong by U-S. 
companies. No major acquisi- 
tions have yet been revealed, 
but a number are thought to be 
under discussion. 

As a number of international 
— particularly American — banks 
move to strengthen their securi- 
ties and investment banking 
operations in Hong Kong, so a 
number of similar raids have 
occurred in recent months — 
albeit on a smaller scale. Mr 
Peter Innes-Kerr was recently 
poached from Wardley by Chase 
Manhattan Bank. Mr Anthony 
Lo, a partner of Schrodere Asia, 
was persuaded to join Banque 
Indosuez. 

Citicorp's ventures have not 
been confined to Hong Kong. 
In February, it made a surprise 
bid for Seccomb e M arshal and 
Campion, the UK discount 
house which acts for the Bank 
of England. Last year, it 


top Wardley men 


acquired an interest »n stock- 
brokers Scrimgeour Kemp-Lee. 
and took full control of 
Vickers da Costa Hong Kong. 

The latest move comes just 
three weeks after a complete 
reshaping of Citicorp's Asian 
hnnkin C and securities opera- 
tions. It has put them under 
an umbrella unit, which is at 
present without a name but 
which will include Citicorp's 
private banking, fund manage- 
ment, slackbroking, money 
market, corporate finance, and 
Chinese activities. 

The five executives joining 
Citicorp from Wardley are Mr 
Stephen Clark and Mr Francis 
Yuen, who will become direc- 
tors of the new entity, and Mr 
Christopher Howe. Mr Francis 
Leung and Mr K. C. Wong, who 
will become vice-presidents. 

Tbe U.S. bank appointed Mr 
Tose, who has for 10 years run 
Vickers da Costa's operations in 
Hone Kane to head the new 


had close links with Wardley 
over a number of years, partly 
because the two companies were 
at one lime linked in a joint 
venture securities company. 
Wardley Vickers, from which 
many Vickers staff joinrt 
Wardley. , „ 

Mr Tose staid yesterday: “ The 
Wardley team is something that 
we very much needed. Citibank 
has no equity origination exprr. 
use iu-liousr, and obviously 
even now. we are uomg to have 
to fight for a position. I think 
this Is a fairly serious blow to 
Wardley. though it is an 
extremely strong organisation, 
and has a formidable position." 

Wardley has been particularly 
active in recent months, playing 
an important part, for example, 
in Sir Yue-Kong Pao*s successful 
takeover — through his publicly 
quoted subsidiary Hong Kong 
and Kowloon Wharf and Go- 
down Company — of Wheelock 
Warden for HK$2.5ht\ 
(U.S.S320.5m). 


Mixed 1984 results from 
Japan’s leading brewers 


Deposits up 
by 31% 
at AAIB 

By Mary Frings in Bahrain 

ALUBAF Arab International 
Bank (AAIB), a Bahrain off- 
shore banking unit (OBU) 
owned by 2 5 Arab banks and 
government agencies, showed, a 
31 per cent increase in deposits 
to 8547m for 1984. 

Although funding has proved 
difficult for some OBUs, against 
a background of regional politi- 
cal and economic uncertainty, 
the strength of AAIB's share- 
holding group compensated for 
the fact that the bank is only 
two years old. and has a com- 
paratively small capital of 850m. 

AAIB declared a profit of 
S3_21m after general d revisions 
of S2m. The earnings were 
slightly up on the $3.14m re- 
ported for 1983 wh«»n no such 
provisions were made. 

Total assets rose by 28 per 
cent to $613m and the loan port- 
folio grew by 44 per cent to 
8205m. 

Another of Bahrain's smaller 
offshore institutions to have 
had a satisfactory year was 
Trans-Arabian Investment Bank 
(TAIB), which is principally 
Saudi-owned and regards the 
Kingdom as Its main market. 

Despite provisions of £LB8m 
which bring the loan loss 
reserve to LS per cent of the 
total lending portfolio, net in- 
come improved from 85.8m to 


BY OUR FINANCIAL STAFF 

A MIXED set of results for 
1984 is emerging from Japan’s 
three leading breweries, which 
have been moving into pharma- 
ceuticals and bio-technology 
ahead of an expected tapering- 
off this year in beer sales. 

Sapporo Breweries, the second 
largest and the latest to report, 
said its group net earnings were 
20 per cent higher at Y4.71bn 
($18. 6m) on sales just 5 per 
cent ahead at Y391.89bn. It does 
not foresee this rate of growth 
continuing in the current year, 
however, when profits are 
expected to touch Y5bn on 
turnover of some Y408bn. 

Its announcement followed 
group results from Asahi 
Breweries, which ranks number 
three and which also has a 
sizeable involvement in soft 
drinks, where it has been 
struggling to maintain its posi- 
tion. Asahi produced net profits 
22 per cent lower at Y1.75bn, 
despite a 4.4 per cent sales 
boost to Y332bn. 

Kirin Brewery— by far the 
largest with a market share for 
beer of about 60 per cent 
against 20 per cent for Sapporo 
and 10 per cent for Asahi — has 
yet to report consolidated earn- 
ings for its business year which 
ended in January. 

But its parent company profits 


showed a 27.6 per cent jump to 
Y25.11bn, achieved on a 7.7 per 
cent sales gain to Y1.152bn. 
Again, though, prospects look 
somewhat flat for the 1985-88 
year, for which it is forecasting 
net earnings for the parept of 
Y2Sbn on turnover of Yl,lS6bn. 

Kirin's high domestic profile 
allows it the benefit of a rela- 
tively low advertising budget, 
but in common with the others 
its sales growth has been hit by 
tax increases on beer introduced 
last May which ranged to 17 pez 
cent. 

Exports, which for all three 
account for a negligible propor- 
tion of sales, are seen as the 
only growth area for bcci 
itself! Kirin, for example, is 
currently expanding its U.S 
sales network eastward from 
the West Coast, while Sapporo 
aims this year to edge exports 
up to reach l per cent of sales 
—at which level its ratio would 
be tbe highest of the three. 

Greater scope is seen in the 
emergent life science enterprises 
into which the companies have 
been buying. Kirin, which is 
engaged in work on anti-cancer 
agents as well as developing 
new fermentation processes. 
Intends to spend some Y7bn on 
research and development in 
the current year. 


Alex Harvey 
recommends 
Carter Holt bid 

By Gordon Cratnb 

ALEX HARVEY Industries, the 
New Zealand building products 
and packaging group, yesterday 
recommended the NZ$55 1 m 
( US$255. 7raJ offer from Garter 
Holt Holdings. 

But success for the pulp 
maker and saw-miller in ihc 
takeover — which would be the 
biggest the country has seen — 
remains dependent on the 
reaction of ACl International, 
Harvey's Australian parent, 
whic has not yet commitird its 
55.6 per cent stake. 

Harvey said it had received 
assurances from ACT that the 
Melbourne group was not plan- 
ning to renew last November's 
unsuccessful attempt to in- 
crease its control. ACl 
withdrew the earlier bid, worth 
NZ$4r»3m and fiercely con- 
tested by Haney, after the New 
Zealand Finance Ministry 
refused its assent. 

It added that New Zealand 
Forest Products, which inter- 
vened on Monday with an 
equivalent market offer for 10 
per cent of Harvey, had under 
taken not lo persist. 

Harvey shares closed 
unchanged in Wellington at 
NZ$3.65, matching The value of 
the bid, .and brokers view the 
arrival of any counter-offer as 
unlikely. 
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BEREGOVOY PACKAGE TO REFORM FINANCIAL MARKETS 

Paris to introduce stock options 


BY OUR FINANCIAL STAFF 

TRADING in stock options wfl] be 
introduced for the first time on the 
Paris bourse as part of a series of 
new measures to deregulate and 
modernise the French fmanriai 
markets. 

The decision to introduce stock 
option trading in France was an- 
nounced on Monday by M Pierre 
Beregovoy, the French Finance and 
Economy Minister, in a letter to se- 
nior bourse officials. 

The latest measures are part of 
an ongoing and gradual reform of 
the French financial markets un- 


dertaken by M Beregovoy. Apart 
from the introduction of stock op- 
tion trading, the new package in- 
cludes the introduction of interme- 
diary agents (or jobbers) to help 
place large securities, self or buy or- 
ders. greater flexibility and free- 
dom in fixing commissions for bond 
and stock transactions and wider 
access for large institutional bor- 
rowers to the so-called petit 
marc he or small bond market 
Borrowers will be able to tap this 
small bond market far up to FFt 
3 bn e year compared with the cur- 


rent limit of FFr 500m. Bonds is- 
sued on this market do not need pri- 
or authorisation from -the monetary 
authorities. 

M Beregovoy wants to encourage 
greater competition in the financial 
markets in France and ease access 
to the markets for French enter- 
prises. To this end. the Government 
is proposing to abolish the existing 
1 per cent duty on capital increase 
operations. 

Tbe latest measures, including 
stock option trading, will be intro- 
duced in a gradual manner together 


with the introduction of financial 
futures trading, M Beregovoy said 
in his letter to bourse officials. 

Tbe Government earlier an- 
nounced the gradual introduction of 
financial futures trading this year 
as well as trading in certificates of 
deposit (CDs) for the first time in 
France. M Beregovoy emphasised 
that the Government's aim was to 

modernise the French financial 
markets to enable them to compete 
with other major international fi- 
nancial centres like London, New 
York and Tokyo. 
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Armco to 
sell more 
assets 

By Our New York Staff 

ARMCO. the diversified US. steel 
group, is selling its aerospace and 
strategic materials group, and other 
assets, as part of its plan to return 
to financial health. The company 
had previously announced plans to 
sell its Insurance and financial ser- 
vices operations. 

Mr Robert Boni, Armco' s chief 
executive, revealed yesterday that 
proceeds from the sales would be 
used to reduce debt provide ade- 
quate liquidity and form the basis 
for restructuring the company. 

The announcement came as the 
Middletown, Ohio-based group re- 
ported that its 1984 financial state- 
ments have been qualified by its au- 
ditors, Deloitte Haskins & Sells. 

The auditors qualification was on 
the basis that the ultimate effect of 
the decision to discontinue the in- 
surance and finance leasing busi- 
ness “could not be precisely deter- 
mined." Accordingly, they said that 
the resulting loss could be greater 
than the Sl20m that Armco had pro- 
vided in its financial statements. 

Late last week, Armco revealed 
that it had reached an agreement 
with state insurance regulators on a 
plan under which it will contribute 
additional cash and other assets to 
resolve capital deficiency problems 
in its discontinued insurance busi- 
nesses. 


Austrian banks make progress 


BY PATRICK BLUM IN VIENNA 

GIROZENTRALE, Austria's second 
largest bank, increased net profits 
by more than 22 per cent from Sch 
96.9m to Sch U8.9m (S5m) for 3984. 
A 9 per cent dividend will be distrib- 
uted. 

Capital was increased by Sch 
400m to Sch 1.45bn last year to give 
the bank a firmer base. Further in- 
jections are planned to bring capital 
to' Sch 1.6bn in 1986. 

Tbe bank continues to build up 
its foreign business, and consider- 
ably increased provisions against 
international lending. The propor- 


tion of foreign business rose slight- 
ly from 34.2 per cent to 35.6 per cent 
of tbe balance sheet total, which in- 
creased to Sch 232.5bn last year. 

B Osterreichische Landerbank, the 
country’s third largest bank, in- 
creased net profits by about 7 per 
cent to Sch 112U5m last year after 
government subsidies of Sch 276m. 

The bank says that increases in 
general costs, combined with low 
income from fees, had caused a 
drop in operating profits, which fell 
by about Sch 25m to Sch 305m. It 


plans to pay a 10 per cent dividend 
for the second year running. 

Capital was increased by Sch 75m 
earlier this year and a further Sch 
150m will be raised later this 
month. Three more increases are 
planned to bring capital to Sch 
Ubn in 1988. 

• Erste Osterreichische Spar- 
Casse. Austria's seventh largest 
bank, expanded its balance sheet in 
3984 by 10 per cent to more than 
Sch 114bn. International business 
in 3984 accounted /or one-third of 
total assets. 


Huhtamaki 
profits 
hit by 
U.S. costs 


By Our Helsinki Correspondent 

HUHTAMAKI. the diversified Fin- 
nish industrial group which 
branched out into the confectionary 
business in the US. is 1683, reports 
a steep decline in profits for 1984. 

Boosted by the US. acquisitions, 
group sales have almost doubled to 
FM 3.88bn ($497m) but profits have 
suffered. Net profits are close to be- 
ing halved at FM 51.4m. 

The newly-acquired US. busi- 
nesses. which have been grouped 
into Leaf Inc, have been hit by con- 
solidation costs, capita] investment 
and a big advertising budget How- 
ever, Leaf stayed in the black, the 
company stresses. 

Leaf is now the seventh biggest 
confectionary maker in the U.S. Its 
sales for 1984 were 15 per cent high- 
er at 5315m. 

Huh tain aid's other ventures out- 
side Finland include a joint venture 
io food services in Singapore, man- 
ufacturing operations in Mexico 
and Singapore as well as a fish pro- 
cessing and trading company based 
in London. 

• Kone, the Finnish elevator and 
materials handling company, has 
acquired GotibiH Bauer Aufzugsfa- 
brik, a West German lift manufac- 
turer based in Bavaria. 

Bauer's turnover is about S25m. 


Union Bank of Finland to buy 
out partners in consortium 


BY OLL1 VIRTANEN IN HELSINKI AND KEVIN DONE IN STOCKHOLM 


UNION BANK of Finland (UBF) is 
to buy out its three other Nordic 
partners in the New York-based 
American Scandinavian Banking 
Corporation (ASBC). UBF, Den 
Danske Bank of Denmark, 
PKbanken of Sweden, and the Nor- 
wegian Kreditkassen held equal 
shares in the consortium bank. The 
value of the outstanding 75 per cent 

is estimated to be nearly S37ra. 

The four banks founded ASBC in 
3981. At the end of last year its bal- 
ance sheet stood at S588m. up 28 per 
cent from the previous year. 

Profits before provisions and 
taws came to 54.3m. Scandinavian 


business accounts for just under 
half of the bank's loan portfolio of 
5350m. 

UBF recently joined forces with 
two other Scandinavian banks, 
Skandinaviska Enskilda of Sweden 
and the Norwegian Bergen Banken, 
to form a co-operation group called 
Scandinavian Banking Partners. 

This group is negotiating to be- 
come minority shareholders in each 
other. 

ASBC is the first wholly-owned 
Finnish ban in the US. UBF. which 
is still re-organising its North 
American operations, is one of the 
two major banks in Finland. Its 


consolidated total assets at the end 
of last year were FMk 60,605m 
(S8.7bn). 

PKbanken of Sweden and Kredit- 
kassen of Norway said last night 
they intended to establish their own 
bank in New York, PK Christiania 
(U.S.) Banking Corporation, as soon 
as permission was received from 
the authorities. 

The two banks agreed in 1981 to 
arrange future foreign expansion in 
joint ventures. They already haw 
joint subsidiaries in London, Hong 
Kong and Singapore and a joint 

representative office in Peking. 


Nokia earnings decline 15% 


BY OUR HELSINKI CORRESPONDENT 


NOKIA, Finland's largest privately- 
owned company with interests in 
electronics, electrotechnical and 
forest industries, reports a 15 per 
cent drop in net profits to FM 85.5m 
(513.1m) for 1984. 

Net sales climbed by 35 per cent 
to FM 9.360m following the take- 
over of Luxor and Salora, two lead- 
ing TV manufacturers in Scandi- 
navia. Tbe dividend remains at 11 
per cent 


Nokia has expanded rapidly dur- 
ing the past five years, particularly 
in electronics. Turnover has grown 
almost fivefold since 1975. The 
share of investments, which has re- 
mained steadily around 10 per cent 
of net sales during the past five 
years, rose to 12.9 per cent last 
year. 

Nokia regards the group profit as 
satisfactory’ in the face of weak de- 


mand within basic industries and 
price and exchange rate develop- 
ments in Western Europe. The fail- 
ure of Mobira. the radio telephone 
unit, to meet raised production tar- 
gets played a significant role in the 
performance. 

Turnover is expected to continue 
to grow this year, and Nokia says 
sales for 1985 may reach FM ubn. 
It sees some recovery for profits. 


Banque Vernes 
loss jumps 
to FFr 370m 

By Paul Batts In Paris 

BANQUE Vernes, the nationalised 
French bank which has now come 
under the control of the state- 
owned Suez financial group, yester- 
day reported a loss of FFr 370m 
(S37m) for 1984. 

This loss is sharply higher than 
the FFr 160m deficit the bank re- 
ported the year before. The bank 
has been weighed down heavily by 
its lossmaking property portfolio 
built up during its pre-nationalisa- 
tion days before 1982. 

Vernes has received about FFr 
500m in fresh capital funds from 
Suez and the French state to cover 
its 1984 losses, clean up its balance 
sheet and strengthen it for future 
development 
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Grown-up businesses 
shouldn't be tied to 
anyone's apron strings. 

We have a belief at Wang that 
businesses thrive on 
independence. 

Accordingly; the Wang VS 
computer system was designed 
to satisfy all your data 


facility. 

Naturally, the 
Wang VS system 
can integrate with 
other mainframes 
if the company struc- 
ture requires it. But the beauty 
lies in freedom 
of choice. i 



The Wang VS is a system 
without ties. For businesses that 
prize their independence. 


WANG 


The office automation computer people. 
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They're selected equities. And they could be just 
what your portfolio needs in today's market 

We think the U.S. economy is right for stocks, but 
only a select few have the potential to outperform 
any possible market adjustments. 

We believe investors must segment the universe of companies into 
those that do well despite the past strength of the dollar and those 
that are modestly to significantly impacted by the dollar's strength. 

At Bache Securities, we've selected eight U.S. stocks that we think 
will do just that, and we'd like to tell you about them. 

If you are an ambitious investor who is interested in taking a 
cautious and selective investment stance, send for our latest Action 
Alert entitled , " Eight Stocks." It will give you our insights into the 
stocks which we believe have high earnings growth potential no 
matter how the market performs. 

For your free copy, call or contact the Bache Securities office nearest 
you. 

London: 5 Burlington Gardens, Eng/and W/X /LE Tel: 439-4191 Telex; 263779 ~ 

New York: 100 Gold Street Special and International Accounts, U.SA 10292 Tel: 791-4425 
Zurich; Wasserwerkstrasse 10, Switzerland. 8035, Tel: 361-4422 Telex; 81336 
Singapore: Wing On Life Building, 1 50 Cecil St, Republic of Singapore, 0106 Tel: 224-6122 
Hong Kong: Shell House, 24-28 Queens Road Central, 9th Floor, Tel: 852-5-229051 
Telex: HX 62201 

Please send me your latest Action Alert entitled "Eight Stocks" 


Name 

Address 


Telephone 



Bache Securities Inc. 


International offices: Amsterdam, Athens, Brussels, Buenos Aires, Chiasso, Cologne, Dusseldorf Frankfurt, 
Geneva. Hamburg, Hong Kong. London, Lugano, Luxembourg , Madrid. Monte Carlo, Montevideo, Munich, New 
York, Paris. Rotterdam, St Croix, SL Thomas, San Juan. Singapore. Stuttgart. Tokyo and Zurich. Also affiliates in 
Melbourne and Sydney. 
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Consafe looks to a future based on 
a broader international field 


BY DAVID BROWN IN STOCKHOLM 


ONE YEAR ago. Consafe was 
riding on the crest of a wave. 
As one of Sweden's fastest- 
growing enterprises, and the 
world's largest owner of offshore 
accommodation platforms; its 
newly-issued shares were trad- 
ing at SKr 510 apiece on the 
Stockholm Bourse. 

Only months later, the stocks 
had tumbled as low as SKr 104; 
profitability was dropping like 
a stone: and its young founder, 
Mr Christer Ericsson, 43 — 
earlier seen as a model of new 
Swedish entreprenurial spirit — 
was forced to return from his 
lofty board chairmanship to full- 
time management, in an effort to 
stem the slide. 

By the end of 1984, the pre- 
tax result had plummeted from 
the previous years' record 
SKr 408m to only SKr 29m, 
with a heavy and growing 
interest burden, a weak world 
market, growing protectionism 
on the main markets and a drop 
in capacity utilisation from 88 
per cent to 62 per cent 

Moreover, the group pre- 
dicted that continuing poor 
market conditions and idle plat- 
forms could well result in a loss 
this year, in spite of such 
efforts as the recent extension 



Mr Christer Ericsson: “ We will have to get into areas which 
don’t follow (he same up-and-down pattern.” 


Easier access to 
important UK 
market sought 


of its depreciation period from 
10 years to 15. 

“We knew 1984 and 1985 
would he tough years, but we 
didn’t think the market would 
dip tw.<i much," admits Mr 
Ericsson, surveying the harbour 
of his native Gothenburg from 
the top floor of his head- 
quarters. “We've had a lot of 
disappointed shareholders in 
Sweden and its very embarrass- 
ing. As a result, our current 
projections are very conserva- 
tive.” 

Until last year, Mr Ericsson 
was the wonder child of 
Swedish industry. He left his 
job as a merchant skipper 15 
years ago to tran sf or m a pimple 
cargo handling innovation into 
a worldwide offshore empire, 
with offices in 13 countries and 
an annual turnover of above 
SKr lbn. 

He pioneered purpose-built 
semi-submersible accommoda- 
tion platforms, and his company 


now claims a 55 per cent world 
market share. The group also 
built a number of smaller and 
more flexible barge-mounted 
accommodation units, one of 
which is housing British forces 
in the Falkland Islands. 

But in the course of the past 
year, demand plummeted and 
price competition became in- 
creasingly fierce. At current 
rates, new accommodation rig 
contracts barely cover costs. 

Meanwhile, virtually all the 
company's turnover is outside 
Sweden, which has no offshore 
market of its own. Roughly half 
this is generated In the British 
and Norwegian sectors of the 
North Sea. 

Moreover, growing protec- 
tionism, not least in the impor- 
tant Norwegian market, cut 
capacity utilisation last year by 
as much as 25 per cent, Mr 
Ericsson estimates. 

“1 don't complain about this 
— it's understandable. But in 
the future i.e'll have to become 
more internationally oriented, 
and we will have to get into 
areas which don’t follow the 
same upwind-down pattern.” 

As a first step, Consafe con- 
cluded a deal late last year to 
take a 40 per cent stake in 
SDS drilling of Norway 
and made arrangements to 
transfer one of its new drilling 
rigs over to Norwegian registry. 
Henceforth, drilling operations 
will be co-ordinated out of 
Norway, Mr Ericsson says. 

Moreover, the group is in the 
final stages of negotiation with 
a UK offshore group aimed at 
striking a similar deal, under 
which Consafe would become a 
minority partner lrf return for 


easier access to the important 
British market. It has already 
transferred a number of its 
technical and engineering staff 
to its London office. 

While most of the group’s 
large fleet was built at favour- 
able rates in the hard-pressed 
shipyards in Gothenburg, a 
growing number of new-buJIds 
will be awarded abroad. 

“What we mean to do is fly 
the flag of the market we're 
competing in. . . and that means 
we have to start building more 
in Norway and the UK, and 
keeping our money in those 
countries for further invest- 
ment," says Mr Ericsson. 

As a second step in its re- 
covery strategy, Consafe is 
attempting to broaden its base 
of offshore services. Accommo- 
dation platforms, of which there 
is currently a world glut, 
account for over half of total 
turnover. But they are pri- 
marily used only when offshore 
fields are being prepared and 
Consafe is anxious to expand 
into both the exploration and 
production phases ns well. 

“Ideally, we'd like to spread 
our turnover evenly between 
drilling, topside construction 
(accommodation), subsea engin- 
eering and production," Mr 
Ericsson says. 

As part of this effort, Consafe 
entered the market for multi- 
purpose support vessels (MSVs) 
in 1983. These are capable of 
performing a variety of tasks 
in addition to accommodation, 
the most important of which are 
various diving applications. A 
second MSV was scheduled for 
delivery this month and a third 


will be ready in early 1987. 

To offer services in the 
exploration phase. Consafe to 
having its Safe Petrolla semi- 
submersible converted into a 
drill rig. which will be delivered 
in September. A large new rig 
for the harsh conditions of the 
northernmost sector of the 
Norwegian North Ma, the Safe 
Tritoma. will be on offer in 
December. Both will be man- 
aged by SDS. .. 4 . 

On the production side, the 
group has recently signed a 
letter of Intent with Mitsui 
Ocean Development and En. 
gmeering. the subsidiary of 
Mitsui and Co . the Japanese 
trading house. Jointly to bui'u 
a $40m floating production plat- 
form for work in the Far East. 
”But the current situation 
remains difficult World over- 
capacity for accommodation 
units stands at about 40 per 
cent, and price competition is 
cut-throat. Five of the group's 
18 vessels are out of work. 
There are several serious short- 
term contract negotiations 
under way but — if won — they 
are barely expected to cover 
operating costs. 

“At best, we'll manage to 
stay on level with last year's 


Sharp gain m 
North Sea 
investment seen 


result," one official says can- 
didly. The worst case scenario 
remains unspoken. 

To hear Mr Ericsson speak, 
one would think that Consafe 
is headed for nothing but blue 
skies and fair sailing in 1986 
and 1987. “ Right now the 
environment is really tough but 
even with 3S per cent of our 
fleet laid up we're still making 
money. 

“We've already signed four 
new contracts for 1986 at almost 
double today's rates." hr says. 
“We see more drilling activity 
around the world and in the 
North Sea alone next year 
Investment is expected to pick 
up by 40 per cent to Sll.abn. 
I think we'll exceed 86 per cent 
capacity utilisation next year 
and that's as high as our peak 
in 1983.” 

As Mr Ericsson himself notes: 
“The fascinating thing about 
this business is that it can 
change so drastically.” 
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TECHNOLOGY 

LOW COST ANSWER TO COMPUTER AIDED DESIGN HARDWARE 


One giant board is the big secret 


BY PETER MARSH 

‘A SMALL British company is 
attempting to compete with 
several U.S. computer giants in 
offering hardware for running 
programs in computer-aided 
design (CAD). 

Whitechapel Computer Works 
based in east London, sold its 
first product eight months ago 
and has a staff of 60. It is 
offering a computer powerful 
enough to run CAD and other 
complicated programs (for in- 
stance for scientific applica- 
tions) for $8,000 to 911.00Q. 

This is rough ly half the price 
of comparable machines from 
rival UlS. manufacturers such 
as Sun Microsystems. Apollo 
and Hewlett-Packard. 

Computers for CAD have to 
work extremely quickly and to 
store massive amounts of infor- 
mation. This is so that the 
machines can do complicated 
operations with graphics — for 
example to portray on a screen 
a 3-D representation of a chemi- 
cal plant, while at the same time 
making the image appear to 
turn away from the viewer to 
give a different perspective. 

In recent years, the perform- 
ance of relatively cheap com- 
puters has increased at a re- 
markable rate, to the extent Mike Cole, Tim Ecdes i 

that machines of $20,000 to Whitechapel C 

?S* ran on IBM personal computers 
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high resolution, displaying lm 
picture elements (pixels) — five 
to 10 times as many as an 
ordinary microcomputer. 

The computer can, so White- 
chapel claims, link up to others 
via an Ethernet network Is 
which it can exchange data at 
10m bits a second. Finally, it 
can store on chips inside the 
machine up to lm bytes of in- 
formation (roughly equivalent 
to the information in a hefty 
novel), a capacity that can be 
extended to 8m bytes. 

Mr Ecdes says that the com- 
pany plans to enter the TJ.S. 
market for computers later this 
year — it already has a small 
office in California. “ The U.S. 
is the place where people are 
putting on the interesting soft- 
ware.” 

Whitechapel completed the 
design for its computer only a 
little over a year ago. Banks 
initially showed little interest in 
backing the enterprise. 

After securing initial invest- 
ment from the Greater London 
Enterprise Board, the company 
(whose six founders, including 
Mr Eccles, all worked for 
Ra aar TflW _, Logica, one of the UK’s leading 

StOx Cole, Tta Ecdes rad Bob Ifewmra wfm tta 
Wbiteddpel CAD werb^Uioo. 

run on IBM personal computers fornia) and Rank Xerox, says investment trusts, 
costing a few thousand doll are. two factors are behind the low Whether Whitechapel has 
Whitechapel, which is backed price of the machine. First, enough strength to tackle the 
by $1.2m from venture-capital the company bases its design American giants remains to be 
groups, hopes to succeed by on one, large printed-circuit seen. Representatives from the 
signing deals with relatively board, measuring 16 inches by U.S. rivals pay their respects to 
small software houses which IS inches, roughly three timps the British company but view 
agree to sell CAD systems based the size of conventional boards, the future for the company with 
on Whitechapel machines. As a result, packaging costs some scepticism. 

Among the software com- ate cut compared with the “ a fnmpany has got to offer 
panics with which Whitechapel three- or four-board arrange- « lot more than a promising 
has sales agreements are U.S.- meat that might be the norm machine — a servicing network 
owned Aarque and Pafec, based for comparable computers. The for example,” said a manager 
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with more comnanieft in sm&U software houses which 18 inches, roughly three times 

agree to sell CAD systems based the siae of conventional boards. 
00 machines. As a result, packaging costs 

of computer systems for desrien Among the software com- are cut compared with the 
IndS^2tiS5^irtVe?oSl wbich Whitechapel throe- or feur-board arrange- 

worth of CAD software and has ***** agreements are U.S.- meat that might be the norm 

hardware sold last vear at about owned Aarque and Pafec; based for comparable computers. The 
hardware sold last year at about ^ Notttoghanif ^ a fibreglass boards used in 

The main beneficiaries bare draughting and design system Whitechapel computers cost 


from Apollo last week. u As 


draughting and design system Whitechapel computers cost well as building a machine, 

been C a mixture^ of iT SM hardware ca ^ e ^ DOGS- Other companies about $1,000 each. The company Whitechapel has got to build a 

and software supoliers which with a similar relationship in- can obtain them only from company.” 

often arrange to sell a partial- dude Cascom of Thame, suppliers in Belgium or Switzer- “ We’d like to know how 

lar kind of computer with a Oxfordshire, which sells a com- land. Whitechapel does it (achieve its 

specific Wnd of CAD software P uter system for the design of Second, says Ecdes, the low price),” said a representa- 

For instance. Compute rvisaoru electronic circuits, and Rad an, company uses the latest inte- tive of Sun Microsystems. “ We 

one of the leading CAD con£ * company started by academics grated circuits that pack a lot could chip away at our machine 


panles, sells systems based on University. 

machi nes made by companies Whitechapel is pro 
such as IBM and Sun. computers a month, i 


om Bath University. of electronic components in a to cut costs but we think It 

Whitechapel is producing 60 small space, cutting the number would reduce the performance 


such as IBM and Sun. computers a month, with most of chips in the computer to 

The Calma division of of the manufacture done by about 300. The most important 
General Electric has a similar subcontractors, and so far has part of the computer is a three- 


below what the customer would 
accept.” 

Besides selling to CAD sup- 


agreement under which it sells sold about 170. Besides CAD chip 32-bat microprocessor made pliers, Whitechapel hopes it can 
CAD systems based on Apollo companies, Whitechapel has by National Semiconductor. find a niche in the market of 
nwu-hftiMe. nth**- tvoe« at com - sold machines to academic and Mr Ecdes. 38. says the White- high-power scientific wort 


machines. Other types of com- sold machines to academic and 
puters generally used in CAD research organisations which 


sell for anything from $20,000 
upwards and include machines 


made by DEC, Oata General work in artificial intelligence. 


companies, Whitechapel has b; National Semiconductor. find a niche in the market of 
sold machines to academic and Mr Ecdes, 38, says the White- high-power scientific wort 

research organisations which chapel machine fall* into the stations. The company has sold 

need powerful hardware for category of what in industry machines to about a dozen 

scientific studies, for example jargon, is known as a “4m research institutes in the UK, 

work in artificial Intelligence. computer.” This is os account for example the universities of 


and Prime — though In recent Mr Tim Ecdes, Whs 
years companies have started to m an a gin g director 
sell relatively rudimentary previous employers 
forms of CAD software that can Northern Telecom 


Mr Tim Ecdes, Whitechapel's of its performance in four key 


York, Kent Essex 


whose areas. It works very quickly, and Glasgow and Queen Mary 
include processing a million Instructions College and University College 
a Cali- a second. The screen has a in London. 
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MOVE IN OPEN STANDARDS 


ICL’s OSNET will connect 
devices from any maker 


BY GEOFFREY CHARUSH 



How ICL attaches peripheral devices to Us OSLAN network. 


INTERNATIONAL Computers 
(ICL) has taken the plunge and 
introduced an open systems net- 
working system in advance of 
finalisation of standards by the 
International Standards Organi- 
sation (ISO). 

The purpose of “open 
systems interworking,” or OSL 
is to allow any make of 
I terminal, computer, storage unit 
I or other digital device to be 
| connected to a network so that 
any user can communicate com- 
prehensively with any other. 

Many vendors are attempting 
to embrace the ISO “seven 
layer” model (this page, March 
22) and there are already stan- 
dards or draft standards in the 
so called “lower levels” of the 
model — those that deal with 
physical movement of digits 
between devices. 

ICL is one of tbe few com- 
panies to incorporate level four, 
which guarantees the secure 
movement of files from point to 
point across a network. Its new 
system, OSNET 100, is a step 
forward from OSLAN an- 
nounced last year — a local area 
network which only inter- 
connects devices that conform 
to the necessary ISO standards. 

With OSNET. ICL can accom- 
modate devices from any 
maker, whatever standards they 
use. The required protocol con- 


version takes place in newly- 
developed open systems link 
units (OSLUs) which plug into 
OSLAN cable. Each of these 
allows up to eight devices such 
as terminals, mainframes or 
PCs to be connected to the 
cable, working at speeds up to 
19,200 bits per second. 

OSLUs can be connected with 
no interruption to service using 
a cheap ” bee-sting ” connector 
which clamps on to the OSLAN 
cable while the system is run- 
ning. The cable can connect 
over several kilometres in linked 
segments of 500 metres and can 
support OSLUs at intervals of 
2.5 metres if necessary. 

OSNET 100 is a managed net- 
work. Management decisions 
about which terminals may 
address which computer for 
example, are made at a screen 
and keyboard unit. This is 
connected to the cable via a 
“ network management system,” 
or NHS, with its own processor 
and disk storage. The manager 
responsible is presented with a 
simple menu from which avail- 
able services can be allocated. 

OSNET 100 software resides 
in both OSLU and NHS. The 
former handles such tasks as 
protocol conversion and ter- 
minal interfacing. The NHS 
controls the running of the net- 
work and can load software into 


the OSLUs to specify which 
parts of the network are 
accessible from each device. I 

All non-ISO asynchronous j 
devices like microcomputers I 
can be connected (including the . 
IBM PC), whatever variations I 
of transmission they employ, to- 
gether with devices using the I 
ICL synchronous transmission 
protocols. I 

By the end of this year ICL 
plans to embrace X25 packet 
switching interconnection and 
will offer SNA during 29S6. 

Thus ICL joins two major 
companies. Genera] Motors and 
Philips, that have recently 
announced OSl-like networks. 

The GM system, called manu- 
facturing automation protocol 
(Map) is also an open network, 
for which support has been 
declared by many major user 
companies including Boeing, 
Kodak, Dupont. Ford and Mc- 
Donnell Douglas. Vendor 
backers include ATandT, Allen 
Bradley. DEC, GE (UB.), Intel 
and Motorola. 

Philips has been developing 
Sophomation for nearly two 
years. This is a local and in- 
ternational wide area approach 
involving large amounts of 
protocol conversion at network 
nodes (interconnection points). 
Lloyds Bank International and 
Belgian Railways have bought 
systems. 
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Energy 



Electricity 

monitor 

on-site 

AN ELECTRICITY board 
based In Nottingham is to 
instal 17 energy-monitoring 
systems in the premises of 
major customers. 

Computers at the head- 
quarters of East Midlands 
Electricity will automatically 
monitor use of electricity at 
the premises, as a result of 
data supplied over telephone 
lines. 

According to the hoard, 
with ihe system customers 
will be able to take better 
advantage of special tariffs, 
matching their periods of 
maximum use with times 
when rates are relatively 
cheap. The computer hard- 
ware should also cut meter- 
reading costs for the board. 

The system, called Meter- 
mate, was developed by 
Normalalr-Garrett of Yeovil 
In conjunction with the 
electricity board. 

Semiconductors 

Industrial 

controller 

family 

MULLARD IS now able to 
supply vohune quantities of 
the Intel 8051 8-bit industrial 
microcontroller. Implemented 
in an advanced two micron 
process, the chip offers en- 
hanced architectural features 
Including non-page orien- 
tated instructions, direct 
addressing, four eight bit 
register banks and a stack 
depth of up to 128 bytes. 

Mallard is the only official 
alternative source for this in- 
dustrial standard chip; the 
family designated MA80- 
51AH includes a ROMless 
version and a version with 
four kilobytes of read only 
memory and 128 bytes of read 
and write memory. 


This Announcement Appears as a Matter of Record Only. 
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CHRYSLER 

FINANCIAL CORPORATION 


$4,305,100,000 

Revolving Credit Agreement and 
Receivable Purchase Facility 

Manufacturers Hanover Trust Company 
Swiss Bank Corporation 

As Agent and Co-Agent 

Manufacturers Hanover Agent Bank Services Corporation 


As Administrative Agent 


April 1, 1985 


New York, New York 
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YES OR NO? 


nUEDLANB DOGCART GROUP MX 
NOTICE OF Mem MG 

NOTICE IS HERE«Y GIVEN Bwi tbe 
twenty teconS annual PMcral ; 

Frtcdland Dowart Grew PIC will ee 
KM *t UtoffldljMd Hotel. Manchester. 
* VW«di». 2* April 19B5 at 12.00 
Min for trie rotcewfaa «pmhk 
t. TO race** and (answer toe report or 
me director!, jbe Natewwit ot 
aments at 30 December 19fc4 and 
Die auditor* resort 
2. To amfcna )M Hectare dividends, 
s. To re-elect a director. 

4. To rc-asooinc auditor*. 

5. To aetMrise tbe directors to to toe 
audit tee. 

6. To transact any wfcar ordinary biuloesi 
e* toe company. 

7. A* iseclal buttnesa to consular, and H 
tboaolK ft. to Pass dm following 
resolution a* an ordinary rosotntfon: 
That ttw Company be and la bartoy 
autnortaed to «naUe market POrOUM* 
Mtola tne emaniag m Secum 4M2> 
Ot die Como* ole* Act 1881) on The 
Stock Eatebange °» not row* tt*p 
260,000 ordinary shares <3%J of 2So 
each ra It* share capital at « maxt- 
mum prlca ot not mare nn 2 SQp 
per share pfwitdcd that ttt* authority 
shall axDIre on SO September IMS. 

A member entitled to attend and vote 
i «t the meeting may appoint on* or more 
I or axis* to attend nod vote instead or 
him. A proxy need not also be * mem- 
ber. Instrument* appOMIn? proxies must 
be deposited at tne reol s te r en o*ce ot 
the company net list tun lo rty- a Wit 
hoars before the meeting. 

Directors service contracts will be 
available Mr inspactloa at dm mcectlng. 

Or Order Ot toe Board 
GEOFFREY GEORGE MOTTERSHEAD 
Secretary 

Reddish. Stockport. 

OecWre SK5 CBP. 

2 April. 1BB5. 


THE 

SELF-HEATING 
FOOD CAN. 


Further to the article u The can 
that heats its content ” dated 
March 18th, in the Technology 
Page . . . 

The concept of the SELF- 
HEATING CAN was originated, 
and its manufacturing licence li 
being commercialised by: 

G1TO SJL 
Parc Sdentifique 
11, Avenue Albert Einstein 
1348 Louvain-La-Neuve 
Tel: 010/41M6 

Further information can be 
obtained at this address 
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Let’s face it, memy successful managers have run their operations 
by ‘gut feeF for yeeus. However, there always comes a time when it would 
be helpful to have comparisons; alternatives and answers: to tire interminable 
question *What If?. 

FT Moneywise is the software that not only gives you the answers but is also 

easy to use with little or no tuition necessary. Once you have 

used it, you’ve learnt Hi 

Decision makers love it and use ft for sales planning, market 
analysis, forecasting cash flow, profit and loss, balance sheets, 
i investment planning, and a host of other applications. 

\ FT Moneywise is brilliantly simple, ft provides ‘pages’ for your 
\ entries as in a book. Models are built up easily and logically from 

gggggl! your facts and figures, and it guides you through every step, ft 

responds perfectly to the management mind: it calculates, 

^^-^investigates possibilities, and displays information 
in a way that supports you, the decision 

FT Moneywise is £325-00* and is available 
fot fhe IBM PC and PC/XT, Compaq and other 
IBM compatibles, Apricot and Sirius. 

*New RAP. Suhatanli^whime discounts aualahb. 
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UK COMPANY NEWS 


Pearson surges 28% to record £99i 


Pearson, the industrial, banking 
and publishing group, raised pre- 
tax profits by 28 per cent in 1984, 
from £77 .4m to a record £99.4m. 

The group. Interests of which 
Include the Financial Times, is 
declaring a final dividend of lip, 
making the total for the year 
to 17p. against 14p last time. 
Zt is also to make a one-For-one 
scrip issue in view of the sub- 
stantial rise in its share price. 

The results were in line with 
market expectations, though 
Pearson's shares rose following 
the figures, to dose last night 
at 7i8p, up 13p on the day. 

Lord Blakenham, th» chair- 
man, said " the results show good 
growth all round." The group 
had said it would pursue a pro- 
gressive dividend policy and the 
1984 payment showed mean divi- 
dends had grown at 15 per cent 
compound since 1980. 

The figures show profits would 
have topped £100m at the pre-tax 
level had the group not changed 
the basis on which it translates 
profit and loss accounts in over- 
seas currencies from year end 
rates to average rates. 

The effect of the change was 


to reduce 1984 pre-tax profits by 
about £3-5m. If the new basis 
bad applied in 1983, it would 
have clipped about £Llm off 
profits. 

Higher profits were recorded 
by ail the operating divisions 
but the strongest performer was 
information and entertainment, 
which includes book publishers 
Penguin and Longman; the FT 
and the Westminster Press news- 
paper group; Goldcrest, the film 
production company; and MnHam 
Tussaud's. 

The division’s profits before 
interest rose 30 per cent to 
£49.22m (£3?.7xn) on turnover of 
£40&3m (£346.6m). The figures 
for 1983 were depressed by a 
strike at the FT which cost some 
£6m in lost profits. 

Lazord Brothers, the merchant 
banking subsidiary, pushed pro- 
fits before central interest 
charges up from £13.4x0 to 
£15. 6m, with a strong second 
half. The group’s engineering 
interests — grouped under Fairey 
Holdings and ranging from con- 
trol systems to industrial filtra- 
tion — saw pre-interest profits 



rise from £10.27in to £14.07m on 
turnover up from £144.7m to 
£1 82.6m. 

The oil and fine china divi- 


sions both produced better 
results than bad been expected 
at the halfway stage. The Royal 
Do niton china business produced 
pre-interest profits of £l5Jrm 
(£13.4m), while oil and oil ser- 
vices made £15.4m (£14f>m). 

Group turnover was £S43J2m 
(£730.4m). Net interest totalled 
flQ.fim (£I1.13m). Profits after 
tax and minorities totalled 
£54.1m (£41 .9m) and there was 
an extraordinary net credit of 
£6.76m (£504.000 debit), which 
included profits on the sale of 
part of Pearson’s stake in 
Reuters and Lazard’s sale of its 
holding in Datastreazn. 

Earnings per share before 
extraordinary items totalled 
57.83p (45.07-p). 

Lord Blakenham said the 
international nature of the 
group was underlined by the 
fact that two-thirds of profits 
now came from overseas opera- 
tions and exports, while a 
restructuring of Lazard’s activi- 
ties during the year meant that 
about half of its profits now came 
from New York and Paris. 

See Lex 


Firm tea prices boost Eastern Produce 


ON THE back of sustained firm 
tea prices Eastern Produce 
(Holdings) saw its profits before 
tax surge from £lL17m to 
£21 51m over the 12 months 
ended December 31 1984. 

The directors warn, however, 
that a recent decline in prices, 
combined with the introduction 
of an export tax in Malawi, will 
adversely affect profitability in 
the current year. 

Turnover for 1984 improved 
from £39. 98m to £55.68m). The 
engineering and trading sub- 
sidiaries also produced good 
results. 

Pre-tax profits took in an 
associates’ share of £4. 35m 
(£3. 38m) and Investment and 


other income of £791,000 
(£380,000). 

Interest charges were duced to 
£938,000 (£L28m) but tax rose 
from £5.77m to £10.5m. Extra- 
ordinary items added £299,000 
(£797,000). 

Earnings per 30p share 
amounted to 97£p (47£p) pre- 
extraordinary items and on a net 
basis and a final dividend of 7 Up 
raises the total by 3.5p to lOp 
net 

Climatic conditions during 
1984 were not favourable for 
planation interests but the 
directors point out that the first 
few months of 1985 have seen 
Improvements. 

The La wile Group and Eastern 


Produce have each subscribed a 
50 per cent shareholding in E. P. 
Lawrie Agropecorla e Partid- 
pacoes, a Brazilian company with 
an initial share capital equivalent 
to £45m. 

E. P. Lawrie has signed con- 
ditional contracts to purchase 
land in Sao Paulo state for a 
consideration equivalent of 
approximately £3Jm. 

• comment 

Analysts did not need to gaze 
too deeply into the tea leaves 
yesterday for an explanation of 
the almost doubled pre-tax 
profits reported by Eastern 
Produce. The average London 
auction price for tea was over 


70 per cent higher last year than 
in 1983, so the great bulk of the 
improved profit performance 
was clearly derived from 
plantations. Eastern is pressing 
ahead with its plans to develop 
more UK and agricultural 
Interests bat. In a year like 
1984, everything pales beside the 
cap of cha. At 393p, up 8p 
yesterday, the shares stand 
within a whisker of their 1984-85 
high but still trade on a multiple 
of less than five times fully 
diluted earnings. Tea prices are 
admittedly weaker now than at 
any time since late 1983 but the 
rating does seem to reflect a 
rather pessimistic view of the 
future path of the tea price. 


Custom built systems growth for Logica 


AGAINST A background of 
major growth in customs built 
systems. Logiea lifted taxable 
profits from £1.82m to £2 .15m in 
the opening six months on sales 
ahead by £754m at £37.55m. 

The dividend for the half year 
to end 1984 is unchanged at 0.35p 
per share. In the last full year 
the group— a computer software 
and hardware producer— paid a 
total of lp from pre-tax profits at 
fSJRm on £7255m sales. 

Interim earnings per share are 
quoted at 3J»p against 3J2p after 
tax of £978,000 (£23,000 

amended). Minority interests 
came to £51,000 <£2&000). 

The directors say that the con- 


sultancy service attracted a num- 
ber of l> pFestigioa5 ,, new clients. 

International trade in software 
products/systems kernels in- 
creased significantly. In the UK 
and overseas. Logica launched. 
ON/2, a retail financial transac- 
tion processing system, which 
runs on Straus continuous pro- 
cessing computers. 

A major campaign to market 
the products direct to end-users 
is underway. 

Logics, also announced that it 
has agreed to purchase from 
Data Management SPA a 50 per 
cent share in General Systems 
SPA, an Italian software and 


systems company, for LI .39 bn 
(around £600,000). The company 
will trade as Logica General 
Systems. 

• comment 

Logica’s performance appears to 
have become distinctly seasonal, 
with the first half worse than 
the second. Although the interim 
pre-tax was £Jm ahead of 
analysts’ forecasts it was not 
enough to shift sentiment and 
the shares slipped 14p. to 278p, 
very close to the 1984-85 low. 
The group has developed a 
number of successful products. 
Its Logica VTS manufacturing 
arm Is challenging majors in the 


office automation market with 
the recent launch of an image 
printing system. In the U.S. 
software to enable IBM micro’s 
to communicate readily with 
each other and mainframes has 
a potentially enormous market. 
But for the time being start-up 
costs in the U.S. are hurting 
and Logica Inc. has reported a 
£}m loss. However, the computer 
trade press are reporting almost 
weekly that the group has won 
software orders in the £im to 
£{m range and the market 
expects the group to surpass its 
1983-84 profit this year to reach 
£7m dropping the prospective 
p/e to 23. 



PEARSON 
Results in Brief 



1984 

1983 

Turnover 

£843.2m 

£730.4m 

Hanlttr^g pty} hynnif) 

Profit before interest 

£110.0m 

£88.5m 

Profit before taxation 

£99.4m 

£77.4m 

Profit after taxation 
and minority interests 

£54.1m 

£4l.9m 

framings 

per ordinary share 

57.8p 

45. Ip 

Dividends 
per ordinary share 

17.0p 

I4.0p 

Dividend 




Hie directors recommend a final ordinary dividend of llo net 
per share, payable on 31 May 1985 to shareholders on the register 
at the dose of business on 26 April 1985. 



Report a n d Acc oun ts 
The 1984 report and accounts 
of Pearson pic will 
be posted to 
shareholders on 
10 April 1985. 



An nual General Meeting 
The annual general meeting 
will beheld at MiHhank 
Tbwci; Millhank, 
London SW1 on 3 May 
1985 at 12 noon 


PEARSON 


I nf enxn a tionand 

Entertainment 


Engineering 


Merch a nt 


fine China 


Oil and 
Oil Services 


Pearsonplc, MiHbankTbwee; Minban^Lcandoa swlP 4QZ 

The Agues &«• the year ended 31 Dccenfiacr 1984 hare been extracted fiom die fbDfinancM 
flawrarots robe defected ro the Registrar cfG xiyan i cs and cany an u n i ; Tal l f h ^ aur ffi report. 




N. America 
continues 
to bolster 
Pritchard 

CONTRIBUTING 62 per cent 
of group turnover and 44 per 
cent of operating profit. North 
America continues in its place 
as the major profit contribu- 
tor at Pritchard Services 
Group, says Mr Peter 
Pritchard, ffcainnfln, 

Total pre-tax profits moved 
ahead by £2. 2 5m to a record 
£25.82m for 1984t, on turnover 
38 per cent ahead at £44&59m, 
against £324. 63m. 

Commenting on prospects he 
says the group Is in a phase 
of consolidation and priorities 
continue towards achieving a 
** good measure " of overall 
organic growth. 

The final dividend has been 
lifted from 2-5p to 2.7p which 
raises the total from &5p to 
3JJp. Earnings per 25p share 
are shown as rising from 
9.02p to 9.75p. 

Group activities include 
building maintenance and 
hospital support services, 
home health care, catering 
and vending, and security and 
textile rental. 

Mr Pritchard says that 
returns are still too low, in 
North America, but he 
believes this market offers 
real growth opportunities. 

“ In l£crtb American hospi- 
tal services we occupy a 
clear number two position in 
the market; our operating 
profits increased significantly 
and the widening scope of 
services offered will enable 
this year's achievements to 
continue,” he says. 

Home health care represents 
15 per r*:nt of North Ameri- 
can turnover. In the U.S. the 
1935 market is estimated to 
be worth C-rbn and is “grow- 
ing welL” 

North American building 
maintenance and operating 
profit have grown both 
organically and with the 
integration of two acquis- 
itions. Catering and vending 
progress fell short of expect- 
ations, says Mr Pritchard. 

In UK hospital support 
services the groups gained a 
significant proportion of new 
tenders, valued at more than 
£10m, and Mr Pritchard 
anticipates that margins will 
progressively improve. How- 
ever. he says that the UK 
municipal services market has 
been “ disappointing.” 

• comment 

Pritchard’S shares have under- 
performed the market for the 
best part of the last two years, 
partly because the whole 
whole sector has lost Its 
earlier glamour Image, hot 
mainly because Pritchard has 
poshed a great deal of stock 
onto the market to fund its 
aggressive acquisition policy. 
The Indigestion has been 
acute. Yet the price has now 
got to the point where the 
downside, against the market, 
is negligible, and the rating 
should start to improve as 
the group’s major drive into 
the U.S. is rewarded In hard 
priofits. U.S. profits are still 
lagging because of the heavy 
costs of developing the health 
care business and high 
borrowing charges with little 
return in the way of immedi- 
ate Income. hT e health side 
In the UK is progressing well 
enough, but again it could be 
a year or two before share- 
holders see the notentlonal 
turned into profits. With 
encouraging prospects both 
sides of the Atlantic a p/e of 
9.6 at 94p is not demanding. 


Stag cots 
dividend as 
profits slump 

A disappointing year at 
Stag Furniture Hodings has 
seen profits before tax fan 
from £L9Im to £607,000. and 
the total dividend reduced 
from 5J25p to 2.75p per share. 

The decline, foreshadowed 
at the interim stage when 
profits dropped by £674,000 to 
£361,000, was the result of 
difficult trading conditions 
and a continuation of losses at 
Yatton Distributors. Produc- 
tion has now ceased at 
Yatton’s Avalon factory. 
Closure costs incurred here 
acr« anted for the bulb of the 
extraordinary debit of £L98m 
(nil), which also took in a 
full provision for the merger 
costs of Stag Cabinet with 
Yatton. 

Mr P. V. Radford, (he 
chairman, says that “ after 
-taking account of the under- 
lying financial strength of the 
company and the steps 
already taken to restore 
profitability.” the final divi- 
dend wiB be cut from 3.5p 
to lp per share. After the 
extraordinary item, losses per 
share are s hown as 22.4p 
(lZ 2 p earnings). 

The chairman goes on to 
say that the "painful and 
costly” reorganisation will 
produce a "leaner and more 
effective company.” The 
current year will be one of 
consolidation — trading re- 
mains competitive, though 
the group trade profitably In 
the first quarter. 

Turnover of this furniture 
manufacturer forthe 52-week 
period to December 28, 1984 
declined from £36J95m to 
£34. 77m. 


LADBROKE INDEX 
972-976 (+4) 
Based on FT Index 
Teh 01-427 4411 


Mercury sells 29% stake 
as Wrightson makes £14m 

- vnlnntA of bu^lnric 


Mercury Securities, the parent 
company of merchant bankers 
S. G. Warburg, yesterday dis- 
posed of its 29.3 per cent share- 
holding in insurance broker 
Stewart Krightson Holdings for 
just under £37m with a placing 
among a wide range of Institu- 
tional investors at a price of 575p 
per share. 

The price per share was ex the 
final dividend of lBp — up 20 per 
cent from 15p— which Stewart 
Wrightson announced along with 
Its results for 1984. These show 
a 29 per cent pre-tax profit leap 
from £ 10.74m to £13. 83m. 

Mercury acquired its share- 
holding as far bade as 1972 when 
it sold its then insurance broking 
activities to Stewart Wrightson. 
Since then the Mecury has 
changed its direction for develop- 
rneent, concentrating on expand- 
ing its international banking and 
securities operations. The hold- 
ing had become more in the 
nature of a trade investment, 
hence the decision to dispose of 
the shares. 

However. Mercury had a long 
term understanding with Stewart 
Wrightson not to dispose of its 
shareholding without the agree- 
ment of the Stewart Wrightson 
board. 

There have been talks between 
Stewart Wrightson and various 
other companies regarding 
mergers or takeovers, and the 
Mercury holding would make a 


useful platform in a bid for 
Stewart Wrightson- Mercury con- 
sulted with the Stewart right- 
son board as to whether it 
wanted to become part of a larger 
organisation, but the board felt 
that it was in the best interests 
of shareholders to remain Indc- 
pendent The shareholding was 
therefore widely placed. 

In 1984 after tax profits from 
Stewart Wrightson rose by more 
than 40 per cent from £5.S2m to 
£ 8 . 3 lm. aided by a reduction in 
UK corporation tax rate. 

The 1984 results included a full 
year’s contribution from Golding 
Stewart Wrightson. the reinsur- 
ance broking subsidiary formed 
following the acquisition in 
August 1983 of Arbulhnot Insur- 
ance Services and its principal 
subsidiary Golding Collins. Allow- 
ing for this feature, pre-tax 
profits on a comparable basis 
rose 13J. per cent and earnings 
per share by 27.1 per cent. 

Profits from the insurance 
broking operations increased by 
37.5 per cent to £11.7m. Broker- 
age income of the subsidiaries 
rose by 17.3 per cent, while 
expenses climbed by 15.4 per 
cent After adjustment and allow- 
ing for currency changes the 
underlying trend showed a 6 per 
cent rise in brokerage income, 
wordwide and 9 per cent in 
expenses. The climb in expense 
reflects the Increase In staff 
numbers to prepare for the 


greater volume of business 
following the reorganisation. 

• comment 

The results from Stewart Wright- 
son are in line with overall 
expectations, though the profit 
mlxc was snmewhat different. 
The market was looking for a 
higher contribution from the 
insurance broking activities and 
the better than expected profits 
from the U.S. insurance company 
came as a surprise. The company 
is now seeing the benefits of the 
reorganisation within the group 
which has taken place in rerent 
years. But now that the loss 
making operations have gone and 
the group has brought order Into 
its credit control. further 
improvements la profitability ran 
be expected this year, fuelled by 
the surge in premium rate 
Increase in htc U.S. market. The 
new National Insurance contribu- 
tion rate will cost the group 
some £300.000 In a full year— not 
a great burden. The placing b 
Mercury Securities of its stake In 
Stewart Wrightson among instttu. 
tinnal investors has removed any 
immediate ihrcnr of a predator 
and should enable the group to 
make long term decisions with- 
out fear of the short term impact. 
Nevertheless, the placing ata a 
substantial discount lead to the 
share price dropping 13p to 596p 
giving a p/e of J5.3 on 194S's 
earn logs- 


BSG benefits from rights issue 


A DOWNTURN by BSG Inter- 
national’s manufacturing activi- 
ties during 19S4 was offset by an 
improved performance by the 
vehicle distribution operations 
and a reduction in interest 
charges. 

This left group pre-tax profits 
£938,000 ahead at £4-21m and as 
forecast last May at the time of 
the £10.75m rights issue the 
dividend for the year is being 
maintained at lp net on tbe 
enlarged share capital by a final 
of 0.65p. 

Interest charges fell by 
£843,000 to £3.36m of which some 
£600,000 of the decline related 
to interest savings as a result of 
the rights issue. 

The current year’s trading will 
benefit in full from the Interest 
savings following hte issue. Man- 
agement accounts for the first 
two months indicate an Improve- 
ment over the same period of 
1984. 

Registrations for new cars in 
the UK totalled L75m, a slight 


reduction compared with 1983’s 
record figures. Competition con- 
tinued to be severe but none- 
theless, vehicle distribution 
margins showed some improve- 
ment. Trading profits of this 
activity moved ahead from £3.2m 
to £3. 94m. 

Manufacturing operations re- 
turned trading profits of £3 .62m, 
against a previous £4 .27m. This 
side of the group’s business 
suffered from the effects of the 
six weeks strike at Ford UK in 
November and December — the 
cost of this dispute in terms of 
lost profit was estimated by the 
directors at £500,000. 

Disputes at the Austin Rover 
Group and upheavals associated 
with phasing out several of their 
key models also had an adverse 
effect on profits. 

Overall, group t urnover 

advanced from £23S.3m to 
£301.5m. 

• comment 

BSG International Is still 


struggling. The £lm increase in 
pre-tax profits looks good enough 
on the face of it— but £840,000 
of the improvement has been 
achieved by lower interest 
charges, a direct result of the 
one-for-one rights issue in May. 
Surprisingly, the vehicle distri- 
bution side had a very respect- 
able year in a difficult market 
with a strong increase in trading 
margins. But the manufacturing 
operations suffered from indus- 
trial disruption at Austin Rover 
and the six week strike at Ford 
which wiped £0.5m off profits. 
Meanwhile, the losses In France 
continue, clearly absorbing a 
disproportionate amount of 
management time. The shares, 
unchanged at 25t», have at last 
moved far enough from the 17p 
rights issue price for the under- 
writers to sell the stock they 
were left with. If the group 
manages £3m pre-tax this year 
then the shares change hands on 
a multiple of nearly 11. assuming 
a 40 per cent tax charge. 


Aaronson cash call to cut debt 


BY STEFAN WAGSTYL 

Aaronson Brothers, the chip- 
board maker, is raising £5.5m 
via a one-for-four rights issue 
to help cut its borrowings. 

The rights shares are being 
offered at 82p each, against a 
closing market price yesterday 
of 97p, down 2p. 

Aaronson says the new funds 
will create' a stronger capital 
base and allow further expansion 
of activities and product ranges, 
which include laminated and 
veneered boards supplied to DIY 
stores, furniture manufacturers 
and sbop fitters. 

The company recovered 
strongly from the recession to 


achieve profits of £3.Sm on sales 
of £S9m for the year to last 
September. Borrowings at that 
date were put at £10.1m. 

Aaronson is also cutting back 
its interests in Union Veneers, 
a joint venture formed in 1965 
with Union’s chairman, Mr R. 
Landes. 

There have been conflicts of 
interests, says Aaronson, be- 
tween Union and its wholly- 
owned veneer making subsidiary. 
Brine Veneer Mills, acquired in 
1978. Thera have also been prob- 
lems in drawing appropriate 
dividends from Union. 

Under a reorganisation 


scheme, Aaronson will receive a 
£l.9m onceoff dividend from 
Union. In return it will make a 
£l.4m loan repayable over six 
years and will give up its rights 
to ordinary dividends in future. 

While Aaronson 's interest In 
Union will stay at just over 50 
per cent, it will no longer be 
entitled to appoint directors and 
will not consolidate its results 
in the group accounts. 

Aaronson is writing-off 
£650,000 this year as a result of 
the reorganisation, but says that 
group liquidity will be improved 
by the Union dividend and 
interest payments. 
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UK COMPANY NEWS 


Christies oyer film in 
‘exceptional year’ for art 


Christies International, the 
auctioneer, nearly doubled its 
pre-tax profits m 1984 from 
£9. 74m to £U25m with the inter- 
national art market experiencing 
an “exceptional year." 

The dividend is being raised 
from 8.5p to lip per share with 
an Increase of 2p in the final 
payment to 8p. Earnings rose 
from 21.47p to 38.45p 
A one-forone scrip issue is pro- 
posed. 

Auction prices moved ahead 
on all fronts and resulted in a. 
43 per cent increase in sales over 
the previous year to a record 
1373m, says Mr 3. A. Floyd, the 
chairman. 

“ All our salerooms benefited," 
he says, “ from the improvement 
and Geneva after a dull first half 
had a successful autumn season." 

At £6£j8m turnover increased 
by 38.3 per cent on 1983, generat- 
ing operating profits of £1 5.97m 
(£91.23m). 

The chairman says that the 
last two years have seen tremen- 
dous growth in the international 
art market. "Undoubtedly tbe 
high point in 1984 was tbe dis- 
posal of 71 old master drawings 
from the Chats worth collection 
In July. The total sale of £31xn 
exceeded the most optimistic 
estimate," he says. 

Tbe practice of operating from 
two-tier salerooms in both Lon- 
don and New York has proved 
“ successful." 3fa addition 
Christies has formed a company 
in Monaco and opened new offices 
in Hong Kong, Tokyo and Tel 
Aviv. 


Christies 

International 

SberaPrica « 



1980 ’81 ’82 ’83 ’84 ’85 J 


Plans for doubling the size of 
the Park Avenue saleroom in 
New York will Involve an ex- 
penditure of £10m. Building 
work is proceeding and the first 
sale in the new saleroom is 
scheduled for early May. 

On prospects, Mr Floyd says 
that prices for international art 
like any market can fluctuate as 
many factors Influence demand, 
not least changing exchange 
rates. But he is confident that 
results for 1985 will again be 
satisfactory. 

Retained profits for 1984 came 


out at £&68m (£3 -29m). after tax I 
of £9£m (£5.2Sm), extraordinary , 
credits of £L05m (£639,000). and 
dividends. 

• comment 

These results might give the 
impressiao that record years like 
record auction room prices have 
become almost commonplace at 
Christie’s International, even the 
exceptional sales which used to 
be as rare as Rembrandts seem 
to be more frequent — indeed 
last year's highlight, the £2 tin 
Chatsworth drawings collection, 
could be matched this year by 
next month's auction of Old 
Masters in New York. However, 
as this conservatively-managed 
company is the first to point out, 
the international art market is 
enormously volatile — conditions 
could easily change. In particu- 
lar. 1985 Is unlikely to benefit 
from exchange rate gains which 
added £1.5m to last year's pre- 
tax profit. Nevertheless, every- 
thing points to another stxoog 
year - — perhaps taking the com- 
pany to £20ra pre-tax. U.S. sales, 
which exceeded the UK for only 
the second time last year, are 
likely to gain from the extension 
of te New York premises, dear 
recognition of the great impor- 
lance of the American market. 
No surprise then that Christie's 
fetches a good price in the stock 
market — at 608p np 12p. tbe 
shares trade ozxa prospective 
multiple of 121, assuming a 50 
per cent tax charge. 


Recovery continues 
at Empire Stores 
as profits double 


Empire Stores (Bradford) con- 
tinued its improvement in the 
year to January 26 1985, by more 
than doubling pre-tax profits to 
£3.09m. In 1983-84 this catalogue 
mall order group returned to 
the black with profits of £1.52xn, 
after incurring looses of £L13m 
the year previously. 

A final 2p fl-25p) dividend is 
proposed, making a total for the 
year of Up tt-SSp). , Stated earn- 
ings per 25p share are shown as 
5J7p (5.06p). 

Following the farther progress 
towards profits recovery during 
the past year, the directors ex- 
pect that, subject to unforeseen 
circumstances, there will be a 
further “ marked improvement " 
in the current year. 

For the year under review 
turnover improved by just 1-9 
per cent, to £156.52m (£1 53.64m). 
The directors say that sales from 
the autumn/ winter catalogue 
were disappointing, and that the 
trend continued into the begin- 
ning of the new season. 

The situation is now 
improving, however, led by a 
strong recovery from the fashion 
section of the catalogue. The 
directors add that the telephone 
ordering mid home delivery 
faculties maintained a high 
standard of service during the 
year. 

The group's operating profit 
amounted to £4J21m (£2.83m). 


The pre-tax figure w as struck 
after interest charges of £L15m 
(£L36m). and a tax repayment 
supplement of £24,000 (£49,000). 

Tax took £881,000 (£128,000 
credit). 

• comment 

The miners’ strike has caused 
problems for the Bradford-based 
Empire Stores. Many of Its 
agents were strikers' wives and 
usable to maintain mall order 
sales in their communities. Hie 
failure of a young fashino line 
plus a tougher policy on bad 
debts (the company never speci- 
fies the extent of these) also 
contributed to tbe virtual stand- 
still in turnover. 'With a historic 
multiple of just under 17 and 
dividend yield of 3.6 per cent, 
the group seems rightly rated at 
100 up 2p — the small rise re- 
fleting the pre-tax gain which 
was appreciably bigger than 
expected. In the next year the 
group is honing that both its 
Italian and Dutch connections 
(two Italian family run retailers 
have together taken 20 per cent 
of the shares and have a seat 
on the board. Vend ex the major 
Dutch retailer has a 142 per 1 
cent holding and two seats) will , 
begin to show in improved mar- 
keting ad promotional activities. 
For 1985 a prospective multiple . 
of around 13 on earnings of 7.7p 
per share Is forecast by analysts. 


Our ' Roll-Up’ Fund 
offers attractive advantages 
to U.K. corporate investors 

The reduction in the rate of U.K. corporation tax from 45% to 35% in the 
next three years will make it attractive for many UK. companies to invest 
their surplus funds in such a way that taxable income does not arise until 
the 35% rate becomes applicable. 

Schroder Money Funds Limited, a Jersey-based “roH-up" money fund 
specifically designed for corporate investors, offers an attractive 
method of achieving this objective. 

A copy of the Fundfe current Prospectus can be obtained by writing or 
telephoning to:- 

The Manager, 

Schroder Money Funds Limited, 

P.O. Box 1 95, Waterloo House; 

Don Street St Helier, Jersey, Channel Islands. 

Telephone No. Jersey (0534) 27561 . 

Schroder Money Funds Limited 


Thtasdvomaament is few*! by J. Henry Schroder Wagg & Co. Limited, an exempted deafcr In securities. Shame may only be. 
acquired onthe terms contained in the Prospectus. _ 


All-round improvement 
lifts Brammer to £10m 


IN SPITE of “very tough cwn- 
petitioD ” all principal operating 
companies within Brammer per- 
formed well during 1984 and 
enabled the group to lift Its 
profits before tax from £6.87m 
to orecord £10. 17m over the 12 
months- 

Results tat the UK, Western 
Europe and tire U.S. showed sub- 
stantial improvements. 

The directors coteod to expand 
die group’s product and market 
base in this country and in the 
U.S. TTtey will also continue to 
seek investment opportunities to 
broaden tbe group brti com- 
patible areas where they can ex- 
ploit its strengths and enhance 
the growth and development of 
Brammer business. 

Turnover for 1984 improved 
from £87.53xn to £86.54m and 
operating profits pushed ahead 
by £3 3 9m to £9J>4m after de- 
ducting distribution costs of 
£11. 05m (£8. 16m) and similar 
admtinstivDCkm expenseps of. 
£7.95m (£7.19mk 

Earnings per. 20 *»’ -Share in- 
creased by 63 per cent to 20.4p 
(13.3p) and a final dividend of 
5.25p makes a net total of 7.75p, 
against a previous 6.2p. The rise 
here reflects tire directors’ confi- 
dence in tbe future growth and 
prosperity Of the group. 

Brammer. based in Cheshire, 
is engaged in tire distribution of 
bearings, power transmission pro- 
ducts, machine tool spindles and 
accessories, electrical connectors 
and electronic components and 
specialty drive belts. 

The UK and Western Europe 


accounted for £8 .64m (£6 .28m) of 
operating profits and the U S. for 
£L31m (£270.000). 

• comment 

Brammer has at last climbed 
above the £5m-£7m pre-tax profit 

S lateau where it has been rest- 
ig since 1978. It probably got 
moving only just in time to 
avoid the predatory interest of 
the acquisitive BunzI which 
clearly found Brammer too 
expensive at 300p and more. It 
might have been a different 
story at below 150p, where 
Brammer shares traded early 
last year. Tbe strongest perfor- 
mance has come from tire U.S. 
businesses, which have re- 
covered sharply to increase 
operating profits more than 
four fold. But both in the UK 
and tbe U.S. Brammer has shown 
the gains which a company with 
huge fixed overheads can 
generate from volume -increases. 
The outlook for 1985. ic'of solid 
rather than spectacular progress 
■ — the electronic distribution 
opera tion, expanded by the 
UEH acquisition, is expected to 
have a dull year. Brammer, with 
£9m net cash in tire balance 
sheet, is also looking foracqm- 
Biticms in distribution and in 
related activities such as service 
and maintenance. After their 
strong rerating, the shares, up , 
2p to 3Q6p, are well up with 
events — assuming full year 
profits of £UL5m pre-tax and a 
40 per cent tax charge they 
trade on a multiple of 13. 


Television Services ahead 


Record taxable profits of 
£520,000, against £340,000, were 
achieved in 1984 by Television 
Services International, the USM 
quoted television, video and film 
production group. 

The dividend is in effect being 
doubled from 0.5p to lp per 50p 
share. Staled earnings rose from 
3.46p to &22p. 

Profits were attained on turn- 
over ahead at £4. 4m, compared 


with £ 2 J tm . 

Mr Andrew Lee, tide chairman, | 
says that overheads have been 
reduced at Mollnare. the facili- 
ties group acquired for £2.1m in 
February this year. “Mollnare 
is now set to rapidly reverse Its 
loss-making record and produce 
a useful contribution to 1985 
group profits," be says. a 

Group prospects for the cur- 
rent yar look promising, he says 
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BODDINGTONS' BREWERIES PLC 

Results for the year to 
31st December 1984 




1984 

1983 


(fTOOOs) 

(fTOOOs) 

Turnover 

51,587 

47,701 

Trading profit 

9358 

9,432 

Profit before tax 

9,458 

9,095 

Profit after tax 

5,159 

5,082 

Dividend payment per share 

2.85p 

2.64p 



Points made by the Executive Chairman, Mr. Ewart Boddington: 

■ Trading profit rose by 5.6%, offset by higher interest charges 
and depreciation, largely resulting from the continued high 
level of investment in the licensed estate. 

■ Capital investment during the year amounted to £4.696m 
and a further £4.589 million has been earmarked for 1985. 

■ Sales of lager have grown strongly and made an increased 
contribution to profits. 

■ With the development of our catering activities, the profit 
from retailing has increased substantially. 

■ Boddingtons' Bitter in cans is one of the leading brands in 
the North West and the launch of 2 litre PET bottles of 
Boddingtons' Bitter has been well received. 

Annual General Meeting, Britannia Hotel, Portland Street 

Manchester, 11.45am Friday 3rd May. 

Copies of the Annual Report may be obtained from: 

The Company Secretary, P.0. Box 331, Slrangeways Brewery, 

Manchester M60 3EL 

Boddingtons 

Strangeways Brewery, Manchester 
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National Westminster Finance B.V. 

(lacorpomud in The Netherlands vdlk limited UabUicy) 

U.S. $400,000,000 

Guaranteed Floating Rate Capital Notes 2005 

Guaranteed an a subordinated basis as to payment of principal and interest by 


National Westminster Bank PLC 

(hmrpomud m England with Inmud Hobday} 

The Issue Price is 100 per cent of the principal amount. 

The following have agreed to subscribe or procure subscribers for the Notes: 


County Bank 


Bank of Tokyo Inte r natin tt al 


Credit Sme Hnt Boston 

- Limited 

O tawan h m»d Bank dor flgterrc l tiiificfacn Sfriann IBJ International 

Mdo«uteM tilted 

She a ra tel a lnnim BrPthcta Merrill Lynch International & Co. Morgan Goarutty Ltd 

Morgan Stanley International Nomura International . Orion Roya l Bank 

ItesMit L tero d 

Salomon Brothers Internati onal Swiss Bank Co r po rati o n In te rnation al S.G. W ar b ur g & Go. Ltd. 


Aliment Bank Nederland N.V Bank Brand Lambert N.1E Basque Nationals de Paris 

Basque Paribas Capital Markets Barclays Merchant Bai^ Limited Ca m m cratmA 

Commonwealth Bank of Australia Cridit Co mm e r c i al tie France Credit Lyonnais 

P tmihrionSecuikto Pltficld Goldman Sacfa Inter nationa l Corp.' HwdfhBanfc N.W. (Oientat) 


Basque Nationals de Retie 


Barclays Merchant Baxxk Limited 


Commerzbank 
Credit Lyonnais 


Kidder, Fkabody In ter n ati onal 
LWaof 

LFCB International 

I UiJt— I * 

Sanntd Montagu & Co. 

UbM 

Socket G*e*rale 


S mni U MWi TnKf Int waarinigil 
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Morgan Grenfell & Co. 
United 

SpudasmSDS 


1 I wi ki m atSmigl 
United 

Mitsubishi Inm & Banking 
Cajaatai&npcISA 
Sanwa International 
tinted 

. Sttndtome Finance International 
Sretuka Handcbbssken Group 


Union Bank of Switzerland (Securities) Westdentsche Landesbank Y ama ic hi International (Europe) 
H at ted dnmnal* United 

Application has been made to the Conncil of The Stock Exchange for the Notes to be admitted to die 
Official List. Interest on the Notes will be paid suc-moahly in aneai; co mmen ci n g October; 1985. 
Particulars relating to tbe Notes are available in the Enel Statistical Scrricc. Copies of the listing 
particulars may be obtained during business hours up to and iodudiog 5th April, 1985 from the Company 
Announcements Office of Tbe Stock Exchange and up to and including I7tfa April, 1985 from 
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Na ti o na l W est mi nwrr Fhtanoe B.V The Chaa c Manh attan Bank ,NA. 

c/a E r ani j pTs chot B a nk ier »N.V. Wbolgate House 

Jan WiDem Brou vrers plein 20 Coleman Stree t 

Amsterdam liwAwiBfBP Sffn 
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‘ Cazenove & Co. 
ClbkesbooseYard 
London EC2R7AN 
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Enlarged 
Evered has 
465% 

profit surge 

Evered Holdings, Surrey-based 
engineering group with interests 
also in garden furniture and rope 
making, saw its pre-tax profits 
surge from £609,000 to £3.44m 
in 1984, a 465 per cent increase. 

Mr Rascbid Abdullah, the 
chairman, says that the group 
underwent a major transforma- 
tion during tbe year, following 
the £5 .3m rights issue in March, 
and the acquisition of Brock- 
house, a West Midlands engineer- 
ing concern, hi May. The " sub- 
stantially increased " size and 
earnings potential of the group 
has only been partly reflected 
in the 1984 figures, he says. 

At the time of the rights issue 
a 2.1p dividend for 19S4 was 
forecast. In view of the results 
the directors are now proposing 
a L6p final, bringing the year's 
total to 2.3p (0-5p). Stated earn- 
tags per share jumped from 6fip 
to 12JZp. 

Tbe start of the current year 
Is encouraging, Mr Abdullah 
says, and tbe directors view the 
prospects with confidence. Their 
commitment to expand organic- 
ally and by acquisition remains. 

The chairman says that the 
acquisition of Brockhouse has 
given the group a broader spread 
of activities both in terms of 
product range and geographical 
location, with the result that the 
sole dependence upon the UK 
manufacturing base for profits 
has been eliminated. 

Evered's main-stream busi- 
nesses continued to show growth 
daring 1984, with record profits 
being achieved from the original 
businesses and the Hawkins and 
Tipson group producing its first 
operating and pre-tax profits 
since 1980. Total group turn- 
over expanded to £63. 35m 
(£12 .84m). 

Group borrowings at end-1983 
stood at 116 per cent of share- 
holders' funds. At end-1984 they 
were reduced to £11. lm, repre- 
senting 49 ner cent of share- 
holders' funds. 

• comment 

Evered 's impressive figures 
show bow tight management can 
turn the most staid engineering 
businesses round. The Abdullah 
formula is Hanson writ small: 
acquire a traditional rundown 
company, squeeze its overheads 
and watch the return on capital 
sales soar. Evered's figures 
take Into account some eight 
.months of trading from the 
latest, and largest acquisition so 
far, Brockhouse. This has given 
the group a much broader spread 
of business in terms of product 
range and in geography. Some 
35 per cent of group operating 
profits are now dollar de- 
nominated, and the dependence 
on the UK manufacturing base 
has been cut The next move is 
likely to ' be another major 
acquisition with the 'Abdullahs 
planning, a little ambitiously, to 
achieve £lbu sales for the group 
within the next four years. A 
purchase is likely to be funded 
by paper, but Evered points out 
that it should reduce borrowings 
to between 25 per cent and 30 
per cent of shareholders' funds 
this year. 


Wilson house sales rise 
despite market decline 


Wilson (Connolly) Holdings 
increased Its bouse sales by over 
16 per cent to a record 2,100 in 
1984 while the number of new 
dwellings started by the industry 
in the UK fell for the first time 
In five years. 

Group pre-tax profits climbed 
from £13.23m to £15. 84m with 
housing and contracts accounting 
for 94 per cent of tbe total. 

Two weeks ago Barra tt 
Deveolppments. Britain's biggest 
housebuilder, reported a 3.850 
drop in sales to 12.150 in 1984 
and a £15m fall to £4. 07m in tax- 
able profltsf or the six months to 
December 31. 

Wilson's shareholders are in 
line for an Increased dividend 
total of 3p. against 2.475p. with 
the directors recommending a 
final of 2p. The distribution is 
covered seven-fold by earnings 
20.7p (IS.lp). 

Mr L. A_ Wilson, chairman of 
Wilson, again draws attention to 
the land supply problem. Prices 
in pressure areas, notably in the 
South East, have, he savs, 
“reached levels which price the 
first time buyer out of the 
market.” 

He adds that County structure 
Dlans, many of which are due for 
imminent review, *‘are still fail- 


ing to recognise the demand for 
new houses and tt is alarming 
that the 20 already published 
advocate reductions In housing 
output from current levels. In 
some instances as much as 28 per 
cent.” 

The bousing subs i d iar y. Wilson 
Homes, attained an average sell- 
ing price of £29,400 for each unit. 

Including 500 plots acquired 
with Chowns. the company ended 
1984 with 10,200 plots, which is 
900 more than ait December 1933. 
Wilson's results for 1983 have 
been adjusted for the Crowds' 
acquisition. 

The constr u ctkm side opened 
1984 with a ** weak ” order book, 
but 11 we achieved oar targets and 
entered 1985 with orders at a 
record level and at acceptable 
margins,” says Mr Wtisoo. 

A £2.4m contract has been 
secured for a factory and offices 
In the Wellingborough Enter- 
prise Zone, which is scheduled 
for completion this year. 

Total group turnover amounted 
to £76.78m (£62-5m) with £74m 
(£57. 44m) attributable to housing 
and contracts. The tax charge 
was £6.7m f£5.27m), and after 
allowance for dividend payments 
the retained profit was higher at 


£7.78m (£&S7m). 

• comment 

To say that Wilson’s figures are 
up to expectations states a bare 
fact but it hardly does justice to 
a profits improvement of 20 per 
cent from a company hi a sector 
which is experiencing a sharp 
decline in the level of activity, 
unison's- 17 per cent increase in 
house sales and steady 20 per 
cent profit margin most cause a 
few pained looks at Barra tt. Over 
the last ten years the group's 
compound growth rate has been 
27 per cent per annum, which 
testifies to tbe strong manage- 
ment within the group. Tbe blot 
on the landscape is undoubtedly 
tbe property division which fell 
into- the red but at least that 
looks capable of a recovery this 
year. Housebuilding is unlikely 
to be very bright — there is a 
limit to how far Wilson can buck 
the trend— but even so profits 
this year could reach over £18m 
pre-tax. Yet surprisingly the 
shares, at 190p, trade on a 
historic multiple of only 9-2. That 
could be because the whole 
sector is perceived as a problem 
one. but it seems a little harsh 
on Wilson. 


Newman Inds. in £8.2m rights 


BY IAN RODGER 

Newman Industries, the 
diversified engineering group, is 
launching an £8 ,2m underwritten 
rights issue as part of a four 
point plant to simplify its finan- 
cial structure and strengthen its 
balance- sheet. 

The plan also involves the 
conversion of the 58.8m in con- 
vertible redeemable participating 
preference (CCRPP) shares into 
ordinary shares and a resump- 
tion of full dividends on the 
other preference shares. 

The company, which had to 
be rescued with an £8 .3m 
refinancing two years ago, has 
since enjoyed a sharp Improve- 
ment in its profits. Two weeks 
ago. it reported pre-tax profits in 
1984 of £5. 4m. 

The main problem with the 


existing financial structure is 
that the CCRPP shares, which 
are difficult to trade, account for 
most of the company's equity. 
Their seniority for dividends has 
also made it difficult to pay divi- 
dends on other classes of shares. 

CCRPP shareholders were 
reluctant to convert their shares 
Into ordinary shares because of 
the group's nigh borrowings. The 
proposed rights issue would 
raise £7.7m net and reduce 
Newman's capital gearing from 
92 per cent to 56 per cent. 

In the rights issue, holders of 
CCRPP and ordinary shares are 
being offered one new share at 
26p for every three held on April 
18. Holders of 47.6 per cent of 
the 89m CCRPP shares have 
agreed to exercise their rights 


MBNING NEWS 


and the balance has been under- 
written by Morgan GrenfelL 

Newman is proposing to pay an 
Interim dividend of 0.3p on the 
old shares and the ordinary 
shares arising from convertxm of 
the CCRPP shares. A final divi- 
dend of Ofip will be paid on these 
and the new shares issued in the 
rights issue. 

Holders of 57.S per cent of the 
CCRPP shares have agreed to 
vote in favour of the conversion 
proposals. As part of the pro- 
posals. CCRPP shareholders 
would also receive the fixed 0J5p 
dividend payable in respect of 
the first half of 1985. Meetings of 
holders of the various classes of 
shareholders to approve the 
proposals win be held on April 
25. 


Northgate relieved by fall In $ 


BY KENNETH MARSTON, MINING EDITOR 


THE RECENT falling -ofi in the 
value of the U.S. dollar will have 
been noted with some relief by 
the Canadian Northgate Explora- 
tion whose main business is the 
mining of gold and copper at its 
Chibotigamau mines In Quebec. 

The strength of the U.S. dollar 
has had a depressing effect on the 
metal prices in this currency. 
Because the Canadian dollar has 
not fallen so much against its 
UJS. counterpart as have most 
other currencies Northgate has 
not enjoyed the exchanger ate 
gains as have the Australians and 


South African mines for example. 

Northgate had net income of 
CS2m (£12m1 in 1984 against a 
loss in the previous year of 
-CSBJtan. However,-, .the company 
stayed oat of; the red! last, year 
with the aid ^exceptional items, 
notabl the. - sale of part of its 
holding in the gold-producing 
Whim Creek Consolidated for 
CJ9-2m- 

At the same time Northgate 
had to battle to reduce its bank 
debt, the cost of servicing which 
is eroding working capital. StDl, 
long-term debt at the year-end 


had been ohvered to U.5.$49m 
from U.S-955m a year previously. 

In the annual report the chair- 
man, Mr Patrick Hughes, says 
that any 1 improvement - in earn-, 
lugs of ^mihg operations'apepars 
to be largely dependent on a 
decline in 4he-U-Sr-doHar. - 

Meanwhile, the reduction of 
bank debts remains a priority 
and the failure to complete afl of 
the sale of Whim Creek In 1984 
as planned means that further 
alternative methods of debt- 
reduction will have to be 
examined, he adds. 


Lambert 
Howarth up 
23% in firm 
shoe market 

DESPITE PRESSURE on selling 
prices. Lambert Howarth Group 
was able to take advantage of a 
firm footwear ma rke t throughout 
most of 1984, and lifted pre-tax 
profits by 19 Per cent to £L57m 
on sales S3 per cent higher at 

£23-S3m- 

The directors attribute the 

r ip's progress to its success 
promoting a modest swing 
towards higher value and more 
fashionable shoes.. They say that 
there is little indication that the 
overall market for footwear in 
toe UK will grow in the current 
year, but are confident That the 
group's emphasis on investment, 
productivity and design will 
enable it to respond rapidly to 
changes in fashion and market 
opportunity. _ , 

The profits and sales figures 
compare with £L32m and 
£19.4fim respectively last time, 
when the total dividend was the 
equivalent of 4.79P- A final of 
4 33 in respect of 1984 increases 
the total to 5.75p- As in 1983, 
there is to be a one-forfive scrip 
Issue. 

Earnings per share are stated 
at an adjusted 23p (18.6p). 

The tax charge was unchanged 
at £499,000. to leave attributable 
profits at £1.0Sm (£980,000); and 
the dividend will account for 
£269,000 (£220,0001. 

The directors say that the 
manufacturing division 
required a high level of Invest- 
ment in plant and m ach i nery 
which was maintained through- 
out the year and will continue 
provided it achieves the levels 
of productivity that are neces- 
sary- When combined with 
other measures that are being 
taken to improve unit easts, and 
to strengthen the design team, 
this will help to ensure that 
tbe group continues to produce 
products that offer value for 
money to its customers, thay 
say- 

• comment 

Life is not quite so difficult for 
footwear suppliers to Marks & 
Spencer as garment manufac- 
turers, to judge by tbe latest 
figures from Lambert Howarth. 
H & S accounts for about half of 
sales' and a «d Tr> ii ar amount of 
profits. Which may simply mean 
that other customers .are as 
shrewd In their baying- policies 
as M & S rather than any 
generosity on the part of Saint 
Michael. Anyway, the company 
had its black spots. The drift in 
sterling undermined the mannas 
of its importing subsidiary. 
Global, so that some 20 per cent 
of sales nroduced virtually no 
profit. That should chance this 
I year but a generally sluggish UK 
market Is going to prevent that 
recovery being turned into a 
sbafp UDhinr lb groin) profits this 
year. Iten should he some 
-modest -advance- pretax- but 
higher tax bills may mean the 
earnings line actually declines. 
So a p/e of 10 at 225p is not 
going to get the blood racing 
though the new management is 
not going to want to live with a 
stodgy earnings performance for 
long. 


BASE LENDING RATES 


A.B.N. Bank 13 % 

Allied Irish Bank ... I3j% 

Henry Ansbacher 13}% 

Amro Bank 13 % 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 131% 

Bank Hapoatim 13 % 

BCCI 134% 

Bank of Ireland 13|% 

Bank of Cyprus 13 % 

Bank of India 131% 

Bank of Scotland 13J% 

Banque Beige Ltd. ... 13}% 

Barclays Bank 13}% 

Beneficial Trust Ltd... 14 % 
Brit Bank of Mid. East 13 % 

I Brown Shipley 13}% 

CL Bank Nederland... 13}% 
Canada Perm'nt Mtge 13 % 

Cayzer Ltd. 131% 

Cedar Holdings 34 % 

I Charterhouse Japhet.. 13 % 

Cboulartons** 

Citibank NA 13 % 

Citibank Savings 112}% 

Clydesdale Bank 13 J% 

C. E. Coates & Co. Ltd. 14 % 
Comm. Bk N. East ... 13 % 
Consolidated Credits... 13 j% 
Co-operative Bank ... 13 % 
The Cyprus Popular Bk. 13 % 
Dunbar & Co. Ltd. ... 13}% 

Duncan Lawrie 18 i% 

E. T. Trust 144% 

Exeter Trust Ltd 134% 

First Nat. Fin. Corp... 14}% 
First Nat Secs. Ltd... 14 % 


Johnson Matthey Bkrs. 13}% 
Knowsley & Co. Ltd.... 14 % 

Lloyds Bank 18 % 

Edward Kansan & Co. 14 % 
Meghraj & Sons Ltd.... 134% 
Midland Bank 184% 

■ Morgan Grenfell 13 % 

Mount-Credit Corp. Ltd. 13}% 
National Bk. of Kuwait 134% 
National Girobank ... 134% 
National Westminster 13 % 
Northern Bank Ltd. ... 134% 
Norwich Gen. Trust ... 134% 
People's TSL * Sv. Ltd. 144% 
Provincial Trust Ltd. 14 j% 
R. Raphael & Sons ... 13 % 

P. S. Refson 134% 

Roxburghe Guarantee 13}% 
Royal Bank of Scotland 13 % 
Royal Trust Co Canada 13 % 

■ J. Hemy Schroder Wagg 13 % 
Standard Chartered ...|[134% 

TCB 13J% 

Trustee Savings Bank 134% 
United Bank of Kuwait 13 % 
United Mizrahi Bank... 13 % 
Westpac Banking Corp. 134% 
Whites way Laidlaw ... 14 % 
Williams & Glyn’s ... 18 % 
Win trust Secs. Ltd. ... 134% 
Yorkshire Bank 23 % 

■ Members ot tho Accepting Houses 
Committee. 

• 7-dav deposits 10%. 1 month 

10.75%. Fined rate 12 months 
£2.500 10.75%. El 0,000 12 months 
11.00%. 


I Robert Fleming & Co. 13 4% t 

Robert Fraser & Ptns. 14 % *“5° S&SfrSS moioortv? 

Grindlays Bank *13 % 3S3» £ SS°^S 

Guumess Mahon IS % * on deposits El.OOO and over 

I Ham bras Bank 134% io%. 

Heritable & Gen. Trust 134% I 2i-diy deposits over £1.000 114%. 

I Hill Samuel 5134% 4 Mortgage base rate. 

C. Hoare & Co tis} 1 *. s demsnd deposits 104%. 

Hongkong & Shanghai 13 % M See Provincial Trust Lid. 


10 %. 

21 -day deposits over £1.000 114%. 


jUairstoiw'fucs 

The first residential estate agency to have its shares listed on i he Stock Exchange. 
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U North Street, Romford, Essex RMI I HD 


Pan Am. Every Day lb JFK 

Two 717's eveiy day, at 11.00am and 2.00pm. 

And from April 17th, three every day, with an evening departure at ZOOpm. 

With same-terminal connections to Boston, Cleveland, Pittsburgh, 

Philadelphia, Orlando and Dallas/Ft. Worth. Call your Travel Agent or Pan Am 01-409 0688. 

® Pan Am.\bu Can't Beat The Experience! 
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LMI launches £45m 
‘unwelcome’ bid for 
Allied Textile group 


BT ALEXANDER NfCOLL 

London & Midland Indnfl rtalT, 
an industrial holding company 
which recently lost a long battle 
for Hoskins & Horton, yesterday 

&“/*** “H® £44^m 

bid for Allied Textile Companies, 
Huddersfield-based textile and 
Investment group. 

ATC, caught by surprise on 
the day of ■ its annual share- 
holders’ meeting, termed the 
offer •' wholly unwelcome * and 
sfl« « would produce a con- 
sidered reaction within the next 
few days. 

Meanwhile it advised share- 
holders to take no action and 
Mr Russell Smith, chairman, 
exp resse d encouragement toa t - 
the company's share price yester- 
day rose well above the bid 

LMI moved immediately after 
acquiring a 13.3 per cent soke 
in ATC, mostly from investment 
clients of Henry Ansbacher, the 
merchant bank. Zt hoped to 
secure the agreement of the ATC 
board to its offer, but ATCs 
response yesterday appeared to 
render this unlikely. 

ATC makes high quality 
worsted cloths and yams through 
subsidiaries such as Moxon and 
Reid A Taylor. Zt has a range 
of other specialist textile busi- 
nesses, including fabrics for 
defence and automotive uses. 

Mr Bill Beddow, I.MT chair- 
man, said the specialised nature 
of ATCs textile businesses fitted 
his company’s criteria. 


ATCs balance sheet would, if 
acquired, enable LMI to elimin- 
ate gearing and to make other 
acquisitions, especially in the 
U.S„ Mr Beddow said. 

. Its rapid acquisition policy was 
seen most dramatically in 1979, 
when It bid for the industrial 
group Caledonian Holdings one 
day after dealings in the target's 
shares began. That bid failed, 
but other purchases have 
included seven subsidiaries of 
Johnson and Firth Brown. 

Terms of the bid for ATC are 
IAS LMI shares for five ATC (or 
13 for five after a planned l-for- 
10 scrip issue by ATC). t.xtt 
shares yesterday rose 2p to 189p, 
valuing its share offer at 540p 
per ATC share. 

Morgan Grenfell, advisers to 
LMI, has underwritten a cash 
alternative at ITOp per LMI share 
for up to 55 per cent of the 
LMI shares to which each ATC 
shareholder would become 
entitled under the offer. The 
value of the partial cash alter- 
native works out at Slip per 
ATC share. 

ATC shares, however, rose well 
above the value of both offers, 
closing up--140p yesterday at 
570p. Shares or Hugh Macfcay, 
a Durham carpet maker in which 
ATC has a 18.6 per cent stake, 
rose 6p to 92p. 

Shareholders in ATC, which is 
being advised by S. G. Warburg, 
could acquire up to 40 per cent 
of the expanded capital of LMZ 
Is the bid was successful 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Total 

Current 

of sp on ding 

for 

last 

payment 

payment 

div. 

year 

year 

Areoiectric 

0.4 

May 23 

0.4 

0.65 

0.4 

B rammer 

5.25 

June 6 

4-2 

7.75 

6.2 

BSGIML 

0.65T 

July 1 

0.65 

1 

1 

Christies 

8 

May 23 

6 

11 

8.5 

Coates Brothers 

3.2 

July 1 

2-8 

4.6 

3.8 

Consultants (Computer) 

0.15$ 


0.42 

0.25 

0B 

Eastern Produce 

7.5 

June 10 

5 

10 

6.5 

Empire Stores' 

2 

July 1 

1-25 

2.5 

1.25 

Evered Hldgs 

LBf 

July 2 

0.5 

2J 

0.5 

Johnston 

5 

July 5 

4-5 

7 

6.5 

Keep Trust 

OSS 

July 1 

0.38 

0.75 

0.38 

Klein wort Benson Gilt.. 

31 

May 31 

29.7 

120.9 

120.8 

Kleinwort Sterling 

5.111 

June 30 

4.02 

5.1 

4.02 

Lambert Howarth 

4.25 

May 29 

3.54* 

5.75 

4.79* 

Logics int- 

0.35 

— 

0.36 

__ 

1 

Macfnriane t Clansman) 

2.4S 

May 23 

2.2 

4.32 

3.87 

Stanley Miller 

Nil 

— 

1 

Nil 

1.6 

New Court .int 

4.13 

June 3 

4.13 



14.25 

Parambe 

0.7 

July 5 

0.6 

1.1 

0.95 

Pearson 

11 

May 31 

9 

17 

14 

Pritchard Services 

2.7 

Jul y l 

2.5 

3.8 

3.5 

Stag Furniture 

1 

May 24 

3.5 

2.75 

625 

Stewart Wrightson 

13.8 

July 1 

11.15 

18 

15 

Television Services 

It 

— 

o.sg 

1 

0.5f 

Tyzark Turner ;.int 

1 . 

— 

Nil 

— 

2.4* 

Wilson (Connolly) 

2 

July 2 

1.6 

3 

2.48 

Arthur Wood 

3.5 

May 22 

3 

3.5 

3 • 


Dividends shown pence per share net except where otherwise stated. 

* .Equivalent after allowing for scrip issue, t On capital 
increased by =- rights and/or acquisition - issues, t USM stock. 
S Unquoted, stock, f Adjusted.. per -share , coraoJadatiou; |l -Gross 
throughout. . : •_ 


P&Oin 
£29m joint 
venture with 
NY group 


By lyncon McLain 

Peninsular and Oriental Steam 
Navigation Company, the UK 
shipping group, is to set up a 
joist venture with the Overseas 
Shipholding group of New York. 
The effect will be to reduce 
P & O's direct exposure in the 
liquefied petroleum gas markets, 
assuming final agreement can be 
reached between the .two groups. 

An agreement in principle 
announced yesterday involves 
the acquisition by the New York 
group of a SO per cent interest in 
P & O's liquefied petroleum gas 
(LPG) and chemical gas ship- 
ping business for S35m (£2S.6m). 
The definitive ' agreement 
between P & O and the Overseas 
Shipholding has not been signed 
yet, but is likely to be signed 
“in the near future,” Overseas 
Shipholding sdld In New York 
vesterday. 

The proposed Joint venture 
between P Sc O Overseas Ship- 
holding is to be an “offshore" 
venture, said Sir Jeffrey Sterling, 
the chairman of F & 0. The 
agreement was reached in the 
U8. at the end of last week. 

“ This is a very positive move 
and another strategic step for 
P & O.” Sir Jeffrey said yester- 
day. Under the Joint venture, 
P & O would, continue to be 
involved in an area, which, if 
it comes right “ could be quite a 
money maker,” he said. 

PlcO lifted its pre-tax profits 
from £56. 66m in 1983 to 169.63m 
last year. Bulk shipping owned 
by the group produced a loss of 
£&2m. compared with a loss of 
£4_3m in 1983. 

Sir Jeffrey said tbat the P & 0 
group's LPG fleet of nine carriers 
“ broke even ” in the first quar- 
ter this year, an improved per- 
formance compared with 1984. 
The Overseas Shipholding group 
has one LPG carrier. 

The value of the P & 0 LPG 
fleet was written down by £70m 
last year. The S35m from Over- 
seas Shipholding more than 
covered the book value of the 
IPG fleet, Sir Jeffrey said. 


Details of 

Sedgwick 

acquisition 



SERVICES 
INTERNATIONAL ' 
PLC 


Film, television, video production and pose production and 
facilities group. ... 

ANOTHER. OUTSTANDING YEAR OF SUCCESS 
- PRELIMINARY RESULTS - 
For 12 months to December 31st, 1984. 


TURNOVER . 

j£4-4m 

+100% 

PRE-TAX PROFITS 

£520,462 

+53% 

DIVIDENDS PER SHARE 


+100% 

EARNINGS PER SHARE 

6-22p 

+80% 


*1984 was another outstanding year showing steady and 
continuous growth. We go into the current year confident of 
an exciting leap forward in group perfor m a nce .’’ Andrew 
Lee, Chairman, TSI Kroop- 

Rcpoit and accounts will be posted to shareholders on April 1 5th and will 
be available from the Company Secretary at the address below. AGM 
to be held at the Drury Lane Hotel, London WC2 on May 14th 1985. 

TSI PLC, 9 Grape Street; London WC2. 

TEL: 01-379 344L 


Sedgwick is acquiring flw- 
Tnutsamerica Corporation all ths 
outstanding common stock o* 
Fred S. James in its propose' 
merger. It is acquiring all tor 
issued share capital of Wigbar- 
Poland, the TJK broker wbacr 
forms part of James* ■ . 

The consideration for the 
acquisition will comprise 
her of new ordinar yshares of top 
each and a number of new A 
restricted voting ordinary wares 
of lOp each of Sedgwick Group. 
These will represent 39 per ceni 
of the enlarged equity of 
Sedgwick Group on compeltion 
of the transaction, and will 
carry 29 oer cent of the votes 
of the enlarged equity of Sede 
wick Group. . . 

. Oo the basis of the current 
issued share caoital of Sedew*^ 
Group, Transamerica would 
receive 73.621m new ordinary 
shares and 68573m "A" shares 

An agreement will be entered 
into on completion of the trans- 
action which will include restric- 
tions on Tnuxsamerica's ability 
to increase its percentage holding 
of the voting rights or the equity 
of the Sedgwick Group. It will 
also restrict Transamenca s 
freedom to dispose of its share- 
holding in one block . 

Except . in certain specific 
circ umstan ces, these restrictions 
will last for a period of at least 
four years and for a further 
ueriod expiring six months alter 

Transaxneri<'a <s uo longer repre- 
sented on the board of Sedgwick 
Group. 


Contracts & Tenders 


REPUBLIQllE ALGERIENNE DEMDCRATIQUE ET POPULAIRE 

(Algerian Popular Democratic Republic) 

MINISTERE DE L’HYDRAUUQUE DE L’ENVIRONNMENT ET DES FORETS 

(Ministry for Hydraulics. Environment and Forestry! 

DIRECTION GENERALE DES INFRASTRUCTURES HYDRAUlIQUES 

(General AdministreVon for Hydraulic Infrastructures ) 

NOTICE of national and international open call for tenders 

• CONSTRUCTION OF THE CHEURFAS II DAM 
ON THE OUED MEBTOUH WILAYA DE MASCARA 

The General Administration for Hydraulic Infrastructures. Ministry for Hydrairtics, 
Environment and Forestry, is launching a National and lnwroational Open <^1l for 
fenders for the construction of the Cheurfas It dam on the Oued Mebtouh Wibya 
ie MASCARA. 

This Call for Tenders concerns the following operation*: hte construction of a concrete 
gravity dam. 

the scale of the operations to be carried out are as follows: 

1 — Demolition o hbe existing dam: 36,QQ0m a 

2 — Excavation of the lilt: 350,000m 3 
I — Excavations: 1 60.000m 3 

4— Concrete: 270,000* 

5— Drainage and grout curtain = 324x10m 2 

Tenderers Interested (in this all for tender) may obtain the specifications from the 
following address: Ministere de I'Hydraullque de I’EnvIronnement et des Ffirets Direction 
3in£r»le des Infrastructures Hydraulique— D.I.M.T KOUBA ALGIERS, for the sum 
of 34)00 DA from 15 March 1985. 

Offers should be prepared in accordance with the calses of the specifications and the 
current regulations and must be sent i ft* double-sealed envelope to the Rowing 
address- Miniitire de I'Hydraullque de I'Environnemcnt et des Ffirets Direction Gintrale 
de I' Ad ministration Bureau d« Marchts-Kouba-Alglers. The outer envelope should 
not bear any mark that might identify the tenderer, 

Offers should be submitted by J2 noon on 30 June 1985. 

Tenderer* shall be bound by their offer for 120 days from the raising date for 
submission of the tenders. 


Property deal gives 
EuroFerries 29.9% 
stake in Stockley 


StocMey has acquired the bulk 
of European Ferries* UK prop- 
erty interests in a deal valued 
at £8l.4m. 

The UK property group is to 
pay for the interests by issuing 
new shares fo European Ferries, 
best known for its Townsend 
Thoreson cross channel ferries 
operation. European Ferries will 
acquire a 44 per cent stake in 
5100(110/8 expanded share 
capital, representing 29.9 per 
cent of voting shares. 

Stockley was set up in Decem- 
ber 1983 by Mr Jacob Rothschild, 
the merchant banker, and two 
experienced property developers, 
Mr Stuart Lipton and Mr Elliott 
Bernerd. In January last year, 
it acquired Trust Securities, a 
oroperty group which ran into 
difficulties while developing a 
science and business park on a 
400-acre site near Heathrow Air- 
port and the M2S. 

The group is now running the 
project, named Stockley Park, 
which is estimated to cost 
around £2O0m. 

Mr Michael Broke. StockIey*s 
chief executive, said the Euro- 
pean Ferries' properties pur- 
chased Included 16 under 
development in central London 
and one in Canterbury. “These 
will all be generating cash in 
the near future while we wait 
for the Heathrow project to pro- 
duce the goodies.” 

Mr Broke added tbat European 
Ferries would be able to lend its 


experience of developing busi- 
ness parks in the U.S., notably 
is Denver and Atlanta. These 
extensive Interests will be 
retained. 

The moving force in European 
Ferries' UB. property interests 
is Mr John Dick, a Canadian. Mr 
Dick, along with his associate 
Mr Bill Pauls, sold these pro- 
perties to European Ferries in 
return for shares in a deal 
similar to the one announced 
yesterday. Mr Dick, a European 
Ferries director and major share- 
holder, is to join the Stockley 
board. 

“It is a meeting of minds and 
management style,” said Euro- 
pean Ferries yesterday. 

Under the deal, Stockley will 
issue 4&12m new ordinary shares 
representing 2§.9 per cent of the 
voting shares of Stockley, the 
mavinnirn level before a bid is 
automatically triggered. Euro- 
pean Ferires will also acquire 
38.88m new non-voting shares. 
Together these represent 44 per 
cent of the enlarged share 
capital in Stockley. 

European Ferries has agreed 
not to sell its stake for a 
minimum two years; Stockley 
will have pre-emption rights over 
these shares for a further two 
years; and European Ferries has 
agreed not to make a general 
offer for the property company 
for at least two years without 
the agreement of the Stockley 
board. 


Metal Box paying £33m 
for U.S. cheque printer 


Metal Box is to pay U£.S40m 
(££3m) in cash for Clarke 
Checks, a cheque printing com- 
pany based in San Antonio. 
Texas. 

The acquisition will substan- 
tially expand the group’s security 
printing operations in the U.S., 
begun in 1983 through another 
cheque printer, MicrGraphics, 
based in Los Angeles. California. 

Clarke, which has 12 plants 


in eight states and prints about 
Ifibn cheques per year, made 
pre-tax profits of S5m in 1984 
and has net assets of $13.5m. Its 
acquisition is subject to U.S. 
Government approval The com- 
pany is privately owned. 

Metal Box also has security 
printing activities in the UK and 
Kenya. Its other U.S. interests 
include manufacture of packag- 
ing, cans, conveyors, and packag- 
ing machinery. 


Tony Jackson on BAT’S packaging disposal 

Only a minnow but a 
whale of a catch 


The proposed sale by tobacco 
giant BAT of its packaging 
business comes as little surprise 
to BAT-watchers. For close on 
two years the company has been 
hinting as much, at least by im- 
plication. Its four key areas, 
BAT bas been saying, are 
tobacco, paper, retailing and 
financial services. The only 
sizeable chunk of business which 
falls outside that definition is 
Mardon Packaging. 

By any normal standards, 
Mardon would be a whale of a 
company. By BAT'S standards 
it is a minnow. Manioc's sales 
test year were £608m, and 
trading profits £34m. That made 
for just 4 per cent of BATh 
total turnover, and 3 per cent of 
its profit 

But in the packaging industry 
Mardon is big business. Although 
less than half of Its sales are in 
the UK, it still has between 5 
and 6 per cent of the total UK 
packaging market. The only 
company to beat that is Metal 
Box. which has around twice 
that share, while Reed comes 
equal second with Mardon. 

Given Mardon ‘s history — set 
up by Imperial Tobacco, and 
finishing up with BAT — there 
is a tendency to think of it as 
just a maker of cigarette packets. 
It is that, but it is also — among 
other things — Europe's biggest 
producer of PET bottles and 
Britain's biggest maker of beer 
mats. 

Its largest single area is flex- 
ible packaging — plastic wrap- 
pings. bread bags, crisp packets 
and the like — accounting for 
around 27 per cent of its turn- 
over. It is toe UK's biggest 
operator in this area, with a 
market share of around 18 per 
cent 

Then come the folding car- 
tons — cigarette cartoas, Mal- 
teser packets, boxes for Mr Kip- 
ling cakes — where it is again 
the UK's biggest, with a share 
of 12 per cent. And then there 
are plastics. Besides all these 
PET bottles, Mardon is Britain’s 
biggest maker of PVC bottles for 
squash, shampoo and so forth. 
And in a quite different sector 


it makes 1415m tin cans a day, 
specialising in pet food tins for 
such customers as Pedigree 
Petfoods. 

As to overseas business, of 
total group sales 44 per cent are 
in North America, 8 per cent in 
Europe and a solitary 1 per cent 
in Zimbabwe. The North Ameri- 
can business is heavily weighted 
to Canada, where the group is 
strong in web-offset printing (it 
makes a high proportion of toe 
labels tor tins of Canadian sal- 
mon). and also produces flexible 
packaging and folding cartons. 
The U.S. business la a good deal 
less important, being only one 
half to one third the size of the 
Canadian operations. 

Mardoa's origins go back to 
1962, when it was formed out of 
four existing subsidiaries of 
wbat was then Imperial Tobacco 
(now the Imperial Group). At 
the timeof its formation Imps 
sold a 50 per cent stake in the 
business — which then had sales 
of a mere £13m — to BAT. Thar 
relationship was to persist for 
17 years, during "which its joint 
owners built Mardon up through 
a rapid programme of acquisi- 
tions. 

Then, in 1979, BAT bought 
Imp’s 50 per cent stake for 
SS7Sm. Given a price tag of 
£176m six years ago, what price 
Mardon now ? 

The question, as City analysts 
were agreeing yesterday, is not 
easy to answer. It would not do 
merely to boost the 2979 price by 
sales growth and inflation. In 
those days toe big retailers such 
as Tesco and Salisbury — names 
which now haunt the packaging 
Industry — were really only get- 
ting into their stride. Since then 


they have been putting increas- 
ing margin pressure on their 
manufacturing suppliers, who 
have been passing the same 
pressure on to suppliers of 
packaging. 

Then again, it is not imme- 
diately easy to see who is going 
to stump up the cash. A big 
packaging company like Metal 
Box could well be ruled out on 
grounds of monopoly. Names 
like Reed and Bowater are being 
tossed around in the City, but toe 
way in which BAT bas chosen 
to put up toe “For Sale" sign 
over Mardon suggests that BAT 
itself has no clear buyer in mind. 

A further problem is that there 
is no easy way of determining 
how Mardon’s £3 4m trading profit 
translates to bottom-line earn- 
ings. In a company of BAT's 
size, matters such as the impu- 
tation of intra-group loans and 
the overall tax charge are 
naturally very complex. Snap 
guesses, though, pul last year's 
earnings figure at around £I9m. 
Then comes toe question of what 
earnings multiple a buyer might 
be expected to pay. 

The average p/e ratio for the 
paper and packaging sector Is 
presently a shade under 10, with 
a range between 8 and 12. Mar- 
don is a strong and well-run 
company, and could also expect 
to command toe normal premium 
on acquisition. Thai suggests 
a price of at least £200m. 

In that case, BAT would make 
a profit of only £12m on its £S8m 
investment of six years ago. As 
a return over the period, that 
looks pretty meagre. On the 
other hand, a group which bas 
just turned in pre-tax profits of 
£1.4bn can presumably live with 
it 


Vectis Stone profits down 


Vectis Stone, construction, 
vehicles and fuel distribution, 
toiletries and catering group, 
reported a pre-tax profit of 
£862,000 in the year to December 
31 1984. against £1.03m in the 
previous 15 months. 

The profit, on turnover of 


£30 .26m (£39.16m), includes 

interest received of £66,000 
(£47,000) and Interest paid of 
£7,000 (£26,000). 

Earnings per share, before 
extraordinary items, were quoted 
at S.67p (4Jt7p) and a final divi- 
dend of L3p is recommended, 
making 22p for toe full year. 
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A year of Progress 



of Cancer Research 


The Imperial Cancer Research Fund carries out about one-third of all 
cancer research in this country -and it is only the generous financial 
support of the general public that makes this possible. Extracts from the 
recent Annual Report are published here to update supporters on progress. 

DAVID INNES WILLIAMS 


CHAIRMAN OF COUNCIL 

It is very gratifying to be able to report once 
again a year of steady progress in the many fields of 
cancer research in which we are engaged- Mach af the 
fundamental science is carried on within the Lincoln's 
Inn Fields laboratories, but the Oncogene Unit at 
Dominion House (St Bartholomew^) is now fully 
operational, toe Ttimour Immunology Unit at 
University College, London, continues its major 
contribution and the newly built laboratories at South 
Mimms will add greatly to our capacity for basic studies. 

Clinical Research 

Away from the laboratory but in close co- 
operation with it, ICRF is deeply involved in clinical 
research, aimed at the early diagnosis and cure of 
'established, cancer; We have recently increased our 
commitment in the Medical Oncology Unit at 
St. Bazthotomew^.The Breast Unit at Guy’s Hospital, 
though under pressure as a result ofNHS cuts,- win be 
reinforced by the new Professorial Department of 
Clinical Oncology which we have endowed, while the 
ICRF Unit at the Western General Hospital, Edinburgh, 
is actively engaged in the development of better; safer 
anti -cancer drugs. 

The Cyclotron which was purchased for the 
Clarterbridge Radiotherapy Centre near Liverpool was 
officially inaugurated by Princess Alexandra in July 
last year and is now operational Two other initiatives, 
the Colo-rectal Research Unit at St. Mark’s and the 
Histopathology Unit at the Royal College of Surgeons, 
are already in lull swing. 

Research Obligations 

Looking at the broader fields of Medicine and 
Science, it must be a matrer of grave concern that the 
government funding of research through the Medical 
and other Research Councils is now severely con- 
strained. At the same time the National Health Service 
is entering a period of great financial stringency limit- 
ing the capacity of our hospitals to provide for the 
investigation and care of cancer patients. The Medical 
Research Charities, of which ICRF is in the forefront, 
have therefore a major responsibility for maintaining 
the impetus of medical and biological science in Britain. 

we need to be selective in supporting the most 
promising investigators as well as the areas most likely 
to yield important results. These obligations we gladly 
acknowledge and our benefactors can be assured that 
the importance of general policy is not overlooked in 
our concern with the immediate and the particular. 

On the clinical front, we must always be conscious 


that however great the need for immediate care for the 
cancer sufferer; it is in the long term only research 
which will show us the means of prevention and 
enable us to offer a better chance of cure. 

SIR THOMAS GORE BROWNE 
TREASURER 

As indicated in my report last year, we have 
embarked on a number of initiatives which will make a 
permanent impact on our research expenditure pattern 
in the foreseeable future. The financial commitment 
that I predicted is already evident in the increase of 
£2.4 million in our Direct Research Expenditure. 

New Money 

At a time when we must be able ro make confi- 
dent predictions in our ability to raise annually substan- 
tial additional funds, 1 am pleased to be able to report 
a significant increase in the flow of voluntary income 
both from donations and from the continuing efforts 
of our supporters around the country. 

Furthermore, the continuing development of our 
national shop system has started to generate a sub- 
stantial flow of ‘new money.' Although we benefitted 
by over £301,000 this year we shall hope to double that 
figure in the next yean Our current objective is to 
have 150 shops operational by the end of 1988. 

The increase in our legacy income from £13.4 m 
to £13.6 m is small by comparison to previous years, 
but I am confident that the underlying trend is still 
upwards, although the race of increase may be slower. 

In summary, total income has increased by 8.7% 
to £24 million. 

Research Costs Increased 

I referred earlier to the very substantial increase 
in Direct Research Expenditure which is now gathering 
pace. Direct research costs have risen by 22% in the 
year to marginally over £13 million and we anticipate 
that in 1984/5 we shall spend in excess of £15 million. 

After meeting all revenue expenses of £173 million, 
our operating surplus amounted to £6.4 million; from 
this surplus we are now able to make provision for the 
outstanding commitments on capital developments... 
£800,000 for the Zoology Building at Oxford, £850,000 
for completion of much needed accommodation at 
Lincoln^ Inn Fields and £200,000 to finalise laboratory 
construction at South Mimms. In addition, the Council 
of the Fund has approved a further development of 
the Lincoln^ Inn Fields environment It is envisaged 
that costs in order of £10 million will be incurred in 
the next five years. We have created a Development 
Fund for this purpose and allocated £2.6 million as 


initial funding this yean After making provision for the 
foregoing commitments the Accumulated Fund is 
being augmented by £2 J million. 

The year under review has been one of consoli- 
dation and our income and expenditure estimates for 
1984/5 establish a very different parr era. In the year 
ahead we aim to spend about £24.7 million which is a 
figure very close to our estimated income. 

DR WALTER BODMER 
DIRECTOR OF RESEARCH * 

The research activities of the ICRF continue to 
expand at a substantial rate and involve an increasing 
family of units, laboratories and collaborative projects 
in addition to the main laboratories. 

All these various additions greatly increase the 
range of our research, not only at the laboratory level 
but more especially in clinical and epidemiological 
directions. The ICRF laboratories and units are a family 
working together, complementing each other in 
various ways, and whose corporate activity Is much 
more than the sum of its ports. 

Fundamental Mechanisms 

Though there are clearly important factors in 
common between different cancers, such as aspects of 
growth control, each cancer is nevertheless, in many 
respects, a different disease that poses its own problems. 
This is why we direct our research activities at a variety 
of different cancers, in particular through our clinical 
units. Namndly opportunities are also taken across a 
broad front for research into various other cancers. 
Most importantly, the basic research is aimed at 
understanding the fundamental mechanisms common 
to all cancers. 

In addition to our own major laboratories and 
units, the ICRF has many research collaborations with 
other scientists and institutions. Each interaction ■ 
involves a member of our own scientific staff working 
together with a colleague elsewhere whose work is 
supported in whole or in part as a contribution. 

Quality of Research 

The range of our activities is ever widening: It is 
very fortunate that, at this time of great excitement in 
fundamental advances in understanding of the cancer 
process and with unrivalled opportunities for applying 
this understanding to prevention and treatment of 
cancer, the ICRF is still in a position to expand its 
activities. The scale of support which we are so fortu- 
nate to get, and the range of contacts which we can 
establish between die laboratory and cbe clinic, enable 
us to continue to attract outstanding scientists and 
clinicians to the ICRF. 

We fulfil our obligations by striving for the best 
quality of research into the understanding, prevention 
and treatment of cancer. We are enabled ro do so on a 
wide front and with excellent resources and excellent 
scientists and clinicians only through the hard work 
and dedication of our many supporters. 



Imperial Cancer Research fund 
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UK COMPANY NEWS 


Motor side 
behind 48% 
advance at 
Keep Trust 

Keep Trust, a holding company 
with interests in motor trading, 
engineering and investments, 
achieved a 48 per cent increase 
from £1.15m to £1.71m in taxable 
profits for 1984. 

"In spite of well publicised 
problems in the industry, the 
motor division further increased 
profits, from £lJ29m to £1.48m," 
says Mr G. P. Howard, the chair- 
man. The body repair and 
service departments were re- 
equrped at the garages and “ this 
has had positive results and 
already two of the outlets are 
having to further extend 
f arf titles." „ , 

He says the engineenne divi- 
sion has continued to progress, 
thanks to another rise in profits 
at Wlckstead Leisure. Increased 
sales to private customer* has 
proved successful and he hopes 
that new markets, along with new 
prodnots, will enable continued 
growth. 

Total group turnover was 
higher at £58 ihn against £56.5 lm, 
which included £3-S9m from 
merchanting. The pre-tax result 
Included investment income of 
of £56,000 (£153,000) and was 
struck after interest payable of 
£524,000 (£747.000). 

The dividend Is being doubled 
to 0.75O with the directors recom- 
mending a final distribution of 
0.745n (same). Stated earnings 
per shar e were 3-2p (2-SoV 
Tax accounted for £405.000 
(nil) and after extraordinary 
debits of £ 28.000 (credits £40,000) 
the attributable balance was 
£1.2Sm (fl.Mml — rtividend.* will 
accnurt for £320.000 (£169.000), 
At haifwav profit* w«ne up 
from £236.000 to £635.000 and 
interim dividend payments were 
restored. During its first vear 
nf trading to Dec^iriher 31 . 1080 , 
Keep eamed £71,000 pre-tax 
end earnings per share were 
0ff2p. 


Coates approaches £13m 
with buoyant second half 


A BETTER-than-expected second 
half result was attained by 
Coates Brothers and pre-tax 
profits for 1984 climbed by 
£3.9m to £ 12.91m, 

Coates, a manufacturer of 
printing inks and supplier of 
synthetic resins, says that trad- 
ing conditions continued to be 
relatively buoyant in most parts 
of the world during the second 
half, which produced £7. 19m 
against £5. 15m. 

Apart from Asia where profits 
fell from £L47m to £934,000. 
returns from all geographical 
regions were higher. UK and 
European operations Increased 
their share of total profits from 
£3 .66m to £ 6 . 61 m. 

African and Australian returns 
were £2. 57m (£2.06m) and £L9m 
(£l-23m) respectively. U.S. and 
Caribbean operations contributed 
£898.000 (£591,000). 

On an industrial basis, printing 
inks and related supplies 
accounted for £9.43m (£7.6pi) of 


profits with the remainder 
attributable to synthetic resins 
and other products. Total turn- 
over came to £192. 17m 
(£1 39.93m). 

The recommended final divi- 
dend is up from 2.8p to 32p, 
lifting the total distribution to 
4fip against 3JSp. Earnings per 
share rose by 4.36p to 16.55p 
after tax of £6. 02m (£3 . 82 m) — 
minorities came to £192,000 
(£255,000). 

Coates says that borrowings at 
£25.6m represent an Increased 
35 per cent of shareholders’ 
funds, largely due to additional 
working capital requirements. 

Directors' estimates, based on 
management accounts, for the 
results pre-changes show group 
turnover of £L81B4m and earn- 
ings per share of 15.69p. 

Because of economic difficulties 
and uncertainties in some over- 
seas territories the directors 
bave transferred £2.7m to a 
special reserve. 


• comment 

Coates figures are better than 
expected. Rising overseas taxa- 
tion rates pushed the overall 
charge up by 5 percentage points 
to 47 per cent The £2.7m trans- 
ferred to a special reserve con- 
cerns assets which the directors 
feel are not freely available — 
presumably this amounts to a 
write-down of certain African 
operations which, even if abuyer 
could be found, the amounts in- 
volved could not be repatriated. 
In 1983 similar provisions were 
made for remittances from the 
same countries. In the U.S., the 
Colonial Printing acquisition did 
not make any contribution, to 
profits once borrowings are taken 
into account. For 1985 the 
market is expecting £13im pre 
tax, for a prospective of 10 at 
176p — what is not expected is 
any change in its anachronistic 
share ownership structure where 
the Coates family still reigns 
supreme. 


Alexandra beats £1.9m forecast 


Alexandra Workwear, the 
manufacturer and supplier of 
workwear which came to Gie 
market with a heavily over- 
subscribed offer last January, has 
beaten by some £45,000 the pre- 
tax profit forecast of £L9m it 
then made. The result repre- 
sents an £880,000 improvement 
00 last year. 

As indicated in the offer 
rospectus, there is to be no final 
ividend In respect of the year 
ended January 26 1085. Pro 
forma earnings per share are 
stated to be 11.9p (10.8p). 

During the first eight weeks 
of the current year sales and 
net margins have been well up, 
and orders are increasing m 
most market sectors, say the 


S 


directors. They believe that they 
can look forward to a year of 
“ significant progress.’’ 

Turnover m the year under 
review was up from £1 6.83m to 
£2 1 -22m. Interest took £432.000 
(£388.000), and tax consisted of 
£359,000 (nil) current and 
£394.000 (nil) deferred. 

• comment 

Alexandra's profits are right 
in line with the prospectus fore- 
cast, which Is one of the least 
surprising announcements to 
reach the market yesterday but 
they do, at least, underline the 
group’s growing market position 
within an expanding sector. 
Volume growth could be around 


20 per cent again in 1985 with 
Alexandra adding, perhaps, a 
point or two to its 13 per cent 
market share. That points to per- 
tax profits in the region of £2.4m 
this year dropping the prospec- 
tive p/e at 149p to 11, assuming 
a 40 per cent tax charge. As a 
prelude to opening the third 
Scottish factory, an annex has 
been leased to give additional 
capacity of 2,500 garments a 
week. But the big jump will 
come in 1987 by which time pro- 
duction wil be up to 90,000 a 
week against 65,000 now. The 
rating may be high for a textile 
group but image conscious cus- 
tomers should provide consis- 
tent growth in future years. 


Macfarlane 
advances 
19% to a 
record £3m 

WITH pre-tax profits up by over 
19 per cent for 1984 shareholders 
of KUcfarUne Group (Clansman) 
are to receive a 0.442p bigger 
total dividend of 4315p net and 
a one-for-one bonus issue. 

Turnover for the year 
advanced from £34. lm to £41. 52m 
and profits at the pre-tax level 
increased by £0.49 m to a record 
£3. 01m — Macfarlane is engaged 
in packaging and printing. 

Sir Norman Macfarlane, group 
chairman, says the current year 
has started well with both sales 
and profits ahead of a year ago. 
He adds all companies are 
operating profitably and he 
believes the outlook for the 
group is “ still encouraging." 

The year was one of continued 
investment for the group. Some 
£L8m was spent on new build- 
ings. plant and machinery in 
order to improve efficiency and 
production capacity. 

Despite increased investment 
total borrowings rose by only 
£200,000 to £LSm. 

Not interest charges accounted 
for £148,207 (£61,224) and tax 
rose share ly from £532,151 to 
£L06m. There was also an extra- 
ordinary debit this time of 
£650,600 for a deferred tax provi- 
sion which left available profits 
at £L3m, compared with £1 .99m. 

Earnings per 25p share 
amounted to 12.75p (13.1p). The 
final dividend is being increased 
from 2J2p to 2.475p. 

The group’s companies In the 
south performed well Invest- 
ment at A. & W. FuHarton of 
Go van. the specialist warehous- 
ing, storage and packaging off- 
shoot, Is expected to produce 
increased profits in 1985. 

The companies supplying the 
whisky industry continue to be a 
valuable source of group 
business. 


COMPANY NEWS IN BRIEF 


Bhrmld Qua! cast, the Midlands 
engineering group, forecasts that 
its half yearly figures would be 
below last year's pre-tax profits 
of £4.8m, but stressed that this 
would not be Indicative of the 
full year’s results. 

* * * 

Vickers, the Rolls-Royce car 
and engineering group, paid 
£205,000 last year to former 
directors as compensation for 
loss of office. It did not specifr 
to whom the payments were 
made. Executive directors who 
left during the year were Mr 
George Fenn, chief executive of 
the motor car group, and Mr 
Noel Davies, chief executive of 


the engineering equipment 
group. 

Mr David Plastow, managing 
director and chief executive, saw 
his salary rise from £80,500 to 
£121,005. 

Pre-tax profits of Johnston 
Group fell from £5 5m to £4.46m 
for 1984. Turnover also dipped, 
from £60. 19m to £ 58 - 38 m. The 
dividend is lifted, however, from 
6J5p to 7p with a 5 p final. 

* * * 

The interest rate for this 
week's issue if local authority 
bonds is 12A per cent, down one 
eigth of a percentage point from 
last week, and compares with 


9ft per cent a year ago. The 
bonds are issued at par and are 
redeemable on April 9, 1988. 

A full list of issues will be 
published in tomorrow’s edition. 
* ★ ★ 

Tyzack Turner, engineer, 
achieved pre-tax profits of 
£116,000 in the half year to 
January 31 1985, compared with 
£85,00 for the comparable period 
iand £315,000 for the last full 
year. 

In the light of the improved 
figures, the directors are. pro- 
posing a lp dividend, the first 
Interim payment since 1982. 

Turnover Increased from 

£3.03m to £3.83, primarily 


because of the knife machine 
busines acquired last year. Earn- 
ings per share are given as 43p 
(3.3p), and there is to be a one- 
for-four scrip issue. 

* * * 

Turnover of Stanley Miller 
rose from £16.98m to £ 18.6m, 
but pre-tax losses deepened from 
£334,000 to £449,000. There is no 
dividend against lp. Loss per 
share is 7.6Sp (earnings 2B6p). 
* * *■ 

Net asset value per 50p share 
of New Court Trust improved 
by 58p to 477p over the year 
to February 28 1985. Net 

revenue for the six months to 
end-February amounted to 


£306,724 (£361,833) after tax of 
£13,4828 (£167330) The net 
Interim dividend is the same 
at 4.125p. 

*■ * * 

Pre-tax profits of Arthur Wood 
rose from £385,000 to £459,000 
for 1984 and the dividend lifted 
from 3p to 33p. Turnover was 
£4-G2m, against £3.49m. 

Earning* per share rose to 
1382p (lL59p). 

* * * 

AtHw« Industrial Holdings is 
to buy Cartner, a specialist elec- 
tronics company in a cash and 
shares deal worth £500,000. 
Atkins is a subsidiary of Atkins 
Brothers (Hosiery). 


European Banking Group 

European Banking Company SA Brussels 
European Banking Company limited 

Combined Balance Sheet 

as at 31st December, 1984 
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ASSETS 


LIABILITIES 



$000 


$000 

Cash in hand, balances with bankets 


Currentand depositaccounts 

2,892,584 

and money at calf and short notice 

167,857 

Otherliabilities 

173,538 

Bank certificates of deposit 
and promissory notes 

142,535 

Dividendspayable 

663 

Other deposits with banks 

302,912 

Deferred taxation 

W-J 

Investments 

111,189 

Acceptances for customers 

28,190 

Loans and advances maturing 


Minority interests 

492 

within one year 

726,446 

SUBORDINATED LOAN NOTES 

145,608 

Loans and advances maturing 


SHAREHOLDERS' FUNDS 

138,656 

after one year 

1,621)553 


flBfl "9*8*% 

Longterm investments 

115,220 


3,380,723 

Other assets 

144,159 

SUMMARY OFTOTAL RESOURCES 


Taxation recoverable 

1,013 

Shareholders'funds 

138,656 

Net investment in finance leases 

15,095 

Subordinated loan notes 

145,608 

Fixed assets 

4,554 

Undrawn subordinated standby lines 


Customers' liability for acceptances 

28,190 

of credit from shareholders 

67,528 


3,380,723 


351,792 


C. N. Schmidt-Chiari Chairman 
Creditansta tl-Bankverein 
M. Vidnot Vice Chairman 
Soci&d C6n6rale (France) 

S. M. Yassukovich Deputy Chairman 
E Barbier 

Bancs Commerdaie to liana SpA 
G. Both' 

Banca Commercialeltaliana SpA 

M. von Bren tano 

Deutsche Bank AC 

C. D. H. Bryant 

Midland Bank pic 

OK. Finsterwalder 

Creditanstalt-Bankveran 


BOARDS OF DIRECTORS 

G. A. Freestone 
Midland Bank pfc 
P-E. Janssen 

Soti£t6G6n&aledeBanqueSA 
P. R. Jeanty 
B. Lorain 

Sad&& Gen&aie (France) 
Hi.A.J.Meys 

Amsterdam- Rotterdam Bank NV 
R. W. F. van Tets 
Amsterdam-RotterdamBankNV 
G. Lfgeux 

Soctet6GGnfraledeBanqueSA 
U. Weiss 
Deutsche Bank AC 


W. A. Blackwell Managing 
P.J.M. Butters Managing 
R. G Kahrmann Managing 
D. R. Mitchem Managing 
H. A. Allington Executive 
J. Co x Executive 
D. Dofaby Executive 
B. Hobson Executive 
G. Skinner Executive 


Copies of die Confined Report and Accounts, containing the combined accounts of the Banks and the 
consolidated accounts of each Bank, can be obtained from; 


European I 

Boulevard 3u Souveraln 100 
B-1170 Brussels 

Telephone: (02) 660 49 00 Tetex: 23846 


1 0 Devonshire Square 
London EC2M4HS 
Telephone: 01 -621 0101 Telex: 8811001 


Member Banks: 

Amsterdam-RotterdamBankNV Banca Comm er o a ieltafiana SpA Cnufitanstaft-Barikverein 
Deutsche Bank AG Midland Bank pic 5 od€t€ Generate de Banque SA Soctetg G£n£raie (France) 


EQUITABLE 

UNITS 

□ally price* a* « 2 April 1985 
EQUITABLE UNITS 
ADMINISTRATION LIMITED 
35 Fountain Street. Manchester 
M2 ZAF - 001-238 8688 

_ Bid Offer Yld% 
Authorised Unit Trust Prices 
Far Eastern 60.3 53.6 1.00 

Gilt & Fxd Irrt 47 S S1.0 9.78 
High Income 54-1 67.8 8.31 

North American 49-3 62.5 2.80 
Pelican-— See UT information Service 
Special Situations 54.5 58.0 3.16 
TM of invatmt Tsts 518 56-2 2.13 
EQUITABLE LIFE 
ASSURANCE SOCIETY 
4 Coleman Street. London EC2R SAP 
01-808 6611 

Bid Offer 

Insurance Fund Prices 
Far Eastern 100.6 105.9 

Fd of InvstmtTsts 104.4 109.9 
Gilt & Fxd Int 97.5 102.6 
High income 107.0 112.6 
Managed 100.4 105.7 

Money 97.1 102.2 

North American 98.9 104.1 
Pelican 104.8 110.3 

Property 97.6 102.7 

Special Situations 107.1 112.7 
Pension Fund Price* 

Pens Far Eastern 101.8 107.2 
Pne Fd ol Inv Tsta 107.0 112.8 
Pena Gilt A Fad Int 96.0 103.2 
Pena Highlncoms 110-2 116.0 
Pens Managed 102.6 107.9 
Pena Money 98.6 103.7 

Pena N American 99.9 106.2 
Pens Pelican 107.2 112.8 
Pane Property 362 103.4 
Pans 


Pena Property 

is Special Sits 110.5 11613 
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Adding up to 
strength 

Profit and dividend forecasts 1985/86 

The Board of Tootal makes their prontariddi«dMd 

forecasts in respect of the year ending 

in the context of the unsolicited and unwelcome bid 

by Entrad. 


PROFIT FORECASTS 

The Board forecasts on the basis of normal 
economic and commercial assumptions. 


Actual 1984 85 
£22£Sm 
75p 


Tootal 
Group 

Our names 
add up to strength 



Fpgcggt 1085/86 

Profit before tax: Not less than £27m 

Earnings per share: Not less than 9Jp 

No e xt r a or d inary charges are forese en . 

DIVIDEND FORECAST 

Accordingly the Board intends to pay> 

• an interim dividend of (I9W/®: 1.23p) 

* a final dividend of not less than 2Jp (I964/8S: L87p) 

The total ordinary dividend will therefore be not 
less than 4.0p per share (an increase of not less 
than 29% over 1984/85) and will be covered 2.3 times. 

Eudt Dincur rf Tootal Grasp & fyt* .. 

dehgaud derated supermini cj rhu advtrttstxmr) «ui icww **J 
reasonable care to tnsmrt that iht facts itjuJandeSt .'■fwfc.n* 
exfrratrf berm art ftxsr axd arcanur- Baeiirf tbe Dmetcn Mxpa 
mpam&iluy aixvni r ic ty- 
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Bank Leu International Ltd 


Notlca to the holders at Warrants under the 

7% 96 US$40 million Guaranteed Notes with Warrants due 1989 


We refer-to, tbe.capital Increase of Bank Leu Ltd, Zurich, and the related notice to 
c i -the holders of Warrants of Febniajy f1,19$5. ' : ~' s " 

According to the Terms and Conditions of the Warrants the exercise price of 
'SFc 530.- per Bearer Participation Certificate of Bank Leu Ltd has been reduced 
toSFr.511 ^ 

The adjusted exerc/se price is effective as of today: 

Zurich, March 27, 1985 


Notes with Warrants 
Notes ex Warrants 
Warrants 


Euro-dear CEDEL Swiss Security No 

10101 290840 642910 

10102 290858 642911 

10103 602752 643194 


Bank Leu 



Bank Leu Ud 

32 Bahnhofstrasse CH-8022 Zurich Telephoned) 2191111 


* 




The First Scottish 
American Trust PLC 

Results to 3 1st January. 
Net asset value up hy 22-6%. 
Dividend rises by 31%. 

In December 1984, the Trusts share- 
holders approved a change in investment 
polity ana adopted growth of income as the 
main aim-witnout neglecting capital 
performance. 

Substantial changes have been made to the 
portfolio with a view to achieving this objective. 
Theinvestments at 31stjanuaiywere distributed 
71% in the UK, 17 % in North America and 31% 
in Japan and other areas. A further dividend 
increase of at least 33% has been forecast for 
next yean 

The First Scottish American Trust is 
managed by Dunedin Fund Managers Ltd. 

DUNEDIN FUND MANAGERS 

3, Charlotte Square, Edinburgh EH2 4DS. 

Telephone (031) 225 457L 



Evered Holdings pic 

AUDITED FINAL RESUITS 

YEAR TO 31 DECEMBER 1984 

i 

V 

' 

1984 

£000 

1983 

£000 

Sales 

53351 

12.837 

Operating profit 

Interest payable (net) 

4,636 

1,193 

810 

201 

Profit before taxation 

taxation 

3.443 

1384 

609 

25 

Profit after taxation 

Minority interests 

Preference dividends 

2359 

10 

5 

584 

14 

Net attributable namings 

Ordinary dividends 

Extraordinary items 

2344 

560 

570 

44 

53 

Retained profit for the year 

1.784 

473 

Earnings per ordinary share 

123p 

6.5p 

Dividend per ordinary share 

23p 

0.5p 


PRE-TAX PROFIT UP 465% 

EARNINGS PER SHARE UP 87% 

DIVIDEND INCREASED BY 360% 

GEARING REDUCED FROM 116% 1049% 

BOARD VIEWS FUTURE PROSPECTS WITH CONFIDENCE 


Copies of the Annual Report will be availa We on 6 May 1985 from 

The Secretary, Evered Holdings pic 

’rtxk House. 38/42 Chertsey Street. Guildford. Surrey GUI 4HD 
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Balancing act 
on rubber 
prices, Page 38 
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WALL STREET 

Steady mood 
ahead of 
holiday 

FINANCIAL markets on Wall Street 
held steady yesterday with analysts and 
traders predicting a period of calm as 
the credit markets digest last week's ral- 
ly in bond prices, ionic* Terry Byland in 
New York. 

The closure of the markets on Good 
Friday leaves the financial sector facing 
a foreshortened week which lacks any 
economic highpoint. Bond traders aimed 
to keep their books in balance ahead of 
the extended weekend. 

The stock market was initially buoy- 
ant but investors were inclined to await 
the flow of corporate earnings reports 
due after Easter. 

. At 3pm, the Dow Jones industrial av- 
erage was down 3.09 at 1,269.66. 

Federal funds opened at 8 7 /i per cent, 
towards the high end of the recent 
range. Funds were still trading at that 
level when the Fed announced a further 
batch of $t.5bn in customer repurchase 
arrangements, but the fund rate contin- 
ued to move higher. 

Other short-term rates rallied from a 
weak start and moved smartly higher at 
mid-session. Bond prices shaded lower 
without attracting much significant re- 


tail interest Several leading analysts 
cast doubt on the substance of last 
week’s rally in bonds, warning that mon- 
ey supply might shortly begin to rise 
again, causing the Fed to tighten poli- 
cies. 

For the time being, however, the mar- 
ket retained its faith that the Fed will 
leave the money reins slack. 

Also troubling bonds was congression- 
al criticism of the federal securities in- 
dustry in the wake of the collapse of 
ESM Government Securities. American 
Savings & Loan fell $% to $57. as the 
court-appointed trustee for ESM said he 
would sue the thrift over funds recov- 
ered shortly before the collapse of the 
bond trading firm. 

Turnover in stocks was moderate, and 
it was left to the special situations to 
provide the features. 

Cummins Engine joined the list of ma- 
jor corporations to warn on 1985 profits, 
although the group’s stock edged up $% 
to $73%. 

The market appears to have largely 
discounted the likelihood of lower corpo- 
rate profits in the first quarter and is 
more impressed by the signs of low in- 
flation, and a recession-free outlook for 
the economy. 

The technological sector, in parti cular , 
continued to recover from last week's 
bout of nerves. IBM at $129% added $1 
after defending itself in the investment 
press against criticisms of the withdraw- 
al of the PC jr personal computer. 

Honeywell $% up at $59%, Burroughs 
$% higher at $60% and NCR $% firmer at 
$28%, were also supported. Digital - 
Equipment added $% to $106%. 

Motor manufacturers also continued 
to edge ahead with General Motors add- 


ing a further S% to $74%. Chrysler, 
which is resbeduling $4.8bn of debt, 
gained $% to $35%. 

Among the batch of special features, 
stock in Crown Zellerbach, the paper 
and forest products group, added S% to 
$41% on Sir James Goldsmith’s an- 
nounced plan to acquire the equity for 
more than $1.1 4bn. Wall Street is wait- 
ing to see whether the unwelcome ap- 
proach from Sir James can go forward 
without triggering off Zellerbach’ 5 "poi- 
son pill” defence clause which would 
make any bid extremely difficult 

Transamerica stock added $% to $29% 
after the disclosure of the deal with 
Sedgwick, the OK insurance group, 
which if completed will give Transamer- 
ica a 39 per cent stake in the UK group. 

Stock in A. H. Robins, facing lawsuits 
over its Daikon Shield contraceptive de- 
vice, was suspended at S23 after the 
group disclosed further losses and 
passed the quarterly dividend payment 

Another active feature was CBS, $1% 
off at $106% after the board said that 
New York investor, Mr Ivan Boesky 
does not seek control. CBS signed a 
$1.5bn credit line, decreasing the 
chances of any renewed bid attempt 

Treasury bill rates were ahead by 10 
or 12 basis points at mid:session, but the 
short end of the market was distorted by 
cash flows ahead of the Easter weekend, 
which unsettled the banking settlement 
operations. Bond prices slipped lower. 

LONDON 

Dollar rally 
provides the 
stimulus 

INTERNATIONAL and U.S.-related 
stocks attracted revived interest in Lon- 
don yesterday and led equities higher 
for the first time in nine sessions. Senti- 
ment benefited from Wall Street’s confi- 
dent overnight tone but there was little 
doubt that the main stimulus was the 
dollar's rally against sterling and other 
European currencies. 

Equity business generally continued 
to be affected by Easter holiday consid- 
erations - the exchange will be closed on 
Friday and next Monday - but specialist 
activity was sufficient to colour proceed- 
ings. Most interest was generated by a 
fresh spate of trdding. statements, or oth- 
er news items. The proposed merger of 
Sedgwick, Britain’s largest independent 
insurance broker, with the Fred S. 
James arm of Transamerica Corpora- 
tion was of major importance. Sedgwick 
fell 9p to 375p. 

Through a combination of currency in- 
fluences and renewed American sup- 
port, double-figure gains were made by 
leading overseas earners with ICI up 
13p at 771p and British Petroleum 13p 
higher at 550p. Helped by such strength, 
the FT Ordinary snare index rose 5.6 to 
close at the day's highest of 969.4. 

Government securities were again 
swayed by the movement in sterling. 
Trade was light Final losses among con- 
ventional gilts were small but heavier in 
index-linked stocks. 

Chief price changes. Page 32: De- 
tails, Page 33; Share information ser- 
vice, Pages 34-35 

SINGAPORE 

SELLING pressure in a market where 
investors remained on the sidelines in 
the aftermath of. recent lower-than-ex- 
pected corporate results, left Singapore 
lower again yesterday. 

The Straits Times industrial index fell 
6.56 to 811.68 for a fourth consecutive 
decline. 

Much of the selling was attributed to 
an overhang of shares purchased on 
margin account during the last settle- 
ment month which ended last Thursday. 

Among actively traded issues, Cycle & 
Carriage fell 8 cents to S54, Sigma 10 
cents to SS2.28 and City Development 1 
cent to SS1.36. 

Metro lost 24 cents to S$3 and L & M 
16 cents to SS2.42. 

AUSTRALIA 

GOLDS moved lower in Sydney al- 
though other resource issues were bol- 
stered by the weakening Australian dol- 
lar. The All-Ordinaries index managed 
to put on 0.3 points to 828.9 but the gold 
index slumped 25.9 to 811.7. 

Heavy trading continued in Arnetts 
and its takeover target. Allied Mills. 
There is a growing feeling that Arnotts 
will not secure the 90 per cent of Allied it 
seeks and that the takeover offer will be 
rescinded. Allied fell 35 cents to AS2.90 
while Arnotts gained 5 cents to AS4.40. 

Elsewhere, Central Norseman fell 20 
cents to AS7.20, Poseidon dipped 10 
cents to AS3.75 while MIM Holdings 
picked up 7 cents to AS3.22 as CSR was 
left unchanged at AS2.90. 

SOUTH AFRICA 

THE RECOVERY in the bullion price 
prompted a rally in Johannesburg gold 
shares. 

Randfontein rose R5 to R205 while 
gains of HI each were secured by Free 
State Geduld at R54.50 and Buffels at 
R81.50. 

Mining financials and most other 
mines were firmer where changed. 

Industrials finished the session most- 
ly unchanged. 


EUROPE 

Overseas 

buyers 

reappear 

THE REAPPEARANCE ol some foreign 
demand, spurred by the renewed 
strength of the dollar tor the second day, 
underpinned a firmer tone in many Eu- 
ropean centres yesterday. 

Frankfurt was also the beneficiary of 
demand from private investors and the 
midsession calculation of the Commerz- 
bank index registered an 11 Jt advance to 
1,195.0. 

Second thoughts were expressed late 
in the day at the upturn taken by the 
U.S. currency, and some profit-taking 
left shares to close off their highs. 

Siemens was particularly favoured, 
closing DM 9.10 higher at DM 536.50. 

Other electricals saw BBC hold to its 
day's peak, up DM 3.10 at DM 217.80, but 
AEG fell back from a high of DM 110.50 
to end DM 1 higher at DM 109.40. 

Sports car maker Porsche, whose 
shares have doggedly followed the for- 
tunes of the dollar in recent weeks, put 
on DM 32 to DM 1,220. But BMW slipped 
50 pfg to DM 373 while VW added 10 pfg 
to DM 203.10 and Daimler advanced DM 
4 to DM 663.50. 

In the banking sector, Commerzbank 
fell 50 pig to DM 164 amid continued dis- 
appointment over its decision to leave 
its dividend unchanged. Deutsche rose 
50 pfg to DM 439.50 ahead of results due 
today, while Dresdner rose 20 pfg to DM 
189 as it unveiled 1984 figures. BHF 
Bank slipped DM 1 to DM 263.50 despite 
plans for a higher dividend. 

Bond prices eased as the mood was 
dampened by the dollar's recovery and 
the Bundesbank bought a small DM 
16.8m of paper, after sales totalling DM 
15 -8m the previous day. 

Meanwhile, bourse statistics released 
yesterday showed that turnover of 
shares and bonds rose by 16.2 per cent 
in March to DM 14.74bn from DM 
12.69bn in February. Last month's total 
was the second highest ever, beaten on- 
ly by the DM 17.96bn seen in October 
1984. 

Renewed demand tor internationals 
led Amsterdam higher and the ANP- 
CBS General index rose 1.6 to 204 A. 

- RoyakDutch -moved up FI -2 to-Fl- 
201.10 while Unilever was FI 2 higher at 
FI 343.50. 

Banks were mostly firmer in belated 
response to Monday's announcement of 
a cut in credit surcharges, although 
ABN held unchanged at FT 404. NMB, is- 
suing its annual report today put on 50 
cents to FI 172. 

Publisher Elsevier added 20 cents at 
the outset but it fell back to close a net 
50 cents lower at FI 114 after the an- 
nouncement of an expected slowdown in 
1985 profits growth. VNU, however, was 
FI 1.80 higher at FI 207. 

Bonds were little changed with inves- 
tors remaining out of the market after 
last week's successful state issue and 
the absence of new issues. 

Zurich was steady in moderately ac- 
tive trading with a number of blue-chip 
issues managing to recoup some of the 
losses sustained in recent days. 

Nestle rose SwFr 90 to SwFr 6,340, AJ- 
usuisse SwFr 10 to SwFr 851, Ciba-Geigy 




SwFr 30 to SwFr 2,840 and Sandoz SwFr 
50 to SwFr 7,500. Banks were subdued 
but insurers were in demand. 

Bonds were steady with the dollar's 
rise having little impact 

Paris extended early gains with the 
slight reduction in overnight money 
market rates helping the mood. 

Leading rises included Peugeot, up 
FFr 20 at FFr 305, and Perrier, which 
added FFr 16 to FFr 506 as the market 
reassessed the improvement in group 
consolidated net profit for 1984. 

Brussels was higher in moderate trad- 
ing. Societe Generate de Belgique 
gained another BFr 10 to BFr 2,000 in 
continued reaction to its plans to raise 
its stake in ACEC, the electrical compa- 
ny. ACEC was BFr 4 higher at BFr 678, 
after Monday's BFr 64 advance. 

Petrofina gained BFr 50 to BFr 6,800 
but the smaller oil stock, Cometra shed 
BFr 10 to BFr 2,815. 

In the financial sector. Kredietbank 
rose BFr 200 to BFr 8.250 

Nervousness over the outlook for in- 
terest rates and political developments 
left Milan lower. 

Olivetti was L80 lower at L6.1DD des- 
pite reports that Xerox is believed to be 
negotiating tor the right to sell an Oliv- 
eth-made personal computer in the U.S. 

Stockholm was mixed to lower, but 
Madrid was little changed on the day. 



HONG KONG 


Speculative 
support for 
new advance 

A FRESH round of specul ative-buying 
underpinned a sharp advance in Hong 
Kong that took the Hang Seng index up 
403 to 1,430.36, just short of the 12- 
month high of 1,435.17 established on 
February 19. 

Property stocks were in particular de- 
mand amid general optimism over the 
outlook for the local property market 

Price rises were also paced by a 75- 
cent rise to HKS10 in Jardine Matheson 
amid renewed market speculation that a 
major Asian financier or company was 
preparing a takeover bid. Jardine said it 
bad no knowledge of any such bid. 

Elsewhere, Swire Pacific advanced 80 
cents to HKS23.80, Cheung Kong 90 
cents to HKS14.70 and China Light 10 
cents to HKS15. 

Hongkong Land put on 25 cents to 
HKS5.10 and Sun Hung Kai Properties 
20 cents to HKS9.60. Hongkong Bank 
was 15 cents ahead at HKS8.75 and 
Hongkong Wharf 25 cents higher at 
HKS5.90. 


TOKYO 

A cautious 
view follows 
fresh peak 

PROFIT-TAKING pressure mounted in 
Tokyo yesterday with investors growing 
cautious about the possible impact of 
Monday’s price upsurge, writes Shigeo 
Nishiwaki of Jiji Pres. 

The Nikkei-Dow market average 
dropped 47.29 to 12,629.86 on a relatively 
large volume of 505m shares. Losses out- 
numbered gains by 388 to 367, with 143 
issues unchanged. 

Investors started buying actively in 
mid-March on expectations of an ad- 
vance in April, taking the market indica- 
tor up by more them 410 points to Mon- 
day's all-time high. However, fears that 
prices could fall back at any time put 
Monday's sharp gainers under selling 
pressure and shifted buying interest to 
incentive-backed stocks. 

Kanebo, Monday's most active, suf- 
fered heavy profit-taking, shedding Y6 
to Y376 on the fifth largest trading of 
11.29m shares. Nippon Kogaku dropped 
YI3 to Y487. 

Among biotechnology-related drugs, 
Kaken Pharmaceutical plunged Y130 to 
Y2.670 and Daiichi Seiyaku Y80 to 
Y2.320. 

However, Ishihara Sangyo. which had 
disclosed it would start pre-clinical trials 
on two new anti-cancer drugs this au- 
tumn, gained Y44 to Y518 with 9.81m 
shares changing hands. Green Cross, co- 
developer of the drugs, closed Y20 liigh- 
er at Y3.460. 

Heiwa Real Estate, which had been 
helping push up stock prices on specula- 
tor interest, declined Y26 to Y902. Mit- 
subishi Estate and Nippon Express lost 
Y5 to Y636 and Y4 to Y369 respectively. 
Tokyu Department Store finished Y9 
down at Y460. 

Mitsubishi Steel Manufacturing re- 
mained popular, closing Y21 higher at 
Y616 while Sumitomo Cement added Y3 
to Y303. The day's busiest stock was Mit- 
sui Toatsu Chemicals, with 31.45m 
shares traded. It finished Y5 up at Y245. 

Bond trading was extremely thin as 
both institutional investors and broker- 
age houses stayed on the sidelines, wait- 
ing for terms for the April issue of 10- 
year government bonds to be announced 
this week. 

The issue amount is expected to be 
high at Y700bn to Yl.OOObn. Reflecting 
the slow pace, the yield on the bench- 
mark 7.3 per cent government bonds due 
in December 1993 rose only modestly 
from Monday's 6.705 per cent to 6.715 
per cent 

CANADA 

A BROAD advance took Toronto shares 
higher with particular attention being 
paid to resource issues. 

Bank of Montreal was actively traded 
C$% higher at C325%, Canada Develop- 
ment firmed CS% to C$11 % while Dome 
Petroleum picked up 5 cents to C$3.60. 

In the gold sector. Lac Minerals rose 
CSV* to C$3 1% and Dome Mines was un- 
changed at CS12%. Campbell Red Lake 
gained C$% to CS28%. 

Banks and industrials in Montreal 
managed modest progress. 


KEY MARKET MONITORS 



STOCK MARKET INDICES 


NEW YORK Apr| 2 Previous Year ago 

DJ Industrials 1 269 66 ’ 1,272.75 1.153.16 
DJ Transport 603.30* 602.52 508.13 

DJ Utilities 154.85* 154.13 126.16 

S&P Composite 180.56* 181-27 157.98 


LONDON 

FTOfd 

FTSE 100 

FT-A AM-shorn 
FT -A 500 

FT Gold mines 
FT- A Long gflt 

969.4 

1.286.8 

620.15 

677.74 

506.2 

1056 

9638 

12782 

61659 

673.46 

5075 

1054 

8592 

1,108.1 

517.06 
567.74 

638.7 
10.09 

TOKYO 

Nlkkei-Dow 
Tokyo SE 

1252986 12577.15 11,05020 
99750 999.30 876.62 

AUSTRALIA 

AUOrd- 
Meeds & Mms. 

828.9 

5245 

8285 

524.3 

749.1 

529.3 

AUSTRIA 

Credit Aktien 

7425 

74.19 

55.31 

BELGIUM 

Belgian SE 

2261.49 

2249.7 

- 

CANADA 

Toronto 

Metals & Minis 
- Composite. 
Montreal 
Portfolio 

2550.8* 

25202*. 

129.67*. 

2,033.1 

25155 

12925 

22075 

2270.4. 

115.36 

DBNMARK 

Copenhagen SE 

163.05 

n/a 

16222 

FRANCE 

CAC Gen 

Ind. Tendance 

213.3 

1165 

211.4 

115.7 

164.1 

865 

WEST GERMANY 

FAZ-Aktlen 

Commerzbank 

413.11 

1.195.0 

408.72 

1,1832 

348.41 

15226 

HONGKONG 

Hang Seng 

1.43056 

1289.13 

1,023.96 

ITALY 

Banca Comm. 

26456 

269.54 

21725 

NETHERLANDS 

ANP-CBS Gen 
ANP-CBS ind 

204.4 

165.7 

202.8 

1650 

1635 

1315 

NORWAY 

OstoSE 

311.63 

308.11 

26833 

SINGAPORE 

Straits Times 

811.68 

81824 

981.45 

SOOTH AFRICA 

Golds 

Industrials 

1,054.1 

897.0 

1,039.6 

8975 

1.002.0 

1.0622 

SPAIN 

Madrid SE 

111,99 

111.97 

83.6 

SWEDEN 

JSP 

1.386.36 

1584,50 

1,579.74 

SWITZERLAND 

Swiss Bank bid 

4175 

414.3 

369.7 

WORLD 

Capital Int'i . 

Aprl 

2030 

Prav 

203.3 

Yew too 
189.6 


QOLD (per ounce) 


London 
Zurich 
Paris (fixing) 
Luxembourg 
New York jMayl 


Apr 2 
$319,125 
$316,875 
5330,93 
$315.00 
$322.00 


Prav 

$321,125 

532155 

$324.35 

$328.50 

$31840 


w Laiasr 6gt*v 



UA DOLLAR 

STERLING 

(London) 

Apr2 

Previous 

Apr 2 

Previous 

%. 

- 

- 

12075 

12225 

DM * 

3.149 

3.12 

3205 

-• 281 

Van 

254.1 

252.65 

307.0 

3085 

FFr 

96075 

9.47 

1158 

1159 

S«R 

2.66 

254 

3205 

323 

Guilder 

35535 

3515 

429 

4288 

Ura 

2.0015 

15900 

2.4155 

2,421.0 

BFr 

832 

62.7 

76.4 

76.45 

c* 

12742 

1288 

15S95 

1.670 


INTEREST RATES 


Euro-currencies 

Apr2 

Prev 

(3-month offered rate) 



£ 

13%. 

13%. 

SwFr 

5% 

5%. 

DM 

5Yt. 

6%. 

FFr 

11 

11 

FT London bitertenk fixfng 



(offered rate) 



3-month U.S.S 

9%. 

97.. 

6-month U2.S 

9% 

9% 

ILL Fed Funds 

8’%.* 


UJS.S-month CDs 

8.75’ 

8.65 

U.S-3-moothT-bMs 

024* 

8.14 

U.S BONDS 

Treasury . — _ Apr 2 * 


Prev 




Price Yield 

Price YWd 

10% 

1987 

100'%* 10.46 

lOO 1 ** 10.41 

11% 

1992 

100'%* 11.63 

ICXFfe 1158 

11% 

1995 

9T%2 11.68 • 

97*%* 11.60 

11% 

2015 

96'%* 11.67 

96% 1153 

Corporate 

Apr 2* 

Prev 


Price Yield 
95% 1149 


Price Yield 
95% 11/49 

73% 10.62 79% 10.62 

75% 12.32 75% 1332 


AT&T 

10% June 1990 
3% July 1990 
8% May 2000 
Xerox 

10% March 1993 93% 12.00 93% 12.00 

Diamond Shamrock 

10% May 1993 92% 12.40 92% 1240 

Federated Dept Stores 

10% May 2013 86.153 12.40 86.153 12.40 

Abbot Lab 

11.80 Feb 2013 94.920 12-45 94.920 12.40 
Alcoa 

12% Dec 2012 95.078- 1250 95.078 1250 

FINANCIAL FUTURES ~ 

CHICAGO la»st Kgh Low Prav 

ILS. TTeaeuvy Bonds (CUT) 

8% 32nds of 100% 

June 69-13 09“17 09-10 69-17 

UA Treasury BlHs pMM) 

Sim points of 100% 

June 91.29 91.33 9126 9157 

Certificates of Deposit PMU) 

$lm points of 100 % 

June 90/48 9053 90.47 9058 

LONDON 

THroo-monlh Eu rodoT 

$lm points of 100% 

june 90 49 90-13 90.06 90.18 

20 -ye*r Nottonal Gitt 
£50.000 32nds of 100% 

June 106-12 106-16 106-56 106-13 

COMMODITIES 


{London! 

SlhOT (spot fixing) 
Copper (cash) 

Coffee (May) 

08 (spot Arabian light) 


Apr 2 Prav 
53055p 52955p 

£1,19250 El ,15450 
£2215-50 £2200.50 
$27.70 $27.75 


I O 

IK 


Notice 


To the Holders of 

USS 5V«% Convertible Bonds due 1 st October, 1990 
(Sec. Code 554.209) and 

USS 6% Convertible Bonds due 1 st October, 1993 
(Sec. Code 553.955) 

Interehop Overseas Finance (Curacao) N.V. 

unconditionally guaranteed by and convertible into 
bearer shares of Intershop Holding AG 

The Board of Directors of Intershop Holding AG will propose to the 
extraordinary General Meeting ol Shareholders convened for 24lh 
April 19R5 that the present share capital of Fr. 110 millions be raised to 
Fr. 130 millions by issuing 100*000 new Bearer Shares with a par 
value of Fr. 200 each, the preemtive rights of the present shareholders 
being excluded. 

These new shares will remain reserved for the issuance at bonds with 
warrants of intershop Holding AG. The bonds will be ottered lor 
subscription to the present shareholders at the ratio of one bond of Fr. 
1 '000 par value for every six old bearer and/or registered shares. The 
definitive conditions for the issue of the bonds will be fixed later. 

Provided the capital increase is carried out as stated above, the 
conversion prices of the USS 5%% Convertible Bonds due i st 
October, 1990 and USS 6% Convertible Bonds due 1 si October. 1 993, 
of intershop Overseas Finance (Curacao) N.V. will be reduced effective 
15th May 1985. The new conversion prices will be published as soon 
as possible thereafter. 

The holders of the above-mentioned Bonds wishing to exercice their 
subscription rights for the new Bonds with warrants are required to 
exchange their Bonds for Bearer Shares of Intershop Holding AG 

not later than Monday, 15th April 1985. 

Bonds will not be convertible tram Tuesday. I6fh April 1985 to and 
including Monday, 29th April 1985 (the date on which the shares of 
interehop Holding AG are traded ex-rights). 


Zurich, 3rd April 1985 


interehop Holding AG 




j 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


p/ Si Cow Sin" 12 Month Pf Sit Ora PraT J2 Mbh* P/ 5b Qua Pro" W 8* ^ Ctea £w. \2ttonn W Sfc _ P»* gf* s»t o- w e' iMk««t, i» 

Dw YM. C IOOi High Lav OuomQu* High Lo* End. Dm. VU. E lOfeHtfi Umr OaonOnra shgf. Im Siod, On. ¥M. E lOOstiWi Low OUfflCta* «*» UW Sm* On. YM. £ 10B* W Im UmOim H** U* Sw* tto. W. E IIXhMgfc bn OwDm mgfc Uw Start On. YU E iS&Mgit bn Oun. Cte> 


Di'ge 
Obu Prc«. 


4 ;s ’■> 33 IB* i* a Id* -% +** 32% BwkC i» 50 17 222 38% 38* 38b + % 27* 17% CwttvaO* 


V} BcimCp* 5 


2% 18* AAP J« 25 « 33 l** la* - * ff* 32% Boeeb 1 * 

20* 9% AGS 9 59 12* 12% 12% 5J 4Q BoiseGpti 

18* VJ% AMCA ’.7 tO-* dtQ* 1QI-. -% 39% 16% BdlBn 10 

17% 13% AMF 50 29 33 2900 1118* 17% 17% - % 723, 52 Borden 272 

flU 24* AMR 10 5375 4?* 42% 4j% + % 24* IS* BcrgWa 92 

20% 18% AMfl p!2!8 11 109 20% 20% 20% »* ** Bornin* 


■.7 to-'* pttiij. tot-. - % | 29% IS* BoBB* tQ 
2950 ul8', 17'a 17* - ’a I 73“, 52 Borden 272 


»* 8 >2 AFL 
£7* 44% ASA 
27 IS AVX 


41 9 9% 9% 9^8 4-1* 39* 25 Boats 324 83 8 196 u3B% 39* 39b ♦ 


54 363, AtnUfel-lfl 2C 

25% 15% Acco»VCS<4 t. 5 18 373 23* 22% 23% + * 31 'a 25* BngSt ISO 54 

22 12% AtmeC 40 25 134 16'* 16 16 + u 58% *3 enstM 188 12 

10% 8% AenviE 22b 15 11 34 g* 9 9% - % M 21* BiM 1W 81 

17% IS AME» £l% 11 34 18% 16% t£% f% 17% 9', BuT pp 

20 17% Adn*0 32 IB 7 IS 18 J?% 17% -'.6 2% Brock 

19% 8% AdvSyS flll 75 17 10 10% 10* 70* 20* 14% BrcKwy 1 22 68 

41% 25% Aft® 14 2557 J4 33% llu - % 39 38 BvUG 3 12 BJ 

12% 6% Adv«i .12 13 if, 9% 9% 9% -% 23% 19% MUG pf£47 11. 

14% 8% Aerter 12 £« i2«. 11% 12* + b ft 29 ®UO pf395 12 

42% 27% AotnU 164 64 JO 2210 42 41% 41% »% 2S% 13 BwnSh 20 3 

563, 52% AA pf5S3e H 150 54% 54% 54% 30 22* Br»nGp136 53 

34 15% Auras 120 36 19 197-7 33% 31% 33% ** -5* 28% BmrF 1 08 24 

4% 2% Aiteen 19 165 2 % 2% 2% -% 2? J * Bms»* I 2 7 


2 18 27B 53 57% 52% +% 10% 9 BosE prl.17 12 

37 19 IQ 115 !■% 17»i 17% - % 1 12% 10% BosE prl 46 12. 


V « Sn 5^?' ~L‘ Sf • 1 ■ :* ts% 10% Core*! .56 

4 30 39 2a- * 26% 36 a * % 40 30 Cwn6 *128 

18 10 26 2 72 71 71 -1% 45 £% SSk 1 

449 442 n% 21% 21% -% 64% 42J. CaiCm 34 

15 6% 6% 6% <h 4<, Cran 

83 8 196 l»% 39% 39% +% 37* 3; I80D 


21 10% 10% 10% - % [ 78% 38% OavRs 


12 i?% 12% 12% 


28 16 H38 53% 52% 53 -% K '« “% Boair o #2 13 8 772 £3% 21% 22 + 


15% GiocMt .40 l{ 

15% CreW pf2.18 II 


29% 17% IMRn 1 57 18 17% 17% 17% 

28% 22 MWE 208 OS 10 74 28 27% 28 *% 

17% 11% M*fl .40 11 13 13 12% 12% ’2% -% 

08 69% MUM 3.50 4 3 13 835 82* 81% 81% -% 

32% 233, UWl £76 35 8 06 u32% 32% 33% - % 

19% 6% Mamins 188 8% 7% 8% + % 


20% 15 UaPS*l33> 86 6 SB 20% 20 20 % 4 1 


31% 25% BngSt ISO 54 B 95 29% 2S% 29% -*■% 23% ig% OmpK l£0 

58% 43 ens*l 188 3£ 17 2609 58 57% 57% « 341, CnrrCk 


II 1 19 19 19 13.% 5% GF CP 

5 7 0 7 21 20% 21 44% 35% GTE 3.00 7.5 7 

11 54 54 % 53% 53% -% 26% 22% G1E pi 2 80 


28 7 6 r Q 7 341. « 

??* 4l 40% 407. +% ^ * 


31% 25 towafts 1DB a/ 0 53 31% 31% 31* +% 

34% 2B Ipaka 304 89 8 130 34% 34% 34% +% 


S 21% 21% 21% f% 

290 6% 8% 8% 


26% 13 BwnSti 20 3 10 40 21% 21% 21% 

30 27=4 BnwnGpl 36 63 14 227 26% 2S% 26% -it 

45% 26% BmrF 100 24 17 639 u45% its, 45%-% 

4CPj 2?J. Bmsa* 1 2 7 8 484 37% 36% M -% 


61b 

Cunfr 220 

30 4 

273 

74* 

72 73 - % 

S', 

Cirri nc 1 10a 

11 

70 

10 

91, 10 + b 

30* 

M 120 

3! ID 

38 

■V 

33% 33% -* 

27% 

Cyclops I 'D 

1 

£2 11 
D D 

25 

D 

61% 

51 51% -', 

13* 

Dal *3 60 

29 9 

M 

Tlf- 

20* Mb + * 

9b 

DamanCM 

1.9 48 

l.V 

11% 

10 10* - % 

21 % 

DomCpiJO 

46 S 

3301 

28% 

27* 27* -% 


19% 13% Ga&o 
10% 9% GanAC 


4 5% 5% 5% 

927 58% 57% 58% +1%, 

25 22% 22% 22% 

623 10% 10% 10% -% 

319 1B% 19% 19% 

177 10% 10% 10% 


02 1 a u2S% 29% 29% 22% 18% MoPS pr261 !£ 5 21% 21% 21% +% 

12 teoa u20% ZD 2D 0 4 Mml 290 6% 6% 8% 

a/ 8 53 31% 31% 31% +% 31% 23% MoM 220 76 9 4088 29% 29 29 -% 

89 8 130 34% 34% 34% +% 4 % sUoW 17 % 13-16 I3- 10*1-18 

22 11 « 1? 11% 11% -% 9% 5% ModCpt 12 388 8% 6% 6% +U 

67 7 70 34% 34% 34% 4% , 6U Uoftasc .40 13 12 1356 31% 3Q3, 30% -% 

10. 20 50% 30% 50% - % 15 8% MohkSt 30087 d 8% 6% - ■» 

I J J 21% W% Monrefi SO 50 25 2 16 15% <6 


it 9?£* iifc llJ* + ’* S% tvS"' srw 57 " TO 34% 34% +% 32* 16% « 

15 2T 7 * 21% g 7 . *4 4?% M» p»15e 11 20 50% 50% 50% - % 15 5% MohfcDt 

927 58% +!% J J J 21% »«» Mowdl SO. 


i- '* 14% GAJrw 1.638 9.7 13 17 16% 16** sa'^ 5 J-W 1*. 

46% 2«», (Mesh 1 2.4 8 18 42 41% 41% 4i, 58% 46% JerC pf 8 12 14 

343, ib% GCmm s 40 1£ 11 *24 32% 32% Sft « J«C pi 8 K 


ilOOffl « *1 S3% 3«U MooreC 2 19 12 63 52 51% 51% -% 

*i» uM » 58 4 % 25% 18% Moral! Ifl4 44 13 114 24 23r a 23% 

z200 u5B% 58% 56** 41% 2SU 23% MorM d*2 SO 90 7 77% 2T>j 37% +% 


3ff 90% «% »% +1% «% XU Morgn s£20 49 8 1377 453, 45% 45% -% 

So * ” w «% 753* ***y 99 J a «w% en% 

12 18% 16 ifl% 4 ® , ‘ UorKndi.48 18 9 296 38% 38% 38% t % 

20 2D 7% 7% 4% M% 18% MorwS SO 17 13 21 21% 21% 21% + %. 


12 UgRIv l.7le 85 11 S3 20* 19% 20% -% 

23% Uor«ns .64 £0 U 999 u31% 3i% 31% 

29% MovM s 94 1 9 10 2B2? 34% 33% 34% 4% 

15% Muntrd .54) £1 13 43 26 25% 25% -% 

15 -Munsno 413 1 20% 20% 20% -% 

293, MorphCl JO 34 9 6 41% 4|% 41% r% 

23% UutpO 1 13 If 94S 31% 30% HP, ♦ % 

18% U*nOI20 59 10 44 20% 20 20% 

11 Uuum 1 44« 11 88 13% 12% 12% -* 

3% Myflrt o 3 3 7 a 3»< 3% 4% 


27 15% ABenG 60b 3 1 13 358 195, 19% 19% « % 7% 4% QC 

40% 28% WWGpslSO 47 8 2204 38% J7% 38 -% 10% 8% CMA 


10% 8% CNN 120* \Z 


3S6 6 5 s , 5% 18% 

50 10% 10 10 -* 72% 


SSL a* iSS s 4 ” !J ? ?'• *':« + ,J ?-* Ifs 1-woa »53if>4 21% ♦> 25 “’ de ^ 2:5 u 


16% 11% ttei&J 1 68 10 0 882 163, 16% 16% - % I » % 13% 10 -6 25 '{83 17% 17 \1 ’’4 35% a% KCA j!45D 13 

72% 59 EWE pB.32 11 *120 70 69% 70 -2 J 23* IS GmA 9 J . « £. 1L ?L + » 1 18% 14% KCH. pOJO 11 

. 20 15% KCPL 523 11 


24% 24% 24% 4% 22% 10% Gap! 1.88 81 


20% 20% 20% 


z£00 33 34% 36 +1 

11 173, 17% 17% 

2 18% 18% 18% 


N N N 

22% 16 NAFCO 1 19 18 « 20% 20% 20% 4 % 

00% 4Q NGD £40 4fl 8 3S 56% 59% 58% * \ 

31 12U NBI 9 18? «% Mb 14% - % 

22% 17% NCH .72 34 13 10 21 20% 21 4% 

39% 23 NOlB 1J2 36 9 813 37 36% 37 +% 

3ff>4 20% NCR B .88 3.1 9 656 28% 28 28% 4 % 

l 7 e % MVP 783 7 a % % - 1*16 

46% 33% NWA .90 £1 17 1758 <2 41% 41% 4 % 

60% 38% IWHCB2.G8 45 12 291 80 50% 59% -% 


w Ka ,i jy™ s-: 0 s is;; . £ 19% isu nd« prias as w «% 18% is* 

m * K^d Sire if ' V m * 20 11% Msl&lu 11 639 13% 13 13% + % 

S, SS-fi 75 I’t ,, a*. £L cs. S + tL W'a "WGS188 7 0 7 19 27% 27 27 

23% KWOB'JS 37 14 930 48% 47% 40 1% ^ ^ NaXbp 2 4.5 6 153 44% <4% 4 a% * % 

22 KeOrrt 120 17 7 6 32% 32% 32% -% 4% 2% NtSb 

1 Kenai 23 1% 1% 1% 3$% 23%. m 


2! !9 224 flcr« 345a 24^ _, a S 5 * ^ enn ^ .W 3.7 16 67 21%i 214* 21$* " U 2 9 1 * Wo W to dE .52 

4.4 11 607 59% 5B% 58* +% *8% 20% KyLW £44 93 9 175 20% 25% 26% +% 11% 6% NUmeS 


12% 12% 12% 


16% 10% KenGI M 18 28 11% in, n% . 25 iwmt 1 

24 52 303 43.' 4%" 4% 28% 18% KwG pH. 70 9.1 10 19% 10% 18% -% tf% 8% ttSeml 14 6350 11% 11% 11% +% 

iftSO 17 ES 20% 20% Sl a -% O'* 26% KwiMcliO 15 28 1568 31% 31 31% +% 30 21% NS«ln 1 14 11 443 29% 29% 29% -% 

51 1210 11% 11% 11% -% Z 7 * >5% KavOr 1J0 5.18 TO 28% 35% 25% -% 18 11% KSaml .40 £7 9 3 14% 14% 14% + % 

„t 216 3% 3 3 % 2 ‘» “aiCo" * 2%. 2% 2% -% 13 IB NM0 lUH 42 7 5i 11% 11% 11% -% 

£0 7 8 486 u29% 29 2S% +%' '* «WW 48b 17 18 181 18 17% 17% -% 28% 21% NwP» £T6 £5 9 T3 29% 2P 8 29% ♦% 


40 4 3% 4 

£5.9 19 750 28% 27% 279, -% 

15 14 909 28 27% 27% -% 

6 10 % 10 10 % - % 

18 12 7 28% 26% 59% - % 

14 6350 11% 11% 11% +% 
14 11 443 29% 29% 29% - % 


.7 8 488 u29% 29 2S% +V| S? 1* 


£5 9 T3 29% 2S7 a 29% 4 % 


38 26% AHcsp 1 12 3 4 10 4583 34% 324, 333, - 1>, 237. ,7 CenSoW>02 

84% 6£% Amricft660 79 8 555 83J, 82% 83% H 3b% ifi' a GefHiMJ284 

7fl 52 Aii*3rp «4 6 18 1012 73 % 72V 72'* -* 34% 18'" CmliU 222 


130 112% AIGo pfSW 4 6 


28% 18% AM 
54, 3% Am Mu 


1264, 135* 136% 


67 7 1263 23 % 23 23% + % 60 57 0i*o rt?80 11 

", g |M u26% 2 Wb 26% - % 25r a 31s,, Duka pt£69 11. 

■Wb 23% 24 34 2B Quka pass l£ 


2310066 % 66% 66% +% 13% 0|2 GtowGb.30 £4 17 « 13 124, 12% -% I 15% 7% LFE 


72 £8 13 4945 26% 05% 25% -% 34 t7% CnUB t.9S 


16% 14% CniiPS 1 60 £5 7 264 u 19 18% 18% + % 


51% DunBrd 188 


54, 3% Am Mai 84 769 3 % 3% 3% 

65 273, AMR* s222 3 4 12 123 65 64 % 64-' L 

43% 24% APrewf 74i £3 4 2396 32 % 31% 31% -% Tp, io* CW^" TOO TlT «* 10 

13% 5% ASLFIa 4 633 6 % 5% 5% -% 14% 3% CenuOi 63 

18% 12% ASIA (CIS 11 384 13% 12% 12% -1% io> 2 71* CwtvT 80 7 7 6 38 

16 19 ASmp 80 6? 14 77 13 12% 13 + ' 23% 1A% Ceni. £S0 13 9 24 

35% 22% AmSW 160 5 0 12 436 32 31% 31% I % ^7% 15% Crt-Md 70 3 1 10 22! 


13% 7% CeMPwl 40 
24 14 GnSoya .84 


8.0 7 98 u24% 24% M% +% 711- jw, jqc 

13 5 254 10% 10% 10% - % 17% 14 3 Duq pIMIO 11 


11 4 as ‘ 35 as -% 12% 6% GnDB .08 7 15 2S0 12% 12% 12% 10 6 

11 15 32% 32% 32% +% 30 22% Gmrn 1 17 7 310 26 7 a 26% 28% +% 12 8 

£6 21 752 71% 71 71% -% 26% 24% Gnm pC80 11. 7 £8% 26% ffl% - % 17% fl 


35 17 1130 23% 23% 23% 


576 16% 16 16 1 8% 4% Grvtal .16 

z800 17 17 17 + % 27% 20 Gu*d .68 


143, 11% Dim pf 1.87 11 :100 13% 13% 13% + % E 25% GWtet .90 £6 II 795 34% 34% 34% -% 17 10% LOurt 


1.90 11. 6 IM 16 17% 177» +% 15 j, 12% pug pf ' J 14, 2300 151, 14% 14% ~% 24% 11% GutMs 


62 44, 4% 4% 

38 10% 10% 10% 

24 20% 20% 20% 


17 12% Ouq pi £07 13. 
16% 13% Ouq prttilO 13. 
17% 13% Ouq pr 23i 14. 


£1 12 418 29% 30% +% 3p‘ **» »■» . ?*« « » 34% 34% " % 20% 19 Ms* pt£30 1£ *800 20% 20 20 +% 

SB 7 2486 26 <a 27% 272, - % 84 62 Kd pC 4 4fl 2 81 81 81 17% 14% NavP pH 95 11. 2 17 17 17 +% 

32 8 86 16% 16i, 18% -% S1I* 8232 4.7 ID 516 49 48% 4ff7 a +% 12% 8% NekSVL JO A7 7 13 10% 10% 10% 

2S 58 847 23% 22% 23% 2% KnflMfti76 £1 17 318 38% 35% 36 +% 40 »« 20% fCmfilflO &0 7 12S 40% 39% 40 t% 

6b 10 231 41% 41% 41% -% ffl% 17% Koger £30 £4170 38 27% 2? 27% 25%. 21% 1€nP pO.» 11. a 24% 2*% 24% +% 

£0 13 77 62% 61 % 61% -% J*™* 7 32 2.0 « 210 IP, W, 16% -% jb% 2 0% NJHrc T« £0 10 47 25% 25% 25% 

£6 8 261 15>* 15% 15% 23’- Kopna M 4 3 24 94 18% 18% 16% -% 24% 14% NYSEG244 1£ 7 643 24% 24 24 

a 162 17% 17% 1^ -% fSJ a S!* S| EL® iS 1 * 2J'* 34,2 " 3 * 70 55% ms pi a so u zioo 66% ea% os% +i% 

£5 10 16 «• 40% 40% -% W ^ Koppr pf 10 10. 10 »% 80% 80% +% 2S% 1ff>, NVS plA301a 1£ « 24% 24% 24% - % 

43 8 1» 30 35% 3S% -% 16 1!3 * •<«»« n SO Wi 13% 13% 10% 13% KY5 pE 212 11 13 17% 17% 17% ♦% 

13 10 1018 27% 26% 27 -* %* »% 5™?? 2 5g « 753 40J, »% 40% 19 13% NBMl SO 10 U 80 16% 18% 18% 

44 590 18% 15% 16 +% £}> I! KMfci s 60 IS 13 « 23% OTa 233, t% «% 303, Mortal 6, 1J 30 II u48% 48% 48% +% 

11 8 22 uT6% 16% 10% +% £% ** ™ *g* «% 15% 1H, Noirtfl 4.78 b 31 5 15% 15% 15% ♦% 

44 11 221 27% 27% 27%-% 23% 13 KjGOT M 4£ B 52 W, 1», 18% t.% 10% 7% NvMRs BBa 76 41 9% 9 9 
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£6 8 182 32b 24 24 -% S% 13 LTV 5 iS 7 7 353 16% 16 16% +% ^ N»Mpf £10 1£ Z2D0 47% 47 47% +2% 

£6 11 795 34% 34% 34% -% 1? 10% U3urt 17 2ffl 11% 11% 11% «% »«“ pC7do 1£ 1 23', 8i« 23', -% 
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76 41 9% 9 9 
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10 6% LFE pf .90 49 

12 8 LLC d 


11. 7 26% 26% 28% - % 17% 8% LTV 
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£6 8 W2 24% 24 2d -% , B i 4 13 L7V ^ 1 *S 7.7 
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ISO 15% 15% 15J« M 15% Pl'-M £Z 7 £1% 21 21 +% 12 % 6% Ldnga .20 £9 31 7 8% 7 

24 15% 15% 15% M* 15 gOB 164 1 6 TO 14% 14 14% +% 31 % 23 UifQ pK44 11. 66 23% 23% 23% 

Z5S0 T 17 17 30 24 prl05 11 17 29% 26% 29%+% 14% 9% Law s 24 £0 4 76 12% 11% 12% +% 


68 53*, ATrRr 6 53a 9 7 6 67 67 67 +% 551, 35% Ctes 380 7.3 6 502 52', 51% 51% 6% 3% EassAir 

11% *% ATrSc 27 11% II II 46 36% Owe pRS 1£ « 4?% 42% 42%+% O 1 -* 1% EAL MO 

79% 58% ATriln 653a £3 16 79 77*, 76% - 1 5fl k Ctase bftMa 1£ 200 53% 53^ 1% % EAL wtA 

33 M% AmtronlfiO 5.0 7 6 32% 3T% 37% -% 57% 51 Ctoe pf930B 17 7 53% 53% 53% *% 15*4 6% EsAir d 

36% 17 AraesDi20 5 16 a u36% 36% 36% +% 34% 24% CtanwTU 5912 11 Mi, M 30% +% ’<% 6% EA* 1 p(B 

56% 60 Arew p6W 56 1 95% 95% »3, t% « £ju 0^248 £5 6 5234 38b 3^« 38 +% 18% 9% EAir pfC 

29% 21% Am«e* .80 3.0 K 77 28% 2S% X£t + ', 531, 48 ChNY pf£5* 1£ 761 54% 54% Saw 26% 21', &WGF 1 JO 

28% 18% Amfac 36 26b 26% 26% + % 56% 4fi Chm 5s95e It 5 »•< 52 w 18% 12% EasiUll 1.94 

iS‘ J + 31b CbMpk 1.24 18 10 21 34% 34% 34% +% §0b EsKod 13ft 

38% 2E% AMP s 72 2 2 17 2302 3£J, 32% 32% -% 353, 31% Cteft, 2 £2 9 5*0 12 % 32 32% t % «b 37% Eaton te 

l* «*» M £, : B i '.i'i !«i . 40', 29% a™. £40 68 fl 2600 35% 35 K%+% M% »•*. EWI" , ■ 


6% 7 +% M% 


117 3 2% 3 + % I 10% 54, Hfllwd pfJ6 

28 15-15 15-16 15-18 + V16 36% 85% HbiuP s 


HO*i 1.80 59 11 1419 31b 30% 30% -% ?”• 

HaUwtJ .08 58 17 12B0 1% 1% 1% 

HBtad pi 56 £7 173 9% 9% 9% +b . ’?'? 

HwnP s 8 322 31% 30* 30% -* *1* 2% 


4% 1% LanSes 

14% 10% Lmtto a SB 
25b 13% UsrPt .20 
S% 20% LearP pG87 
52% 37% liaGg 190 
XPa 14 LoafM s40 
36% 24% LEwTr 190 


200 112 4 3% 4 +% ® ^ E2® 0140 

44 15 SB 12% 13% 12% -% ?! 15 Nortat 


18% 10% Nnolet .12 .9 18 215 13% 13 13 -% 

3l% 2<y» MOOR 3.04 M 442 30% 3tPj SS0% 

I 19 12% Nofaltf .12 J 38 100 15% 15% 15% - b 

69 48% NO*So340 52 8 1528 «5% 84% 65 + % 


SO 15% 15% 15% 


10 11 1265 20% 20% 20%-% *'** 26% Nontr £40 60 9 194 48 39% 40 + % 

1£ 46 24 23% S ^ » 12 Mw«* .08 .5 T 186 16 15% 15% 


a Tr 1.50 
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LahVal 


1 4 25 23 14% M 3 * 14% - 1» TSr% " MwPS 1 56 13 

£3 9 176 21 - 3Mi 21 +% «% 75 

3S2 2% 2% 2* 1% 78 62,1 MSP " I*® 11 

2 27% F% Vh -1 * 51 Nmv pf 7 T£ 


13 6 *12 12% 12% 12% -% 
75 7 185 43% 43% 43% 

1£ Z100 76 76 78 
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1104 35% 34% 34% -% 


28% 13% Amfac 36 26b 26b 26*, +% 56% 46 CliNV ptS9i 

16 8* Ataasc 4 44 10% 10b 10b +% 39% 31*, CtaspLL24 

38% 28% AMP s 72 2 2 17 2302 32J, 32% 32% -b 31% CteaPn 2 

24 13% Aitaco .30 £119 0 14% 11% |i% W U 29b Owvm Z40 

21% 12% Anrep s 7 35 15% 15% 19% + b “% OUWd 

28% 19 AmSm 140 5 2 9 5 27% 27% 27%-% ?0Q 120 cmllta 

39% 22% MUO 4J13 59 37% 37% 37% 1 % 75 53% CUM pf 

4% 1% Aiwemp 363 3% 3% 3% * % *3* ovPitT .tte 

30', 19% Analog 10 105 26% 26% 26% +', is 7b WhFul 33l 

30* 19b Aficroriia 65 i9 22% 22% 22% -% ^i 2 34% CflrtsCr.48t 

42% 3J% Afl*3n> 1 53 32 21 1149 40% 40 40-% *•» \\t 3 10^ cndt pi 1 

12b 9% An*<S .20 17 18 6 11% 11% 11% ^ 5" P 

23% 16b Mt 56 2 8 11 47 20 19* 20 +% 13% 5% Owma 

BO* 57% Arfws 2 £5 f! 999 80% 80 80% - % 51 « Cwm pi 

58 <51, Antou |436D 6 3 32 57* 57b 57b 36% 2fl% 0*vdr ^ 1 

20b 13* ArW £8 18 18 50 15J* 15b IS', -% 63Sn 34% Cnubb s£20 

28% 13% Anta 9C M 15* 15b 15b 38% 22* Ctarefi .80 

16* 8% Arnhem .W 3 14 2i5 13* 13* 13* 19% u% Chr* vrt 


18% 12% EastUU 1.94 
"0 60* EsKod 320a 


18 10 21 31% 34* 34% + % -B ™b EsKod 32fti 

£2 9 5*0 12% 32 32% -r % «U 3;* |Mon 1£0 

68 fl 2600 35% 35 35% + % »%. f* 11 " .« 
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13 71% 71b 71b -% 13 EDO J4 

* ? 23% 23* 23* 4 31b 19 M 80 ^ 


3 2 21 1149 40* 40 40-* t-l |]% tot, cncfj pt 1 

17 18 6 11% 11% 11% 12 »* s ChnsBi ™ 

28 11 47 20 1?J, 20 +% t3% 5* 
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23% 13% AnU 9c 
16* B% Affihem JW 3 
15 b 10% ArChny .440 38 

1«% 9b Apacta .28 £4 

2* >1 ApcnP wt 

19* 15% ApcM» utOk 11 
25* 21 AtPrr pf265 11 

32 27* ACPw pKIfl 13 


38 6 25 II* 11% 11% -% 46 3S% C*nBefl3l2 7£ 8 45 43*‘ 43% 43* +% 18% 5* Bscav 

£4 12 Jj4 11* 11% 11%-% 1S5l) 8 % CmGE £16 R 6 878 15* 15% 15* + % «b 58% EmmS £60 

87 1* 1% 1% 31 C4 CfnG pi 4 14, z200 29 % 29* Z9% +* M7 » 8* Enflzd 

II If'* I? «'■ , 37 24* CmG 3 4 75 R >10 34% 34% 34% -J »% »*»,■» 

11 27 25 25 25 -* 68 40 CtfG pi 126 1£ z«l 64 64 64 - * 32* 24% Emtalt 1.4ft 

13 fl 31'% 31* 31% -% 69 50 CMG pf9 52 'IS z133065 % 64* 65% +* 20* MU 1.76 


3 7 13 787 71* fl* 7P« ZS* IB m“ L4 28 1810 24% 5* 2* -* M~ Lah£ ptU7 11 

£5 18 480 14* 14* 14% + % 0* 3* HemCs 1 5% 5% 5% ?* UCa 


32 Here 1.80 33 13 274 48* 48 48 -* 1 |7* 17* Ln9ta tJO 8.5 5 138 22U 21* £2* +* j 113 MB* OcdP pHiffll .14. 
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43 12 5 35% 95% 36% 
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4 12 T2 12 - % 
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1£ 3 HI 18% 18% 

11 46 49* 49% 49* + * 
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2 H 1 W% 104% 104% 


39i? 17* ApiOa 1.1a 38 16 103 29* 29 29% +% 78% 30 CmMj 

21b 8 AppWq 258 66 13 12% 12* 36 21* dfOK 


21b 8 ApptUg 
21* 15* ArenOn i<6 
23% 1«% AnzPS 260 


, ^ $ '3 I 2 I» i; ' , i 36 21* C*OK 74 

7 15 4.J9 u21* 21* 21% +% 31 18% CnOly ,C8 
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2fz *3 AnP pf 358 11 30 M% 28% +% 47% 27* CrWip £26 


z!81096 % 96% 96% 


86 08% Ci pep pf8i9e 


23* 13% ArtBfl 40 1 9 9 7B 21% 20% 21 * +* 093, 75% CrtJ 5 a 97« 11. 200 92 b 02b 92b ** *07 91* EfSCh pH1.38» 11. 2 102 101 102 +1* ’9% >2 HSfMrJO £0 24 117 17* 17* 17* 

24* T6 Affyj 100 5117 1213 21% 21 2l*+',JS% 32* CryTm, 9 508 37* 37* 37% f * 3b ' 7 « Emrcs 24 Z6 2* 2% 2% -% « 8% HM* .15 12 10 288 Ul3% 12* 12% 


10 15-32 15-32 15-32 + 1-3? 68 ‘ M Ctyta pi 2 1A 


21* 8 Annco 54886* d 8% -% 25% 21* Clyln pt£87 12 *140824% 24* 24-% 

29* 18 Amtc pfZ 10 1£ 40 18* db% 17* -% jd% 6% a*lr .72 9 4 7 22 7t>, 7* 7* - * 

IS 1 U'USS 1 ’. 4 !, 3 ,il 1'., S’ 4 S’ 4 S°b -l " 35 23* cm*E 1.10 is 19 s»5 30% 30* 30% +% 


58 58 * % 1 21* S% Ercwa 


37 11% 11* 11% - % 1 26* 17% Hinted J54 2£ 14 2408 24* £4% 34% 


20 16* EnsE n1S7o II. 53 17% 16* 16% + * «% 45% Hkxi. 180 28 15 307 u&4* 63* 63* 


38 22% ArmWlnl 20 3 6 9 247 J3* 35 3i% * % 16 i%" cim+Sn" " 

34% 19 AioCp 120 3 9 8 17 30* 30 * 30*+% a* 17 535l 1 


2n, 16 Ente> In 1 30 
26% 15% Eoub a 


7.2 8 227 18* 18 18 44% 31 Hitachi .23e 

15 3 25* 25% 25* +% 52% 35* Hotidzy 1 


'26% 13* ArowE JO 13 3 172 15>, 15* 15*-* ;i 

25% Id Artra 22 9 13 25 24% 24% -% 53 


13* CtevB 753 


12 25 24% 24% -% 50i, ,51, Qvfi pf7 40 

23* 14 *m« a 80 17 8 225 21% 21% 2i% W 2 47 OvB pl758 

32* 17* Aszrco ,15 27 26* 26% + % 16% 10 Oevpfc .60 

31* 2&ij AsnKM 160 5 5 290 29% 22% 28% -% jq i«, Chp* pf!84 

33* 31% Ash© P0 96 10 it 39* 38* 39b -% £% 22'" Oore« IM 

61% 4bi a AsjOG £60 45 9 T56 58* 57* 57* -* 21b 14J, OuH4 n.!0n 

S8 73 AstfT p!4 75 5 1 50 S3 93 S3 +% 31* ^ aUS> I 

2S 3 , 18* AtMone 1 €0 819 J 19* 19* 137, 19J, 15 Oufll pf 

25b IS* ACyEI £40 10 2 251 25% 24* 24%'% 21* 12* Cwchm JQ 

52% 4Q* iVJRch 3 60 22 4?a< 50* 49', 49* *■ * u<i 23% Cazsa'.tfti 

125 97 AilRc pflBO £4 7 119 118 119 *1 ,8 ‘ 24% Cri pf 1 

M n% waste 39 14% fi* 14% -* jaw 24% Cstl rt 1.1 


,1= ili L, 2§?» « 16% 10 Oevpfc .60 47 31 12 

« S " H!', a S " ” « 30 I 43 , Ct«C pH 84 11 7 17 

„ xf 39b 38J, 39b -* 34% 22% Oca, IM 35 II 270 34 

4 5 9 35u M* 57* 57% -* 21* 14J, QuM r.lOe 5 18 105 20 

5 1 50 S3 S3 S3 + % 31* 23 CluenP I 12 10 2408 31 

>' 5 s r . '^J 19b 19* 15 Oufll pf I 52 105 19 

JOB Z51_W% 24% 24% - % 21* 12* CoAChm 4Q 27 9 78 15 

60 ^ 4iai 50b 43b 49* ** «% 23% Ccusal.flte 10 9 1084 43 
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1.4 28 1810 24% 23* 2», -* S « LoneS pl5J7 11. JO «* «* 46* 108% 101% ODd pf14^2 R 1 10*% 1M% 104% 

1 5% 5% 5% £* E* fJ 0 " 2 *1SS" fi* 84% 22 00603 1 18 17 705 26* 2B* 28* +* 

7.5 1 12 12 12 S» 2? 4- ^9 5»° Si 3 3 * ' 31+a 2*% Ogdan 180 £9 15 86 30* 30* SOU + % 

47 10 815 34 33% 33%+* ft 1 3 !f E2L ? «. ~ H w * ** OhMEd 188 11 0 1244 14* 14% J4t« -% 

£ 37 143 24 23* »% +% Jf 2 17% 17i a 17% 30 22% OhEd fBW 11 >350 29b 29b 2Sb +* 

53 24 28% fflb 28* »'■ ?,'* Jf % W 2, «T» 34 25* 06). pfUO 14 zlOO 32 32 32 -1 
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£4 12 1072 41* 41 41% -% ff fi J 4 ™ ' Jgf* ' 84 ^ «£d pf45B 14. zlOO 33 33 33 -1 

1 7* 7* 7* ft S H- -SE § ft ft ft S3* 41 OhEd pf7£* 14 zlOO S? 52 52 

8 10 2696 34 % 34* 34* +* ft 7 W • 7 -ft ft ft 60* 45 OhEd pf£20 14 . Z130Q39* 5flt, 99 

£2 16 19 £7% 26* 27 +% ft ] 7 J«8p ■ „ ,, !2 IS ft ft ft 31 ' 25% Ot€d pf£31a 75 160 31 31 31 

£0 24 117 17* 17* 17*-% ft 18% Legl 48 1.6 17 152 M* »*»*** 28*- -II* W£A pO50 11 74 26b 25* 28 - % 

12 10 288 Ul3% 12* 12* « ft ■» ** ■ : « ft If, « “> 29 . 21 OhEd pr£92 T4 1 28* 26* 28* +* 

22 14 2408 24* £4% £4% M 22* l^nd 1 28 11 427 3«% W% +% 17* 12% QMAdr .« £9 15 273 14 13* 13* -* 

£8 15 307 u64* 63* 633, »% J 7 L^c .80b 77 ft ft +% « 52 - OhP pC7.«) 13 rtO 60 80 60 

.7 II 468 33 * 33 33% ft gJS? If 2? ft ft ft i , ^ 15 <** P®^ 7 «■ 7 W* 18% M* 
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22 2 78 78 78 +3* ft ft HjZ? 8 . a H l S° ff> 3, ft " ■ ^ 0UaEE 2 1310838924* 24 24 -% 

18 13 fl 79 . 78% 78* +% ft 36 La« S 2 U| I ft ft ft , 36* 26* Obn • 180 5JJ fl 210 30* at 30 -% 

30 347 17 «% 16*-* “ ft * J- 87 ® fi. ft ft ft -% 28- 5* Ovm 23 385 7* 87« T>, + % 

8 1213 UZ3* 23 23 ft ft MS? l 2 12 3° S SI? 1 ft +1 * 1fl b 74 Oitade 80 . 5A 10 4 14? a 14% 147, -% 

R 40 7* 7* 7* +% S ‘- 3a * boy* s -54 LS 18 26 28 27* 27% 83* 26* OfffiOKZ&S £2 9 122 31* 31% 31* + b 

8 44 583 36 25* 26 +b ft ft pH® l 2 H J? f 71 ft ft ft Iff* 0nri*2O4 80S 31 u2^ a 25% 25* - % 

23 4 70 M 13* 13* 16 10% LiAana .48 11 17 13 15* 16* 15* +* 13% 6* Owne S* 47 U 16 11% 11* 11* -* 
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.7 11 468 33 * 33 33% 


3b 3% 3% -% »* 19% ftarfln M2 


8 44 583 36 25* 26 +* ft ft b»cy& i.W 6.1 » Z71 18* 19% I9'a -% 25s, IS* 0rarf*2O4 30 9 31 u257 a 25% 25* -% 

23 4 70 M T3* 13* 16 10% Lt4am .48 11 17 13 15* 16* 15* +* 13% 6* Owrae S* 47 U 16 11% 11* 11* -* 

.7 10 187 54* 54% 54% -* .. .. .. 27 19% OikwC .78 33 51 51 25% Z<* 25* +* 

12 12 667 56 % 59% 59% +* M M M 13* 8% OrforP 39 204 12 11* 11* - 

11 12 M 33tz 33* 33* -* 23% 13* UAGOU24 12 21 608 IS* 19% 19% -* 10% 6% Orion pf SO 59 22 8* 8% 8% - b 

45 8 80 24* 24* 24* +b a% 38* MCA 9B 17 28 ffll 51* 50% 51 +1% 31^.24" -aitaa pQ.75 S- 133 31 31 « 4 


4% ,'r 4% -% IM 20 HrzBn p(£96a 1£ 81 25* 25 * 25* -* W% ft MCoip 1.40 87 6 778 21* 20* 21 -* J1% 18* OidbM tr .64 2A fl 
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33* 18* fuMJ 40 T 6 19 699 2a* '4 

J6* n% Au»Di 6^ 14 M ?11 44* u 

j:% 15* AVeMC 60 £, 12 15 24* 24 
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£4 12 15 24* 24% 24% -* j, 26% CoKWir 
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F F F 

2 35 &* 9% 9% 
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19J, 13* HWab 48 


22 5% 5 5 -% 1 ‘* P« BOC ^ 2J 8 135 12 - 11* 12 +* 33% 17* OvmTr it £2 12 Ml 28* 2B* 28», 

1.4 13 1239444* 43% 43% -a* 42 84 -50 \2 16 118 .42 41* 41* +% 79 13 Ovflbp .50 £8 11 178 17* 17% 17* +' 

93 U 8 28 ® 8 S B +% ft gb J^g^ 4 ft ft-ft ' ^ ft 4^9 £11 33* 32* »% U, 

£7 14 69 38* 351, 36 +■'. 7 ?'* B. MGMGrpl.44 36 __ 2 12«4 12* 12* 48V- 31b OwenB U8b 49 9 517 47* 417. 41 r. 


2.7 14 69 36* 351, 36 + i, |2b 9 M»&te44 

26 11 1063 18* 18% 18% +* ft 10 

£8 9 141B 37 36* 36* +% |I« iSJl'jSv, 

2 9 2 83* 82* 82* -% » ft 

£3 3 751-1 75 75 -t. 58% 27% Macmi 1 


nc , 35? 35? ft 37 ® ,a 0«w« 1.40 82 9 211 33* 32* 33% +% 

?«* L, IS 4 ft ft ** Mb Ownfl L68b 4.0 8 517 4?* 417* 41% -1, 

16 25 489 ft ft ft +% . IS* 10% Ovford M 10 11 9 1£% T2% 12% 

£6 15 452 25 23 V 23* -9, ^ „ ... „ 


23% 11% BdfyW 30 


718 15% 14% 14% - 


17* 8 Corntto 20 1 3 12 305 16 15* 15% 


45* 271, Fs£.3 


* ?«S?6% 36* 36* -% ft ft 


12 9 251 13% 12* 12* -* Z1 * 13* 54anlfft 32 18 

32 M45 15% 14% 14% » % 24* 11 MamC 5 .« 6 

16 9 8 18t, 18% 18% -* ft 84 

£4 14 1494 29* 28 % 38% - % ft 5? >4 ff_.. p&9a) 1Z - 

19 16 13 25% 35* 25% ft S% ^Mmtif 

12 18 974 377 # 36* 37 -», ft IB* nMnd pf 

74 g 81 u27 *'» 37 +1 33 21 MAPCO 1 31 
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UGMHoSBa 2.6 15 452 25 23V 23 V . r U 

Maoni I 1.9 18 3S8 54* 52% 54 +1* ft 78 ^2i fo ? 5JS £, 31* -», 

Maw 1.16 £5 11 as* 45* 45 45% +% S.1 ft S? 7 ® 43 ft »» ft 37* W* +% 

Mattes 39 12* 12* . 12% - % 7 5 PSA .60 £5 895 24% Mb 24* 

MagO 1 £8 8 MB 30% 35% 36^ 7 *b PSA tWLSO 9.7 17 10% 19% 19% 4 % 

Motto! 18c 14 3% 3% 3% -% 131 « ”% P«A9 154 12 12 12* 12* 123, 

UonUn 30b £1 64 885 14 V 13% 14 17V. 12* fcrfE 1.7? 98 7 1355 17* 17* 17% 

ManMft 32 18 17 IS 173* 17* 17% -V ft »* {?**«■ 7 | Jf >« ft «* "% -% 

MamCs .iB 6 33 558 u24J, M'z 24* +* ff f 71 * 74 ® ft ft ft ~% 

MbttsnlM 85 5 324 35* 36% 36% , !? - S! 7, I 9 Si Si IS 

MW p&82e 1£ 200 49* 46% 491, +% « ft * 2 „ • JJJs IB* ft - % 

vMmvl a in 7% 7* 7* -% !?*. ll* ftcSd_ AO £9 11 102 144, 14-14 -t, 

vMnvf pf 23* 23% 23%--% 54 _ PncTete5J2 8.1- B 808 71% 70* 71 + * 
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13V 

a 


20 11 
13 17v 


SFM 

SFH ptA 
SUD 
Sage 

Salem J0r 
SCarto 

SOqo pi 1 
SDgo {8984 
SDgo PCX 
SDgo PC 47 
SDgo pU65 
SDgo pf268 
SanJW 290 
Sandgie 80 
Sanrnrx 43 
Sauna B .15 
Sauna ptlX 
Scepe n 
5ctw0 55 
Sawab 48 
SciMgt .10 
Sirttog 
SacCp .50 
Seanon 
SecGar.i6e 
S«Pio 
SetsOl 
Sens 
StJigAa 
Srvsco .44 
Servo 

Seam s 13 
ShaerS ie 
Sharon 

Shocwd.IBb 
SireSp n 
Suren 40 
Srtco JO 3 1 23 
SAesA s X 1 5 13 
Siluics! 

SrmhA .48 
Smtofi 48 
Snyder 2 
Stenron 
Sclex 

SCEd pfi 02 
SCEd pH-06 
SCEd ptlOB 
SCED ping 
SCEd puoe 
SCEd mi 45 
SCEd pf’» 

SCEd pt2Tl 
SCEd {48 70 
Sprnrnn 

14 

Spar* s 09 
SpedOP 
Spenctr 2 i 
Spndth n 
Spud! wt 
SqrD wt 
SBtom U 
StoPn) JO 
SuttIH 
Stme* 

Stepan .68 
Store 


4.7 9 
13 

16 16 

32 - - - 

20 31 40 36 V 
.4 13 14 28’; 

127 3V 

106 4- a 
16 7 

372 15% 
51 XV 

s 


8 

20 11 
25 12 

s s 

13 


7V *V 
11 11 -v 

3% 3% 

XV XV IV 
27** 27% * «* 
33 V XV -V 
31% 32 

6V 6V 
Ji- gu 
16*« 16% 

17V 17«? 

13% 13% 

7% 7% -V 
3** 3** + % 
12% irv 

7% B - V 
IIP* 10% »V 
17% 17V t% 
X X -V 
XV 28% 

3% 3% -% 

4 V 4% +% 
6‘) 6% 

15 15% -% 

19% X% 1 % 

8 6% +% 


X 

52 

2 

300 

?V 

3ft 

9's 

7V 

3ft 

9ft 

rv +% 
3ft -% 
9ft - V 

27 

47 

7% 

71. 

7 V "ft 

12 

4 

1 

Ift 

flV 

Tft 

BV 

1% 

BV 

13 

3100 

78% 

78ft 

78 ft -1% 

1 ! 

?>» 58 V 

58V 

58 1 ’ -V 

12 

£ 

»% 

Xft 

Mft +ft 

13 

•n 

35% 

35V 

35V -ft 

12 

r 

23ft 

23ft 


51 9 

6 

57 ft 

56V 

57ft V 

30 10 

20 

XV 

26 V 

2bV - V 

98 11 

4 

4ft 

4ft 

4ft - V 

2, 3 

6 

6ft 

6ft 

6ft - % 

12 

tro 

10% 

10 

TO 

28 Tl 

6 

4 >11 

20 V 

4ft 
20 ft 

4ft -% 

rov -v 

36 16 

5 

lift 

13ft 

'3ft -ft 

2.0 

40 

5ft 

5ft 

5ft -ft 

1C 

54 

28% 

28ft 

28% +r. 

.8 S 

8 

61% 

61V 

61 V 

16 

1? 

2 

1% 

1% - ft 

1.2 8 

41 

13% 

13% 

IX* -ft 

6 

8 

20 

6 

3% 

1ft 

3% 

Ift 

3ft - ft 
ift 

13 

j 

4% 

4% 

4% 

38 £1 

7 

11V 

lift 

lift - ft 


22 
7 12 
85 6 


11 


17 V 


10 10 
17% 1"% 


114 15-16 
13 M 


11*4 11 V 11*4 ♦% 


29 M 4 


10*4 

M 

6% 


10 V 10 •? -V 


14 


14 


29 

30 

11 15 
15 

11 

11. 

12 
13 
93 
it 

11 

12 

12. 


6 13 
22 21 


11 50 
36 6 
22 

15 12 
16 


13 13% 
3 3% 

13 16** 

40 16% 

X 15 
21 7 V 
5 ** 

"4 9V 

11 D’- 

11 9% 

2 10V 

;:no 44 

1 <3 V 

re 20% 

59 19% 

1 72’? 
244? 91* 
32 B% 
3tM 15% 
1 6 

5 11% 

X 10*4 
X TV 

2 4% 

5 7 

18 £2% 
13 18% 

1 SV 
10 19% 

12 2 ’? 


6V E V 
13V 13*4 
3% 3% 1 % 
16** Iff- 
Jfi )6% - V 

147, 15 

7% 7% - % 
V ** 

9 9% 4 % 

9V DV + V 
9V 9 V -% 
10% 10% 

42*J 44 
13% 13% 4 1* 
1D>* X% * V 
19 19 -% 

72V 72V + V 
9 9 »7, 

7 V 7% -®4 
ts% IS V - % 

6 6 -V 
11 11 

10% 10*4 
2% 2% -V 

A-, d-% -% 

7 7 - % 

22 % 22 % 

18 18 ~% 
9®* 9** 

19% 19% 4% 
2 V £*? I V 


Continued on Page 32 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


32 Martel 
Htoh Lure 


Stou 


Ch'jn 

^ Oata. 

bl. YU E ICO* High. -Low but Eta 


Continued from Page 28 


10% 9% 
10 % 6 % 
57 43 

10 6 % 
68 51 

57 44 

20V 


PME [4141 
PME pll.X 

pme prr-es 
pme pnja 

PNC [4950 
PME pf7J0 


15V PMSufal.32 
94** 62% PMMr d 
M 10% PMl*i «8 
56V 33% PMftK £40 
XV 16V PhdVH .40 
32% 22J, PtodA a X 
32 7 b 23®* PtoNG 132 
' 14% Pmrl 

34V Pdstey 156 
21% PtoneerlJA 
Pm® iJO 
Pmifl (51212 
P«Mn 
PtenRs JO 
Pimm .ifib 


10% 10% 10% 

DV 9V BV -V 
55 -V 
9% 

S6V +1% 
55 +1 


21 
49’. 

34 

43V 37V 
86 MV 
143* 9% 
15% 8% 
13V 9 


13% 9% Playboy 
22a* 15% PopoPd 60 
X 24V PD&nd l 
22 7 B 11V Pontes do 
22a* 15 popTat .00 
19% 13V Porec 40 
18% 13 Pores 182 
22% 17 >? fVrG [d260 
M% XV PortJ pN40 
XV XV PteG pi4J2 
M% 25% Pottai t56 
28% 19% fttooEl 216 
XV 56V PdCI P'244 
42% X ROB pM.60 
37<? 31 Pod pU W 
»>? 16** Pranri s J6 
XV MV Prknrfc 2 
XV ll®* PnmeC 
24V 12% PnmM s.OB 
®% 46V PnwG 260 
15 71* Pnfisb -32 

47 V 31 Prater 140 
21V 16V f«fCof 2 
TflV 


14. 43 

1A - 73 . _ . 

M. z60 55 55 

U. H9 BV 9 

K *200066% 66 

Id. 2160 SV 55 

6d 12 57 20*a XV XV 

dj 13 1716 9*V 93% 94% 4 V 

22 12 111 21% 21% 21% + V 

52 7 691D 39% 377b J7% - V 

I B » 123 25V 24% 247, 4% 

.9 B 413 32 31V 32 +V 

7 5 9 77 31V 31% 31% -V 

13 257 10V 19% 19V +V 

22 11 433 udBV <9 49V 4 V 

AI 8 1512 30% 30% XV I % 

32 11 EDO X 37% 37% -% 

£8 I 76 ’« 76% 76% -1 7 B 

1031 12 11% 11% -% 

1.7 11 388 12 11% 11% 4 % 

1.7 10 100 0% 9V 9V +% 

3 37 10% 10% 10% + V 

34 X 288 17®* 17% 17% 

13 X 990 30% 29% 29% -% 

.3 8 74 13V 13V 13V -% 

AI 24 13V 19% 19% 4-% 

6 16% 16 16 - V 

300 16% 177s 18 

1 £l V 21V 21V 

*7 33% 32V 33% 4% 

17 32% X% 32% 4 V 

4fl 11 144 32% 31% 31®* -% 

7.5 9 274 u2fl 28V »% + 1 4 

2 005% 85V 65®* 42 

1100 42 42 42 

2650 X 35®* X -1 

16 17 452 a 22% a +% 

5.3 7 61 u38% 37% 37% -% 

13 979 16 V « 16% 4 V 

.4 24 317 U25% X »V +V 

47 12 1919 X 54% 54% + V 

25 X 26 12% 12% 12% 

34 9 8 41 41 41 4 V 

94 8 XX U21% 21 21% .4% 

II 3 18 V 18 V 18 V 


25 a 

ID 6 
12 
13 
12 


ZB 

11. 

II 


9% 

6% 

PShu 

1 tt 7 465 

0 

71 8 

77a 


a 

IBft 

PSto 

[4 150 10 *230 21% 

21% 

M% 

-% 

8ft 

6 

PStn 

pl 1.04 14. 1220 7% 

7% 

7% 

+ % 

8 

6ft 

P9n 

pl 1.08 15 *700 7% 

7 

7% 

4ft 

61ft 

49% 

PSfci 

OI844 16 *260 68 

58 

58 


55 

44 V 

PS*i 

Pf052 tt z2Dt 

52 

52 

52 

4 ft 

BV 

3V 

PSvNH - 1 366 

4% 

4% 

4% 


16 

6 

PSNH 

ft *580 10ft 

10 

10 


15V 

6% 

PNH 

Ptt 1 

10% 

10% 

10% 

4% 

23 

8 V 

Ptti 

PTC 4 

15V 

15V 

15V 

tft 

20V 

7 

PIW 

PC 8 

72% 

12V 

12ft 


20®* 

7 

PNH 

PC X 

13V 

13 

13ft 

4% 


in* 5% 

16% TV 


PNH 

PNH 


X 19V PSvNM <L88 
T% 20% PSv£G 272 
13V 10% PSEG pUdO 
X XV PSEG pUlfl 
106% X PSEG {*12-25 

64 V 53 PSEG PIT 70 

« 55 PSEG pfTJO 

65 51 PSEG PI7.40 
81 V 65% PSEG N962 
4% 2% PuNKk 

U% 8% Pueteo 16 
75 9v PugaP 1.76 
21% 10% Pu#telii»12 
XV M QkBed 2*a 


3 
6 

11. B 
BJ 7 
11. 

12 
12 
12 
12 

12 Z20D60V 6 

13 ‘ “ 


11 11 It +«i 

12 11®* 12 4% 

461 u26% 26 XV 4 % 

1127 27®* 27 V 27% + % 

8 12% 12V 12% 4% 

XlOO 34 34 34 

no 101 101 101 -% 

100 62V 62V fiV + V 

z20 S3 S3 S3 -1 

16% 0V 4 1 

2-10 76V 76*4 78*4 


18% 6V Wind 
43% MV RCA 
97% 71 RCA 
31% 24% RCA 
35% 29** RCA 
93* 6V RLG 
4% 3 

Jfi 12\ 

1:1. 6V 
4TV H 
BV 5% 
nv 
9V 
X 

17% . 

48®, 34% Rayon 
13% 7% Roc£t AO 
33V 16% Rdflal pC13 
16% 9 1 ? RltfW 133 b 


64 3% 3 V 3 V -% 

15 8 27 10V 10% 10% 

12 8 485 14 V 14% 14% - V 

J 25 50 16% A 9 1231 

1.0 18 IX 23 7 b XV XV - V 

R R R 

.» 19 - 12 6% 8% 8% -% 

ids 2J 12 1815 41% 41 41 -% 

d 4 42 3 94’? 94% 9Ji» - V 

" 413 307s XPa 30% ■*■% 

241 34% 34% 3*% + % 

587 7 77 


v*v 
RTE 
RaOca 
RalsPte 1 
Ramad 
16’? Rami 
3% RangrO 
4?v Rayon 44 
9 


pf 212 69 
013.65 10. 

ifl 29 fi 

4 4 

* 37 S 


J4 


r 

1?% 

10V 

1% 

X 

6% 

2 


S 

8 

? 

23 

3V 

1% 


Racnfq 
Redmn JO 
Recce 


A0 & 


RftteC M 
R«rte 

123* es; f^Gvp s. 

45 V 31 V RepW' 164 
58% B2 RS? pM665e tt 
34V ?l V Reps* >64 53 7 

?“* SDV te«pBI3 ?5 
105 'a 86?* flepflk aftT 70s 41 
X% M% fehC* 

32% MV Re*co 


30 15V 15 15% ♦% 

_ 13 10V 10% 10% -% 

24 15 941 41V 41% 41% -% 

61 1273 7% 7% 7% 

A6 9 4 18% 18% 18% " % 

327 4’* 4% ®% - V 

7 1& 491 flOV 5BV S9V -% 

fl 12V 12 12% 

25 17 1605 46V 45V 45% + % 

4 3 33 86 9% 9V 9V 

11 8 19% «% 19% 

10. 10 X 13 12% 12% - V 

12 IX 12V O 12 -V 

35 IT IJO 6% 8% -% 

m 55 6% 8% s% 

16 % % % 

21 11 X 38% 38% XV 

11 601 6V « 6% 

X 1% 1% J% -> 

10 235 H% 10 V 1D% -% 


14% 9*« «tRw» 

«% 32'? fertte I.8J 
24% 17% Radim 70 

X M% Ruuri 44 
86% 52% Reynta340 
49% 46% Reyin pM 10 
110% 190V Reyfn pf 
41V » RcykH 1 
07 58V RcrM flMW 

32 £4V UlVck 1 46 


13 41% 41% 41% -% 

ID 55V 55V 55V 

S 30% 30% 30% +% 

4 26% 263, 3fi3* 

3 95 95 95 +% 

75 a 100 u3i% 21 21% +% 

33 13 76? 2“ • ?4% 2J% 

31 11% 11V 11V “ft 

Sfl » 1MB 37V 37 V% +V 

37 11 3 « 19 19 

23 9 102 13% 13V 13% 

3 0 6 1463 n87% 87 87% +V 

83 1 49% 49% 49% +% 

10 r09% 1®V 109% t V 

2.7 6 16O XV 38% ®V 
56 3 80 X « -1 

45 JO 20a u33% 32 32% 4% 


72lftntt 
.Higi lore. 

M% 17% 
XV 17V 
7% 4U 
36% 27% 
48V X% 
X% 12 
21 12V 

35% 2TV 
XV X 
71V 40 V 
55V 27’, 
22*4 107, 
XV ev 
13V 6% 
4ft ?% 
19 12% 

3*% X 
M% BV 
57% 41% 
32 12 V 

50 33% 

X 13 
X 15% 
XV 17% 
XV W 
X% 12V 
18V 0V 


.Stock. Dly. 

RregelTlX 
RttArf JO 
RviOk n 
Robshwl 12 
Rcten in 
Robin 
ROCMG £20 
RocfiTI 244 
ROdreH 1 
Rcten H 2 
Ftohrtn 
FWCm a30e 
RrtiC LOSe 
Rdlns .48 
Rohm 
R oper 64 
Rorer 1.12 
Romo I» 
Royffl 287e 
S 


* Pf 

Yld. E 

9.1 

U X 
12 
14 7 
40 X 
15 

10. 6 
66 10 
2J 10 
34 9 

B 

14 32 
-2 31 

4.4 X 


Sb 

100s High .Urer 

95 20% 18V 

3964 ar* a 
109 5 4% 

35 33% X 

148 «% «% 

443 av 21 
412 u21% 20% 

154 u37 35®* 
1B47 »% 35% 
317 60V 58% 
208 51V 51V 
107 22% 22 
292 2*% 2*% 
10 % 10 % 
2% 2% 
16% 15** 
" 30 

ft 


RussBr 
RusToq .TO 
RyanH 1 
Ryder s JO 
Rybnd .80 
Rymer s 


53 
51 
15 

280 30% 
hi av 
456B uS7% 56% 
144 15V 15 
B8 46% «% 
61 JJft 21V 
50 18% 17% 

x<3 X% 23 
993 a 
237 233* 

07 15% 


24 V 

av 

M% 


50% 35% 

30 18V 

£6 15 

X 16 
18V 11% 
10 5% 

2*8 IV 
XV 20V 
34% 21V 
35V 25% 
21V 16 
10% 9 
10% 3% 

34% av 

Z*h 17ft 
10 % 6 % 
10% ev 

51 31 

75% 18% 
30ft X% 
383* »% 
1BV 13% 
19ft 14V 
11% 9% 
9% 4% 
13V 9% 
XV 17V 
41V X 
55 MV 
13% 7% 
32% 19®, 

60V 417, 
MV 25% 
16% 11% 
43V XV 
45 1BV 
15% 12% 
15V 12 
av M% 

5 V ?% 
43V X 
21V 12 V 
28% 19V 
32% 19% 
(S’? S7V 
37% XV 
31V 19 
20 % 11 % 
35% 23i, 

av 11ft 

XV 1078 
60 52% 

MV XV 
MV 17V 
32V 18V 
MV 23ft 
8 V 4 V 
187, 12 
>6% »?% 
37 XV 
38i, X 
31ft XV 
18 12V 

XV 9% 
64V 50% 
57ft 36V 
41% XV 
43% 27 
19% 12% 
2BV 22% 
av 27% 
?t% 18 

X% 22 

49V 40V 
30ft 22 
11 V 5ft 
24% 17V 
20% «% 
^ JJ, 

41V 27% 
XV 217, 

31 23 

MV 23 
17 11 V 

B% 6V 
a Mft 
22% J3V 
16% 10% 
XV 65 
XV 19% 
XV 17 
17% 11V 


10 

107 8 

16V 

8% 

1% 


15 

14®, 

19% 

4V 

av 


SrcCp pC.40 
SoJVtn 248 


5 

462 467, 46% 

9 27% 27V 

448 10 
216 17 
14 16% 

® 9% 

10 IV 
541 u33% 32ft 
970 32V X 
19 MV 30 

12 21V 21V 

a io% 10V 
23 5ft 5V 
021 26% » 
312 u24% XV 
310 O 7 , 8ft 

3 9ft 9% 
394 37% 37V 
7 XV XV 
2667 26ft 27% 

373 377, 37v 

6 ul8% 18% 

IX uX 19% 
6 10% 10% 
75 B’2 8% 

4 12% 12% 

232 u24% X 
1066 u41% 41V 
66BB 38% » 
1909 11% IT 
788 £97, XV 
1006 581* 57v, 

10a, 37 «, av 

104 MV 14% 

11 ,1V 41ft 
116 37 av 

2 15 

13 15 
656 19% 

133 4% 

282 39% _ 

147 IBft 10% 
113 X 25V 

X 27 XV 

3 ISO 50ft 50V 
3722 M 34% 
Si 28% 27% 

112 14% 13% 
121 34% 34 

111 13 V 13% 

SD 227, 23% 
144 59ft !6ft 
1915 37 36% 

192 Mft S% 

1 27 27 

374 33% X 
256 6V S’* 

2 14% Mft 
272 18% 16 
3S86Xft 33% 
107 XV X 

2 29% 29% 

568 15 147, 

02 lift lift 
892 63% 62% 

10 57 56% 

360 X7 B XV 
930 41 40% 

1096 17V 17% 

32 XV S3 7 , 

33 Mft 36ft 

11 21V 21% 

» 27% 27% 
IX 46% 46V 
384 27% 27V 
Bl 7 6% 

4926 24 % 23’s 
2433 20% »7, 
202 23% XV 
234 U*1V 41 

3 XV XV 

112 X 25% 
1208 32V 32% 
416 15% 15V 
615 fi 7 , 

502 X% 

81 
181 

3356 u7S®« 75% 
44 28% 27% 
496 X% 227, 
5* 15 V 15% 


8% 
XV 
13% 13ft 
16% 15 7 , 


Ch'B* 
Oto PWr. 
bme Cta 

'18% Vi V 

a • -1% 
5 +% 

a -v 
40V 1 v 
21% -1% 

XV + V 
37 +1% 

MV -% 
58V -1ft 
51V 

22% 41* 

24% 4 V 
10% 

2% +% 
15** -% 
MV 

87, +% 
57 V + V 
15% 4% 
46V -% 
21V rV 
18% +% 
X% 4% 
25 +% 
XV -1% 
»% 


46% tv 
27V 
10 

16% -% 
16% -% 
9 -% 

Mb +% 

XV +7, 
32 -% 

30 -% 

21V +% 
10’? 

5 V -% 
25% -1 
XV 4% 
87, +% 
Bft 

37ft 4 ’2 
XV +% 
27% -% 
37i? -ft 
18ft 4% 
X 4ft 
10% 

8% -ft 
ta% 

24% 4ft 
41% +% 
36% -% 

22 -% 

av -% 

57®* -7„ 
37 4ft 
Mft +1, 
41ft 

36 V +% 
15 ~ V 
15 4% 

19 V -% 
4»* 

39% -% 
2»V +% 
25% +% 
27 +% 

»% 4 % 
34% -% 
SPa -% 
MV 4ft 
34 - V 
13% 

22 V -% 
58ft 

367, 4% 
25% -V 
27 -1% 

XV 4 V 
6% -V 
14ft -V 
16% + % 
53% 

X% 4ft 

29% +% 
M 7 , -% 

117b 

Bft -ft 
56% -V 
34ft +% 
40V 4ft 
17% 4% 

23% -ft 
36ft -% 
21% 

277, +i« 
48% 4% 

27% -% 
67, “% 
X 4% 
X 

XV -% 
41 

24% 4% 
M Ift 
32% -% 
15 V -% 
8% 

24 -ft 
13ft -% 
15% -% 
75ft 4ft 
28% 4ft 
227, -% 
15% -% 


-«l 

High Urer Stock 


27%' 18 . • Spec? . 

Sift 33a* Sperry 192 
38 30V Sprat® 1.52 

43ft 31% Scjuaibl.B4 
58 37V Sort* 1.60 

24ft 17% Staley 80 
22 IfiV aflPm J* 
20ft 12% StMotr J2 
83** MV StOnd 230 
50% 39% S4J00280 
78 75% 80Cm pTJ75 

17’? 6V StPacC 9 
17 11% StanOw 52 

30ft 19V StoflWk 96 
10% «* SoMSslJQa 
4% 2% Steego .12 

XV 14% StorcN .76 
12% 9% Strficp .76 
X’? 23** StodDgl.10 
22 15V Stontf 120 

a 25% Stteten 1.68 
12 BV SkVC 0 i 
45ft 32% StoneWI 60 
39’? 25 StoMC a 
53% XV SBpSfcp 1 
21% 15% StorEq 184 
12% 2 vyS»T 

75 XV Saner .40 
21ft 1BV StftMt n 
18V M% SnJRl .80 
Bi, 3 V SuavSti 
XV 21% SutWcITO 
X XV SunCh -<8 
15% 9V Suna 
59V 43% SunCo 230 
48V 3«% SunrWrl.80 
15 7V SUttt 
XV Xft SuprW .ffl 
38*4 19®* SmUU .42 
17% 14 Swank 90 
21V 16% Syteon 1.08 
35V MV Syten ptt40 
15V 11% Sym*Cp 
591* 37% Syrrs* 192 
38V 25% Sysco X 


DTg> 

- P/ Sts . Ore Pwt 

Ore. YU E lOOsMgb Lm bmCta 
X M 2is* M% Mft -% 

3.7 11 1966 53ft 51% S -IV 

45 8 TOO 33% X 33i, -% 

30 X 1387 37V 2£% 37 

29 15 488 56% 55% 56% -% 

49 16 225 20ft M X% +V 

27 11 610 X% IB's a% -% 

29 6 185 12% 12ft 12% 

54 8 17a B1*« 61ft 61ft • 

BD 8 1272 47ft 46% 4*7, -ft 

31 z40 73% 73% 73% 

ID 234 16% 157, 16% +7, 

35 10 IK 15V M% 14% -% 

14 11 195 XV X » -V 

12 47 lO’a 10 10 -% 

17 8 3ft 3V 3V -% 

42 10 1 18% 18% 18% -V 

69 10 X 11% 11 Tl -% 

37 13 852 31% 31 31 -ft 

7.0 10 91 17ft 17% 17V 4 % 

59 18 18 X 28% X +V 

0.7 no it v nv nv 

18 8 X 42ft 42V 42% -V 

22 11 281 27 26®, 26% -V 

22 10 S« 44% 44 44 -V 

06 16 62 MV 21V M% 4% 

258 3% 3 3 - V 

J 721 73% 73V 73V +V 

733 20% 197, 20% +V 

48 X 44 18% 10V 16% -V 

8 5% 5% 5% 

39 10 593 30ft 30ft 30% 4ft 

1.4 10 M Xft 33ft 33ft 

W 7ft Tt. TV - % 

40 II 683 50% MV MV -V 

40 12 517 44% 44 44 % 4% 

27 256 9% 8% 9 -% 

21 11 209 X 31% X 41 

1.1 13 6*7 38% 38 38 ft 4ft 

59 10 21 15% 15% 15% 4% 

56 11 X0 19ft 19% 19ft IV 

7.2 1 XV 33% XV -r % 

XX MS* M% 14% 4% 

13 14 362 58% 57% 577, -s, 

11 15 67 34ft X 34 -V 


S9% 35% T* 

Sift 24 TCCO 
13% 77, YGIF 
18 lift TNP 
25ft 17 TRE 
81% 58% TRW 
10’* 3% TacBoat 
70 52% TaB&d 1.12 

16** lift Taley .05e 
19% MV TWey pl 1 
72% 40% TamtedlX 
36% XV Tanoy 
15% 12 Trrtydl 
68V 51% Teem* 1 
5’* ?'a TbIcooi 

302% 147’* Teksyn 
24 13% Tetato J2 

48i« 19% Tetex 
39% 25% Tempfn X 
44% 32% Terms 292 
102 87% ‘tea; pr 11 11 


T T T 

J7e 0 19 119 44% 44 44 -% 

220 72 8 167 30% 30% 3D% 4% 

16 44 11% 11% 11% 

1J5 7J 8 X 016% W 16% 4 % 

1 44 15 IS 22% 22% 2% 4% 

3 18 11 95 79V 78 7 , 79 4 V 

2(0 4% 4% ift 4 V 

u 14 i56 a av +i? 
J 12 87 161* 157 b 16% 4% 

53 1® 19 IBft Ifi 4 V 

4J 13 366 607 B 68% B8 7 , +V 

14 4655 34ft X XV -% 

13 51 15 14% 15 +V 

17 8 IX S'? 59% 59ft 


121 _. 

High luw -Stock 


tt* 

Pf Ss "Cta Prw. 

ttr-DM-.E 100* .High lore bn* Cta 

OBV 45V Tmacr pBto/ tLO 105 65% 65 tt - V 

25% 19% TrarCx 2JO 10. 135 22% 21% 21% - V 

5 51 9% 9V r a +% 

9.4 rffl 92 92 92 

tt m 2* 24 y 4V 

IS W 12% 12% 12% -V 

62 10 27 34% XV 34% -% 

19 11 4158 35V XV XV -% 

a 18 18 18 

Tl 

AS 9 
M 
flj 

6 


13% 6V 
92% 77 TrGP pftM 
24V X TlGP plZ50 
13% fl% TntoOh 
av 28 Tranwy 180 
37% XV Trrarfd .40 
20% 9 7 , Twit! wtA 
17% M% Tteld pflDO 
45% 25h Trxvtor 2M 
25 19% TnCon 253 b 

X7, XV TnCn pCJO 
6% 5 TnSor 
22% m Trisind A0 
31% 20®, TriaPc 1 
44% XV TnhrmDI 
6% 4 Trier* J5e 

9V 5% Trtcn 

22 12V Trfnty 

23 11V Tmag.lOb 

13V 8ft 7r*E pUtt 
38% 29% TraEP 3 
ID 7 , IB TwtnDe .80 
41 27V TycoLb JO 

av x% lytre 


5 17V 17V 17V 

1403 41% 41 41V 4 V 

252 24% XV 24% + v 

2 MV 27V 27V +% 

„ , a s% s% s% 

20 15 X 19% 19V 19% 4V 

3-5 9 550 29% 28% X% -% 

20 18 140 41% 41 4 IV -ft 

06 11 56 X* 5% 5% - % 

.16 2J 17 82 fir, BV 6V 

JO 17 8 13% 13V 13% 

A X 233 22% 22V 22V -% 

03 30 13% 13% 13V -% 

7.7 10 IK 38% MV 38** - ft 

40 9 5 16% 16% 16% -ft 

23 9 672 Xft 34% 34% +ft 

TO 25 8 X 29% XV 29% 

U U U 

49%x UAL .758 167 287946% 457, 46 -V 

XV 24% UAL pf Z40 7A 2S 32V 31% 32 4V 

15% 77, UCCa 18 22 13% 13V 13V -% 

XV 16V UGJ 204 08 1J 143 23ft 23 23’* 4ft 

lift 3 IXCRes 127 9'e 9®* 9% -ft 

M 10 UHS ,40b 30 IB 17 lift lift lift 

»v 17% IfSFG a 220 7.5392 2*6 31% 31V 31% 

35% Xft USG S 1.68 SO 6 870 33ft 33% 33V 4% 

63 40% USG pl 1.00 30 1 58V 59’* 59V -IV 

19% 13% UnftS X 1.1 M X 17 7 , 17% 17»* +V 

3-2 10 3 a 59 59 

40 9 8S 97 96% 96% -1% 

AS B — 

08 8 


59 *5 Urtevr 1J9e 

99 re UnffJV ifl5e 

41V 30% UCanyiil.64 
58% 32®* UrCartZM 
7% 4% UnranC 

17% 12 UnBte 1.72 
X 25V UnEI pl 4 

MV 28% Lire pM JO 
» 27ft Una prt.56 
51% 38 V UnB [K04O 
30% 24<? INI ONI 
XV 10% UnEI P42D0 
17 V 13% Una pt£1 3 
Xft 19ft l WE 0(272 
61 45 UnB (67.44 

61% 46 US pLH 8 

50 V XV UnPac 1J0 
111% 82 UnPc p!7J5 
16V 9*4 Unvori .10 
70 53% - ^ ■ 

6% 3V 

19 10i* Ucfimd 

10% 9% UBrd pl 


07 6 

13. 

13 

ia 

1A 

13. 

11 

12 

17 

11 

11 


8 


B 17 3% SS* 39. - 1. ■ 40 20% UCUTV .14 

- 357 2dl% X3 243%-4%:31> 22% 


1J 32 1075 XV 21% 21% - V 

12 2148 *0 38 V 38% - 7 , 

20 8 55 33 323* 32% -% 

69 11 2072 43V 4JV 42% - % 


»V 21V Terflyn 
X 7 b 9ft Teeora 40 
36% Xft Teste pG.16 
41% 31*? Tewco 3 
42% 32% TxAflc 1J2 
47% 327, TaCra 156 
»V XV YxErt a 220 
35V 25 Toma J0D 
148V 105V Tetina 2 
3% 1 Team 
£77, |8v TetOGs.lB 
39 28% Wte 40 

Xft 2D% Ta*LW252 
45% XV Imran 1.80 
48V Sfl% Tew pens 
40v 23% Tour P»140 
10% 5% Hack 

26 13% ThemrE 

43V HP, Tterfil S1J4 
107, 12ft Thanh) ifib 
XV 13V ThmUedM 
Xft 12 Thrtty BO 
XV 17% ‘tidwir .SO 
10V 4 7 , TTgertn 
10ft 8 Trgd pf 
56 33% rime 1 

XV 1? Timpte 
51 XV TaneU 138 
Sf% 47% Teuton iKfe 
»V X% TodSbpl.32 

21 14% Tehran 3 
10% 13ft TqC<K25? 

27% 24ft To£d pO.72 
27 r, 22 Tcfi} pUTO 
25% X Tafil p&47 
31V 25% 1<£d pM28 
177, iji a ToiEri pEOS 
17% 13% TolBJ pEM 
33V ttft Taste s 
407, 19% ToatRol 48b 
*4 7 « J9h Tjctai s 1 
17% S 7 , ToroCo ^0 
4% 1 Toeeq 

22 9 Tgtee 

S’* 23% TcyflU t 
Mft 18% Tracor X 
13®, 7ft TWA 
If 7 , lift TWA 0I2J5 _ 

25 16V TWA pS225 91 

30% X7, Tre«rai64 
X 16% Trarlnc 222 
1 2ft tt% TAHty la 

5n* 377, TranscoZiai 


75 101V 1MV10T, 


12 227 XV 23 X -V 

32 51 243 13 12V 12% + V 

Bi 3 25V XV XV t% 

04 a 2 140 35% 35% 35% -% 

4JB26X X3*-% 

4.6 6 1227 XV 33% 33% +% 

66 8 3150 XV X XV -1ft 

2.7 14 B8 29V XV 29V +1%I 

10 9 7W 113% 111 111 7 ,- % 

280 2 1% 2 

to 11 2644 m, rrv t7% + v 

U 19 5 32% 32 s , 32% 


07 7 

1856 u29 

28®* 

1 287, 


3D IS 

1141 048% 45ft 

1 46 

4% 

41 

10 

u50% 50ft 

! 50ft 

41 

1« 

11 

1)41 

41 

41 

+ V 

49 

67 

10% 

10% 

l 10% 

-V 

23 

112 

24 

23% 

, £3% 

- ’a 

3.4 15 

297 

37 

36®* 

36% 


42 9 

9 

IBft 

16% 

1 16% 

4 % 

2D 5 

65 

14 

13% 

13% 

-V 

29 15 

233 

an* 

Mft 

■ 20% 

A V 

4B 

56* 

19% 

18 ft 

iB% 

-% 


8M 

10 

9% 

Oft 

"ft 


14 

9% 

9% 

9% 

"ft 

ID W 

1763 55 s * 

54®* 

547, 

“% 

.17 

37 

17% 

16% 

17 

-% 

20 14 

£760 ttft 

tt% 

48®, 

-v 

3S 13 

a 

51% 

51% 

51% 

41, 

87 7 

21 

30% 

35% 

35% 

iv 

11 

tt 

20ft 

19% 

19% 

“7, 

M. 5 

727 

18% 

ttft 

16% 


14. 

2 

25 

a 

a 


14. 

23 

28% 

26ft 

26% 


W. 

12 

24% 

34ft 

24ft 

+ % 

K 

2 

30% 

30% 

30% 


X 

1 

17% 

17% 

ttft 


M. 

5 

IfiV 

ttft 

10V 


K 

01 

1)33% 

1 33ft 

33% 

4 V 

12 12 

22 

39 

307, 

39 

+ % 

22 14 

SB 

u45 

tt 7 . 

45 

+ ®* 

25 10 

89 

16 

15% 

15% 

-% 


204 

1% 

1% 

1% 

x % 


155 

10 

9»* 

9% 


24 

3045 

31% 

31% 

31% 

♦% 

1.1 IS 

ass 

31% 

31% 

31V 

T V 

77 

M96113V 

127, 

13% 

r®8 

tt 

733 

14% 

MV 

MV 


91 

3410 

24®* 

24V 

2«B 

- V 

56 11 

1656 

29% 

*b 

av 

*S 

12 

6 

19V 

19 

19** 

+ V 

820 

7 

12V 

12V 

1ZV 

+ % 

32 tt 

£46 

56% 

55 

55 

“1% 


Whim 2 
Ulu pt397 
UUlu pl 220 13. 
14 


21% 9 
Xft 19 
16V 11 

MV 10 UUu pf 1.90 
Xft 14% Undlnd tt 
41% 34ft UrBdrm 22 
37ft XV UJei«l.S6 
15V 9% UtdMU 
MV 22 UsarrG .12 
9 5% U&icm 

4M? XV USLeas JO 
31®* 23 uSShoe J6 
,»% 72 USStoel 1 
'53ft 499, USSO pW.94e SJ 
140% 115% USS6 pr1275 0S 


107 XV X% 34ft I h 
1033 MV 38 V MV 

68 5% 5% 5»* +V 

3572 U177, 17% 17% + % 

1115031 31 31 

2120 XV X X -V 

2700 34% Xft 34ft 

z230 48 47V 47V -1 

«5 30% 3LP* 30% 

66 24 23V 23®* 

1 17ft 17% 17% +V 

3 23 23 23 

moo sb av a +®« 

2140 BOV 60 60V -V 

37 12 2716 a 48 V 49 -7, 

07 12 111 IK 109 -2 

12 11 B54 15% J5V 15 V -ft 

12 2480 69 93 69 +1 

XO 5 4ft 4V 4V 

17 40 1S% 13ft 13% -ft 

22 Mft 14ft t4V +% 

.4 68 279 MV a% MV - V 

7D 25 953 o3P 31% 31V +V 

12 3 60 16V 16 16% - % 

15 X XV 26 'a 26% -% 

2840 uttft 15** 16ft + % 

7 13 V 13% 13% 

29 12 IS) 13% 19% 19ft “ft 

6 29 B 37% 37% 37% -% 

4J 0 M 37 XV 37 + 1?* 

7 X 13% 13V 13V -% 

4 7 3177 33% 33% 33V -ft 

B3B 7% 7% 7% 

20 9 Z Mft 39% »% -ft 

28 13 1566 31V Mi, 31V +V 

17 10 1578 27% 37% 27 V +% 

" r 6 52V 52% S?% -ft 

21 130 T29 ia -V 


O-ge 

P! Sis Gta Pm 

Oft- YM. E lDQs High tore beteOoBe 

78 1 * “ft lBWeBt072 7.8 8 1020 75V 75 75% + ft 

13 S’* ua* n X 43 iiv 10V 10V -TV 

*5 a 1 * UnWt *1« 35 8 3173 40% 39% 38ft -ft 

39V 22ft UTrti pCJ5 7 A 2065 35% 34ft 34ft -ft 

24% *7% UniW L92 6J 8 847 21% 21ft 21** + ft 

» 21% UraT 2pf1J0 5.7 1 XV XV XV 

A?’ 4 W ’2 205 21 20V ZD'S -v 

33% 22. Itatrde JO .7 18 72 »V 28®* 29 

16 13 235 19 187, 19 

4.1 15 12 XV XV XV -ft 

AS 8 332 22 Mft 22 + % 

2.4 12 4843 4 9ft 40U 49V - V 

12 14 728 u8l NV 80** +% 

24 12 433 43 4ja* 42% -ft 

U. 2 9ft 9V Bft 4ft 

10. 10 3Z2 XV 23 Xft + ft 

12 8 XV 24 24«* 

U. M 24% Xft 24% 

11 2 20% 20% 20% 

12 5 17% 17% 17% +% 


12 Month • 

High tow Stock 


22% 14% Umar ,88b 
27% 157, Un*W 1J4 
23ft 15V UnLeal 1 
50ft X Unocal 120 
80% 45 Upjohn 258 
43 2 X, USLFE 104 

9% 8% UstteFd 1.0% 
»% 20% UhPL 232 

25 21% wi pen 
Xft 21% UffL peso 
m®, i7% ihR. pea 
18ft 15% IhPL pf20A 


V V 

33V 21% VF Can>1 .12 15 8 
15% 57, Vatero 
“ Vator pO.44 


23ft M 
5% 2% 
av re 
6% 2V 
»7, 5% 


Vateyln 
Varto , J2 


10 


Vc 

Vareo 
Vtoco pl 

46ft av Varan J6 

IP* 9’? Vara 

2S7, 17®* Vmco 

67a 3ft Vendo 

10ft 83* Ves& IJto 

43% »V Wacom .42 

66 54 VaEP p*7.7S 

K% 68V VhB> P®75 _ 

66% 52V Vtf pU772 12 

61% 4D% VaEP pf7JD 12 


17 6 


20% 11% Vtthay s 
41% 27 Vorrwd 
TO 58 VtdcnM £80 


510 32ft 31®« 3M* -V 
1200 10% 9% 97, +ft 

10 22% 22 22% 

2« 2% 2ft 2ft -V 

10 24% 24ft 24% 

328 3% X, 3ft +% 

J 7% 77, 7% 

8 12 2290 32% 32’* 32V +1* 

.40 14 tt X 12% 11®* 11% -ft 

.40 20 13 195 20V 20% 20ft 

27 37, 3% 37, 

12 13 10 TO 10 

ID 19 1197 42V 42 42% +% 

12 2110 XXX -IV 

12 Z1690B0', 79 80%+l% 

ziDOOMV XV XV +1V 
z30Q 60 60 60 -ft 


29% 22% USSB ft?. 25 8D 339 XV 27% XV +V 
»% 31V USTob 172 AJ M 817 38% »% *4 


X 21 VKOR £30 

35ft M% Watti* s .9? 
XV 16V WacUtt SO 
ID** 6V Vlttnoc 
£77, 32 WaWn J8 
54% 28ft WaJgrn .68 
22% 15% WHfesflltt 
av 23% WMSv .AS 
37 M Wdten 140 
28ft 17% Wamco J8 
27% 17 WmCtn 
39% 28V Warat 148 
20V 14% MtasflG si 66 
20V 15% WteNsilK 
20% 16 VWiW) 248 
54 27V Wan 60 

X 3 * 19% WBtUn .M 
in* X* WayGosJJ 
«V 4 woanu 
23ft 12% WebbOJb 
383* X% WMMK.70 
55% 30% WefcF 240 
50 M »WF tW 
XV 22% weffft 260 
177, 9% Ww* s 21 
28 16V WeSCo « 

£3 34 WPenP pl4S0 

£61? 34% VWtPlP 220 
nv 97, Warn gU4 


13 58 19% 18V IX* -% 

15 ll 40 M®* £0 Tt, 

33 11 M 76V 76V 7B% "V 

WWW 


tt'ge 

12 Month Pf SU Cta Pm- 

High tow Sock br. YI6 E IDDtHtph Low QumCta 

3£7 B 103* nstgb Si 13 10 3936 30% 29 'a 30% - 

41 31®* Wesrec 1J2 IS 8 48 37% 37V 37V 

34 25 WeyertlJO 46 19 6W XV 28V XV +% 

44% 34% Weyr pC80 70 33 8 39% 3B% 

51% 43% Wayr p.450 9J 20 48% 48V 40ft +% 

32V 11% WhdPn X IP* 12% 12% +V 

41 25 WPtf p8 ,300 25 25 25 

a a wip* pi 

49V 36V Wtertpi 2 

XV 24% WhoC ISO 

45V 36% WhMC plC3 
»7 a ,73, wuteu 

XV MV Whinak 60 
12V 6% Meted! 

14% 8 Widra n 
317, x% HMwnl.40 

*a* 2 wane 
Bft 6% WttsfrO .10 
X'? 25** Wtobt 1.68 
»% 7% Winndg.lOe 
13ft 5% Winner 
7% 3®* WtnterJ 

33% X% WucS* £20 
H’a 59 V WisE pf?.« 

33V 25% WiecPL2.6£ 

33V XV W«PS2J6 



*020 21 

21 

21 


44 9 

470 

45% 

45V 

1 45ft 

-ft 

54 

934 

a% 

27 

27% 

- ft 

7.4 

1 

ttft 

40% ttft 

-ft 

10 

157 

263. 

26% 

1 *% 

-ft 

2fi 10 

141 

23% 

23% 

23ft 

-ft 

JJ 

1 

70 V 

10V 

70ft 


11 

30 

11 

11 

11 

-% 

47 7 

1147 

30®* 

29% 

30 

-% 


115 

4ft 

4% 

4% 

- % 

14 16 

47 

7% 

?V 

7ft 


46 13 

149 

Mft 

34ft 

34% 

-ft 

.6 15 

347 

18 

17% 

17% 


17 

52 

6% 

6ft 

6ft 

-ft 


7 

4% 

4 

4% 


69 8 

1245 

33% 

32% 

33 

+ % 


S’* 2% 

17, ®* 

18 V 8'* 
19% B% 
10% 4 
117 V tt 
263* 5** 


03 7 »5 27% 27% 27% 

27 11 350 337, XV 33% +% 

32 2 16<? 18% 18% -% 

506 179 10V S', 10% 

J 2* 1718 46** 46ft 45% + V 

1.7 18 238 53®* S3 S3 

IX 21®* 21% 21V -% 

1.4 t6 IK 33 V 32*« 32 7 , -% 

A2 7 S» 33% 33% 33% - % 

18 11 343 XV 23% 23% -% 

1651 27ft 2Sv 20% -% 

18 14 996 » 3&i. 38V -% 

01 8 85 ciSOV 20% 20ft +’* 

ID 6 2D0 Z7‘? 27% S7% + % 

12 8 90 20% X'? 20% 

15 18 747 X 53V 53% +% 

1 4 11 98 26% X 25% I ’* 

21 10 5 9ft 9% 9% 

17 10ft 10i* 10 1* -1* 

.9 13 118 213* 2;% Xft 

1 8 15 30 u39 38®, 39 + V 

43 8 281 i)56 V 56 56% +ft 

90e 11. 5 £6% 45V £6% 

10 12 X 27ft J; 27ft 

12 ID 1290 17®* 17 V IT®, 

21 12 31 21 20®* 21 1% 

12 z90 3D X 39 -IV 

61 10 233 X 7 , 35% 357, -i, 

...... 6 11 11 11 +’, 

WoHiri. 270 <Cj 8ft 6ft 6ft t ft 

VftAh wt 606 1®* 13* 1% + ft 

WAa pl 2 11. 30 glBV 18ft 18V +% 

WAT pE-M 11 44 IBs, 18 7 , 19V -ft 

VICHA 577 6 7 g 6®* 6®, 

Wot 7 3 ul17%ij7ft 717V 

WUmon 714 9V 6ft 6% - ft 


II ?l£0 70V 70V 70V + ft 

7D 9 150 33V 32®* 33V I % 

78 8 59 33 32% 32'a 

40V 27% Mm 1.48 4 2 0 X6 35V X®* XV +% 

17% 9V WotvrWJ, 22 X IX Ttft 11 11% 4ft 

35 15 222 22% 22% 2X, -1, 

42 10 430 431, ,2ft 43% 

17 4 59% 59% 59% _% 

66 4 % 4 4 ft 

28 11 65 uMV 62V 63®* +1 

9 3% 3% J% 

26 10 53 13ft 12ft l?ft -ft 

3)7 527 TIP, }g 19ft -ift 

X Y 2 

*ft 33'* Xteto 3 57 18 1419 44% «ft 4J% + ft 

11 5 50ft 50ft 50% + ft 

47 9 X Xft M X +ft 

59 17 556 MV 14 M% -ft 

7 14 »5 56V 55V 55V -% 

6 6X £2 ft £1 7 e £1% -ft 

18 101 19 V 19 19% -ft 

47 ID 146 20 27»» 27-% + ft 


27 18% W0«# 80 

43% 29% Wolwth ISO 
61 42 V Vfclw P$20 

5V 2ft WrldAr 
62% 45% Wnryy 1.80a 
6% 3% Wuricr 
18 iCP* WvteLb 22 
23ft 17 wyres 8£» 


51ft 45V Xretw pt5.4S 

30 £4 TaleCp 132 

247, 13ft Zapata W 
56 30 Zwte 4K 

31 ft 10% Terns. 

217, 14ft Zera 5 
31% 21% Zuraln 132 


Sates fibres rea uoofficiaL YaBffy highs and tows reflect ttw 
pfovteus 52 weeks plus Wie currant week, but not me latest 
trading day. Wheat a sptt at stock dwtdand smoteitng to 25 
per cent or more has been paid, the year's high-tow range and 
Addend are shown lor the new stock only. Unless ethanes, 
noled. rates of dividends ere annual dtotMssements based on 
the latest declaration. 

a-dtvidend also axtra(s). b-erwue) rate of dfvUend plus 
stock dhriaand. o-Bquidatfeig divUrexL cto-cedecLd-new yearly 
Iwv. B-tevibena declared or paid in preceding 12 months, g- 
UhMend In Cmdhn funds, subject to 15* non-residence tax. 
l-dMdend dectered otter split-to) or stock dividend. j-divUend 
paid this year, omitted, dertened, or no action taken u latest 
(Svktend meeting. k-dMdend declared or paid tide year, ret ao- 
cumuiatlve issue trtth dvidends in arrears, n-new Issue in me 
past 52 weeks. The high-low range begins with the start at 
tradmg. nd-neart day delivery P/E-prkse-eantoigs ratio. mIM- 
denddeefsred or peid in preoeefing 12 months, phis stock dhrk 
dend. a-stock spin Dmdends begins with dale of apat. sis- 
sales. t-tiMdend paid in stock in preceding 12 months, esti- 
mated cash value on ex-divtdend or ex-dtebteuticui data, u- 
nrere yearly high, v-bateng hflJted. vMn bankruptcy or receiver- 
ship or being reorganised under the Bankruptcy Act. or secu- 
Ttbes assumed by such companies!, wd-dtsmbuted. wVwhen 
Issued. wm4#i warrants, x-aa-dwidend or ax-nghts. xtes- 
ex-ttsit l builon. xw-wttnom warrants. y-ex-dMdena end sales 
In tun. ykt-yMl z-saies In full. 
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B.BJ— 

B&ncr. Int. A. Liao 

Bakaart B — r 

CJrnentCBR. | 

Cock erl I 

Delhatze 

EBES 

Electro Pel 

F&brique Nat... 

GB InDO BM 

GBL i Brum 

Oevaert.. 

Hoboken , . 

Intercom. j 2.2«, 

Kredietbank 8.2BOI 

Pan Midge. 

Petrofina 

Royal « Beige ... 

Sac. Gen. Banq 
Soc. Gen. Belge-I 

Safina- ‘ 

Sotvay 

Stan wick Inti 

Tractkmel 

UC8.... 

Wagon Uta 


6.11 
5.030, 
s.oaa! 
...; 262' 
.. 7,070] 
... 3,076. 

8,650; 
...i 2,040 
5,1001 
1,980 
5,990 
5,680' 


11 , 000 ' 

6,8001 

11 . 200 , 

3,550: 

2 ,000, 

7,500 

4,420 

1.650 

4.140 

6,260 

2,640 


—10 
— S 
+ 220 
—5 

+ 20 
-5 
+ 20 
+ 15 
—ISO 
+ 26 
+ 200 

+60 


+ 10 
+ 1Q 
+ 20 
+ 10 
—8 
+ 15 

^48 


DENMARK 

Apr. 2 


Price i + or 
Knr * j - 


Andelebanken 286 

Baltic Skand ...... 

GopHandeiebanW 284 
D. Sukkerfab—... 

Danake Bank 

Do Danake Uift~ 

East Asiatic. 

Foreneda Brygg. 

Fore node DampJ 119 
GNTHldg- - - 


Privatbanken — ' 
Provinsbanken — 
Smldth UF) I 


286 

+ 4 

S20 . 


284 

+7'' 

055 

+ 10 

276 

+ 4 

l^OO 


177 1 

+2 

889 i 


119 ! 

+ 1 

433 1 

+ 22 

435 ; 


875 ! 

*ib' 

1,690 
250 I 

+ 35 
+ G 

. 539 ; 

+ 5 

I 240 l 

+ 7 

1,025 ' 

+ 10 

479 1 

+ 6 


FRANCE 
Apr. 2 


Price 

Fra. 


+o r 


Emprunt «4%IB78 1710 

Em prunt 7% 1971 8350 

Accor — I 288 i 

Air Liquid 1 662 | 

BIC - J 629 ; 

Bong rain 1,900 

Bouygues ... 666 . 

B8N Gervais 12.580 , 

C IT- Alcatel i 1,380 i 

Carrefour '2,068 I 

Club Mediter'n....l,I8i I 

Cle Banoalre I 621 j 

Coflmeg '-'80. 1 • 

Damort .z.iro 

Da rty 1,330 

DumoxS.A. I 594 

Eaux iCie Gem 

Elf-Aqultane 

Eaalior 

Gen. Ocddentale 

I metal - 104.8; 

Lafarge Coppee.i 481 

L'Oreal 18,482 

Leg rand 

Malaons Pbenix 


+ 3 
+3 
+ 38 
-18 
+ 7 
+ 40 


632 

248 

1,970 

717 


... '2.050 
xJ 22 


39 


Matra SLA. 1.840 

Mfehellrt B- J 960 

Midi Ida) 12,210 

Moet-Hennesay 1,892 , 

Moulinex i 108.6; 

Nord EsL. 89.3 

Penod (Heard I 696 

Perrier | 506 

Petrolee Fra. r *6e | 


Peugeot S.A 

PrintempLAus 

Radiotech 

Radota 

Rouaul-Uelsf 

Scfimeg— 

SkURougnol .... 
Talemech Elect. 
Thomson CSF... 
Valeo 


i 305 
1 237 
j 287 
,1,299 
1.700 
, 336 
.1,900 

ftS? 

I 223 


+ 48 
+ 11 
+ 3 
+ 4.6 
+ 95 
+ 19 
— 4 
+ 3 
+ 5 
+ 100 
+ 11 
-1.7 
+ 4 
+ 4 
+ 3 
+ 3.6 
— 16 
+20 
—5 
+ 37 
- 1.1 
— O.S 
— 3 
+ 16 
—2 

+20 
+ 4 
+6.6 

+ 6"“ 
+ 11.. 
+26. 

+ 13 
-0.2 


GERMANY 
Apr. 2 


Price 

Dm. 


+ or 


AEGTelef 

Allianz Vera 

BASF—.. —i 

Bayer - 1 

Bayer-Hypo 

Bayer-Vereln— — , 

BHF-BanlL. 1 

BMW I 

Brown Bowl— 

Comment bank - 

ConfL Qumml _| 
Daimler-Benz. — ; 
Desum J 


109.4' +1 
lOUxri —2 
203.9. +6 
811.6'- +4 
334 -1 

328 I — 1 
863.6, —1 
373 — O. 


663.5 +4 
360 


(Pacha Babcock.; Z6S i 

Deutsche Bank— 439.61 

Oresdner Bank.-i 189xri 

GHH I 157.8 

Hochtief 478 

HoechML - 806.6 

Hoesch Werke 108.51 

Hclzmann iPi— ..; 398 ) 

Horten - 170.51 

Husaei 1 294.B, 

Karstadt I 812 

Kaufhof. —I 226 


+ 3 


+ 1 


KHD 'Wa.Bxri —0-6 

Kloeckner —i 

Undo 

Lufthansa. — 


Mercedes HlcL_.| 

Metallgesel -I 

Munecn Rueck—i 

Nlxdorf - 

Porsche — ........ 

Preuasag — - 

Rhein West Eleot 

Rosenthal- 


Thyssen 

Varta 


Veba — —I 

V.E.W. 

Ve rein- West 

Volkswagen ...... 


71 . 

+ 0.9 

411 ; 

—2 

192 | 

+ 1 

164 

—1.7 



685.6 

+ 1 

864 J 

+4 



649 j 

+ 1.2 

1220 id! 

+ 32 

273 | 

+ 1 

165 

-0.3 

240 

—1 

460 ! 

+ 2.b 

►BB.fixdj 

+ 9.1 

1 00.11 

+ 0.6 

188 j 

+ 2 

178.5 

-0.3 

125 

+ O.S 



203.1, 

+0.1 


ITALY 

Apr. 2 

! Price i + or 

J Ura — 

Banco Cam'la— .! 1 6,600 1 —101 

ButogMRBS ! 917.5! +8JS 

B. I- Invest- ! 3,400 -50 

Centrele 1 3,5B1( —124 

CreditoVimino 3.956, — 56 

Fin aider ... 

General lAeslour 

Itsleementl 

La Rlnascenti— 
Montedisln 

| 52.7 -0.8 

40.600; — 144)0 
79,400< -100 
. ©46 -6 

1 1,492:— 23 
6.100! —80 


4,175' —60 


Snia BPD 

Toro Asalc 

2,694] —7b 
13,flOOj —210 
10.000 -300 


Apr. 2 




AEGON 

182.5 —1 



AKZO 

109 j +0.5 

ABN. 

404 


AMIV 

AMRO ' 

Bred era Cert. 1 

Boa Kails Westm.' 

Buehrmonn -Tet-i 

Cal land Hldgs....', 
Dardtsche Pet'm 1 
Elsevier NDU.—.., 

Fokker — 

Gist Broad ex. 
Heineken ........... i 

Hoog owe ns 

Int Mueller 1 

KLM 

Nat Ned Celt. | 

Ned M“d Barfk..... 

Nedlloyd i 

Oce Grlnten ! 
Ommeran (Van).- 
Pakhoed....— ..— | 

Philips. 1 

Robeco J 

Rorento- L;;.l 

Royal Dutch 

Unilever 

VMF Stork. 

VMU 

West Utr Bank.— I 


215.5' +5.5 

73.9. +0.4 
156 1 +5.5 

19.4 +0.8 
91 I +4.5 
33.9; -0.1 

179.5! +1.7 
114 [-0.5 
100 : — 1.6 
182 j +0.6 
157.5- +1 

67.4 —0.1 

60.1- 

58 | —0.5 
47.3 +0,1 
69 j —0.4 

172 , +0.5 
184 +0.5 

312.6 -0-5 
31 +0.1 

71.2: -0.5 

57.9. +0.4 
72.1 +0.4 

138.3: +0.1 
+0.7 
44.3: +0.5 
20XU +2 . 
343.51 +2-.- 
182 ' +0 3 
a07 * +1.8 
102 . 2 ; 


NOTES — Prices on this page are as quoted on the 
Individual exchanges and era last traded prices. 8 Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex all. 


NORWAY 

Apr. 2 


Price ■ 

Kroner 


T Of 


Bergens Bank — 

Bor reg aard 

Christiania Bank 
DenNorake Cred 

1423 

M2 

143 

14B 

-13 

+4 

-1 “ 

1 1 * v7 t f rHlwPPPP 






1053' +1.5 
23731 

SPAIN 



Apr. 2 

Price 

+ or 

| PtaX 



337 






205 

_ 


IBS 



377 

—3 





175 


Hidrola 

B6 

-0.7 

Tberducro 

06.7 

-0.3 


128 

-6.5 

SWEDEN 

| Apr. 2 

[Price 


Kronor 


1 p^rppppMippE 

369 



191 

+ 1 





■ i. -■ 



104 

+ 1 



+ 1 


■TTV 



■trfl 


3 11?— 


+ 2 






-2 


«TTrW 





+ 10 

J 1 1 1.*| 





-0.6 

| SKF 


+ 1 

1st Kopparbergs. 

K 1 1 ■ 

-a 

1 Sven Kandfasbn. 





■rtfl 

+1 



+2 



Apr. 2 

Price 

a. or 

Fra. 

Ml 

Aluaulsae 

861 

+ 16 I 


3.560 

■ Trrri 


1,630 

IlNI 

ICiba Geigy 

2.840* 

2,330) 

PJ.'iB 

1 ■ _ , I* ', * 



Wsm 


2350 



730 

+5 


+ 250 

| Hoff 'Roche 1/10. 

8,72S> 

+ 60 

I Jacobs Sue bard. 

6.350 

+25 

1 Jelmoll 

1,B10| 

+ 30 

1 ■■ 1 j-'TTXnjlP il 

1,8751 

—5 

Ncatle— - .- 

+ 90 

Oor-Buehrle— .1 

1,500! 

+30 

Pirelli. 1 

294! 

+ L 


7.6001 

+50 

ll+TTPWJWHIMI 

1.320 1 

+ 30 


780- 


| Bika .....1 

1,130 


ISurueillance | 

4,180, 

+ 80 

Swl stair 1 

1,095: 

+ 5 


373> 

— 1 


o.oool 




1,415 

-5 

r "fp it < 

3.65SI 

+ 5 


3,7801 

21,000 


| Zurich Ins. ! 

+200 

AUSTRALIA 

Apr. 2 

Price ! 

+ or 

1 Aust *J 


ANZ Group. 

4.52 | 


Alliance Oil Dev. 

1.08 * 


Ampol Pat 

1 88 1 


Ashton 

0.94 1 


Aust. Cons. Ind... 

2.08 . 

— O.M 

Aust- Guarantee . 

2.5 

+031 

Aust. Net. inds . J 

2.96 ) 

Aust. Pa par- 

Bell Group — 1 

2.56 , 
6.7 

+0J» 

— 


Bell Res ; 

Bond Corp Hldgs | 

Boral I 

Bougainville.-....! 
Brambles tod* -J 
Bridge OH:...—-.) 
B.H .Prap.-w. . 
CRA 

esa— .... 

CastlemaineTys.' 
Coles !CJ.».„: — j 

Comalco U A" i 

Consolidated Peti 
Costal n Aust- 
Dunlop Olymplcll 

Elders IXL. 

Energ Res 


1.47 
■3.25 
2.26 
3JB . 
2.35 
-5v94 
- 6.02 
2.9 
4.82 
3.73 
2.78 
0.48 
1.60 
2.2 
32 
1.42 


l ... 

—0.96 
! — OJtt 
; +0311 
-Oja 

\ +0JB 

: +ojh 

I —OJM 


* -oM 

. + 0.01 


+0.W 

+ 0.01 

-ojn 


AUSTRALIA (continued) 


Apr, 2 


Price | 
lAust I 


+ or 


. 1- 

Ccn. Prop. Trust] 

Hardie (James/... j 

Hartogen Energy 

Herald W-yTlme» 

Id Aust. — — I 

Jimberlana F.P_j 

Kla Ora Gold f 

Lend Lease 

MIM. 

Mayne Nick loss-, 

Myer Emporium.' 

Nat. Aust. Bank- 

News I 

Nicholas (Owl i 

North Bkn Hill....; 

Oa kb ridge _| 

PanconTl j 

Pioneer Gone 

Poseidon 

Queensland Coal 
Reckitt A Coin— 

Repco 

Santos 

Smith (Howard,..' 

Titos. Natwide...- 

Tboth | 

Vamgas. 

Western Mining- 
Westpac Bank .. 1 

Wood side Petrol] 

Wool worths- 

Wormald Inti I 


2.16 : 

3.08 i 
■2.55 > 
4.ia • 

1.9 I 
0.35 
0.16 

5.9 
8.22 
3.25 '■ 

1.8 ; 
3.43 

13.9 
1.96 ! 
£.42 
0.8 . 
1.47 * 
1.66 j 
3.76 
1.46 . 
3.35 ' 
U6 • 

6.08 - 

4.1 

1.79 ; 
6.8 
4 

4.01 
d.48 

1.04 

3.14 

3.65 


+ 0.02 


—0.65 
+ DJJ2 


— 0.02 

■+ti m 

—0.05 

—oja 


—0.1 
— OJM 
— OJU 

■^ojii 

+0.01 

—0.1 

+0JM 


+0.04 

+0JB 

— 0.01 

+£a 

— OJM 
— DJI1 

+ 0JU 

+OJII 
+ 0JU 


HONG KONG 


Apr. 2 


Bank East Asia.. 

Cheung Kong.... 1 
China Light——-! 

Evergo — J 

Hang 8 eng Bank*; 

HK ElectriP,. i 

HK Kowloon Wh. 
HK Land. 

HK Shanghai BK-j 

HK Telephone....: 
Hutchinson Wpa 
Jardlne Math.— J 

New World Dev- 

Orient Cscas— .! 

Oseas Trust Bk-..i 

BHK Props. : 

Shell Elect..- 

Swire Pac A— .... 

WhecFk Herd aJ 

Wheel' k M’tlme'J 

Work! Int. Hldnu 


Price 

H.K.I 

+ or 

223 

+ 0.3 

14.7 

+ 03 

15 

+0.1 

1.2 

+ 0J6 

4835 

+ 0.76 

7.6 

+035 

5.9 

+ 025 

6.Z 

+025 

8.75 

+ 0.15 

71 

+ 13 

22.0 

+ 13 

10 

+0.75 

. 636, 

+0.2 


Z-261 — OJB 
2J35I 


9.6 

+ 03 

1.521 


233 

+ 03 

6.1 I 

+0.1 

735 


l.Z§ 


13 

+6.1 


JAPAN 


Apr. 2 


Price !+ or 
Yen 


AHsomoto. >1.130 


Alpa Electric 

Amada. 

Aaahi Chem - 

Amahi Glass. . — 
Bridgestone... — 
Canon — — 

Casio Comp. 


1970 

109B 

866 

895 

541 

1.320 

1,700 


Chugal Pharm.-Jl.llO 
Citizen ! 542 


Daiel .... 

Dal Nippon Ptg.J 

paiwa House 1 

Ebara...— — 

Ei sal 


611 
1,040 
556 
473 
1,770 
.) BlBSxrl 

run niiK. -.1,590 1 

Fuji Film >1,720 

Fujisawa- 1,120 

Fujitsu 1,250 


Haaegawa- 

Heiwa Real Eat..; 


380 

BOB 

847 


665 


Ima 

i Soap...-—— 

lUyama 

n— — — 

Kokuyo. 

Komatsu 


353 

O- 2,600 

— 6,370 

' 720 

ago 

798 
600 
629 
890 
452 


+ 40 
-10 


+ 11 

+ 30 
—30 
+ 11 
+ 1 
+ 10 
— 1 
+ 3 
— 60 
+410 
-30 
+ 10 
+ 20 
+ 10 
+ 20 

-26 
+ 12 


+20 
—6 
—30 

+5“ 
-ISO 
+20 
+ 10 
+ 17 
—1 

-B™ 

. -12 

Kanishiroku - 676 3 ' 

Kubota — 336 - +1 

Kumagal - w ^--.-_6BB- ! i +.S, 
Kvnto Ceramlo—5,090 p+4G 
Maeda Const— 4B2 7: ^ 

M uaktno Mlillng.T^aO ' h + ICT 1 

MyaMta-r l/MO : +10 

Marubeni 312 > +3 

Marudai..- 545 I -S 

Marui— 995 , —5 

ME1- -.1.530 • —10 

M*ta Elec Works. 760 ' -25 
M'blshl Bank—.. 1.570 . —30 

M'blshi 536 ! 

M.bishi E act 40 l -3 

M b shl Estate.... 636 -5 


JAPAN (continued) 
{Price 
Apr. 2 I Y«b 


+ or 


MK1- 269 

Mitsui -.. 55 ? 

Mitsui Estate—; 678xc 

Mltsuksshl- 423 ; 

NGK Insulators — ; 907xc. 
Nihon Cement...- 250 1 
Nippon Denso — ;1.380 j 

Nippon Elect i.OfO 

Nippon Express .1 568 I 
Nippon GakKi— :1, 870 j 
Nippon Kokan—.; 138 

Nippon Oil — ! 861XC. 

Nippon Seiko——. 676 ■ 
Nippon STiimpan, 663 • 
Nippon Steel 158 . 
Nippon 8 uiaan_.. ! 349 

Nippon Vusen... ( 24ted 
Nissan Motor.. .. ; b62 \ 

Nisshin Flour 824 r 

Nlsah In Steel | 178 

Nomura- T. 24 G I 

Olympus.- ] 1.200 

Orient Leasing- '.3,070 I 

Pioneer- 2,670 : 

Renown 6 JJ 

Sankyo *»§S9 I 

Sanyo Elect- 466 

Sapporo- 441 

Sefcisu i Prefab... 675! 
Seven-Eleven -... 8^90 | 


Sharp . 

Shlmadzu- 

8 hienogi 

Striae! do ,1.080 


—5 
+ 7 
+ 27 
-1 
—13 
+ 3 
—20 


+20 

— 3o" 
-3 
+ 1 
—1 

+ 200 
+ 1 
—3 
—24 

+40* 

Hla 5* 

+ 40 
+ 17 
+ 7 


995 

692x0' 

702xd 


+ 14 
—14 

+ 90* 
+8 
+ 5 
—10 



.-4.870 



i 926 

:*+2SS 

-23 

+20 

tjm 

659 

151 

486 

209 

1,230 

878 

5.670 

+ 9 
—5 

=i“ 

—7.” 
+ 10 

SHI 

=i 
+ 8 
+ 1 
—10 
-5 


718 

895 

—11 

—3 

Ml 

340 

860 

500 

429 

537 

+2 

—3 

+■7 

—13 

1,250 

2,120 

—30 


746 

9,930 

633 

—14 

—70 

—3 


-6 

SINGAPORE 



Apr. 2 

Price 

f 

+ or 


1.69 


Cold Storage 

2.67 
6.15 
6.6 1 

+OJJ2 




237 j 

-O.M 

Hong Leo rig Fin 
Inohcape Bhd.— 
Keppel Shipyard 

2.09 j 

— O.K 

245 

+0.11 

1.71 ; 

-032 

Malay Banking— 

6.00 


Malay Utd. Ind- 

2.43 

-0.02 

Mum Purpose.... 

0.89 

-0.61 

OCBO. 

9.1 ( 

— OJ6 

OUB — 

83 


Public Bank 

137 ! 

—0.02 

Sfme Darby...,— 

139 1 

-OJM 

Singapore Press. 

6.15 j 


Straits Trdg 

4.22 j 

-O.K 

Tat Lea Bk 

2.76 

— 0.54 

UOB-. 

4.84 > 



Agra 

2 

Aprs 

1 

5 

5 

1984-85 

tfigk 

Low 

iB.ir 

TDUI 

18U0 

trail 

1MJI 

1110,851 

IS. 13 
04-n 


SOUTH AFRICA 

Apr. 2 


I Price l + or 
< Rand 1 — 


Abe room ...... j 

AEAC I 1 

Allred Tech 

Angle Am Coral — L 
Anglo Am Corp J 
Anglo Am Odd— 
Barclays Bank — 
Barlow Rand. — 
Buffets . 


CNA Gallo 

Currie Finance— 

Da Beers. — • 

Dr iefontetn ' 

FS«edMld.A.-.^.ir 

Gold ■FPefdr 3A"--| 

High velc Steel. ... 

Ned bank irrJ 

OK «8zaars.^.^ 
Protea Hldgs.—; 
Rembrandt— i 

Ruat Plat ..... 

Barren 

Sage Nldga 

SA 

Smith (AG) ' 

Tongaat Hulet — . 
Umaec — — 


1.46 1 +0JB 

7.4 - - 

6B.5 I - -0.5 

39 ! 

26.9 • +0.5 
173 I +1JTS 

14J25> 

10.35! -0.1 
»U +1 

2.4 i 

3.56; +0.05 

10.12 +0115 
63.6S, — OjR 

wi+i 

3225 

J5-B5— 

'9,69+0.06 

13J5 = 

tA • 

32 


17.9 1 
14JW, 
■ 6.9 
6.8 , 
21 . 
6,16 
4.8 , 


+1.26 
— ■0J5 


+ 0JK 


-0.« 


CANADA 


Saks Stock 


Ihgh low One Dmg 


TORONTO 
Prices at 1.30pm 
April 2 


300 

AM Prca 

555V 

54% 

54% 


2MLM 

AdJands 

516% 

16 

15 


3J00 

Agmco E 

516% 

15% 

16% 


1200 

Agid Ind A 

564* 

h% 

6 % 


toto 

AH Energy 

321% 

21 % 

21 % 

-% 

2000 

Alta Nal 

514% 

14% 

14% 


100 

AI 90 Cent 

322 

22 

22 

+ *3 

ItoO 

Awoma SI 

S23*« 

23 

23% 

+ % 

5W) 

Aigcen 

519% 

19*? 

19% 

+ % 

5156 

An* 1 f 

53-8 

S% 

8 % 

+ % 

3*2W 

BP Canada 

532% 

;£! 

32*- 

+ % 

MHHO 

Bank BC 

55=n 


5% 


52161 

Bank N S 

3'-’% 

12 % 

12 % 

+ % 

S3S3 

Bamci 0 

151 

146 

145 


O 00 

Baton A » 

ST 5% 

15*- 

15% 

+ % 

21041 

Bonanza R 

■uO 

430 

J 20 

-10 

8100 

BraJome 

S5*« 

5% 

5*4 


1600 

BramMea 

Sil’-e 

173* 

17% 

+ % 

1 MW ?1 

BCFP 

ton 

h* 

«% 

-% 

22915 

BC Res 

253 

24S 

250 

+ 2 

7501 

BC Ptirew 

321% 

21 % 

21 % 


9bi1 

Brunsnk 

S16% 

16% 

18*8 

+ % 

1100 

Budd Can 

524 

23% 

235* 


re™ 

CAE 

S1G% 

16 s * 

16 % 

-% 

365 

ca a 

526% 

29 

26% 

+ % 

SHOO 

COe* B 1 

56% 

6 

6 


2177 

Cad Frv 

Slhre 

15% 

15% 

-% 

1250 

C Nor Sited 

524.'o 

24% 

24% 

-% 

450 

C Packra 

526% 


29% 

+ •% 

7 UK! 

Can Trust 

S 21 % 

33% 

33% 


55657 

0 Bk Com 

529% 

29% 

29% 


2000 

Cdn Mat Res 

26% 

28% 

28*? 

-1 

22312 

CTne A 1 

56% 


tP.i 



C UN 3 

SU% 

17% 

17% 



Cara 

511% 

1 * 

11 % 

+ % 

1S35 

GflLancse 

ton 

63* 

63* 


too 

CHUU 

S41 

41 

41 


sura 

CD®0 B 1 

SG% 

6 

6 


1 J 6 .M) 

CTL Bank 

510*8 

10 

10*8 

+ *8 

500 

Convemra 

553* 


5% 


500 

Conwes* A 

Sd% 

8 % 

6 % 


11010 

Coscka R 

3*0 

205 

310 

* 15 

7’UU 

Canon A 

511% 

11 % 

11 % 


600 

Crwnx 

516*8 

17% 

* 6 % 

♦ % 


Sales Stock 


16960 
41294 
1000 
19138 
19173 
8100 
9200 
3000 
1950 
13280 
1208 
530 
10790 
400 
7900 
8200 
2800 
6181 
600 
400 
2500 
1500 
100 
701 
700 
17600 
4150 
181 50 
4500 
2000 
2700 
5075 
100 
450 
5 

1025 

430 

1160 

1457 

13M7 

700 

1500 

6600 

3072 

566 

1000 

100 

709 

4863 

34960 


Czar Ra 
Daon Dev 
Daon A 
Denison A p 
Denson B I 
Devofcon 
Dicfcnsi A I 
DkArsi B 
Doran A 
Wasco A 
Du Pont A 
Dvkn A 
Bctnon X 
Emco 

kTj" 

C Falcon C 
Renbrdoe 
Fed bo A 
Fed Pon 
F Qiy Fin 
Fraser 
Fruehad 
Gends A 
Oeac Comp 
Geocrude 
GuxaBar 
GoWcofp t 
Goodyear 
Grandma 
Granduc 
GlForea 
Gt Pacrtk 
Gftrvtnd 
H Group A 
Ibdlng A I 
tinker 
Haws D 
H Bay Co 
Imasco 
bed 

Maid Gas 
bffl Thom 
fntpr Pipe 
Jamock 
Kjm Koto 
Kslsay H 
Kerr Add 

Lac Urts 


High 

175 
455 
415 

S11»4 ll<2 
Si I 10's 


171 

435 

415 


Don Qmg 

175 


455 

415 


+ 15 
-15 


S7 

S83. 

sn 

215 
527 'a 


6 ? a 

0's 

6U 

212 

27 


S154* 15U 
540 39? b 


SB 

517 

57* 

S20 


75s 

16’i 

73a 

20 


518*8 18 
5102*8 101 
52144 2i»« 
S22*s 22*? 
3125a 12*2 
5184a 18*. 
S224* 22*4 
527*, 27*4 
SlO*a 10'a 


289 

SB’s 

V'* 


283 

B*a 

7*a 


542*2 423b 
64 ff* 


45 

S90 


530*1 30*i 
S253. 25s« 


57 *, 
145 


7*a 

140 


saw. 20*4 
511*4 11 

516*4 1544 
S26'b 26*2 


513*4 

516 

58*2 

S37*a 


13*4 

16 

8*2 

363a 


Siisa ii*a 
717 117 

536*2 36*: 
5l6*a 164a 
S23*a 23*4 
S32 31*2 


1144 + *4 

1Q7« - *8 
7 

8*4 

64a 
215 
27 
15*a 
40 
7*« 

16*2 

20 

18 

102 *a + 1*8 
21*4 
22*2 
12*S 
18*a 
22*4 
27i. 

107g 
283 
9*2 
7*8 
42i a 
62 
45 
90 
30*2 
25*8 
7*a 
145 
20*4 
11*4 
15*4 
26% 

13*4 
16 
8*2 
38% 

11% 

117 
36% 

*8% +% 


+ ’a 


+i. 


“H 

-1 


+ *a 
+ % 
— *4 
+ *« 


-4 

-5 


+ *4 


+5 


— *4 


-% 
+ 'e 
-3 


Sabs 

Sock 

High 

Um 

Doss 

Chug 

Sato 

Sufc 

M 

Low 

Oen Ctog 

11337 

LOnf Can 

■ rB 

12 

12 

+ % 

15755 


26 

24 

24 

+1 

WHO 

Lacsna 

■ ]kj 

13 

13% 

+ % 

1050 


522% 

22% 

22% 

-% 

1320 

LL Lac 


33% 

343* 

+ 1 

2800 

Tack Cor 

512 

12 

12 

+ % 

16MJ 

Lcblaw Co 

516% 

«% 

16% 

+ % 


Teck B 1 

512*4 

12 

12% 

+ % 

100 

MDS H A 

STB% 

18% 

18% 

- % 

60746 


535 

34h» 

34% 

+% 

209T67 MICC 

225 

21U 

212 

-28 

eeoo 

Thom N A 

556% 

58 

5B 

— *4 

2400 

Mdan H X 

S25% 

2S% 

25*b 


51220 


519% 

18% 

IB's 

+ '4 

200 

McGrow H 


22% 

22% 


6112 

Toreto Bl 

519*8 

18*8 

19% 

T% 

///5 

Mertend E 

445 

<4tr 

440 

-5 



523% 

23% 

23% 

+ % 

38164 

Mobon A I 

S16U 

W'8 

16% 


155 

Trra Ut 

S730 

7*8 

7% 

+ % 


Mateon B 

316% 

1b % 

1b% 


3110 

Trinity Res 

400 

380 

380 

-30 

1655 

Uxphy 

324** 

24 

24% 

+ %i 

3714 

TmAita UA 

525% 

25 

25% 


IBM 

Natnsco L 

525** 

253* 

2S** 


84082 

TiCan PL 

525% 

25% 

25% 

+ *4 

58924 

Nanmda 

518% 

17% 

17% 


7711 


430 

40b 

430 

+ 111 

92/3 

Norcen 

516% 

1*H 

16*4 

+ % 

880 


S26 

2Ai 

28 

+ % 

41254 

Nva AHA 1 

59% 

b% 

6% 


16775 

Tuba r 

56 

57 

5/ 

-1 


Nowsco W 

525% 

A'* 

25% 

4% 

1500 

Un CsrtHd 

312% 

11V 

12% 

+ % 

5744 

NuWh sp A 

54 

53 

54 

+ 3 

18741 


511*8 

11*4 

11% 


231X1 

Gatefood 

58% 

6*4 

6% 

- lg 

800 

U Karo 

511 

10% 

10% 

+ % 

26/50 

OnHawa A 1 

524 

23% 

23%, 


300 

U Stone 

101 

101 

101 

-3 

/900 

Pamoor 

57% 

U% 

8% 

-% 

24700 

verso A 1 

56*4 

6% 

6% 


4450 

PanCan P 


32% 

33 


1600 


511*4 

11% 

11% 

-% 

655 

Pembro 

SIS 

1 /s, 

1/% 

-1 s» 

rrrm 

wired 

ST6 

16 

16 


BOO 

Phonh 04 

S.-*8 

7% 

7% 

+ *» 

4500 

VteaOort 0 

16 

10 

Id 


2225 

Pine Point 


28*< 

28*4 

-% 

25718 

westmai 

515% 

15*4 

15% 

+% 

18H00 

Place GO 

|k m 

11/ 

120 

+ B 

320 


374 

74 

74 


24750 

PLkst 


A*. 

26% 


2184 

Wbodnd A 

312% 

12*4 

12% 


IbOQ 

ftwngo 

519*4 

19% 

1B% 

-% 

7200 

YV Bear 

514*4 

13% 

13% 

+ % 


300 Rayrock i 
15050 


23*4 

32 


+ *4 
+ % 


19200 Rd Starts A 
37800 Ras Sent I 
1 103 Bern ftp A 
300 Rogers A 
6)1 Roman . 
300 Rodman 
46800 Sceptre 
1*00 Scots f 
154805 Sears Can 
3*325 Shat Can 
15632 Sberntt 
100 Sgma 
10*00 Staler B I 
100 Souftn 
600 St Bradcst 
17450 Staled A 
5400 Si 
250 Seep R 


58*2 

511% 

522% 

269 

125 

58% 

510% 

541*2 

58*4 

SSPa 

57% 

S27% 

S6% 

58% 

SllPi 

557*2 

812*« 

520*4 

360 

280 


8% 

10*4 

22 

268 

125 

0% 


8*2 

II 

22 

268 

125 

8*a 


10 % 10 % 
41% 41% 
6*a 5*4 

22 % 22 % 
7*4 7% 

27% 27% 


B% 

8% 


8% 

8*2 


10% 10*4 

57% 57% 

12% 12*a 
20 % 20 % 
360 
280 


360 

280 


-% 

-2 

-3 

+ *4 

+ ’a 
+ % 

+ % 
+ *e 
-% 

-*4 
+ *4 

+ % 

-5 

-5 


MONTREAL 
Closing prices March 23 


11073 

14728 

4319 

1175 

89136 

21005 

■4« 

713107 

25000 


Bark Mots 
ConBadi 
DomTxlA 
UnfTrs 
NBfik Cda 
Ptwer Corp 
RoBandA 
Royal Bank 
RpyTisw 


526 25% 25*8 

517*4 17*4 17*4 -’4 

S12'a 12 12 

513% 13% 13*4 -*. 
517% 17% 17% 

532*a 31% 31% — *a 
522% 22*4 22% -% 
S28% 28 28 -% 

519% 19% 19% 


Total Sates 4.013.623 Shares 
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29 

a 

71 
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a 


Low 

fcdns&tib 

1.275J9- 

1JT2.75 

I2B6.I3 

H 

185481 

I.2S9 72 

128636 

D73--8SI 

10*687 

124/7] 

1289J8 

|1/3.'KI 

4122 

anm 

Ttansgori 

502-56" 

(012 

63308 

1 

O 

535.88 

635J9 

ti.-a/Esi 

444.83 

.asm 

•3580 

(1/3/851 

12J2 

(n/32* 

tkBbs 

15155* 

154(3 

153.01 

15285 

IS 

15616 

154.13 

ll/4/« 

12225 

US'S 

1*3.72 
CO/4, H} 

19.6 

|29.'4'42) 

Trading wd 


89e 

I Ole 

53m 

B 

BSn 

- 

- 
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IMSsTbUIAIi -- 


Mar 22 

Mar 15 

Mar 8 


4.82 

4.19 

4JI 

4.76 j 


ST AHDABD AND POORS 




Af>0 

2 


2KJH* 

nw 


April 

1 


2512$ 

1IU7 


Much 

29 


23157 


uus 


March 

23 


201.43 


17154 


27 


17155 


March 


2B 


10.13 


17M1 


1384-85 


High 


25$. 15 
11' 3/85) 

183-15 
D 3/2/851 


Low 


157.74 

124/71 

147.82 

124.71 


SJnct DtopaUton 


High Low 


2K.15 


153 25 
(13/2/BS 


3.62 


II/3/B5) 


4.40 

|1/&'3Z» 



March 27 
March 20 

March 13 


Vnt Ago (Approd 


388 

3.68 

3.90 

1J1 

tad-P/ERsdo 

11.14 

11.11 

11.38 

1225 

Leog Gw Band YWd 

11.77 

11.84 

11.83 

1227 


H.f^JE All C0NW0N 


RISES AND FAUS 



April 

1 

ca 

March 

28 

Im trade! 

1.977 

1279 

1.980 

liar . ._ 

843 

1.023 

889 

Falls 


517 

538 

Unrfwnjtd . 


438 

453 


Ifaw YoA Ae&n Stocks 



Stocks 

3.80p.m. 

Oeage 


Stocks 

3JKpa 

Change 


Traded 

Pika 

miDar 


Tredad 

Pike 

on Day 

TWA 

— 1X77.400 

UK 

- Ah 

CtobCmp 

_ 711.708 

s«v» 

- *5 

Hasp CP AM 

UWL7M 

43% 

nock 

BM 

— 115,199 

12845 

- Vt 

ATT 

erre^ph 

Z16b 

+ Vi 

Fad Manx 

_ 696290 

41% 

- 1% 

Cmm-ZM 

— W72M 

4T% 

+ V* 

rrrcbp 

__ BBJBD 

35*4 

+ Mi 

Rat Sana 

7nx» 

11% 

- v» 

MUD 

B812SB 

29* 

_ Ye 

Adnnoi 771 

oecSHiaa 







TORONTO 

Maabl Mate 

Apr* 

2 

April 

1 

Merck 

23 

Merck 

28 

. 1384-85 { 

High 

Lorn 

zmr 
2 JM2* 

2233.1 

22152 

2J2U 

22122 

22179 

22864 


16412 125/1] 
2879.7 (24/7) 

1 1 ™ 

fi 2 asr 

123.25 

12913 

129.25 

1321X9018/83 

10026 Q4/B 


■ hfcau pa-ckos figure 



: Apr. Apr. 

1 * • i_ 

1 Mar. 
a« . 

Uar. ■ 1W 0S 

"So H4(I*» LOW 

AUSTRALIA 

All ord. 1 1/1/801 1 

Metals A Mlnte. (IrliH) 1 

838.0 j *•£■* 

1 634.8 i M 4 -* 

) 839.7 

: 825.8 

gat.1 : era. 7.38 1 » us.t , ^M/t* 
>I|)j Mf.e .11 Ml 191.8.7 1 6Sr 

AUSTRIA 

Credit AKtien (2/lr8Z) | 

| 74J5 . 74.19 

75.71 l 

75.17 ,14.88 , 23 3 81'' 61.39 III.*. 


1 3381.41 3208.70 3282.88 

3394.58 - 1 - 

DENMARK 

Copenhagen SE (6/ 1/85) ; 

185.85 <•>> 

; irs.BS • 

178.B3 M9J1.7B1.84* 191.44 iM Mi 

FRANCE 

CAC Oenerai (6h 13/831 
Ind Tendance (38/12.14) . 

1 315,5 311.4 

, 116.1 1 I1».7 

J 311.0 
! 119.4 

311.0 215.5 »S 4 89- 165.8 ;1 1.841 
115.6 116.8 |2 4 85 IBO.O |J8 «. •/ 

GERMANY i 

FA Z Aktfen (61/12/881 > 
CdmmorzbanK (!f 12/S8) ' 

4H.I»; 408.17 
1 135.0 f I'M- 

; 408.9 , 
: T*»0.8 

408.48 4SS.5V3I 3 « *2 !* 

1181.5 «29>21 » »• ’5* 

HONG KONG 

Hang Seng Ban Id Si; 7/64) 

} 

H50.ll 1 im.15. 1MJ.04 

1M2.90 MM.IJiti 2.B8- 748.01 06 7» 

ITALY 

Sanaa Comm Kal. (1873*) 

284.56 ; 919.84 

271.45. 

311.83 IM./liM 3 85> 193.08 (7 « Ml 

JAPAN** 1 

Nlkkel-Dow (160/421 j 
Tokyo SE New (4/ 1/68) ( 

-stti s&ysar is;! jasAWsar^ft 

NETHERLANDS J 

ANP-CB8 General (1870) 
ANP-C8S IndUBt (1M#J 1 

304.4 '• 303.8 
185,7 ' 185.0 

1 

j 303.7 

I 184.6 

204.9 : 205. MS S I* »*«■« **> ! * 
H5.5 1 188.ii 22 3 » ««.7 0* 81 

NORWAY j 

Oak? SE (4/1/85) J 

511.85 501.11 

1 ; 

’ *04.8 

10 LSI 1 645.8 16 3 »■ 331.67 w 

SINGAPORE ! 

Straits Times (1966) > 

>11.68 818.24 

830.49 i 

IB. 11 1071.8 »8 3 M 164.4 06 1 85* 


(Ul ' IMJ-J i 
iul 1 19T.B ' 

: 1051.4 
' 896.1 

lu* 1099.0 09 11 131.1 *34 1 84* 

,U> 1 106.3428 3 Mi 846.6 i5$ Ui 

SPAIN ' 

Madrid SE C2B/12JM) , 

; ! i 

ni.si Tii.Br 1 tn.n ; 

111.04 017.41 14 2 85: 100.00 39 131 

SWEDEN . 

Jacobson A P (11/SSI j 

r 

was.5a' ism m 

1595.5 ' 

1599.65 1594.5 iS 3 54. I302,» 32 *1* 

SWITZERLAND 

Swiss BankCpn. /lb 13/55*; 

417.6 ! 414.5 j 

\ 418.4 | 

419.0 Un.9 (19 5 IS *54.9 .35 h 

WORLD i 

Capitol intL (V 1/70) 1 


: t 

305.1 t 

303.3 205.3 (39 3 85’ 1834! ill 13) 


•* Saturday March 30: Japan Nikkai-Dow 12.590 2. TSE 909 06. 

Base value of all indices are 100 except AusinJ.a All Ord>nny and Me»: *— 
S00. NYSE All Common— 60: Siandaid and Poors— 10: and Toronto Comoos.ie 
and Metals— 1,000. Toronto indices based 1975 end Montreal 
t Excluding bonds, t «00 Indusiusls. I «J0 induMtiois plus 40 Ut>U<es. 40 
Financials and 20 Transports, c Closed, u Unavailable. 


OVER-THE-COUNTER 


Nasdaq national market, 2pm prices 
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AUI Fd 4 

AEG .32 1 

AEL S 39 

AFG 170 

ASK 160 

ATE 2 

AVM 10 

AarnRt 78 

Acadn JO 215 

Aceirtn 12 

Aofley 30 8 

Acao s 1 

Admad II 

AdacLb 153 

Adage B 

AdsoW .70 66 

AOTCr 22 

AdrGen 48 
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Aagutm 19 
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JO 3801 
t 7 

.10» 1 

AbWfac t 199 

AUdMt JSe 14 
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Mo8 140 21 

•ASn ■ 378 

Algonm S 

AteflW . m 

ASraBv M m 

MdSi J4 1332 

AftJCsp ta 8 

Abet 167 

AiyGa r 4 

AlpUc 283 

Mrs- 216 

ARM 294 

Ament .40 16 

AMMrl 531 

AmAdv 8 

ABkQ « 1 1 

ABnkr St 54 

AreCarr Bl 

ACond 82 

AFdSL .50 45 

AFton 132 10 

AFMC 1.48 169 

AFim SR 5 

AGrert St 607 

Amhtf .*0 18 

AbnU 20b 2 

ArnUst 1 

AMagm 14 

AM®» .16 8 

AIM 212 

AMks 108 32 

APhyG 25 

AQuaer 42 

ASecC 9 102 239 

AmSoR 7 

ASotar 187 
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t 3 
Amro SJB 39 

Amnm 30 

Amgen 48 

Amrt8 J2 7« 

Aropad s .40 3 

Anade* .10 18 

Artegtc 804 

Anatyl 73 

Anaren 38 
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Andow 5 

Andre* 794 
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Apogee .12 35 
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Apteio s 687 

AfMCm 75 . 
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7% 7% 7% 
18% 18 % 18% 


+ % 
+ % 

+ % 

+ *s 
“% 
+*s 
+% 
-% 

-*4 
+ % 

+ % 
+ % 

+5 


+% 


+% 

-% 

-% 
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+% 

+% 
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+% 

+% 

+% 
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~% 

"% 
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-% 

+ ’8 
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Sack 


Sato 
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3.52 
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CUT 
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-% 
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-% 
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H(w to catch InfinrnationTechttolqgy onpte move. 

To make sure you catch all our latest products, we’re bringing them direct to you. Via die incredible Information 
TechnologyTrain.(See our itinerary below) 

On board,you , ll find real offices with red ojfice problems. And see 

surprising demonstrations of how our advanced technology can sdve them. . 

There are entertaining video presentations. And helpful staff ready to show what InfmrwticmTkchnd^ 
do for you. 

So don’t miss it It could be the best connection your company has ever made. B iprir 

Ring 04862-24022 for your invitation Or write to Information Technology Ltd, B S 1L=: 

111 ChertseyRoad [ Woking Surrey G U21 5BW More flexible than , 
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Don’t get us wrong we have nothing against giant computer companies. In 
fact, we work quite happily alongside them. 

It’s just that by virtue of their size ; they can’t always be as flexible as they 
should be. That’s where we come in. 

At Information Technology Limited wego beyond rigid, ready-made solutions. 
Instead, we design, build and support effective ; easy-to-use systems that meet 
our clients’ needs. 

With the least disruption 
and waste of existing computer 
installations. 

Our clients include Lloyd 
Bank, Pilkington Brothers pi 
Landrover, British Telecom 
and British Rail 

; ? , Not to mention local 
government. 

And even other computer 
companies. 

Our products include an 
advanced communications 
network linking voice, image, 
text and data. 



. -w • • - iv * » ■ ?:J. f f? 5 ”. -• P . 

* ■' -V- 

thought I’d play it safe by going 
forthebigboys? 


A range of fault- tolerant super-minicomputers. A processing system for 
the instant sharing of information. And more 

To find out exactly what Information Technology Limited can do for you, 
just contact us at the address or phone number below. 


And play it even safer. 



Information 

Technology 

Limited 


Moreflexible than the average giant 


INFORMATION TECHNOLOGY LIMITED. Ill CHERTSEY ROAD, WOKING, SURREY GU21 5BW. TELEPHONE (04862) 2817L 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


International stocks lead first positive advance 

for nine trading sessions 


Account Dealing Dates 
Option 

'First Declare- Last Account 
Dealings lions Dealings Da; 
Mar 25 April Apr 12 Apr 22 
Apr 25 Apr 25 AprZg Hay 7 
Apr 29 Mays May IQ May 20 

* " Ne w- time ’’ dealings mey tsks 
pine* from 9.30 am two btubnu (fays 
earlier. 


18 to 428p. Elsewhere, the 
dollar’s recovery helped Willis 
Faber put on 23 to 680p and 
C. E. Heath rise 6 to 628 p. Among 
Composites, Commercial Union 
gained 8 to 2i3p, after 215p on 
a _ chart "buy" signal together 
with revived takeover gossip. Sim 
Affiance improved 5 "to 480p 
awaiting today's preliminary 
figures. 


International and Unrelated 
stocks attracted revived inquiry 
yesterday and led London 
equities positively higher for the 
first time in nine trading ses- 
sions. Sentiment overall bene- 
fited from Wall Street’s confident 
tone overnight but there was 

little doubt that the main 
stimulus was the dollar's rally 
against sterling and other Euro- 
pean currencies. The Chancellor's 
comments on recent interest rate SSSSi 
developments were another heln. Shanghai moved up 5 to 93p 


Barclays were quoted ex the 
rights Issue and ended 6 higher 
at 374p; the new nil-paid shares 
opened at 215p premium and 
closed at 223p premium. Other 
dearers were idle, but Hongkong 


developments were another help. ™ 1 

Equ&tadnea generally con- MSp 

— 3 above the offer terms from 
Scottsh and Newcastle, a peony 


tinned to be affected by holiday 
considerations — the London 
Stock Exchange will be closed 
on Good Friday and Easter Mon- 
day — but specialist activity was 
sufficient to colour proceedings. 
Most interest was generated by 
a fresh spate of trading state- 
ments or other news items. The 
proposed merger of Sedgwick, 
Britain's largest independent 
insurance broker, with the Fred 
S. James arm of Transamerica 
Corporation was of major 
importance. 

Sedgwick volatile 

Through a combination of cur- 
rency influences and renewed 
American support, double-figure 
gains were made by leading over- 
seas earners Id and British 
Petroleum, while Grand Metro- 
politan and BAT Industries both 
achieved above-average rises. 
Helped by the strength of the 
three first-named, the FT 
Ordinary share index rose 5.6 to 
close at the day's highest of 
909.4. 

Government securities were 
again swayed by the movement 


dearer at 130p. 

gui 

a Channel link and the invita- 
tions to companies to submit 
schemes, enlivened lnteerst in 
selected construction Issues. 
Costain were favoured at 356p, 
up 8, while Tarznae improved 2 2 
to 522p. Geo. Wlmpey were also 
wanted and put on 6 to lOSp; 
the preliminary figures are due 
on April 25. Bajau stake news 
left Turriff a couple of pence 
dearer at 34flp. 

Helped by currency influences, 
ICJ improved 13 to 771p, while 
Allda Holdings, still reflecting 
the preliminary figures, advanced 
9 further to 195j>. Fresh bid 
speculation left H. Cory up 5 
more at 52p, after 53p. 

Debe nhams up again 

For the second successive trad- 
ing session, proceedings among 
leading Stores centred on 
Debenhams which responded to 
bullish notices emanating from 
a broker’s lunch and advanced 
9 for a two-day gain of 12 to 


FINANCIAL TIMES STOCK INDICES 
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t i r- 
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8087: 

B5.46I 
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25,^ 1B1J , 1Bajl 


Shares traded imo—l — 


158.4} 187.6 


10 am 966.9. 11 am 967.6. Noon 967.6. 1 pm 967.6. 

2 pm 987.8. 3 pm 968.3. 

Basis TOO Govt. Secs. 15/10/26. Fixed lot. 1S2S. Ordinary 1/7/&, 
Gold Mine* 12/9/65. SE Activity 1974. 

Latest Index 01-248 8029. 
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HIGHS AND LOWS 


SE. ACTIVITY 
INDICES 


- 

1984/8S 

Since Complletinj 

1 

Apr. 

1 

Mar. 

29 


High | 

Low 

High 

Low 

Daily i 



Govt. Sec*. 

Fixed lnt_ 

Ordinary 

83.77 

(9/104) 

87.48 

CWfl*) 

1Q24.B 

(2S/1/»J 

74.72 

(50/7/84) 

80.43 

(54(7(84) 

765.5 

05/7/44) 

I 127.4 
(9/1/65) 
180.4 
p/iirtT) 
1034.6 

49.18 

(5ft/75) 

60.83 

(5/1/75) 

46.4 

PBrtrfO) 

43.6 

Bargains.— 

Equities 

Bargains,— 

Value 

&day Average 

Gilt Edged 
Bargains.— 
Equities 

155.7 ] 

165.0 
B87.8 1 

187.1 

148.6 

146.4 
677.9 

168.5 



126 1/88) j 

ns /Mi) 

(29/10/71) 


721.5 

724.6 





from a broker's lunch with the 
company. Thermal Scientific put 
on 10 to 245p and CASE added 

in sterling. Trade was light with » Ior a twonay gain oi iz to ^2 at 289p. Logica, on the other 
SvtSorssUght^coiSusedr byfte 224 P- 9 ther were active ’ hand, fell 14 to 278p after the 

continuing reluctance of both bttl * changed. Mail-orders, results and news of the groups 
- depressed on Monday by the 


Barclays and Midland Bank to 
follow the other clear ers move 
in reducing borrowing charges. 

Final losses among conventional 
Gilts were small but heavier in 
index-linked stocks. These 
encountered fresh selling and. 
with little genuine offtake at pre- 
sent, prices sustained falls rang- 
ing to narly a point. 

“'tS ?P. W but Sporie 
america’s subsidiary, Fred S. 


threat of industrial disruption of 
postal services, rallied following 
the' provisional return to work 
at London's Mount Pleasant sort- 
ing office, freemans closed 4 
higher at 202p, while Empire, 
which announced doubled pre- 
liminary profits, hardened 2 to 
100p. Buyers showed renewed 
enthusiasm for Home Charm, 14 


James, dealings were resumed In 
Sedgwick at 2.40 pm and the 
shares advanced to 398p, com- 
pared with the 9.30 am suspen- 
sion price of 384p, before closing 
0 lower on balance at 375p. 
Stewart Y/rightsan’s annual re- 
sults were deemed satisfactory, 
but the price fell 13 to 599p 
following the subsequent an- 
nouncement. . tlpt Mercury 
Securities had place! its entire 


lacked support and dipped 8 to 
44p. 

Cable and Wireless revived 
with a rise of 13 to 515p follow- 
ing the announcement that a 
fibre optic cable telecommunica- 
tions link between Hong Kong 
and one of China's major cities 
was under discussion with the 
Chinese authorities. Renewed 
institutional support helped 
British Telecom, pick up 3 at 
14Sp,-Vhfie Plessey put on 4 -to 


29.3 per cent ' stake in the Uoyijs: 194 p. Elsewhere) . Enrotftenn 
broker with various institutions gained 10 to 353p In response to 
at B75p per share; Mercury rose favourable reports eman at in g 


acquisition of a BO per cent stake 
in Geenral System Spa, an Italian 
software and systems company. 
Botaifiex gave up 6 more to 174p 
on further consideration of the 
results. 

trading Engineers were in- 
clined harder in line with the 
general trend. Elsewhere, Banro 
Industries featured a jump of 21 
to Ulp on the increased offer 
from C. H. Industrials, while 
Blrmid-Qualcast. still reflecting 
bid hopes, advanced 2f more to 
8?$p. Bullongh rallied 4 to 255p 
and Wadkin moved up 7 to 137p 
in belated response to recent re- 
ports of a surge in machine tool 
orders. Press comment on the 
p reliminar y figures prompted a 
rise of a couple of pence to 82p 
In Planet Group. 

J. Sahwbnry, ff better at 320p, 
continued firmly in an un- 
inspired Food "* sector. Associated 
Dairies improved 4 to lQ2p and 
Tate and Lyle hardened a couple 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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of pence to 427p. Fitch Lovell 
reflected takeover speculation 
■with a gain of 9 at 206p. 

Pearson rise 

MisceUaneous industrial leaders 
were relatively quiet, but most 
internatiODal stocks were inclined 
harder. Elsewhere in the sec- 
tor, a lengthy list of company 
trading statements kept traders 
busy. Pearson responded to the 
annual results and proposed one- 
for-one scrip issue with a rise 
of 13 to 7l8p, while Christies 
International, also on pre- 
liminary figures and bonus issue 
news, advanced to 615p before 
settling 12 to the good at <S08p. 
Others to respond to annual re- 
sults included Eastern Produce, 
8 higher at 393p, Pritchard Ser- 
vices, 6 dearer at 94p, Johnston 
Group, 18 higher at 180p, and 
Evered, 7 better at 200p, Stag 
Furniture, in contrast, fell 5 to 
48p on . the reduced dividend and 
profits, while Aaronson eased a 
couple of pence to 97p on the 
proposed 455m rights issue. 
Cooksbn, .awaiting today's full- 
year statement, put on 10 more 
to 575p and Geo. Wills, still re- 
flecting recent figures, rose 9 
more to lSOp. 

Television Services cheapened 
5 to 230p despite the increased 
dividend and sharply higher 
annual profits. Elsewhere in 
Leisures, Central TV gave up 4 
at 183p and LWT relinquished 
7 to 2280- 

Dealings in Manor National, 
suspended on Monday ahead of 
the news that the bid from 
C. D. Bremall has been shelved, 
resumed yesterday at IOip; 
Bramall were unchanged at 140p. 

Leading Properties drifted 
lower for want of support. Land 
Securities eased 2 to 290p and 
MEPC cheapened 3 at S05p. 
Elsewhere, Apex put on S to 
12 Op and HK Land rose 4i to 
54ip. 

P & O Deferred touched 351p 
before dosing 3 up on balance 
at 348p following the announce- 
ment nf a joint venture with 
New York-based Overseas Ship- 
holding Group. Ocean Transport, 
widely suggested as a possible 
takeover target for P & 0. rose 
4 more to 191p. Reardon Smith, 
on the other hand, encountered 
renewed selling and fell 7 to 


l?p, with the A shares 4 off at 

8p. 

Allied Textile provided the 
session's outstanding feature, 
attaining a new peak of 580p 
before settling a net MOp higher 
at 570p following the surprise 
share-exchange bid from London 
and Midland Industrials, 2 
dearer at ISSp. Elsewhere in 
Textiles, investors displayed 
fresh enthusiasm for carpet 
stocks, aided by recent encourag- 
ing company trading state* 

merits. Carpets International 
rose 8 to 59p, while Hi 
Mackay closed fi up at 
Albert Martin, annual results 
due today, hardened a couple of 
pence to 59p. 

Among Tobaccos, Bats, helped 
by the stronger dollar, rallied 5 
to 335p; the company is to seek 
a purchaser for its Mardon 
Packaging business. 

Oils advance 

The recent subdued trend In 
the oil majors, caused by the 
sustained strength of sterling 
over the past week, was rever- 
sed by the rally In the dollar. 
American buyers returned to the 
sector in force And demand 
caught dealers short of stock. 
BP were particularly strong and 
moved up 13 to 550p, helped by 
whispers of an oil discovery off 
the coast of Chino, while Shell 
advanced 11 more to 725p for a 
two-day rise of IB. Britoll were 
well supported and settled 8 
higher at 221p and Enterprise 
rose 4 to 201p. Traders reported 
another heavy two-way business 
in Trlccntrol which touched a 
1984-85 high of 240p before 
profit-taking left the shares a 
net 3 easier at 235p. Talk of a 
righto issue accompanying 
today's interim profits announce- 
ment failed to unsettle LASMO, 
finally unaltered at 34Sp. 
Ultramar continued firmly and 
closed 5 up at 243p. 

A number of the Irish issues 
rerived with Bryson 10 better at 
125p and EgUnton 5 grrner at 
BOp. 

Among Overseas Traders, 
James Finlay rose 7 to 147p 
amid fresh rumours that John 
Swire is set to dispose of its 
near-29 per cent in the company. 

Golds dip and rally 

The overnight decline in pre- 
cious metal prices in the U.S. 
was followed by a similar fell 
In the bullion price in London; 
tiie metal which dropped over 
$11 an ounce in New York to 
$318.40 fell further during 
London trading but rallied to 
end the day a net $2 easier at 
$319025. 

Gold shares reflected this 
trend . initially with, jobbers 
marking, prices sharply lower in 
the face of persistent small sell- 
ing. However,: the Impact of a 
firm dollar cushioned the extent 
of the losses in sterling terms 
and a late rally enabled sterling- 
denominated quotations to end 
the day only marginally easier 
on balance. 

The Gold Mines index was 
left showing a L3 fall to 50&2. 

Falls among the top-quality 
Golds rarely exceeded a point — 
losses in the main were confined 
to around } — and a handful of 
stocks managed minor gains on 
balance. Winkettuuk improved i 
to 527| and Li ban on a like 
amount to £L9i- 

Financials were mixed and 
generally subdued. In the South 
Africans Grid Fields or Sooth 
Africa dipped f to £13} a*d 
H Amgrid ” lost £1} to £72}. UK- 
domiciled issues suffered from 
lack of interest with the excep- 
tion of Bio Tlnto-Zinc which con- 
tinued to lose ground ahead of 
the preliminary results expected 
shortly and dropped 5 more to 
643p, a two-day decline of 37. 

Easier metal prices reverse* 
the recent upsurge in Sydne: 
and Melbourne markets an* 
nrompted a similar trend in thi 
London market for Australians. 
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The second -line speculative 
issues were especially vulner- 
able, with Whim Creek closing 8 
cheaper at I56p, Australian Con- 
solidated Minerals 4 down at 41p 
and Carr Boyd a like amount off 
at 65p. Me tana gave up 0 to 
138p. The leading “dowiKunder'' 
Golds proved restilient, how- 
ever, with Central Norseman 
posting a 5 gain at 408p- 
B us mess in Traded Options 
improved slightly but, with 5,011 
contracts done, volume was still 
well short of recent levels. Much 
of the day’s activity centred on 
takeover favourite Commercial 
Union which attracted 1,439 
calls, the April 20Q’s and 220’s 
accounting for 317 and SIS con- 
tracts respectively, CU also 
recorded 415 puts. The short 
Gilt contract was also relatively 
lively with 142 calls struck. 120 
in the May 96*s. 
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OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settle- 
ings ings tlou meat 

Apr 1 Apr 19 July 11 July 22 
Apr 22 May 3 July 25 Aug 5 
May 7 1 May 17 Ang 8 Aug 19 
For rate indications see end of 
Share Information Service 
Call options were taken out 
In Egiinton Oil and Gas, Thomas 
Robinson, C. EL Bailey, High- 
land Participants, United 
Guarantee, Nlmslo, Selin court, 
New London Oil, Harold 

Ingram, Security Tag, RHM, 
Johnson and Firth Brown, Tri- 
centrol, Inter-City, Oceonics, 
Southwest Resources, Combined 
Technologies and Equity and 
La we Life. Puts were struck in 
Chloride, Ladbroke and AE. No 
doubles were reported. 


ACTIVE STOCKS 

Abo vo avoage activity was notad In 
iho fallowing stocks yootattiay. 

Closing Day's 
Stock Dries chango 

Access Sate Mila 249 -Ml 

Allied Textile 670 +140 

BAT Intis .... 335 + S 

BP 850 +13 

Biycon Oil and Gas ... 125 +10 

Commercial Union ... 213 + 8 

Eastern Produce 383 + 8 

Glaxo ncPi — 

Hanson Trust 208 + 2 

HK A Shanghai Bank 93 . +5 

Pritchard Services ... 9s +8 
Wedgwood 187 — 


MONDAY’S 
ACTIVE STOCKS 

Based on bargains rscordsd in Stack 
Exchange Official List. 

No. of Mon. 

Stock changes close 


Ocsonlca 
New Lond. Oil 
ICI 

Ben tails 

Shell Tran*. ... 
a At tods .-.. 
Bello ught 
Smew Ha I lams. 
Hanson Trust 
Pears on ......... 

BTZ — 

Wool worth ... 
Cable ft Wire 
Thom EMI ... 
t NH-paid 


V 

21 

20 

18 

14 

12 

12 

12 

12 

ia 

12 

12 

11 

11 


115 

210 

738 

87 

714 

330 


Day's 

Change 

—25 


- 3 
+24-, 
+ B 
+ 7 


S 186pm —34 

88 - 6 

206 - 4 

705 +12 

648 —12 

777 - 3 

502 - 3 

408 +12 


EQUITIES 


stock 


:16S 
76 
IBS 
80 
126 
41 
|1B8 

85 

170 
1120 
210 
78 
48 
88 
94 
702 
90 
62 

■Mims Catering Bp....UBO 

pfrSynipM CompT.OpBlS 


* Assoc. Stool Distei 

+BTS 10p — 

{•Bedford (WlulamlOD 


HniwJown Nidge. lOp. 

+ Laid law Thomson.^ 

Mann BOp...— ■— 

IdiMayhew Foods lOp 
New London Oil 
Pacific Assets TM-SDp 1 
Do. Ser. 1 Warrants 
PJeO. Warrants, — 

+Pep« 10p - 

Plantation T*tUnltsC| 
REA Warrants 

«Bang 


i+on 


+2 


+4 


+5 

1-1 


ufLCH 

bflS.4 

n3.&l 

bga.i 


bgdLK 

g3.S 


*A 

n 


a 




ilS.ffi 


. tigs 

ibgax 


d 


2.51 


6.911.6 
6.4 0^ 
2.8 30.1 

3.2:i4.3 

6A1L6 

2.9117.3 

2.3;iB.6 


4.612.5 


B.B T7.4 
1.0.283 


FBXED INTEREST STOCKS 


Issue 

price 

£ 

Amount 
paid up 

'Xatast 

Re nuno. 
date 

ISO 

1/85 

High 

Low 

91.574 

uo 

10/4 

36 

87 

200 

F.P. 

2/5 

J03l 4 

1014( 

IIOI 

£51 

15(2 

54 

50 

S6.81 

£30 

19/6 

31 

24 

100 


2-5 

103U 

101 V 

IOO 

F.P. 

S/0 

102 U 

IOO>t 

ciOO 

£10 

23/S 

IZli 

12 

»97i* 

F.P. 

88:4 

100*4 

931, 


F.P. 

— 

100 

891. 

■W 

F.P. 



120 

108 


F.P. 

26/4 

97 

93 

trw 

FJ». 

26/4 

111 

10s 

49.895 

£30 

IE/7 

36ig 

30 

81.976 

FJ». 

27/3 

86*8 

SSit 

q 

F.P. 

12/4 

lOlta 

lOOta 


Stock 


African Dev. Bank lUrt Ln. SOICL 

Bournemouth Wtr. 39^% Red. Deb. '95, 

Felixstowe Dock Prf. Unite 1 1 

InL-Am. Dev. Bk. B^Ln. 3010 


Sr 

oo, 


+ or 


354s 
103*4 
621]' 
30 Sp 


— U 
+ 4 


inL-wn. usy. uk. > j 4Ln. jujd wj? 

Mid Kent Wtr. 131,* Red. Deb. XBB5...ll03i4 

Do. 1214ft Red. Dao. BOOS- 1102V 

Mid Southern Wtr. 9ft Red. Prf. 1990..! 12*» 

Mid-Sussex Wtr. 19ft Deb 8010 IIOOU 1 

Nationwide Bldg. Sou. 12m* 31;3/BB.|iOO I 
P. * O. 6.8ft Corw. Red. Prf. ,109 


-Vi 


!R£A Hldge. 9ft Cum. Prof 

ISheafbank Prop- 6% Cum. Conv. Prf. J 
apalnIKIngdom Oil ll s t* Ln 2010 
Sweden H*Ln.2BIS 


iwigfall (H) 7ft Cv.cm. Prf Rd 


es 

10a 1 
sou 
96 ; 

101 I 


1 

-u 

u 


RIGHTS OFFERS 


Issue ) 

price j 

Amount 
paid up 

8 i 

F.P. 

160 1 

Nil 

its ; 

NU 

S2B , 

F.P. 

65 

Nil 

ASS . 

AS1 

38 1 

Nil 

245 | 

Nil 

238 

Nil 

70 i 

Nil 

IBlgl 

F.P. 

66 ; 

Nil 

185 i 

Nil 

ASOJS; 

Nil 

660 i 

F.P. 

7 ! 

Nil 

33*! 

F.P. 

ISO 

F.P. 

315 

F.P, 

188 i 

Nil 

240 1 

Nil 

15 

Nil 


Latest 

tanuno. 

date 


1984 

*B5 

High 

Lew 


29)4 


— 17/B 

I61B 

Sl/S 

10/8 

86/4 


26/4 

1214 

31(8 

19(4 

14(6 

13(6 


88 

222 pm 
17pm] 
27B 
223pm 
104 
10 pm 
78pm 
38 pm, 

6pm 

14l( 
4pm 
lBispm 
3i 


7iipni 
65 
204 
3S6 
20pm 
2Bpm 
4pm| 


Stack 


IB |+Acom|Camputer lp — 

216pm Barctlayn £1. 

15pm Beepak 10p 

230 Blbby (J) SOo — 

189pm Bu Hough SOp 

96 VCBR AS1 

7iipm FKI Eleotrleali 10p....-- 

67pm Fl»oni 

28pm Gla*a Glover 5p ..... 


UpmUaekaon Ex pin. I —I 


12 
3pm| 
16pm 
2i*pml 
360 , 

7pm 1 
56U 
1931s 
331 
10pm 
6pm 
3 pm 


Lyle Shipping PrefdL Bp. 

Mitchell Cotta — 

Morgan Cruoib1e_ 

Won Search 

R.E.A. Hides — 

Ryan Intl.Sp 

■il« Bangers... 


St 0 - 

[Trafalgar House 20p 

United Biscuits 

Walmoughs 

Worthington (A. J.L. 


US k-*r 


+4 


* 2 
— 6 
— 1 


Cl* 

—3 


-U 


27 

220 pm'. 

17pm 
230 

XBBpmj- 
96 

7 '2pml 
62 pm) 

28 pm • 

>>pm 
12is 

4pml 

16 pm!— 1»t 
2i3P(n; 

360 
7iepm| 

62 
198 
336 
I0pmj‘ 
8pm 
4pm! 


4-19 
— 1 
+ *s 


ft inundation mu usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimates, d Dividend nits psM or payable on pen of 
capital, cover based on dividend on full capital, g Assumed dividend and 
yield, u Forecast dividend cover based on previous year's earning*. F Dividend 
and yield bused on prospectus or other official estimates for 1S85. H Dividend 
end yield based on prospectus or other official estimates for 1984. Q Brass. 
? Pence unless otherwise Indicated. 4 Issued by tender. 1 Offered holders of 
ordinary shares ss a *’ rights. 1 * •* Issued by wey of capitalisation. 55 Rein- 
troduced. 71 Issued In connection with reorganisation merger or takeover. 
■ Adotment letters or fully-paid. Q| Introduction. Unlisted Securitise 
Market. S Piecing price. T Figures assumed. tt Official London Listing. 
MDesIt In under Rule S3S<3). t Comprising 100 Prf and one Ptg. share. 
« Figures or report awaited, tt Units camprising 8 Ord™ 1 Warrant and £2£0 
nominal of conv. stock. 


RISES AND FALLS 
YESTERDAY 

Rises Falls Same 

British Funds 8 70 32 

Corpna. Dom. and 
Foreign Bonds ... 2 15 57 

Industrials 294 221 962 

Financial and Prep. 122 104 319 

OBs 22 22 70 

Plantations 1 4 12 

Minas 29 72 78 

Others - 120 32 63 

Totals 599 606 ~T .499 


NEW HIGHS AND 
LOWS FOR 1984/5 

' NEW HIGHS (45) 

BRITISH FUNDS t1> 

Tr ~ ** ,9 £,LD,N« ® 

Access Satellite _ Caftroe-Coppee 
CHEMICALS Ml 

All eta Hidas. Hjcjson intL 

Cory tHerece) Wobtsnholine Rfnfc 

STOWS (6) 

Asprev Heme Charm 

Beattie <J.) A Do. 7pe_Cw. Ln. 

— • - Goldstein 


1907-04 


EIMC A 
Liberty 

DowcHim & MHlt 

COrtBB ^EHCINEUIMG (7) 

Banro IndS. JacWon (J. A H. BJ 

F&th <G. M j MOBgmuU S 12) 

ApDledore (A & P.) Courtney Pope 
British Aerowsce Evered 

CVD 1st 


,ac ispURANoTm 
Minch. Go. Sun Atlli 


Lend. Manch. Go. sun Alliance 

LEISURE (It 
P re s ident Entertain,^ 

Valin Poilen Inti. WaMisgton CJ.J 

_ _ SHIPPING 11) 

° CW " TWMPO fe m ua <4) 

Allied Textile llllneworth Mmth 

— ‘ Mackay (HaoM 


Dbcoo (David) 


TRUSTS (3) 

Archimedes cap. ThrosnwrtDO Dint 
Equity Consort ,,,1: 

Ab e rdeen Amer. Pet. _ 

MINES CO 

Metre mar Minerals Tore Exploration 
NEW LOWS (25) 

AMERICANS (1) 
Microcomputer Mem y 

' CANADIANS It) 

M*ss»-FerB moo 

BUILDINGS (11 

je-dis* 

“"'“electrical, m _ 

Alphameric Security Centres 

“ »“%!*** RING (1> 

M0to0n pootSB CU 

B TO- Isolates WTOCwortht Food 

INDUSTRIALS «>„ 

Clarke (Clemens) Ov Wemlls 

SmuFeratere pAnR (1 , 

Land Investors _ Priest Martens 
LoocL Edinburgh TW. 

TEXTILES <11 
Munton Bros. „ 

Mowth Petr ol eum ptwenle 011 4 Get 
OVERSEAS TRADERS (1) 

Mar c o Inn. 

_ MINES (41 „ 

Enterprise Gold Samson ExoTO ration 

Gem Expirtn. Mins. York Resources 


LONDON TRADED OPTIONS 


CALLS 


PUTS 


II Option 

Apr. 

4ly. 

Oot.) 

Apr. | 

Jly. 

Oot. 

BJ>. 

(’BOO) | 

460 

500 

560 

600 

98 

56 

17 1 
4 

107 

70 

38 

IB 

190 

aa 

48 

30 

Us 

4 

18 

52 

4 

7 

28 

58 

8 

17 

33 

85 

4 Com. Gold 

1 . (*599) 

460 

600 

650 

75 

37 

6 

87 

46 

30 

B7 

64 

57 

U* 

, 81s 

30 

6 

80 

45 


mu 

110 

190 

130 

140 

160 

36 

26 

IB 

9 

3 

39 

89 

82 

15 

8 

19 

18 

1>* 

11* 

81* 

5 

18 

I 

H 

Com. Union I 
1*914) 

160 1 
190 
900 
290 1 

66 1 
35 

19 

9 

69 I 
44 

31 

18 1 

84 

46 

33 

99 

1 

He 

4 

15 

8 1 
+ 

8 

18 

4 

6 

14 

83 

| G.E.C. 

(■189) 

160 

180 

200 

990 

240 

SB 

9 

8 

1 

90 

10 

6 

5 

88 

17 

10 

2 

31* 

19 

40 

60 

9 

99 

40 

60 

18 

86 

49 

Grand Met 
1*280) 

980 

300 

330 

19 

8 

li| 

95 

15 

7 

50 1 7 

23 1 28 

11 1 53 

15 

30 

65 

14 

38 

58 

1.0.1. 

(*769) 

700 

750 

800 

560 

900 

77 

44 

14 

3 

U* 

102 

70 

47 

18 

6 

80 

57 

30 

16 

2 

12 

48 

86 

133 

19 

27 

69 

02 

140 

37 

60 

97 

145 

Land Sec. 
(*S»0) 

960 

980 

300 

330 

33 

24 

4 

Us 

93 

19 

6 

99 

IB 

11 

Ha 

3 

12 

41 

6 

19 

45 

B 

92 

47 

Marks ft Bp, 
(*141) 

120 

130 

140 

ISO 

24 

16 

a 

9 

88 

20 

14 

6 

32 

84 

19 

B 

Ut 

2 

41* 

90 

2 

5 

6 
S3 

5 

5 

n 

86 

Shell Trans. 
1*728) 

680 

600 

660 

700 

760 

900 

177 

197 

SO 

40 

12 

4 

148 

102 

60 

31 

18 

116 

78 

60 

23 

a 

a 

s 

a 

58 

80 

4 

B 

IB 

43 

83 

ii 

26 

65 

90 

TrafaarHse 

rs»6> 

273 

29S 

323 

363 

383 

85 

45 

SO 

a 

3 

49 

27 

15 

0 

33 

as 

14 

2 

5 

4 

20 

49 

"3 

10 

27 

53 

12 

SO 

85 







1 | Option 

May 

Aug. 

Nov. J May 

AU9* 

NOV. 

BATIndt. 

(*336) 

280 

500 

330 

360 

ZDO 

60 

45 

89 

10 

4 

72 

55 

37 

23 

10 

48 

33 

18 

3 

6 

16 

35 

68 

6 

12 

95 

48 

73 

30 

83 

76 

Barclays 

C»W) 

285 

335 

3SS 

435 

96 

60 

18 

4 

110 

67 

30 

15 

80 

47 

27 

3 

B 

30 

87 

6 

12 

36 

78 

18 

1 42 
BO 

Bt. Telecom 
1*143) 

SO 

90 

100 

UO 

120 

130 

140 

541b 

541* 

441* 

34la 

24ia 

15 

7 

67 

87 

*7 

37 

27 

19>s 

18 

30>s 

951* 

18 

01* 

Ql* 

OL* 

01* 

11* 

2ig 

51* 

01* 

01* 

1 

11* 

5 

G 

01* 

3m 

6 

111* 


| CAULS 

PUTS 


| Option 

May 

Aug. 

Nov. ) May 

Aug. 

Nov. 


ISO 

31 

38 

B 

3 

4 



(•165) 

H 'll 

ELI 

98 

K ;M 

7 

18 

16 

■ 

■ I 

14** 

1+1 

16 

as 

31 


rK'H. 

■fl 

u. 

Eft 

38 

43 

46 

LASMO 

BOO 

55 

63 

— 

4 

7 

— 

1*348) 

330 

53 

43 

55 | 

12 

IB 

BB 

360 

20 

38 

4B 1 

87 

B3 

3B 

■ 

300 

11 

80 

E£M. 

53 

58 

63 


fZHM 

38 

43 

— 

1 

81* 

— 


160 

IS 

95 

89 

9*1 

6 

B 

ISO 

7 

14 

17 

IO 

15 

17 


200 

21* 

6 

— 

87 

31 

— 

■nrrv 

300 

60 

73 

— 


H 

EH 

C*35lj 

330 

38 

62 

60 

■ m 

■ ■ 

18 

560 

IB 

32 

40 

Cl 


87 


890 

7 

14 

— 

CtRi 


— 


420 

9 

6 

— 

Ew 

txl 

— 


180 

39 

40 

48 

2 

4 

7 

(•906) 

2 00 

16 

84 

39 

8 

1Z 

16 

820 

6 

16 

88 

20 

84 

88 


240 

3 

8 

— 

36 

36 

— 


260 

1 

3 

— 

66 

56 

— 


980 

1 

8 

— 

76 

76 

— 

R.TLZ. 

600 

62 

75 

90 

8 

16 

88 

1*644) 

650 

26 

45 

67 

30 

46 

36 

700 

10 

96 

35 

67 

74 

ea 


80 

1B1* 

801* 

84 

8*4 

4^4 

7 

l*»9B> 

90 

101* 

14 

184 

5 

9ie 

191* 

100 

62* 

9>* 

19 

lOta 

15 

I7t* 


110 

8 1 * 

41. 

— 

17 

30*i 



90 

4* 

6* 

— 

Ork 

Ob 

— 

92 

2» 

m 

4*8 

om 

0« 

Oil 

94 

lib 

a* 

2fR 

UM 

Ort. 

1U 


96 

o» 

1 

1*4 

IV* 

a u 

8rfc 


9B 

Orit 

00 


81* 

5ft 

— 

1 







| Option 

June 

Sapt 

Deo. 

Juno 

Sept 

Dee. 

BTR 

650 

57 

73 



13 

80 

_ 

(*687) 

700 

32 

47 

68 

40 

50 

64 

780 

IS 

30 

45 

70 

77 

84 


330 

46 

58 

— 

3 

5 

— 

(*365) 

360 

Z2 

3D 

37 

10 

IB 

88 

390 

10 

18 

22 

39 

37 

42 

Ban 

460 

97 

113 

— 

b 

8 

— 

(*6S7) 

600 

63 

BO 

90 

8 

18 

IB 

550 

26 

40 

50 

87 

37 

46 


490 

110 

130 

— 

9 

15 

— 

1*36.15) 

460 

R2 

1U0 

118 

20 

30 

43 

500 

80 

70 

90 

35 

60 

55 


850 

88 

45 

60 

6G 

75 

BB 

GKN 

180 

61 

57 

— 

2 

S 

— 

("295) 

SOO 

32 

38 

— 



— 

! 2S0 

17 

23 

30 

10 

13 

16 


240 

7 

13 

19 

22 

85 

30 


IB7 

50 

34 

— 

8 

6 

— 

f*81Qj 

200 

21 

88 

33 

9 

24 

17 

220 

12 

18 

26 

17 

80 

23 


340 

5 

a 

16 

S3 

36 

39 

Jaguar 

(*303) 

280 

300 

361* 

23 

47 

38 

45 

8 

18 

14 

22 

25 

330 

lb 

18 

84 

33 

36 

40 


350 

4 

9 

— 

S7 

57 

— 


SOO 

54 

— 

— 

3 

— 

— 

(*8471 

290 

34 

sa 

44 

4 

6 

10 

240 

20 

26 

SI 

7 

11 

16 


260 

B 

IS 

IB 

14 

17 

80 

FT-SE Intis* 

mar 

i«n 

— 

— 

b 

— 

— 

(•1886/ 

1175 

12c 

— * 

— * 


— 


1800 

108 

130 

— . 

18 

35 

—V 


I860 

68 

88 

106 

31 

55 

70 


1300 

37 

60 

77 

53 

75 

98 

1 Aor. 9. Total contracts G 

.on. 

Call* 3.448. 

Puts 1,660. 1 

1 

* Underlying security pne«- 

_ 







































































































































































































































































Financial Times Wednesday 

INDUSTRIALS— Continued 

Stack I PrtseM m Icjfill 


I WE 


April 3 1985 

LEISURE— Continued 
IW'E I I j+wj mi 


Stack 


I Pita 


PROPERTY— Continued 

i-w* =n i 

Pita , _ • art 'S'niSfi!?£ 


INVESTMENT TRUSTS — Cent. 


77 


37 bfartBB'jUntonaiJ 
77 Ba7%mC»B*dP*£lJ 
31 Martht-SlKk. 


UathKMK 7t,%7w 

-HaiGuEl 1 

iKtiCktsms 

KSdcacnZiff 

land Mans 

HKkcllCeas..-^_ 
ltaaaoCnrtte_I| 
tumiWFJk zoa.j 
wwmaoioa— . 

UpOPCrplOp.™ 
NMW Computers 
Hints 


H & 5Miur lQp_J 

i — .mao 1 ixiMrle. I 

I to-UpcCaJCntPtJ 


tMSA-— 

— *12tjc___]_- 
H9KCirv87Jflkl72 
. .rcipiop. .. 
LMVat25_ 

SM likl , 

PaeKk Sales 10pH 
r Knoll ‘A 1 . 


ki 


IB 


-I Peek (ml 10o — . 

igpeCvlaHMin 

fmwfclQp J . r _ 

uCmPiAa J 40 L 


tMt.SOp 1 


53 

wtGba- 
(ExeclOp— 
llmLO 

i iiicYSDZ 


s’B'lOp- 


e&NotanlOpJ 


Do. "A 1 . . 


07lid 

tlig 

u 


10% 
gU 
tfti 
tZA 
d<J 
7J 
iA0i2i> 
4681) * 
bg2C 32 
t<W Jc 22 
09% 

. Q4.I 2.9 

Iozlm • 

1*525 24 

02.4 U 

OX 28 

ff!3X 23 

na o 

u|m 

tML7« 4J 
CL35 0 
L25 

9.45 64 
412 3 2.9 
05%> 
<J2J>7 Z.4 
S — 
bgl44 4.7 
35100 
09% 


-15 1 

265b +2 

115« 




UHi- 


— 4brp5p 

y Stri ke s. 

Hare2Q»-.i 

■ Jones — 4 

•Snm- 


HEdahlWnO 

nUlIOp-J 

_sMs.2So 
. Law 200- 


77 1-1 
i Recent Ewlt 

1 I — 12 f 


kl 


0 162 I 9B iUngnLAg M.lOp Jl6Z* L. 

1 184 118 |*lffdaTK& lit 20».f “* 1 

200 76 Medmtnoer 10a 

230 138 Hite WraM 10a. , 

26 15 Hfrunwlde Ids 

46 4 Wtajblmak— 

31% l^KhnmAbmd.. 

M>1 33 PUptteJUnJ™^- 

H»fiHyR*fioNV5oJ 
WwsndeDreSlIQp} 

'feararanaSo 

6Pr« Entertain 50p- 
(Rada City ‘A‘ HV- 
Wfcbo Clyde HIV... 

MeyLM«*lDp.~ 

S' ‘5a Hok. 20p 

StenaffconGipCl — 

Hangers Photo lOp. 

KtapoUp 

SaaLTV'A'lOo 

SeaColac50J25-Z{ 
KefetTViOp- 
tSpecmimSp— 

.. rew5o 

157 79 rVSWVUUfe 

235 102% FTelwWon Sue 50p. 

90 60 Tottenham Hotspur— 

260 120 T rid" B TV 'A' lap— 

173 100 P21a Cmury Dtsl 
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56 Hew Darien (UTsl_ 

34 dewTbrag. loc 

21 Da Can 

B DaNewWrns 

135 Hew Tokyo lm.50p — 

138 1928 Invest. 

222 Nth. Atlantic Sec. 

133 Nth. BnL Canadian — , 
104 llonh Sea Assets 5« ^ 
210 W« American 
128 northern Sea . 

97 Xnwcn in* 

1525 FarintB BoedfeodSA _| 
24 P'rwi Assets Tal2\pi-J 
97 Preoam Metals Tsl._J 

[245 Rartora 

78 RVpns& tss-Cas , 

93 Rurer&Mertapdie — ; 

1158 Met Piatt Del. 

£13t 2 InfcrcolBr > F110 — J 

138 OaSnOStTsFU 

£12% KoJInco KV FUQ 

127 Do.Sdj.Ste.FLl- 
184 Noome/Trua— 

895 tarentoHVFUO— 

236 SL Andrew TH. 

215 SPUTIne. Ifip — 

M3 SPLIT Can lOp. 
a 5PRAIT 50p — 

38 Dn. WanaaB — — , 

113 Do. Coo Ptg Pref 

174 BcotAm.lnr.50p 

320- Seta-Ode W — 

U7 Scot. East Inr— 

192 Scottish i™ — 

285 Scot* Mere A 

270 Sad.Mort.Rtsi — 
166 Scot. Ilationnl 

93 Scot- Northern 

384 Sec- Alliance TsL~- 

10 Sewed Market in*. 5p. 

, 85 SKuridesTstScoL — 

|165 5ht»ln».50p_ 

51 Sma«erCteiwT«_ 

32 SttwnEMlwlflp.- 
145 S’hoMers Far East H- 

94 StocVkoWervIrw — - 
75 TH Australia Trust —— 
59 TRCdyoi LoodooTtt.. 

121 TR lad. R General. — 
200 TR NaUrra) Resources.. 

130 TR North America 

1* TR Paeifk Bash 

109 IR PraaiM.ist — 

69 TRTeWnokw. 

98 TR Trustees Conn- — 

86 TempteBar.. 

33 n«a See. Growth _ 

1211 Da Cap. O- 

1 159 nm^nartan Trust — 


JTraoL Oceamc . 

rrrtbane hw« 

rrnplertst lnc-50p — J 
Da Capital £1- 

WS 0*h. Cora 

wiking Resoww 

(wouryBlor. Q j 

MwterbotUmSp 1 

Miuo Jmr- 


373 U 


5.7 u I 
(05 33 I 
6J> U , 

an u! 

16 LI 

spot 


251 +1 

o*%+% 

316 

221 -1 


17361 13 I 


R I QW5 -|B3 

09% 

• 56 4 , 

•L45 1.1 
5.75 4 
517 LO 
*7.7 05 
fci IB 
4 23 U 
336 U 
F145 13\ 


6 hi Mora* Firm 1 7 

31%WKaiiOOll 04 AS0L2 J 34ly( 
29 [New Cowl Njl So — 

, 13 M ZeataMOdRGas 
1 137 MNigfcl Hawk Rtl — 

900 Iftosk Hydra Kr 25-J 
70 IftwSeatGeiMrEr 1 
22 IPNorth Soutfl Res..— 

faVvOHsiwe 10c 

20 MhaRr*. 

70 M-IAekl low. Srvc— 

54 hrtlMf Prmiltag 
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369 Wew WiaSOc 

14 Sand larao* 15c 

439 ntand Mm. Props Rl. 

L20%It < raaLCflPSLd.Rl — ■ . 

75 VogettPae 1 

Australians 
17 IVACU 50c — 1 

16 MAIhUMlUpFn.NL- 

PjIlAiiaOtf RUmerah- . 

11 IftaLtipouniMlIL.J 
B jVAudralK Mng N.L — 

15 IfflaknuralRes. — 

17 iwiack H4I Mim — 

SV^BonlOu 

Miipanillel KiU- 

IRAS2 

>rBoylZ0t—. — 
iemral iWgoBilie-. 

iralPxdli... — 1 
Mg Areas NL.J 
VairCtHecn Res NL 
5UVCallus P* NL -f 

22 W totem Petrol Am-.-. 

138 WmperOr UIIIK — 4 
6)>£>mi Hill GoM N.L.- 

7 raUHWanv 20c 

17%hfE nterpr.** GM . — 

18 mFonayihOtiGas ...... 

24 «#ntralMwrms-J 

345 raGM XatpaoriirZbc. .. 

13 RtGieai Eastern Mn _ 

19 ‘VGreol Vicrona GdW 
JijiattMC AuPHL2ta 

8 IpHaanuNW. . .. 

20 waMlMiwmAK? — . 

20 (PHHIMWfrJhN L .- 
lb MwhwOtraa >19621 .. 

3%[9)vulWF GM NL. . . 

28 rajewUiiuioSAOJO. 

31 lfJwiteW"H 

8 ivtuibard Mm 20c -. 
Ttjetcia (V* Gem n 1 .... ■ 

58 raKitchenerNlZis... 1 
22 (UMerkitlurra 2ic ._ . 

21 NTWruh E* »c - 
life 9UeUN Mw jk N l 

28 raMevamar Mm 20c 
156 ipMIUHUtnSOc. . 

3 MWmri>e!ih.Ein 
I31 Jew mo* Srt. W02S-. 

129 %NorthUH.II5Uc . 

ZSl.-nm halgurli 1 

41 jdOiunKHeSJc — I 
2b raonn Eio) n. TIL - | 

60 KFP.IHSMT . -i 

4 9Pjr Pjci'w *ei NL 
38 |PsrnuiaMM.E*p!a . j 
19««if WoUveral 50c i 

8 IpPoM.-lRc'NL - . 1 
10 Wrerlmm MiPkvt . ..[ 

, U taCwmMaroeflGoU J 

1 150 feRenmwMr. — 

28 WGmjmlu LwT* NL . 

91 J.VSamum Evpi n. NL -) 
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13.7 LO 
OO.S IB 
1055 0.9 
0.4 12 
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ZB African Udrej -—. 
14 totkmckfTiioDlfti 
62 BooteadlOp — — 
78 FiMayUameJ-—. 
3) I WWfF , wlkhd5eJ 

153 GrtlRDuflu 

£30% Gtmhn.no — 

331 H'nVnsCroS.El. 

275 fncbcapen — . 

25*2 Jacks Wm. 

105 Lowko 

43 Noco Invests — 

33 Ocean WhnsZOp — . 
90 Parton-ZocblOp — 
1D8 Da 'A' NOHOp 
217 REA HUBS _____ 
64), Slrne Darby M»5 _ 
1 383 SeeelBras--- 
1 23 iTowr Kerns 20p 


1+7 


25 raSoir. Gmlu NL -l 

12 rasmn. GukVitkh - 
SOtiWouinemPailie - J 
57 WSoiithem Ret. i 

3ijwSB4W»Vr«irv'.5(- . 

12 fTSpjiom EapTn 

? vTjwjt Pm 20c . . -| 

2JM.*4Uiti Gotdtiriih NL 

25c I 

8 krtAleunn Cm 50c — 

1H Wr-.tr* Maiiig t*le .. . I 

122 W«hi-iC>Trt-Oc 

10 buemesar ih-vttL— J 
6 V* or- ..._J 

Tins 

iA*rr HHam SMI ■— | 

Hw^kong- 1 

ljanurl2i.-p 

Malaria Mog. 10c — 

ppjteng — — 

Pen4a!enl0p.~ 

[Petal ngjsu 

ESungei BroSMl ...__ 

frimang 15p 

MTao4<abH.Tn5m_J 

nrarahSMl i 

MiscdSaneous 

; 43 

fAngtoUuL On — - 
>idemualMni ,| s— 
by Res Cora— —1 

Murth. 10c— | 

I cj j+Ermes ltd. IrlOp — J 
ISO (Hampton Art® lOp — 1 
140 IfH^iwoodRte--— 

1 06 iHoramke Mining SI. 

If UcFhdeyRrd Lake..- 
HMustalraloraUan&J 
* Sterna Res CS1_[ 

Do.9%pcLi-9W000J 
TaraEapuiSl 1 
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[ mflltOd 15 | 
I 12.0! 22 | 
1^4 
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120 

450 

34 

197 

192 

£ 21 % 

264 

275 

50 

290 
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PLANTATIONS 


1-5 -I - - 


g652 4 . 
TLX LO 
2D.C LO I 
50.7 L2 
t255 LO I 

BAlLOl 


I Stock I 

Rubbers, 

1124 [Angfe-lndones’a 

ZtjMppRcd Bowes Z%P 

1 125 BwamlOp-— - 

84 Cots Plants MS05- 

3*j irand Cetera) lOp 

94 HwriwnsIBy. FI MSl-J 

77 Hnprtands M50c 

78 Kuala Keptmg MSI. — 
51 9 Malay Pirn MSI — J 
63 Irom Evans Ip*. 10b _) 


T44JJ 2-3. 1 25 


L3512JI 


Teas 


1984-85 

High Law 


Finance, Land, etc 

’ l *-1 K U 


Stack 


I Price 
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£18% 


Z72 “ 

-J 

193 


816 


320 

ii" 

520 

-5 


dr il- 


- 105 - 

we Lonjw SecoriUte 


INSURANCES 

' £25%)-% 
£77 - - 
274 -7 
£24%+% 
692 +2 
435* -5 
£31% - 
2134+8 


EUNjAmander 4 Aleiandw 
£57* Do. llpc <>■- 
£267% AJhwrVersOhBO-. *274 
£13% American Gen Cara - 

425 Bnunmie3P— —-Sr 

172 WryonUDeteOlOp. 

(23% Zondrtned Ird. SI 

162 tCommUnW — 

107 WHraey Wari+f 10P ■ . 

£30 CSuK9pcC» .-OT 
132 EwltyRUmlo—r ~S, 

2^0 FAJ inswancesSADJO. 777 
«5 ^.Accidem.— — 

507 SHE— 9- 6 ” 

357 HwthroUfeSo- 

317 Heath (C.E.I20P — 

130 *Q9gfo* mso" . 

416 LegatR,^**"— 

£21% Jbercy Life SARI — 

I, oo% LlncohillmCpnSl— f 

437 London 

183 LDndo»U*WS20p.~ 

% £264 Mar# MaLert* 1 H 

mnHHUgsSM- — 

SB HZICpnVi20^“ 
pWSbrmoilsrallOp 

Peart 5a.. 

P u rte kttrt ■ ■ 

bedSlKwcClaaC 

tefugesp 

nidi wwou *— 

il Bumll J.IOp 
W r.20p 
lAMtance — 
iLHeSo..-- 
-arshaMEWr 
foraBmark SLOO ...— 
iade IndeonitT.— 

)mS£5fl 

FaMf__— . 

SecslOp 

leisure 

rtf 




PROPERTY 

For AnuL EstlMB 

130 100 |Ape». Props lOp 1 

27% 16 pAratnarklnU-— 

•91% 54% Batrduw Eves 5p__ 

OO 28B Beam (C.H.flOpJ 

™7% 7%«erhrterR»wH4( 

250 189«; Bitan (Peri*) 

■ — sradfsrdPraa 

SririmLwd—-- 

Da.12pcCw.20O2 

Srtiten Estate 

Swansea 




UlJ|ARMH»igp— 4 

s 

M Barr 6 W A.TT*A .— | 

110 BoajnR N®^ 5 — 

S SSTfSSe 

KraoalT.VfW«P 
23 l£ni*»ta)nPrafl5o- 
41 FartH* Boats 10P— . 

162 F-alwwp— -j 

46 1RAG«i4>5p — — 

68 GremounTVAlOp- 
99 1 HTV NortVtg...— ~ 

1W Mokm. — 

I 76 pirate 5 * 

l rtastM.- 

1 12a ■ a 

! J g 


w 


oa 9.7 l, 
5.95173: 
rfL£ - 
8JJ LB 
3J) 3A 
6J) 2.4 r 
tSX LI i 
10 - . 
FZ05 12 | 

a 
! i? IS 


^paraPrws — 

Cap. R CsurMs~ — , 
OoJGpclJi 199404 J 
MAPrapSOp-H 

Ceutro*meW20p J 
ChesterfWd 

KnySwr Estates 

CALASOp 

CtaikeNU*tefc— — 
CenpcoHldgs20p— 
^nneDs Est Atesbp J 
Kora Ter* Urri ZOC- 
Cgntrol Secs. lOp — 

FnuyNewT.lDp—. 

ICaupy Props i B10p_ 
CMWPj^Cra — 

*17% Bws Enawi 10 b — 1 
77 FOewra 

7 Dwyer B — - — 

11% Edmund Hldgs Us » 

8 EsptwTraa. 

2S'Esj.4Aw9W-— 

85 Estt.RGen.20o 

142 Eso. Proa 1°»— 

[03 DainpcbvUi'N- 

61 Earaof Leetti — 

>15 Ewart New MthEL—. 
23 Rre Oaks Lms jo. — 
L25 Fnwra«&l5^_- 

62 GaWeH«Prop5P_ 

106 DalOLpcCwWS. 
20 jGdbertH»M*.Up- 
25 Grain9erTrett_ 

140 St. Portland K*--- 

82 KiwwSgWjtt;- 
65 unwndGpSOAO— 
387 Hammersm W 
M4 WanUPW^wUp- 
ttUemwelOp— ~ 
pHKLand — 

B Property— 

iPptySO-Ql- 
I — [Jet+teFl***--- 
234 LawPmpmks-- 


TRUSTS, FINANCE, LAND 

1 1 M Z 
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Price 
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Investment Trusts 


+&0j 23 | 2A 

S L5 

Li 
3 3 
23 
92 
L3 


14711.9 
Q8%% , 

L75 04 
6.0 20 
*925 L6 
041 L9 
*145 17 
ISO L9_ 
4 3 4.4 L9 
*g28 24 33 
a E2 20 ! 72 
315 L5 
fl25 35 
9227 7.9 
15 l5 31 
115 37 
US OA 


1051 L5 

825 LI 

taioti9i - 

t40 01 

(US 19 
. V 23 
(BOV* - 

is! ♦, 

55 L2 
TL4 50 
95.0 3.7 
MBc 03 
1H7.5 14 
9J 31 



SO^+4lJ 
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282)4-2 




32iaLandUiWBirs- 
1 249 RwriSccU.— • 
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290 -2 

330 .... 

2 “4'" 


l253^nn.Pro*.Sf*.l5p-| 310 
4 London Secjrmei— *r 
ill joe Shoe Proo — ; 129*». 

255 LymwHdps.20p_.. |g 
250 WE PC i 3#5 


i . .. 

E 


WMM __ 

LW24 

I WS , 14 

1^L4|'- 

*727114 34 
*0*5%t l9 41 
6251 * 115 


4JJJ11 

I 1M41| Lb 
Q9%Jll 7 
rt 51 1 7 1 
90 L4 I 42 1224 


1292 


Troa — 

_ Tsl-8- 

^ An. Secs 

106 [AreBrwOteloe. 

64 f DaCan-50D-- 

140 (TAigo InvlASU 

104 lAftdowrhw ■ 

28%|A3stt Special 10p J 

75 lAUanUe Assets 

ZL5 (Baiflie Grttord Japan _ 

82 [BailM GiHerd Tna —I 
64 Baraera'lnv 

130 [Berry Trust 

114 Border RStbalOp — 

79 Km. Am. 6 Geo 1 

141 terankAsMO — _ . 

20 , aBrK. Ena Sets. 5p- 
263 BnL 1(1*49 

142 ttiltdoBia ImHo 1 

41 tambnanaadGea — 
63 Do.Cap7%p 1 

710 fcanwaatrnS-JOp—. 

195 Bin H. Inc. £1. 

363 I Do. Cap 

76 fcJRPneiHelw.Ta — | 

24 [ Da Warrants. 

60 Charter Trad., 

m jctMi HeahtiD [ 

32 City R Corn, (nc — 

395 roaCaaUlt , 

3tyR Foreign lw. — 

asfcsd 

Da. lOOWamms — [ 
.. . Da 120 WinardS- 
412 (ComtranialRlnd—. 

82 pecem Japan 50p__ 
230 CyttcFdrwa&l— ■[ 

Sl'JDanae (lncJ_ 

50“DalCap)2p . 

75 BeifcTSLlot 1 

75 I Da Cap 10p 

242 tOrayinnCoBL 

07 totvooFaiEaa j 

26 | Da Warrants *82-914 

290 mayion Japan J 

296 tormflan Prenaer 

57%W*ea lte-50p 1 

720 T Do. Caonal El 
140 Dundee Rtondan 1 

145 [Eifii*ti>ghAro.Tsi — ' 

39 lEtMangh F « 7* * 

86 ttfrdwite' l*> ) 

JO tEtknhirghlnWfU.. -I 

, 89 [Eleora In*. To. 1 

1 210 becLRGei 

500 [325 energy BeiRSer* 55. ; 
£30 I £21 lEogRDoaum PiCU - 
251 1 192 £nc.4 UceroaB— .. .. 
46 I 30 i DaWwtam 
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LO 19 
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LB 104 

18 102 

840.9 4.4 
, U> 0 .4 12 

I 2j! LO 0.9 
i 12.751 ID 44 
: T&4* ID 184 

i Afl LO 38 
: 0.91 15 04 

. tf.»L2 H 

; 

,! tJ.«!u A1 

*3 15 12 Lb 

• 015cf * 22 
■ wo«7*w o 2 1 2-7 
• *62S 10 1 34 


268 (AWngwortb 10i> 

120 utk«nHume__-._- 
Akrevd Smhtien. — 
AnolgamaiedF.lPw. 

sssissr a 4 

asstar: M 

Baltic 3p 223 

BJriCwH!dJ^106— U2 
% Sarrie IniFta Z%p . 13 

Berkeley Tedmoiegy- JSO 
iSKCWolOBlMlZc- £13 

JonnsbonfllOp— 30 

5Bnm.lnvs.El- “ 

Brrtwna AntW — _ _9J 
DatpcC* 95-2000 - Q15 
_i%Cw«w.VriaCa5a- » 

176 pnloverlmr.. «*> 

45 Katre w a y Triad— . 40 

115 ttteeBros— 

80 Kara). Fbi Sens. So.. U4 
440 Dwcan (WJ R 6 £1 - £14 
85 FErMFpk Fd I*iii5p _ 

26 4EntetyFm.l0p [ 

£64 4DaBpeOrU9S-2fflBj 
362 Evcolm-lOp. 

12% Ex Lands 10p , 

2b FRCEmTstlDp-J 

53 WextechlOp 

faT5 FranPnglop Cra — 

57 Frost U.J.RDJ—.- 
317 |6» Oriental SLID—) 

100 iairtw Trail 

24 Hampton TslSp— 

70 *Haw Par SSI 

355 HenperanAdmGp- 
80 Hnd.FaRI*.Cp - 
545 Ite. tm TtL Js*. tl - - 
Q1 mvABBerarASKSO- 
22 ImedinetdCa- 

46 hranRSvneOJp — 

62 <ak«ik5l- 

19 KtfasfcTsLSo 

14 DaCn».Pf-5p — 

25 Weywertlw---, 

125 Kir'&Viu Tayksr lOp— 

14 LuafetUp 

10% LndiRA&tmlOp. 

24% Lno*m In.Sp — 

43 LnaUerthaai 

47 Op. DehL —_---[ 

£79 m.74pc£*Z0bhB-| 

295 U.RG.6raBp~ — ! 

75 !Aije*e Htrs. Iflo— 

220 UardntR-PJ 5p 

245 dmalite ■ --- 
|»0 MeaarineCapPtgPI. £O0 

255 MilhRAIkfl 

12 MMCIiwU%P— - 
136 [Newmarkets as — 
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14 


L7 
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hi 


hi 


I 299 htfUfiamwn £3 

MINES 
Central Rand 

J 940 barfann Dera R1 - — 

1590 East Raoa PraRl — 

Egoll Cons. — — 
jRandfam'nExRZ — 

SnnmerR Jack R0.02 

Wen Rand HI 

Eastern 


— 

MotfleW 5c — I 
a Dagga R1 ■ ■ • 

net* Tms. Cn. 50c J 
—.60 R0-50 — 

588 Itroeorfei 25c _ 

1 £124|Kwmi R1 


cm. 


6921 

+60 

55 


£84% 

-IS 

145 

+5 

444 

U37 


nal 



147 LesfiebSc — 

115 IManetaieROa- 
209 k African toS5c 

120 wlaktoteftn 35c — . 

£ 21 [WnkribaakRl j 

68 WIL Mtgel 29c — 


IflSBe 
015. 

tD90e 
062 %c 
0145c 
IT0195C 
*Q67r 
054c 
042Dc 
sU20t 

. - J 1 ® 82 * , 

kl I —I — 1 - 


Unless otberwtse htekatea, prw* and •« 

oewmirauans are 25a Esonwed pr«. earn*iB> r«y and corns are bawl 
on blew mute "Mt* 

yearly Hgvrea P/Es are cafcaUtecloa ”l*t ■ PhOttuMnteh, rarabWP** 
dare bang comiKiied oo prafh alter uutkm and vrtu ered ACTwhere 
mrttcatee; bncaeted (Hares kvJicale 10 per eemcr mnra driMraneilf 
ataM on ”iU“ tkilrtoatron. Covers are bued 
tbts cangarn gnm ikMlend emtt to prate 
exceptional pnfUlwwt lM ****** 

Yletas are based o* mnWIe prices, are gros'. adpMrd to ACT or ju per *«"• 
an) allow for valoe id declared dfihibutcn wrt rtglds. 

ttlpte arteUws marked Bwi lave Been adpmtd wallow lor nghtt tmues 
tor casft. 

Immm since Increased nr reuened 
Interim Hnce reduced, bused w deletred. 

Ta> iree to non-r«l*ntt m apntuUon. 

Figures or reoert awatiett . . - , 

Hot idticuUy UR licert; dealmgs permitted «nder Rnto 
USM; iw listed ca Stock Eadunge and cenpapy not nAittetd in Brae 
degree ef regalHkw « (Wed seennues- 
Dean Ir metre Rale 535(31. 

Price at tone of sumenswn. . . ..if. 

iKkcmed etndend slier penning *cnp anoor rite« mue. cd*w rw" » 
previous dlvWenl or lorecasL 
Aterger h*d o' leoraanuatwn m praracm. 

SwtoS^'imkicfd final amlfor ratkieH earamgs totorad. 

Forecwdwtdetto.comiweaiiiiywdartbyl^imwmMemfm. 

Cover allows lor conwrven ot steres ■« now ranktog lor omuwrs w 

ranking only tor lestiKHd tBfWend. . M . 

Corer does im attow (or dmes wMck may oho r»* tor tevtdend at a 
tuiare rate. Mo PiE ratio usually pmridea 

■ No fur ntImC 

B Fr. Betgun Fraocs. F. Frerefl Frarcv. «Vtrkl tot" 

Trearare BiM Rato flays pnetoged umu 

b Figures based on tooinectas or odtn alter edMMe. oCema d DtrideM.^ 
paid or payable on pan id Mu Hal. core, noted 
e Redenwttai yield, f Flat yic« 0 Astwncd dividend and yi eld, b A yed 
owtdenl and yield rtwr scrip «w>*. I Ptemem 'ra m capon <*” ^^*5* 
m Imertm togker than prevnus total, n 

oo preliminary Hgures. sDtviOMto ann yirte r^rde 1 1»«“ 
t Indlcaud dMdetia- sorer relates 

latest annum eamtngv u Forecatt rawteod: rarer based on penaia rears 
eamlngs. » Subject to local ct». * Dwtewd 

■ Disttend and yieta based on merger unrn. J Dyi*^ 1 

Special naymott: Cover ones net araty to speoal paymenL » ******** 
ytrid. B Preterence tfnrtdred oasud or drteneOI C ^ank«w 

F Dividend and yWB based on protpeous or mher oriicla' 

85. G Assumed dNtdend and yield atter i«££ 

H DtwdHid and we« t»«d on Praspeous o. mure crtHtra lewimaresmriws. 

1 K Figures based on proweeurs or oIIhm! estwates 
—libmrd on prospectus » Mher retoai esilrtutes for 19BM6. M ptwhnrt 
and »Wd based on prassectas or mftrr olftclal estimates fcj 1965. P Fl y res 
basH oo pnwnns or othrr oflool estimates lor 1983- 8 Dra»- T Figores 
osaunsed. 2 Dtndend total to date. - 

Abbreviations tees dntoend, co scrip tssae; * ei rite*. oeaaB. ra*x 
fW*»> dKtnMUm- 

REGIONAL & IRISH STOCKS 

Tiw following '* a selection ol Regional and Irish slocks, the latter bring 
quoted ei Irish eurrefitv 
Arson 
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A8»ny im Z0p~ - 

Craig 6 Rose ii — 

Flntay Pkg.Sp 

HigsonsBrew.. 

Hob Uosl 25p 

toMStoiU 

IRIS# 

ExchU'N.lW— 
NaL 94.% B4IB9 — 

I Flo. 13*% 97102 — 



CPI Hldgs - 
Corral Inds. 
Dublin Gas. 


HOHIR.&KJ.. 


TMG 

litedarr .. 



178 



57 

... . 


109 



52 

mmm 

- 

47% 



39 



64 

+1 


115 
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OPTIONS — 3- mo nth call rates 

| Indusbfah p 

Allied- Lyons jl* 

BAT. —432 



|gkn 


O.F.S. 


Babcock — 

Bareteys— < 

Beetetam. — 

BhcOrcle 

Boms. 


9vSdTLAJ0J5 _4 

46^ 29 puanaCiiK.. — 
60! 31 P^rateelOO----, 
105 {Park Place invite— 
45 ftFlan inresL lOp-— 
ai%Glhermlnes2l|P 

£72%jS££A’ t pcAir 

71 fimlik Brob — ™- 
190 ffraniMrt.Ser* 50c. 
85 DaWArram 
93 lutdtoraRIwiSa' 4 
62 wwpoollnv . 
25 WTeiwevU"ln*.Sa.. 
13 **artipreen lOp. 
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1 E2S 




h* 


03Hl+>. 


«55C 1.1 
90345c ZA 
Q240. « 

♦035ft 14 
6Q45fc L7 
0320c 18 
Till Die U 

taut* LD 

I+C5653 23 


Diamond and Platinum 


£J7 lAatetoAm IraiOe — 

340 aeBeenDl.51- 

600 Du.4£bc PI R5— 

856 hnwtt PbL 2fla— - 

410 k.ydenbuigU'jc 

620 lRta.Pbt.10t J 


«2> 
423>9+l 
600 i. 
915 [-25 
530 f— 20 
740 L«0 


0590c 18 
040c 4> 
0200c x 
8135c 1.7 
030c P 


, Bmraun 

| Brit Aerospace — 

Br*. Telecom 

Brown (J.J 

Barton Ord 

Cadtonrs 

Comm Union — 

Couruukb 

Dehen ton s '22^ 

Dialllen 

Dmdop n 

FNFC. 

GenAccteent 

GenElennc 
Glaxo 



Ladbrokr — 
Legal 4 Gen - 
LeiSmxz- 
Lloyds Book - 
Lucas hafc„^ 
UarksRSpcr 
MiAndBk- 

NEI 


NalWenBk Jl 

PRO DM [a 

Ptesiey — 

Polly Peck.. 

(to! Elea 

RHM 



Ranh 0»g Ord—.^ 

Reetflmid _JI 

Sears— -J 

.71 

ITokp 120 


iTnCHlroU. {■ 

| Ultramar 1] 

Woes 

Charter Cons. 

ICora Gold. 

Lorain — 

RnTZlnc 156 


i 

tr Co« |U 

■ted J44 

D-_ uiZ-JU 
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Central African 

30 1 145 jF4tan250e„-. 1 170 . 

17 B WteteteCoLM J • }3 | 

21 i 13 i2inUipr.SBD0.24.. - I 17 


QlOOcj 2-7 34j 


iThoroEMi {35 

^ 'AMtoettoo rtOpSSro baded h rfjwt on »■ 

LowdDi Stack Eidra —e Rep rat page. 

“Recent Issues" and “Riahts" Page 39 

I Tfe service b pwflahlt to mrj Company dealt ta (mStock 
Ei changes ftroaghMit the United »n|d«mtor a lee d £880 P a 
ami* for each security. 
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W)u Id you 
really want 

to recruit 

a Sales 

Director who 

doesn’t read 

Does it surprise you that the FT 
reaches more Department Heads in 
the UK whose main responsibility is 
for sales than any other quality 
national newspaper*. 

It shouldn’t With our comprehensive 
and authoritative coverage of business 
trends, no self respecting Sales Director 
can afford to miss our pages. 

You may also be pleasantly surprised to 
learn that advertising space an our 
Thursday Appointments pages is 30% 
cheaper than the Daily Telegraph and 
almost 40% cheaper than the Sunday 
Times. 

Do we need to comment further? 

Call Francis Phillips on 01-248 8000 for 
details. 



No FT. . . no^comment. 

*The European Businessman Readership 
Survey 1984. 


Financial Times Wednesday April 3 1983 


COMMODITIES AND AGRICULTURE 


Indonesia wants higher prices, but not too high, reports Kieran Cooke 


Nicaragua’s 


A balancing act 


INDONESION officials are 
under increasing pressure to 
take a tough stand at next 
month’s Geneva negotiations on 
the International Rubber Agree-- 
ment (XXRA). 

The agreement, in force since 
1978, is designed to guarantee 
fair rubber prices ot both con- 
sumers and producers. 

But farmers and traders in 
Indonesia are unhappy. One 
trader said it would be better 
to have no agreement at all 
than the present situation. The 
trouble has been generally 
sluggish prices. 

Indonesia, the world's second 
biggest rubber producer after 
Malaysia, says that for some 
weeks prices have been firmly 
! lodged at the lower levels of the 
j range agreed by INRA at about 
j 176 Malaysian cents a kilo. They 
say this gives little or no profit 
to either farmers or traders and 
want it raised to at least a 
guaranteed 210 cents tier kilo. 

Mr Hairy Tanugraha. who 
heads the Indonesian Rubber 
Association, says Indonesia has 
a stronger position than most 
countries, and should take a 
firm line in Geneva. Indonesia, 
he says, is the main guarantor 
of world supplies of rubber in 
future years. 

Malaysia, which accounts for 
about 35 per cent of world rub- 
ber sales, is gradually turning 
to other more profitable and 
less labour intensive crops like 
palm oil and cocoa. 

Thailand, the world’s third 
biggest producer, is making 
similar moves and is also going 
into food crops. Other big Asian 
producers, like India and Sri 
Lanka, are faced with popula- 
tion pressures, while potential 
producers in South America 
have still not been able to cope 
with disease problems. 


The World Bank and other 
organisations, including the 
Commonwealth Development 
Corporation, have meanwhile 
been encouraging Indonesia to 
plant more land with rubber, 
and processing centre. 

Government plans ran for an 
additional 645,000 hectares of 
robber to be planted over tire 
next four years, bringing the 
total area to 3.1 13m hectares by 
1988. Already, massive tracts 
of land are being cleared and 
planted. 

But Indonesia has always 
suffered from low productivity 
— at present average overall 
yields are about 410 kilos per 
hactare, or about 40 per cent 
below those in Malaysia. Tra- 
ders say that the present low 
prices offer little incentive to 
spend capital on planting high 
yielding varieties and using 
more fertliser. 

Growers already complaining, 
and in some cases leaving trees 
untapping or planting with other 


THE 32-N’ATTON Inter- 
nationa] Natural Rubber 
Organisation began a two-day 
council meeting in Koala 
Lumpur yesterday to discuss 
the appointment of a new 
bufferstock manager a n d 
extending the International 
Rubber Agreement. 

The meeting appears to 
have run into difficulties over 
the appointment of the 
manager, with producers said 
to be reserved over the can- 
didates, Mr Robert Sanders 
and Mr John Stenger, both 
of the U.S. 

Producers have already 
rejected Mr Sanders in favour 
of Mr Harvey Adams, who is 
leaving In June, while Mr 
Stenger, aged 63, is felt to 


on rubber prices 

more profitable crops, sue* as But Indonesia cannot 
cloves. While Indonesia's rob- to be too tough at next momn s 
her output continues to rise. XNRA talks. The Government 
with production last year put has not only an economic put 
at 1.1m tons, many feel that also a social stake in expanding 
INRA must be renegotiated to rubber production. At present, 
ensure better prices for pro- between 7m and to people, 
ducers and not just extended in .mostly on Indonesia's outer 
its present form. islands, are dependent on 

Traders feel that Indonesia rubber for a living. Under 
holds many cards, and should Government plans, more than 
use them. They say that if 100,000 families will benefit 
Indonesia does not continue to over the next five years by toe 
expand production, then in a expansion of areas planted to 
few years world natural rubber rubber. Expansion of rubber 
prices could rise substantially production is thus a vital m- 
— bad news for consumer gredient in soaking up some of 
countries. the 7m people due to come onto 

On the other hand, if prices the Indonesian labour market 
go up too much then there over the next five years, 
could be a big move into syn- Also rubber has a key role in 
the tic rubber — bad news for Indonesia’s plans to lessen its 
producers. “All we want is a dependence on oil and natural 
fair, mid level price," says Mr gas export revenues. By 1988 
Tanugraha, “ and not the the government _plans to export 
present situation where, even more than 1.5m tonnes of 
with wage levels here half those robber. Last year nearly 50 per 
in Malaysia, we are grit? hardly cent of exports went to the u-S. 
making money." More than 25 per cent to 

Singapore and under 10 per cent 
to West Germany, the Soviet 
Union and Japan. Significant 
trading breakthroughs were 
made last year to Eastern 
Europe, and Indonesia even con- 
cluded an export deal with 
North Korea 

Meanwhile. Indonesia's share 
of other non-traditional markets 
has been going up. mostly due 
to its counter purchase policies. 
For instance, Indonesia’s share 
of the UK market went us last 
year to 9 per cent from only 2.S 
per cent in 1983. But there 
are still quality and delivery 
problems. 

Indonesia does however feel 
it deserves to be taken seriously 
as a major voice in the world of 
rubber and Is likely to be put- 
ting its case strongly in Geneva 
next month. 


be too old. 

However, producers and 
consumers agree on extending 
the INRA by two years to 
allow more time for talks in 
Geneva. These are expected 
to be tough, as there are wide 
differences over the price 
range, the size of the buffer- 
stock and producers demand 
for supply rationalisation 
measures. 

During his visit last month 
to Europe, the Malaysian 
primary industries minister. 
Datnk Paul Leong, was told 
by senior EEC officials that 
the Community would con- 
tinue to participate in the 
international robber and tin 
agreements if there were 
minimal changes. 


cotton crop 
4 worst for 
years’ 




Tim Coone In Managua 


the NICARAGUAN <*m«i 
lias been one of lire 
wonstfOT years, according « 
Sr Jaime Wheeloek, the Agri- 
cutural Minister. 

With about 90 per « n t Cflhe 
115,000 hectare crop hon.rftpd- 
vields are H-1S per cent dm 
on expectations and 
be expected to In* around 
vm/uui a trains! an original 


Marketing of cotton has bren 
nationalised, and in announcing 
a 58 per cent increase in price 
to Nicaragua's cotton Sjojjfcre 
to compensate for the fall in 
output. Sr Wheclock said the 
state was protecting farmers 
against low world prices, 
whereas elsewhere they were 
going bankrupt. 


The minister blamed poor 
weather and high winds for the 
fall in yield. However, foreign 
exchange shortages causing 
untimely insecticide applica- 
tions and late harvesting also 
had a serious effect. Sr 
Wheelock sold considerable boll 
weevil damage was caused 
between the last insecticide 
application and harvesting. 


The harvest shortfall will 
mean the government wilt also 
have to import an additional 
3.000-4.000 tonnes of vegetable 
oil this year, to make up a 
shortage of cotton seed oil on 
the local market. 


Values to rise slightly in short term, says study group 


THE short-term outlook is for 
a gentle rise in natural rubber 
prices, according to the Inter- 
national Rubber Study Group 
(ISRG). 

In its International Rubber 
Digest, the London-based IRSG 
says the balance of *‘ bullish ’’ 
and “ bearish " factors has 
changed for the time being 
“with the former outweighing 
the latter." 

Physical demand appears 
steady and the period of low 
production resulting from win- 
tering, when tapping is reduced. 


is not yet over. “For some 
months rubber prices have been 
relatively low," the IRSG says, 
“ and this could have a lagged 
effect on the intensity of tap- 
ping in some areas." 

Late last month the Inter- 
national Rubber Organisation 
(INRO) indicator price reached 
182.35 cents a kilo, the hi gher 
level for six months, almost 11 
cents above the 1985 low and 
more than 5 cents above the 
point at which the INRO buffer 
stock manager is allowed to 
begin support buying, the IRSG 


points out. 

“ Real ” factors had been 
causing prices to rise in all 
markets, it says. Early winter- 
ing. reduced supplies and 
demand was quite strong, par- 
ticularly in the U.S. 

The IRSG note, however, that 
the momentum of the U-S. 
economy so far this year has 
created uncertainty about the 
future trend. 

The Department of Com- 
merce's flash estimate of a sharp 
downturn in the economy in the 
first quarter, although expected 
to be revised upwards, has 


added to doubts about continua- 
tion of recovery, it says. 

” However, there is no uncer- 
tainty regarding the health of 
the vehicle industry. The top 
four manufacturers reported 
gains in sales for February and 
early March. The rates of sales 
in February was the best for 
six years." 

The IRSG notes, however, that 
while Jpaan’s industrial output 
declined in January domestic 
sales of vehicles in February 
were up on the same month last 
year. A similar pattern was 
seen in West Germany. 


The Government has 
promised consumers that 
cooking oil is one basic product 
that will not go into shortage 
this year, despite foreign 
exchange difficulties affecting 
the availability of a wide range 
of consumer items. 

Foreign exchange bottlenecks 
have also hit the coffee and 
sugar harvests this year. The 
coffee harvest was 30 per cent 
below target and sugar exports 
are expected to be down by 
about 30,000 tonnes as a result 
of a rat plague in several large 
plantations on the Pacific coast. 


« 


LONDON MARKETS 


; THE LONDON coffee futures 
market maintained Its recent 

firm tone yesterday as the 

continued weakness of ster- 
ling against the dollar helped 
the July position to rise an- 
other £14J0 to £2^262 a tonne. 
Cocoa prices moved lower 

reflecting the easier tone in 

New York and the July posi- 

tion closed at £1,952.50 a 
tonne, down £21 on die day. 

The fimnnesg of the dollar 

tended to depress London 
sugar futures, which are 
quoted In dollars, and nearby 

positions moved two or three 

dollars lower. 

COPPER 


MAIN PRICE CHANGES 


In tonnes unless 

otherwise stated 


METALS 


Apr. a -for Month 
1BB9 — ago 


COPPER 1 

a-m. 

Official 

1+ Of 
- 

p.rru 

Unofficial 

+ o 
-t 

High Gidc 

£ 

1 £ 

£ 

£ 

Cool, 

11034 

l + SB 

1198-3 

+58 

5 months 

11BB-.B i+20 

1208-.5 

+54.5 

Settlem't. 

1184 

| + !6 



Cathodes. 





Cosh- 

11S3-4 

1+32.5 

1191-4 

+87.0 


1197 6 

+ 88 

1807 B 

+54.5 

Mttlem't.1 

1184 

+ 58 




Aluminium .... 
Free Mtt.......... 

Copper 

Cash It Grade.... 

3 mtlra 

Gold troy az 

Lead Cash 

3 ruths- 

Nick* I- 

Free Mkt 

Palladium oz 

Platinum oz 

QulcKsIlvert— .... 
Silver troy oz .... 

5 mtiis. 

Tin easlt 

3 mtht 

Tungsten - 

Wolfram 22 Mlb 

Zinc 

3 ruths 

producers .. 


£1100 |„„ 
»WU 


£1192.51 + 37 

£1307.6|+MJ 

8319 |-a 

£318 +7 

£380.12 I+6.I7 


J« 

2.5I + 37 £ 

7.6| + 54.6£ 


{£1100 

luuflM* 

(£1283 

1898.76 

8888 

(£388.86 

(£336.85 


(269/26Sc 1 + 1 , 

111 1.501-1.0 of 


8271.50 


82S6<236J 


530. 56p 
547.6&P 
[£9784 

877.70 

878/70 

(£808 

[£739 

8986 


-8.751 


+0.W 

+ iio| 
[+ 66.1 
+07. 

+ 1 


+ 15.5j 
+ 8.6 


252 /262a 
3113 
3863 
9289/300 
S33.66p 
[561.360 
10,1973 
10,217.5 
978/68 
374/77 
|C841 
(£814.76 
8M0/948 


OILS 

Apr. 8 
1988 

+ or Month 
— ago 

l&mwm 


r*r 

9786 

9695 

SEEDS 

Copra Phil 
Soyabean (UJJ 


1— 

9600 

9839.8 

GRAIN8 

HHwl 

£98.60 
£161. 5v 
£123.55 

J 

+0.10 

-0.fi 

-0.80 

£1 HL5B 
£148.00 
£117.49 
X 

OTHERS 

Cocoa Ft Jun 

Coffee Ft May 

C1SS2.S 

£8868 


S146.fi 

-2464.5 

Cotton A Index 
Gae Oil April 
Rubber tkiio) 
Sugar (raw) 

Wool tops 64« 

67.60c 

9889 

6flp 

llSw 

492pkllo 

- 67.45c 

— 8JJ 9285.76 

—0.6 66p 

+ 3^0 9117 
BIEpkllc 


* Unquoted, w Aprll-Msy. x ApriL 
y May. v March April, t Per 7B lb flask, 
c Cents a pound. 


ALUMINIUM 


NICKEL 


INDICES 
FINANCIAL TIMES 

ApfTl iSuiraOlM ^nTigWYMlFigB 


894.96 ;295.22 I 896.77 | 309.68 
(Base: July 1 1952 - 100) 


REUTERS 

Apr. l {Mar. 30 M'th ago Yearaga 
1895.4 [l 985.3 | 8016.6 3007.4 
(Base: September IB 1831 - 100) 

MOODY’S 

Apr.' l ihst. 89i M'th eaojYearaao 
_966.al 96 0.1 I 964 .9 1 1.088.6 
(Beset December 31 1331 — 100) 

DOW JONES 


DowJ Apr. f Mar. | MonttiTVoar' 
Jones! 1 29 I ago | ago 


Spot 119.33jl80.64 1 17.81 143.06 
Flit. |122.BB[ 12A. 25,180. 13(145.61 
(Base: December 31 1874 "100) 


OIL 


April etude prices in stable to 
firm although ' few deals were done, 
Nymex WTI traded within a narrow 
ranga over the morning. Within the 
petroleum products market gas oil 
weakened. Although m North-West 
Europe EEC qualified offers remained 
high the report of better Russian and 
ample Mediterranean supply. lew 
buyers and a weak Hymen combined 
to soften prices. U.S. demand con 
tinued to drain gasoline supply. 
Arming prices. Heavy fuel prices rose 
again on demand from refineries end 
trader* — Petroleum Argus, London. 


SPOT PRICES 


/Change 
Latest -4- or — 


Amalgamated Metal Trading reported 
that in the morning cash higher grade 
traded ot Cl.183. 83.6. 84, 84.5. 85, 
three months £1.199, 1200. 1.199.5. 

99. 99.5. 1.200. 1.193.5, 99. 98.5. 99. 
Kerb: Higher Grade: Three months 

Cl .200. 01. 02. 03. 04. 05. Afternoon: 
Higher Grade: Three months £1.206. 08, 
07. 07.9. 09. 08. 09. 08.5. 09. 08. 08.5. 
Kerb: Highor Grado: Three months 

£1.297, 06, 06.5, 06. Turnover: 27,700 
tonnes. U.S. Producers: 87-71 cents a 
pound. 

TIN 


Alumn ’m 

a.m. 

Official 

+ _°^ 

pJri. ' 
Unofficial 

+ or 
-T 


£ 

£ 1 

£ 

£ 

Spot 

906-6 

+18.7 

9068 i 

+1L5 

6 months 

| 933.54 |+I5£| 9334 j 

+8.75 


TIN 

a-m. 

Official 

1+ on p.m. •+ or 

1 - lUnofflolalJ -t 

HlghOrdo 

£ 

! £ [ £ 

1 £ 

Caah 

9740-1 

'+7 1.0 ; 9753-6 

f+M.B 

4 months 

9760-5 

1+97.6 9770 1 

1 + 65 

Settlem't 

9741 

'+71 | - 

1 - 

Standard. 


1 


Cash. ...... 

9740-1 

1+76.6 97536 

1+68.6 

3 months' 

9740-1 

[-95 -6* 9763 5 

1+67.5 

Settlem't 

B741 

+71 j - 

- 

Straits. £.1189.63 


1 - 


Tin— Morning; Standard: High Grade: 
Cash £9.741, 40. thrso months £9.740. 
60, 35. 40. High Grade: Three months 
£9.760. 60. Kerb: Standard: Three 
months £9.740. Afternoon: Standard: 
Three months h £9.765. 60. 66. 60. 65. 
52. 51. 52. 55. 53. Ksib: Standard: 
Three months £3.755. 60. Turnover: 
1.410 tonneai 


Aluminium — Morning: Cash £908. 
three months £928, 30.6. 33 .S. Kerb: 
Three moruhah £935, 36. 37. Afternoon: 
Three months £936. 37.5. 38. 37. 36. 
34. Kerb: Three months £935, 34.6. 
Turnover: 10,175 tonnes. 


GOLD 

Gold fell 82 to 8318*4-319*, on the 
London bullion market yesterday. It 
opened at 831 2-31 3S and touched a low 
of S31 1V313 In reaction to the rise 
of the dollar on the foreign exchanges. 
The market remained nervous through- 
out. but most of the limited trading 
was confined to the morning. The 
metel was fixed at $317 In the morning 
and 8318*, in the afternoon. It touched 
a peak of $320-321*3 around lunch time. 

GOLD BULLION (fine ounce) Apr. 8 

Close C5183,-3l9id (£263 8633.) 

Opening 8312 3131a (£258 2501U 

M'nl’g fix. 1217.00 (£261.180) 

A tv IV n fix. 8318.78 (£263.666) 



F" 

i A 

£ | £ 

NICKEL 

a.m. i 

1+ or 

p.m. !♦ or 


Official ; 

1 ~ ; 

Unoffldalj — t 

Spot 

4411-2 

! 

+94 , 

4425-55 1+66 

3 montha 

4428-32486 

i ! 

44408 j+66 


GRAINS 


Nickel — Morning: Three months 
£*.425, 28, 30. Afternoon: Three 

months £4,432. 36. 40. Kerb: Three 
months £4.430. Turnover 1.050 tonnes. 

COCOA 


Old crop markets remained quiet in 
a narrow trading range closing on a 
slightly weaker note, new ciepa saw 
hedge selling prevent any rally and 
vluee eased from opening levels to 
close around unchanged, reports Mulr- 
paee. 


CRUDE OIL— FOB (5 per barred— April 

Arab Light 187.70 27.75— 0.026 

Arab Heavy 26.50 36.65! - 

Dubai — 27.00 27.10,-0.05 

Brent Blend- -J *8.26 28.40 +0. io 

W.T-Lflpm est) ]2a.65-28.7a»' + 026 

Fc road os (Nigeria) .128.05 88.20 + 0.10 

Urate- veil NWEI '28.0aZ8.15 1 + 0.07 

PRODUCTS— North West Europe 
Prompt delivery df iS par tonrtei 

Premium gasoline-! 172-1751+3 
GAS Chi j 236-238 [-1 

Heavy fuel ail 1 1 60-163 j+ 1.5 

* Mey 

Petroleum Argus estimates 


GAS OIL FUTURES 


WHEAT 


BARLEY 


)Yest*day*Sj + or 1 Business 
Month ( CIO** 1 — 1 Done 


COCOA 

Yesterday's 

Close 

+■ or 

Businesa 


£ per totftte 












19884997 

r-19.? 

1984 1997 


Mar. 

1880-1868 

L-6.0 

iMS-iw 

July~- — .J 

1896-1865 

+3.5 



Mnth 

Yeoterd'ys 

close 

+ or.Yesterdys+ or 
— 1 close j — 

May J 

119.6S 

— O.io! 11640 

1 

July— i 
8ept. 
Nov— 
Jan — 

183.55 

98.40 

101.60 

100.25 

— O.Zfll 

+ 0.Hll 98.50 
+ 0.16 101.95 
~O.B5| 105.15 

j+0.10 

!+o.io 



COFFEE 


LEAD 


LEAD 

a.m. ; 
Official 

|+ or; p.m. | 
| — jUnorrioial; 

+ or 
— t 

- . 1 

£ i 

! £ 1 £ 1 £ 


Kr'g'r'nd.asaa 330 
ll Krug. S1694-I70 
U Krug. 886 66*, 

1/10 Krug. S35-3B3* 
Map) eleaf 8320 330 M 
New Sow- 876 7614 
laNewSov 84514-46 
Old Sov. 870-761* 

880 Eagle 3440480 
Noble Plat 427814-881 4 


(£87194 -2781*) 
(£13914-1401+) 
(£71-781 
(£29 S93<] 
(£273 874) 
(£68t+-65>4) 
i£37ig-38U) 
(£6114-83 1«> 
(£3631+ 3964) 
(£888>s-8314j 


A firmer New York dose and lower 
sterling prompted a steady London 
opening, reports Drexal. Burnham, 
Lambert. Gnina of £23.0- £39.0 were 
established before profit-taking and 
light commission house selling created 
a gradual retreat during a quiet after- 
noon. 


Lead — Morning; Cash £311.25, tnree 
months C317. 17.5. IB. 19.S, 19. 2fl. 
Kerb: Three months £322. 23, 24, 26. 
Afternoon: Three months £324, 23.5. 
23. 22.5. 22. 21. 20. 20.5. 20. Kerb: 
Three months £320. 21. 20.5, 20, 19. 
Turnover: 10.0S tonnes. U.S. Spati 
18-22 cents a pound. 

ZINC 


" “ 

I Jium. 



i+ or 


Official 


unoffldalj — t 


£ 




Cash ..... 

8084 

'+15-2 

803-6 

+I5J 

3 months 

741-2 

'+5.75. 738-40 

+2 A 

Settlem't 

804 

r : 

— 



SILVER 

Silver was fixed 0.9p an ounce 
higher ofr spot delivery in the London 
bullion market yesterday at 530-65p. 
U.S. cent equivalents of the fixing 
levels were: spot 642c. down 10c; 
throe-month 656.10c. down 9.96c; six- 
month 671c, down 10.8Sc; and 12- 
month 704.46c, dawn II.SSc. The 
meal opened at 5214-542>ap (B31 -634c) 
end cloeed at SSO^r-SSSHp (643-640C). 


COFFEE | Y ®SSee yl 

+ or 

Business 

Done 

May {8218-16 

July 2861 63 

Sept 8894 97 

Nov. 8316-90 

Jan 289497 

March 3280-59 

M»Y— 1884080 

1 

+ 20.02228-05 
+ 14.52270 63 
+ 16^31090 
+ 20.5,953416 
+ 18.0,8306-94 
+ 17.0 8864-60 
+ 2B.O| — 


I 60 - Ju'V 1235IM.56. Sept 98 35 only. 
"S' Jan 105 .30-5 JO. Mar 

106.75-8.55. Sales: 143 lots of 100 
May 116.40-6.30. Sept 
98.60-8.60. Nov 101.95 only. Salea: 34 
lots of 100 tonrios. 

LONDON GRAINS — -Wheat: U.S. Dark 
northern spring No 1 15 per cant. Mar 
159.50. April/May 150.98. Juna 115.35. 
July 151 .75, transhipment east coast. 
U.S. No 2 Soft rad winter. May 153.60. 
June 137.50. July 138.50. Sept 139 JO. 
transhipment east coast. English Feed 
fob. April 121 .21, May 123.50, sellers 
east coast. 

PIGMEAT 

Prices opened and remained ■ little 
firmer due to slightly steadier physicals 
and a firmer spot April which expired 
today, reports CC5T Commodities. 

, Yesterday. 1 Previau* !Bu*ine»a" 
Mootfi 1 oloee I close I dona 


228 JO-3* JB 1 

226.00-58.05 


Turnover: 1,030 (- 
tonnes. 


-8.90' 255.75-82.00 
-8M 232^0-20.60 
— l.TGl 22BJHJ-24.50 
—1-76; 227-25-24.00 
+ 0.25; 2NJ)4>0.DD 
+ 1.00. 229,00-28.00 

+ 0.56 — 

— ) lots of 100 


SOYABEAN MEAL 


April I 

June | 

August 
October.... 

Dec- 

Feb... 

Apr- 


Yesterday] + or Business 
close ! — I Done 


, £ 1 

per tonne 1 1 

[140.0-145.0 +9.001 — 

155.5.155.9 | +0.70)133.7-155.9 
J 34.3- IH.fi . + 045/153.3- 133.2 
157 JL 151 JB + OJte: 187.0- 157 JJ 

142.0- 142.4 -0.46- — 

147.5- 149 J +0.96, — 

143.0- 160.0 1 + 0.75 — 


Sales: 201 (279) lots of 20 tonnes. 


SUGAR 


p. per kilo (deadweight) 


Zine— High Grade: Officlsi/Unofficial 
prices: Cash am E8Q2-E804. pm £803- 
£805. Three months am C767-C770. pm 
£764-768. Settlement: £804. Morning: 
Three months £740. 39. 40. 41. 42. 
Kerb: Three months C7A3. Afternoon: 
Kerb; Three months £739. 38. 39. Turn- 
over: 12.826 tonnes. U.S. Prime 
Western: 46.50-45.75 cents e pound. 


SILVER 

per 

troy 

Bullion 

fixing 

price 

+ - 

LM.E 

p.m. 

Unoffle’l 


Spot- 

3 months. 
6 months. 

1 2 months 

630.660 
647.BSp 
S68.20 u 
500. OOp 

+ff.» 

+1£D 

+0J6 

630p 

S47.5p 

-0J0 


LM6— Turnover: 47 (88) rots of 

10.000 oz. 

Morning: Large let ring three months 
545. 2nd ring three months 544. 46. 
Kerb: Large three months 645. After- 
noon: Large 2nd ring three months 548. 
Kerb: Large three months 650. 


Seles: 2.176 (1.2+6) lots d 5 tonnes. 

ICO Indicator prices (U.S. cents per 
pound) for April 1* Comp, daily 1979 
133.96 (133.72); 15-day average 133.11 
(133.01). 

RUBBER 

PHYSICALS— -The London market 
opened unchanged, attracted little 
interest throughout the dsy and closed 
on en easier note, reports Lewis and 
Peat. Closing prices (buyers) spot 
6.00p (65.50p). May 72.250 (72 BOp), 
June 73-OOp (73.60p). The Kuala 
Lumpur lob price lor RSS No 1 was 
201.00 (201.75) cents s kg and los 
SMB 20 wee 199.00 (198.00). 

COTTON 

Spot and shipment sales In Liver- 
pool amounted to 389 tonnes bringing 
the total for the weak eo ter to 423 
tonnes. Fair trading developed in 
American varieties. Pakistani growths 
moved off steadily as well as East and 
West Alrlcn styles. 


April. 
June. 
Aug. ...J 
Oct 

Nov 

Feb. — 


112.60 

110.40 

106.00 

106.00 

108.80 

108.00 

107.90 

107.80 

109.10 

108.00 

100.00 

100.80 


1 12 JO-1 10.60 
109.60-108.00 
1B2.10-1D2JM 
107.68-107.60 

1ea.ao.199.aa 


Sales; 268 (39) lots of 50 carcases, 
3.260 kg. 

POTATOES 

The market continued firm lor old 
crop May, which registered gains of 
over £2.00 at one stags. Nervous 
profit-taking, following recent ationg 
gains, trimmed values to close the 
market £1.00 up. improved weather con- 
ditions for planting brought sailing 
internet into new crop whose values 
tell, in limited trade, by Ei.70-E3.10, 
reports Coley and Harper. 


No. 6 Vest* day's 
Con- latest 

tract | prices 

Previous 

dose 

Business 

done 

8 per tonne 


May — | 115.4115.* 

Aug IT7.8-11B.C 

Oct lZIJ-Ui^ 

Dec — i 117.0-131.9 
Mar. — < 159-2- 

May 145.6-1 04 JB 

Aug > 146JL1BU) 

H2.B-n5.0j 

I16J-KB.6 

119.4118.8 

124.a-ira.B 

136.8- 157.D 

142.8- 10.4 
147 J- 146.4 

I 16.9-1 12.8 
118.4115^ 
ICI.B- 1 16.0 
127 J) 125.0 
IW.S-15SJ 
1454- 143.0 
147.4147 Jl 


Montti 


J Yesterday's) Previous (Business 
I close \ ctoaa I Done 


April. 

yt r — 1 

Nov—... 

Feb— 
* pr _ 


£ per tonne 

48.60 I 43.50 

56.50 I B4.GO 

71.30 73.00 

80.60 89.00 

08.30 ! 98.40 


.44.00-42.00 
58 .8454.80 

7 1.00- 7 UW 

90.00- 90.00 
97.80-96.60 


Sales: 659 (826) lots at 40 tonnes. 


WOOL FUTURES 

-LON DON NEW ZEALAND CROSS- 
BRBDS — Close (in order: buyer, eater, 
businiis). New Zealand cents per kg 
May 610. 515. nil; Aug 534, 635. 61S 
534; Oct 535. 537. 540-638: Dec 638 

HI' ISJ' 53 ^ Jan 631 ■ S3a - n,> : Mar 

IE' May “S- 557- 557: Aug 
656. 569. 559; Oct 669. 71. nil. Sales: 

SYDNEY GREASY WOOL— Clews (in 
order buyer. seller. business). 
Australian cents per kg. May 629 0. 
633 0. 633 0-629.0: July 625.5, 626.S 
628.6-620 .0-. Oct 597.0. 600.0, 593 0- 
BS6.0: Dec 607 0. 609 0. 608 5-605.0; 
Mar 618.0. 620.0. 620.0-619.0: May 

623.0. 624.0. 623 5-622 0: July 630 0 

650.0. nil; Oct 620-0, 650.0. nil. Sales! 
116. 


Futures Instruments, Futures Trading 
Futures/Risk Protection 

The Banker in May will be discussing the futures markets around 
the world. The link-ups between exchanges and the international 
dealers and brokers who operate across the world’s leading 
markets. 

Banks, brokers and institutions committed to the expansion of 
the international futures markets who wish to advertise in the 
May issue of The Banker should contact: 

The Marketing Director 
THE BANKER 

102 Gerkenwell Road, London EC1 
01-251 9321 Telex: 23700 


RESIDENT ABROAD 

Resident Abroad, published by Financial Times Business Information, is 
Britain s monthly magazine for people living or working overseas. 

It informs and advises on all aspects of finance and business, with articles 
+ JP? foreign investment, property, pensions, taxation and insurance. 
It entertains and informs on matters of health, education, travel and leisure 
— all of this every month. 

Tens of thousands of expatriates around the world already benefit from 
this magazine — ask yourself if you can afford not to join them. 

For subscnption details and a free copy of the latest issue contact 
Janice Liverseidge on 01-405 6969 or telex 883694 ICLDN G 



financial times 

EUROPEAN TOP 500 COMPANIES 
SURVEY 

For the third year running, Europe’s biggest publicly Quoted 
companies are ranged in the FT 500. This year will bethe first 
occasion that addresses, telephone and telex numbers will be 
listed at the back of the reprinted version, price £10. Cheques 
should be made payable to the Financial Times and sent to : 

Nicola Banham, Publicity Department. 
Financial Times, ' 

Bracken House. 

10 Cannon Street, 

London EC4P 4 BY 



MEAT COMMISSION— Average f«. 
stock puces at representative markets: 
GB p" [| e 94.54p per kg Jw (-0.151; 
GB— -Sheep 234. 36 o per kg est dew 
(+1801); GB— Pin* 77.76P per kg lw 


ROTTERDAM 


. W S. S per tonne). u.S. 

M« ,39 ‘ A onl 136. 

EX Mf- J“«V 138. July/ 

“■ 5 9- ° C, ' Dbc 130. sellers. 
Argentine plans. Afloat 137. Apr.i 13a 
May 133. June 133. sollera. MHIet-1 
(u.s.. s per tonne). Argentina plate. 


April 130. May 130. Bailors- 

* °* f MOM). U S. 

5 « Jiff* '"'iflier. May IQS. July 
S °p; 150 us two Non 
167 w? nroto.it. Apr,)/ 

16G * JA 7 - 50 - Jun “ ’«5 1*0. 

1b *- sopt 165 50 

Anlll 15 pw con « 

AptiirMay 177. Snpt 177.50. 


k 
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Financial Times Wednesday April 3 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES ■ 


Dollar firm but below highs 


FINANCIAL FUTURES 


Tlie dollar finished below its 
best level yesterday but up from 
Monday's closing level in thin 
and erratic trading There 
appeared to be so clear senti- 
ment in the market ahead of the 
long Easter break although a 
failure to push the dollar any 
weaker, after its recent decline, 
prompted some covering of short 
positions which resulted in the 
dollar's improvement. 

Against the D-mark the dollar 
tawHmI a beat level of DM 8.1640 
but fell back to finish at DM 3.1490 
although this was still up from 
Monday’s close of DM 3.1200 
Elsewhere it rose to Y254.10 
from Y252.65 and SwFr 2,66 
from SwFr 2.64. Against the 
Fr ench franc it unproved to 
FFr 9.6075 compared with FFr 
9.47 previously. On Hank of 
England figures, the dollar's 
exchange rate index rose to 148.0 
from I46.fi. 

Sentiment remained divided on 
the likely abort term direction of 
the dollar. On the one hand 
recent depressing ecoxunlc 
statistics suggested that the 
Federal authorities would find it 
difficult to raise interest rates 


especially given the recent prob- 
lems seen in the U.S. b anking 
system. On the other hand grow- 
ing money supply and fears 
about inflation reinforced the 
feelings of those who thought 
that rates may have to rise. 

STERLING — Trading range 
against the dollar tn 1985 is 
L2390 to 19525. March average 
1.1260. Exchange rate index 769 
from 77.2, having touched a low 
of 769. The six months ago 
figur was 769. 

Sterling was a little weaker 
overall, suffering from profit 
taking after its recent sharp rise 


and fears over weaker oil prices 
with the onset of Spring Against 
the dollar it eased to $19075 
from 81-2235. having touched a 
low of SL202O. Elsewhere it fell 
to DM3.8050 from DM 3-81 and 
Y307.0 compared with Y30890. It 
was also weaker against the Swiss 
franc at SwFr 39050 from 
SwFr 3.23 and FFr 1198 com- 
pared with FFr U99- 
D-MARK — Trading range 
against the dollar in 1985 is 
3.4510 to 3.0825. March average 
39972. Exchange role index 
1219 against 1219 six months 
ago. 


An early bout of short cover- 
ing boosted the dollar during the 
morning as dealers reacted to a 
feeling that the recent sell off 
had been slightly overdone. How- 
ever it retreated later In the day 
on lack of follow through is very 
thin trading. The U9. unit 
finished at DM 3.1510 up from 
DM 3J.115 on Monday. Elsewhere 
sterling showed tittle change at 
DM 3.81 while the Swiss franc 
was steady at DM 1.183L The 
French franc rose to DM 3293 
per FFr 1M from DM 32,76. 

STERLING EXCHANGE RATE 
INDEX 


EMS EUROPEAN CURRENCY UNIT RATES 


central 


Currency % change 
amounts horn % change 
against Ecu central adjusted for Divergence 
April 2 rata divergence limit % 


Betsies Franc ... 44-9008 44*768 +0.17 +0.22 

Oanfoh Krone ... 8.14104 7.08796 -1.88 -1.77 

German D-Mark 2^4184 2.23571 -0.27 -0.18 

French Franc ... 6.87458 B .81991 +0.79 -0.68 

Dutch Guilder ... 2.52596 2.52296 —0.13 —0 02 

InaH Punt 0,72589 0.715131 -1.46 -1.3S 

Italian Lira 1403.49 142520 +1-56 +1.55 

Changes era for Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


±1*622 

*1.6419 

±1.1475 

±1-3689 

±1.5171 

±1.6703 

±4-0410 



Aprils 

Previous 

850 am 

775 

77.6 

9.90 am 



77.6 

20.00 am 


77.7 

1L00 am 

77A 

77.5 

Norm - 

76* 

77.4 

1.60 pm 

76-8 

77J 

2-00 pm 

76* 

77a 

3J)0 pm 

76a 

77.2 

LOO pm 


77 JS 

£ in New York 


April a 

prev. oloscl 


£ Spot < 61 J0BD-1JO7D IS I.M70-1. 2600 
1 month IO.5tLO.4Bpm '0.60 -0.48pm 
8 montha-l.3S-l.20pm Il.21-l.19pm 
12 montht 1 1.90-1, 7Ppm 1 TOl.Sh-m 


forward premiums and omoobu apply 
to die U.S. dollar. 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


ApfRZ 


D«Y’a 

spread 


Cfoas 


One month 


U.S. 

Canada 

NaiMpd. 

Belgium 

Denmark 

Inland 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switx. 


1.2020-1.2150 

1^540-1.6710 
4JCTV44HHi 
7835-77.75 
13-57-13- B6 

I. 2161-1 am 

3-78V3.81 

209-50-215.75 

211-49-212-90 

X4134-2A431a 

10.92*1-10.99 

II. 57V11-64 
10:94.10.99 
305V309V 
78.83-26^2 
UM.P 


1.2070-1.2090 

1 JIS90-1 .6600 

4.264-4. 29*i 

7935-78.45 

13584-13.894 

1 5161-15181 

350-351 

20950-213.39 

21159-212-00 

25144-25154 

10524-10584 

11574-11-684 

10574-10584 

3084-3074 

3853-28.73 

3.20351 


% 

p.s. 


months 


% 

p.e. 


0.51 -0.48c pm 
0 -50-051 c pm 
2V1V pm 
29-13c pm 
24-14ors pm 
0-03pm-057e ra 
3-2pf pm 
180526c (Tut 
30pm-10dl8 
Tpm-4«fs die 
4pm-Vora dls 
3V2\c pm 
4pni-4ors (As 

2 . 10 - 1 50y pm 
WrlfWm pm 
2fi-1’*c pm 


April 2 


Day's 

spread 




One month 


% 

P-a. 


Three 

months 


451 

359 

854 

359 

153 

0.19 

758 

-19.19 

-1.13 

-0.74 

3.44 

751 

752 
8.70 


156-1 51 pm 
150-1 .06pm 
7-6pm 
83 41pm 
84-6Vpm 
056pm-19d 
74 -84pm 
500-1 475d - 

10pm-40dla 

6- 13dis 
2-4pm 

7- 54pm 
P*r-14dis 
650-5.10pm 
4258pm 
64-64pm 


459 
2.72 
6.08 
250 
250 
-051 
7.09 
-19.72 
-057 
-157 
056 
2. IS 
-057 
6.84 
559 
7.48 


UKt 15020-15150 
Irelandt 0.9680-05965 
Canada 15706-1.3748 
NethJnd. 35300-35730 
Belgium 8258-6359 


Danmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


15070-15060 
05855-0.9965 
15737-15747 
56530-35540 
83.2 


11.184-11504 11.264-1157 
3,1280-3.1640 3.1486-3.1486 


1744-1754 
17S50-T75.50 


Belgian rate la for convertible francs. Finsnclal franc 76.73-7655. 
Six-month forward dollar 1.7S-1.70c pm. 12-month 1.85-1 .70c pm. 


OTHER CURRENCIES 


0.51.0.48c pm 
0.45050c pm 
fl.T7-0.20e die 
0.61058c pm 
74>-8 -5c die 
24 - 24 o re dls 
0.180 53pf pm 
200-6000 <fls 
0570.87c dls 
25004-2.0014 10- 1041 ire dls 
9564-9.074 35-350or» die 

95040.61 1.50-1 -80c dls 

95940.004 X40-350ors die 

25455-254.18 0.63O59y pm 
22. 1302-22. 1312450-3. 70gro pm 
2598S-25605 058053c pm 
t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 
Belgian rate is for convertible franca. Financial franc 83.5S03.6S. 


1734-1154 
174.80-17853 
1590-2.0164 
95240594 
95440.654 
95440.124 
26350-2S4AS 
2250-22.23 
2.6480-2.6750 


451 156-151 pm 4.00 
5.12 I.IS-I.OOpm 452 
-1.62 0.45-0 -SOd —156 
2.01 IM-lJnpm 2.17 
-1.51 1B-20dts -150 
-2.67 44-Sdis -1.68 
3.26 2.47-252pm 3.11 
—24. CQ 600-1400(1 -2259 
-450 1.70>1.95d -4.00 

-6.00 29-29dls -650 

-451 7.70-8 50d -351 

-153 4A0-4.70d —159 
-452 9.53-1 0.OQd -4.29 
350 150-1.75pm 3.00 

250 1255-10.26(3 203 
355 2-33-257 344 


CURRENCY MOVEMENTS CURRENCY RATES 


Apr. 2 

£ 

_ 

’ ’ 1 

£ 

Note Rates 

Argentina Peso.. 

417.78-419.17 

1.7950-1.7946 

6,361-5.569 

B45.B3 348.13 [Austria 

88.8548.96 


4.430-4.450 Denmark--. 

13,55-23*67 J 

Finland Markka. 
Greek Drachma. 

7.0835 7.0219 
169.70-166.34 

6.5600 6-5700 France 

134.08-137.81 iGermany 

1 1.57-1 1.67 * 
3.79-3.83 
8420-8450 
306-300 
4.28-4.34 
10.00-11.01 
804420 
805&4-8143* . 
10^0-11.01 

3 J 1-3.84 
2J/0-U8 
800-322 

Iran Rial J 114.80* 

KirwvttDinartlCD) 0. 5640 -0.3650 
Luxembourg F».| 16.55-76,45 
Malaysia Dollar J 3.0435-3 0685 
NdWZealand DlrJ 8.6880-9.6103 
Saudi Arab Rival 4.34904.3500 
Singapore Dollar 8.67505.6816 
«th African ftand 25684 8.5793 

7,7006-7.813x6 .Italy — 

08.76* [japan- 

0.50260 0 30880 Netherlands. 

63.26-63.35 (Norway- — 

2.6260-H.6S60 Portugal. — 

8.1600 8.1700 [Spain 

3.6600 3,6700 Sweden 

2.2200 -2.2850 Switzerland 

1.8600-1.0700 United States — 


— 




Apr. 8 


Sterling — .1 

U.S. dollar. J 

Canadian dollar....' 
Austrian schilling 

Belgian franc.. 

Danish Kroner—.. 
DetrtscfM mark. — 

Swiss franco 

Guilder. — J 

French franc- 

Ufa J 

Von- 


Bank of 
England 
Index 


Morgan 
Guaranty 
jChange % 


78 5 

148.0 

88.1 

111.1 
88.9 
77.1 

181.2 

1S7.7 

1115 

64.4 

465 

154.6 


April 2 

F? 


SSnk 

rate 

X 


—125 

+325 

-65 

+4.3 

—10.9 

-4.7 

+8.4 

+85 

+3.1 

—16.7 

—16.6 

-11.4 


Sterling ...... 

U.S. • 

Canadian f . 
Austria 3c h. 
Belgian Fr... 
Delilah Kr .- 
D mark ........ 

Guilder 

French Fr. 
Ura 


• Sailing rats. 


EXCHANGE CROSS RATES 


Morgan Guaranty changes: 
1890-1962“ 100. Bank of Biglnd Index 
(bass ave rag e 1375=100). 


Yen 

Norway Kr. 
Span'll Pta. 
Swedish K_ 
Swiss Fr. — 
Greek Dr*ch 
rlth Punt — 


B 

110.65 

4*t 

11 

1 

41* 

61* 

91* 

151* 

5 

8 


0511693 

0.983773 


Special 

Drawing 

Rights 


21.7109 
1625236 
11.0266 
£.09983 
3.49141 
19.48880 
N/A 

B52773 
1172.367 
{8.46216 
12.61339 
201* ,183.065 
I25« ,0.991706 


European 

Currency 

Unit 


0587260 

0.709410 

0574375 

15.7206 

44.9766 

7.BB796 

2.23671; : 

2.022661 

6.81991 

142550 

180.474 

6.43612 

124.821 

6.46740 

159093 

96.6387 

0.715151 


•CS/SDR rats for April 1: 1.35342. 


April 2 p 

Pound Bfrllnal 

IM. Dollar I 

DautMham k J'panese Yen 

French Frano, Bwfsa Frano | 

[ Dutch Guild' Italian Lint , 

Canada Dollar Belgian Franc 

Pound sterling I 

UU8. Dollar 4 

1. 

_ag26_ 

•1.908 - 
.1. 

3.805 

3.151 

. .307.0 .. 

254.2 

11.50. 

0.600 

3.205 
2.654 - 

4.200 

5.6S3 

2415. 

2000. 

1.660 

1.374- 

76.40 

63.27 

Deutsche mark - ) 

Japanese Yen 1,000 - ] 

aS83„ 

'* *.*67 

0.311 
3.933 . 

liso 

80.68 

1000. 

3.043 

87.72 

0.842 

10.44 

1.127 

13.97 

1 634.7 

7865. 

0.436 

6.406 

20.08 

848.9 

French Franc 10 

Swiss Franc 

0.864 
| 0.812 

1J»3 

0-577 

3.986 

1.187 

266.1 

08.70 

10. 

3.613 

2.768 

1. 

3.706 

1.SS0 

2085. 
763.5 . 

1.438 

0.518 

65.96 

23J84 

Dutch Glider 

Italian UIra 1000 

I 0.933 

| 0.414 

0-251 

0.500 

0.887 

1.676 

71-56 | 

127.1 

2.509 

4.786 

0.747 

1.327 

1.778 

652.9 

1000. 

0.387 

0.887 

17.81 

81.54 

Canadian Dollar 
Belgian Frano 100 

( 0.603“ 

1 1-508 

\ 0.728 

1 1.680 

| 2^03 

1 4.080 

185.0 

401.6 

6.978 

16.16 

1.931 

4.105 

2,586 

5.616 

1 1465 

1 3161. 

1. 

2.172 

46.04 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Apr. 2 

Sterling 

UX 

DoHar 

-Canadian 

Dollar 

Dutch 

Guilder 

Swiss 

Franc 

D-morlc 

French 

Franc 

Italian 

Lira 

' Befglor 
Cortv. 

iFreno 

Fin. 

Yen 

Danish 

Krona 

Short-term — 

7 day's notice — ■ 

Month ... — 

Three month*—.... 

Six months — — 

One year — 

131..151S 

18frl3* 

13*8-131* 

1314-15* 

12^-184 

184-1214 

834 87* 
834-57* 
8=4 -87, 

JS. 

lOis-lOs* 

104 - 101 * 

mt 

107B-111* 

6*4-67* 

IJ5-S2 

tuff 

678-7 

7-71* 

1>*-1^ 

Bis-ai* 

5H-6»» 

Wt-6A 

B5«-6»4 

5b*-634 

H 

6*-6* 

lOSe-lOA, 

10*8-10»4 

IOBs-1034 

107*11 

111*117* 

13*8-143* 
14U-151* 
141* -15 
14M-161* 
15153* 
163B-157* 

9\-!OU 

10-101* 

10-101* 

10-101* 

10-103* 

10-11 

10 10U 

10-10 >4 
10«4-101f 
10U-101* 
lOia-103* 
1034-11 

II 

&.11V121* 
^UJs-lSU 
1134-113* 
11-111* 
lOT*-lia* 
107* 11a* 


Aslan S f closing rates In Singapore): Short-term 8Bu.-9*» per cem: seven days 8**»-8u» par cent; one month S^-S^u p«r cent: three months par 

esnh aht month* 9H-94 per cent; one year 1Q»*-1W« par cent. Urn g- term Eurodollars: two years 11V11* per cent: three years 11 VI IS per cent four years 11V 
« psr cant five years 1t12>s P«r cent nominal. Short-tsrm rates are_eall for U.S. dollars and Japanese yen: others two days nonce. 


MONEY MARKETS 


General tone little changed in London 


Very short term rates con- 
tinued to decline on the London 
money market yesterday, but the 
general tone was tittle changed, 
with three-month interbank 
closing unchanged at 1SA-13A 
per cent Seven day money fen 
to 131-13* per cent from 13J-I3J 
per cent and overnight funds 
were fairly steady "at around 
13 per cent Dealers suggested 
the Bank of England is deter- 
mined to reduce the cost of the 
very short dates to encourage 
Barclays Bank and Midland to 
move into line with National 
Wes tminster and Lloyds Bank on 
base rates of 13 per cent 
On the other band the authori- 
ties appeared to uderhelp the 
market yesterday, according to 
the forecast shortage, and there 


UK clearing hanks base 
lending rate 13-13} per cent 
since March 23 


was some disappointment among 
the discount houses that the 
downward pressure on rates was 
not extended, with another repur- 
chase agreemen on bills. Although 
the periods of Friday’s and Mon- 
day’s agreements were rather 
longer than the houses might 
have preferred, running up to 
by way of £60m bank bills in 

FT LONDON 
INTERBANK FIXING 


the latter part of April, the rate 
charged c£ 12$ per cent was 
regarded as attractive! 

The Bank of England forecast 
a market shortage of £450m in 
the morning. This was revised 
to £500m before lunch, but bade 
to £450m in the afternoon. Total 
help provided during the day was 
£412m. 

Before lunch the Bank of 
England gave assistance of 
£254m by buying bills outright, 

LONDON MONEY RATES 


band 1 (up to 14 days maturity) 
at 12{ per cent fl7fim bank bills 
in band 2 (1543 days) at 12} per 
cent; £13m bank bills in band 
3 (34-63 days) at 12f per cent; 
and £5m bank bills in band 4 
(64-91 days) at 12} per cent. 

In the afternoon another £98m 
bills were purchased outright, 
through film bank bills in band 
1 at 12} per cent £66m bank bills 
in band 2 at 12} per cent; £20m 
bank bills in band 3 at 12} per 


cent; and Elm bank bills in band 
4 at 12} per cent 

Hie authorities also provided 
late assistance of £60m. 

Bills maturirg in official 
hands, repayment of late assist- 
ance and a take-up of Treasury 
bills drained £641m, with a rise 
in the note circulation absorbing 
£25m. These outweighed Ex- 
chequer transactions adding 
£85m to liquidity and bank 
balances above target by £145m. 


Discount Houses Deposit and Bill Rates 


Apr. 1 
1986 

Sterling 
Certificate 
of dspostt 

interbank 

Local 

Authority 

deposits 

Company 

Deposit* 

Market 

Deposit* 

Treasury 

(Buy) 

Treasury 

(Saio 

Eligible 

Bank 

(Buy) 

Eligible 

Sank 

(foil) 

Fine 

Trade 

(Bind 

Overnight. 

8 days notice J 

7 days or- 

7 days notice _ 
One month — 
Two months— 
Throe' months - 
Six months—— 
Nine month*— 
One year- 

13^13* 

1314-131* 

13-127* 

12 *- 12 * 

12 A- 12 rij 

12-137* 

1234-131* 

I 314 T 1314 

13a*-13iV 

J3*-13* 

SfiS 

1314 

1514-131* 

1314-13** 

13B* 

13U 

13 lg 
121* 

12 

15-131* 

131* 

13£* 

15«* 

13** 

12-131* 

1314-131* 

12T* 

w! 

13H 

ifti 

19 a* 

| 

- 

380 1214 

raae-ias*: 12 ® 

L2a-12i*.129-12ttl 

Ilf* 

lit 

at 


MONEY RATES 


April 2 


Overnight-. — — - 

One month — 

Two month*. — — 
Three monte* — 
Sbe months ..~—. 
lom6ard... 


InterverveirHon 


Frankfurt 

Paris 

Zurich 

Am if dam 

Tokyo 

Milan | Brussel* 

Dublin 

5JK) 6,00 
6.76-5.90 
6.00-6.00 
6.05-6.15 
6.15-636 
6.0 

10*8 

I0S*-1Q34 

108*-10S4 

10*9-101* 

lots 

23+26* 

61*41* 

5^5* 

67*7 

634-61* 

67*-7 

67* 

6J8176 

6JIB12S 

6.34375 

15i*-15l* l 7.40 
15-163* | lOfg-lCJj 

lWlS54 ' 1080-305* 
— ! 10i*-104* 

14U-141* 
14-141* 
1570-141* 
1370-14 * 
1350-187*“ 


(11.00 sum. April 3) 
Thro* months U-S. dollars 


bid 9 1/U 


Offer #Wll 


Six months U.S. ttoOirs 



Local Auth. 
negotiable 
txxids 

Local 

Authority 

Depostts 

Finance 

House 

Deposit* 

(Cert 

of 

Deposits 

6DR 

Linked 

Deposits 

ECU 

Linked 

Deposits 

One' month— — 
Two months _ 
Three months.. 
Six month* — - 
Nine months^* 
One year — — 

Two yean 

Three years— - 
Four yoor*-.-- 
Five year* 

14-1538 

15V15>S 

133*134 
13-126* 
1266-1214 
12 >*-121* 

MMuu . 

1 1 1 ! 1 

133* 

133* 

15U 

18*4 

191* 

12 U 

3.634.76 

8.7B-8JS5 

b^oj) 

9 ^ 0.4 

0*0.7 

1QJI9-10.W 

9J|-8{r 

ttR 

87*5i* 

014 - 01 * 

iSitSSS, 

1014-104* 


bid 91iZ 


offsr #W 


ECGD 

March 6 to April 2 (inclusive): ue>« par wnt euiaornrsa ana nnance 

houses savin days’ notice, others mm days’ fixed. Finance Houses Base 
R»u 1 published by ths Finance Houses Association): 14 oor cent (ram April 1, 
1985 London and Scottish Clearing Bank Hats* lor lending ifl-lft per cant. 
Son Deposit Haras for sums at **vBn days’ node a 10V1«. per cam. 
Treasury Bills: Average render rats* ol discount 125571 per cent. Certificates of 
Tax Deposit (Series 6): Deposits d 00,000 and over held under one month 
iji. per canc orw-thra* month* 13^ p Or cent three-elx months .ISA per _confc 
■ixTnlno months IS. pftr CBM: nine-12 months 1Z p«r cent. Under £100.000 
11 *. nor cent from March 29. Deposits held under Series 5 12 p*' ■*»**. The rata 
lor all deposits withdraws for cash 8 per cant. 


finance 


tv# fixing rates sra the arHhnwtfo 
ins. rounds* to the nearest ona- 
esnth. of the bid and ofleitd rates 
SlOm quoted by the marks* to 
i reference banks st 11 «■•••* 
king day. The banks aw Nadonal 
stminner Bank, Bank « Tosiro. 
ruche Bank. Bangui Nationals da 
la and Morgan Guaranty Ttuat 


MONEY RATES 

NEW YORK (Lunchtime) 

-Prime rata — — 10** 

Broker loan rate UP* 

Fed funds 8°u 

Fed funds at intervention ... — 

Treasury Bills 

One month 7JS 

Two month 6-20 

Threa month 853 

Six month B52 

One year 8-81 

Treasury Bond* 

Two year too»b 

Three year BBV 

Four year 100 *Sj 

Five year ICO 1 ! 

Sevan year ... .......... . . IM 1 ** 

10 year 97*a 

30 year - ***= 


Dull trading 


Interest rate contracts were 
weaker on the London Inters 
national Financial Futures 
Exchange yesterday, but in some 
cases finished above opening 
levels. The lack of any economic 
news left the market dull and 
fiat. Eurodollars for June 
delivery opened lower st 99.12, 
as Chicago overnight bad failed 
to sustain a rally. U.S. commis- 
sion houses were seen as early 
sellers, but the entire morning 
range was between the day’s peak 
of 90.13 and 90.09. Federal funds 
opened firmer in New York, but 

in line with expectations, and 
there was no suggestion of the 
contract testing support levels 
just above 90.00. It closed at 
90.09 comnared with 90.18 pre- 
viously. June U.S. Treasury 

LONDON . 


bonds were equally quiet open- 
ing little changed at 69.15 and 
finishing at 69.13 against 69.16 

Three-month sterling deposit: 
for June began weaker at SS.05 
on slightly higher interest rater 
in London and the softer tone tt 
sterling on the foreign exchanges 
The contract drifted down to 
88.10, and met with further sell- 
ing from a UJ5. commissior- 
house. taking it to a low of 88.01 
before June deposits closed 
around the middle of the day’f 
range at 88.08 compared with 
88.13 on Monday. 

June gilts finished virtually 
unchanged at 106-12, with dealer* 
suggesting current yields are no* 
as far out of line as short sterl- 
ing deposits with anticipated 
interest rate trends. 


TH8€£-MONTH EURODOLLAR Sim 
poind of loan 



Close 

Hi ah 

Low 

Prev 

Jiow 

90.09 

90.73 

90.06 

90.18 

Sept 

89.45 

29.48 

89.42 

89.56 


8828 

89.03 

58.95 

89.11 


03,63 

88.98 

88.64 

88 78 

June 

88-39 

88.43 

88.40 

88.64 


E*t volume 4,124 (3,281) 

Previous day’s open hit 15,897 (15,557) 


THREE-MO MTU STERLING ESOO.OOO 
points of 100 V. 


Close 

High 

Low 

Prev 

88.08 

88.17 

89.01 

88.13 

88.87 

88.99 

88.85 

88.80 

89.02 

89.09 

89.00 

8834 

89.02 




88.22 

89.02 

— 

— 

88.92 


Juno 
Sop* 

Doe 
Moroh 
Juno 

Est volume 1.545 (1.192) 

Previous day’s opon bit 5.899 (5.789) 


20-YEAR 121 NOTIONAL GILT £60.000 
32nda of 100V. 


Close High Low Prev 
Juno 109-12 109-19 109-06 106-13 

Sept 110-06 111-01 110-01 110-00 

Dsc 110-10 — — 11042 

March 109-77 — — 109-23 

Est volume 1.821 (1.489) 

Previous day’s Open int 3.008 (2.741) 
Basis quota i clean cosh price of 13>«% 
Traaswy 2003 loss equivalent price Of 
near futures contract) —24 to —12 
(32nds) 


STERLING E25.000 S par E 


Close High Low Prow 
June 1.1990 15055 1.1938 1.2140 

Sept 1.1936 1.1990 1.19W 1 2070 

Dec 1.1915 — — 1.2090 

Est velisne 79 (767) 

Previous day's open bit 6505 ( — ) 


DEUTSCHE MARKS DM 125.000 S per 
DM 


does Mgh Low Prev 

June 05198 05208 0.3180 05233 

Sept 05226 — — 05281 

Est volume 48 (57) 

Previous day’s open bit 235 (325) 
SWISS FRANCS SwFr 125,000 S per 


High 


Lew Prev 
— 0.3832 


Clow 
June 0.37S3 
Est volume nfl (nil) 

Previous day’s open bit 157 (157) 


JAPANESE YEN Yi2.5m S per Y100 


Close High Low I 

June 05857 — — OJ 

Sept 0.3988 — — 0.4020 

EH volume nil (nil) 

Previous day's open Hit 567 (370) 


FT-SE 100 INDEX £25 per Ml index 
point 


Close High Low Prov 

Jim 129.00 129.00 128.20 12750 

Sept 12950 — — 128.40 

Est volume 648 (121) 

Previous day's open bit 1.133 (1.548) 


U.S. TREASURl 

BONDS 

8% $100,000 

32nds 

of 100% 





Close 

High 

Low 

Prev 

June 

— 

— 

raw. 

te-16 

Seat 

— — 

— 

_ 

88-18 

Ext volume (385) 


Previous day’s 

open int 3.030 

(3.048) 

CHICAGO 




U.S. TREASURY 

BONDS 

(CBT) 8% 

5100.000 32nds 

of 100 % 




Latest 

High 

Lew 


June 

69-14 

69-17 

89-10 

89-17 

Sept 

*8-16 

68-19 

68-13 

68-19 

Dec 

67-22 

67-24 

87-19 

67-25 

March 

66-29 

66-30 

86-28 

67-01 

June 

66-07 

66-10 

86-04 

60-12 

Sept 

65-20 

6S-22 

86-19 

66-26 

Dec 

65-02 

65-03 

65-02 

65-07 

March 

64-18 

64-20 

84-18 

64-23 

June 

— 

— 

— 

64-08 

Sept 

— 

— 




Dec 

— 

— 

— 

63-16 

U.S. TREASURY BILLS 

(IMM) 

Sim 

points of 100 % 




Latest 

High 

Low 

Prev 

June 

91.30 

97.33 

97.2S 

9127 

Sept 

— 

9022 

90.76 

90.86 

Dec 

90.41 

90.41 

90.38 

9027 

March 

— 

90.12 

90.08 

90.17 

June 

— 

8922 

89.87 

89.9e 

Sept 

_ 

89.72 

89.70 

89.76 

Dec 

89.64 

89. SS 

89.53 

89.63 

March 

89.47 

— 

B9A7 

BS.4S 

CERT 

100% 

DB>OSIT 

(IMM) 

Sim points of 


La tact 

High 

Low 

Prev 

June 

— 

9023 

90.47 

90.58 

Sept 

8925 

88.88 

89.82 

89.93 

Dec 

89.38 

89.40 

8921 

89.43 

March 

— 

8925 

88.96 

89 07 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100% 




Latest 

mph 

Low 

Prev 

JUM 

90.07 

90.11 

90.04 

90.16 

Sept 

89.44 

89.47 

89.40 

89.52 

Dee 

88-99 

8921 

88.94 

89.04 

March 

88.64 

88.66 

88.58 

88.69 

June 

88.38 

88.40 

8824 

88.42 

Sept 



88.15 

88.07 

88.18 

Dec 

— 

— 


— 

March 

87.70 

87.70 

87.84 

87.77 

STERLING (IMM) Ss per £ 


Latest 

High 

Low 

Prev 

Jims 

— 

12010 

1.1935 

12146 

Sept 

1.8800 

1.1050 

1.1870 

12090 

Dec 

— 

1.1960 

1.1850 

1-2090 

GNMA 

(CRT) 

1% SI 00.000 22nd* of 

100% 





Latest 

High 

Law 

Prev 

June 

69-08 

69-08 

69-03 

69-09 

Sept 

— 

— 

— 

68-18 

Dec 

68-00 

— 

— 

87-30 

March 


— 


— 

June 

66-29 

_ 

— 


Sept 

— 

— 

— 

66-16 


JM k- I Oe/hOMoA 

We're changing our name, but not our expertise. 

MIA UnSTfusl Managenwni limited 
37 Old Queen Street London SW1H 9JG 
® 01-222 0311 


Daily Prices A 2nd April 1985 

Bid 

Offer 

rw% 

M,LA.-U«tr<36*e**/ 

256.8 

272.2 

2.38 

MLA International 

37.1 

39.3xd 

0.89 

M.LAGR 

22.5 

23.6 

10.5 

M.LA Income 

30.0 

31.7 

4.73 

Authorised trust prices 



FTW8S 


Premium Account 


Interest per Annum 12.75% 
(Effective Annual Rate 13.37% 
Telephone: 031-557 0201 

The Royal Bank 
of Scotland pic 


Personal 


HC MAMUAM SMIAV (HMtMT 
Jennarl, 1*4 Nee 8»M street. W1. 
01-&2B 6634. (l*V 1S50J 


Company Notices 


GENERAL MINING UNION CORPORATION LIMITED 

(Incorporated In the Republic of South Africa) 

ANNUAL GENERAL MEETING 

The Bnnuat general meeting of the members of General Mining Union 
Corporation Limited will be field in the board room. Union Corporation 
Building, 74-78 Marshall Street. Johannesburg, on Thursday. 9 May, 1985. 
at OShDO for the following purooses: 

1. To receive and consider the annuel financial statements lor the yui 
onded 3] December, 1984. 

2. To elect directors In accordance with the provisions of the company’s 
■rriefes of association. 

3. To consider and if deemed fit to pees, with or without modification, 
IhO following ordinary resolution: 

That paragraph 125 of the rules of the General Mining Union 
Corporation Limited share purchase scheme bo emended to read 
as follows: 

” 12.2 Amendments shelf requite the prior approval of The 
Johannesburg Stock Exchange end Ths Stock Eschsng*. London." 
A member entitled to attond ond vote at the meeting may ennolnt a proxy 
or proxiea to attend, speak end vote m his steed- Such proxy need 
ntn be e member of comoeny. Instruments appointing a proxy must 
be deposited at the ragletorsd office of the company In Johannesburg 
or the London office at feast fony-olght hours before the erne of the 
meeting. 

Holders of preference shares may attend the mealing put may not vote. 
Holders of share warrants to bearer who wish to attend or bo repreaantod 
at the meeting may obtain informotlon regarding the formalities to ba 
complied with on application to the London offlco of the company where 
copies of the annual report are also available. 

per pro. GENCOR (U.K.) LIMITED 
London Secretaries 

29 March 1988 L. J. BAINES 


NOTICE OF MEETING 
TIME ASSURANCE SOCIETY 
RoMstered OSbca; 

80 UNua Street. OMita 
Greater MuckOKr 


NOTICE IS HEREBY GIVEN that a 
SPECIAL GENERAL MEETING of the 
able Society will be held at trie 
Re«lnen>d Office on Wednesday. 24th 
April 108S. at 9.15 axn. 

AGENDA 

Te appoint a Director Of Tine Assurance 
Trustees Limited. 

(Signed) D. R. REES. Secretary 


SKANSKA RAN KEN 
USSIO.OOQ.flflO FLOATING RATE 
CAPIT AL NOTES 1988 

In accordance with the Term* and 
Condition* or the Notre, notice Is hereby 
given that for the rtx month* Interest 
period from 2(04185 to anoiBS the Notes 
will carry an interest rate ol 9U M % per 
annum and the Coupon amount per 
US S4 00.000 will be USS19.9S2.0S. 

SCANDINAVIAN BANK LIMITED 
Fiscal Agent 


lanrd Brothers Fend Managers (Channel Islands) Ltd. 


P.O. Box 275, 16 Glaccgny Esplanade. 

St. Peter Port, Guernsey. 0481 21367 
Bid Offered 

Ann. grth. 

Lazard Coir. Res. Pod. L 

10.31 

10.32 

13.6 

Lazard Cuzr. Res. Fad. US$ 

1021 

1022 

8.5 

Lazard Ctirr. Ret. Fnd. Y 

3040 

3050 

5.6 

Lazard Carr. Res. Fnd. DM 

40.45 

40.48 

5.4 

Lazard Cor, Res. Fnd. SF 

30.15 

30.16 

5 

Lazard Cure. Res. Fnd. FF ' 

99.99 

100.00 

9.9 

Lazard Cure; Res. Fnd. DKr 

131 

132 

10.1 



ARAB BANK LIMITED 

ESTABLISHED 1930 IN JERUSALEM 
GENERAL MANAGEMENT: AMMAN, JORDAN 

Group Balance Sheet as at 31st December 1984 in U.S. Dollars 


CAPITAL & RESERVES 

DEPOSITS 

TOTAL ASSETS 


473 Million 
10 Billion 
12.4 Billion 


Arab Bank has branches In: 


Abu Dhabi 

Ajraan 

Bahrain 

Dubai 

Cyprus 

Egypt 


France 

Fujairah 

Greece 

Jordan 

Lebanon 

Qatar 


Ras Alkhaimah 
Sharjah 
Singapore 
United Kingdom 
U.S.A. 

Yemen Arab Republic 


Offshore Banking Unit P.O.Box 813 Manama- B ahr ai n Telex: 8647 


Arab Bank Sister Institutions, Subsidiaries and Affiliates 


1 Arab Bank (Switzerland) Ltd. Switzerland 

2 Arab Bank Investment Co. Ltd. England 

3 Arab Bank Maroc, Morocco 

.4 Arab National Bank, Saudi Arabia 

5 Oman Arab Bank, Oman, Ruwi 

6 Arabia Insurance Company, Lebanon, Beirut 


7 (U.B.A.E.) Arab German Bank Luxembourg and Germany 

8 (U.B.A.F.) Union de Banques Arabes et Francaiscs. France 

9 (U-B.A.F.) Arab American Bank. U.S.A. 

10 (U.B.A.N.) International Ltd. Hong Kong 

1 1 Nigeria- Arab Bank Ltd. Nigeria 

12 Arab Tunisian Bank, Tunisia, Tunis 

13 Arab Reinsurance Company, Lebanon, Beirut 


Arab Bank Branches in Europe: 


ARAB BANK LTD 
P.O. Box 138 
Empire House 


8-14 St Martin’s Le Grand London W87SD 
London EC1P 1DR 


ARAB BANK LTD 
P.O. Box 153 P-O. Box 11074 

118 Kensington High St. 10 Stadiou Street 
GR 10310 Athens, 
Greece 


ARAB BANK LTD ARAB BANK LTD 
Succursale de Paris 


26 Av. des Cfaaffips-EIysees 
75008 Paris, France 


ARAB BANK LTD 
P.O. Box4NE 
114 Park Lane 
London W1Y4AP 


> 


S 
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Financial Times Wednesday April 3 1985 


INTERNATIONAL CAPITAL MARKETS 


TOKYO IS TAKING THE BLAME FOR AMERICA’S PROBLEMS, SAYS ENVOY 

Japan ‘a scapegoat for U.S.’ 


BY MAGGIE URBY IN LONDON 

JAPAN is taking the blame for U.S. 
unwillingness to cope with its own 
economic problems, according to 
Mr Moriyuko Motono, ambassador 
to Prance. 

Speaking at the Financial Times 
conference Euromarkets in 1985. he 
said the image of Japan as a protec- 
tionist nation was wrong. Many 
moves towards a freer trade market 
had been made over the last 20 
years, and imports to Japan from 
the U-S. had increased significantly. 

Japan's large trade surplus is 
more than offset by capital out- 
flows, which have contributed to fi- 
nancing the U-S. budget deficit Mr 
Motono called on the U.S. to im- 
prove its own trade balance and to 
reduce its real interest rates. 

Mr David Hale, chief economist 
at Kemper Financial Services, said 
the thrift of the Japanese had been 
the key to the success of Reagan- 
omics in the U-S. He believed that a 
U.S. tax Bill later this year might 
help to reduce real interest rates in 
the U-S. He thought the dollar had 
now peaked, although most U.S. 


Euromarkets 
in 1985 


businessmen did not yet agree. 
Pressure was building in the U.S. 
for trade controls. 

Turning to the changes in the 
City of London, Mr Stanislas Yas- 
sukovich, chief executive of the Eu- 
ropean Banking Company, ques- 
tioned whether the system of self- 
regulation with a central superviso- 
ry body proposed in the UK Gov- 
ernments White Paper (policy doc- 
ument} would succeed. He advocat- 
ed the establishment of on agency 
similar to tbe U.S. Securities and 
Exchange Commission. 

Mr John Forsyth, director in the 
International Capital Markets Divi- 
sion of Morgan Grenfell, called for 
the abolition of stamp duty in Brit- 


ain's next Finance Bill. He argued 
that the duty depressed turnover in 
the equity market and that its 
removal would produce a dramatic 
increase in trading. 

The re-emergence of London as 
an international capital entrepot 
would provide great opportunities 
to firms prepared to develop their 
business to exploit 

Mr Francis Fym, a former Con- 
servative Minister, spoke of the re- 
lations between East and West and 
the need for stability to provide con- 
fidence to business. He urged the 
West to take steps to overcome the 
current financial crisis, which was a 
grave threat to stability. 

He said the belief that the crisis 
would fade away was dangerously 
shortsighted and there was the con- 
tinuing danger that the crisis would 
break. While he was not in a posi- 
tion to offer solutions, he felt that 
the annual summits between world 
leaders had proved extraordinarily 
disappointing. 

Mr Joan Beck, executive director 
at Credit Suisse First Boston, con- 


demned the "irresponsible" way 
that the opening of the Euroyen 
bond market to corporate borrow- 
ers on December 1 1984 had been 
developed. Too many issues had ap- 
peared which benefited only the is- 
suers and not investors, and de- 
mand for issues had dried up. The 
predominance of the Japanese sec- 
urities houses in the market had 
been won at the expense of the 
market The fear of competition 
could only result in a market where 
□o one benefited. 

Dr Gunther Radtke, general 
manager cf Dresdner Bank, dis- 
cussed the future of the Euro D- 
Mark bond market 

Mr Geoffrey Bell, president oi 
Geoffrey Bell & Company, said that 
after the 80 per cent rise in the dol- 
lar over the last 4V- years there 
must be some correction. He be- 
lieved, however, that the currency 
had strong underpinnings and if 
growth or the U.S. economy contin- 
ued at a reasonable rate there 
would be no “free-fair in the cur- 
rency. 


February 28, 1985 


Imperial Chemical Industries PLC 


has acquired die specialty 
chemical operations of 


Beatrice Companies, Inc 


The undersigned acted as jinancial advisor to 
Imperial Chemical Industries PLC in this transaction. 


Smith Barney, Harris Upham & Co. 

Incorporated 


REPUBLIC 
NEW YORK (UK) 
LIMITED 

Wholly Owned Subsidiary of 

Republic National Bank of New York 

Having established Ann foundations In the International 
Capita] markets over the last nine months, we are now 
ready to expand and build on this base and are conse- 
quently seeking to employ talented individuals to fit in 
with the existing closely knit team. 

If you feel that you can add a genuine contribution, 
either as a trainee with settlements experience, or as 
a person with some experience seeking to broaden their 
knowledge, we would be very interested to hear from you, 
in confidence. 

Additional languages would be an advantage. 

Please send Curriculum Vitae to: 

Managing Director 
Republic New York (UK) Ltd 

GlUett House, 55 JBasinghall Street, London EC2V 5DU 


COMPANIES ACT 1985 
AND RELATED LEGISLATION WITH INDEX £35.00 


index compiled by Dennis Roberts. BSciEcon), FCE. Past President of 
The Institute of Chartered Secretaries aid Administrators 
Published by ICSA Publishing Limited 
On 25tti April ICSA Publishing will publish, hi a single hardback volume 
comprising over 850 pages, the complete text of the Companies Act and 
related legislation together with a carefully structured index. To reserve 
your copy simply attach your business card to this advertisement and 
send it to ICSA Publishing Limited, Fitzwrfiiam House, 

32 Trumpington Street, Cambndge C82 1QY (Tel: Cambridge 10223) 66733; 
together with a cheque tor £37.50 to include postage and packing. 


Company Notices 


MINERALS AND RESOURCES 
CORPORATION LIMITED 
llnwf wtmi *n B ermuda) 

NOTICE TO HOLDERS OF 
SHARE WARRANTS TO BEARER 
PAYMENT OF COUPON NO. 99 
With mn w w to rfw nonce of 
MClaratK >n Of Inie/kn Dividend jflver- 
dxd In the press on Marcn 39. 198S. 

Hie following inform* non is published 

foe me (mlMncc of folders of share 
warrants to bearer. 

The dividend of 6 cent* was declared 
In United State currency. The divi- 
dend on onrer shares will be oeid on 
or after Ml, 14. 19B5 apalnsC 

surrender of coupon No. 99 tfeueneo 
frooi share warrants to bearer as 
under: 

sal at the office of the Corporation's 
continental paring agents. 

Credit da Nord, 

6 & B Boulevard Haussmann 
75009 Pari! 

tb] ON he Securities Department W 
Hill Samuel A Co. Limited. 49 
Beech 5 trees. London EC2P 2 LX. 
Unless persons depositing coupons 
at such office raouest payment in 
United Slate* dollars (in which 
case Wiev must comply with any 
applicable Exchange Control regu- 
lations). N,atnt win be made In 
United Kingdom currency cither: 
<1, in respect of coupons lodged 
an or prior to Miv 7, 1901 at 
tne Uriied Kingdom iur-eni / 
eouivalent of tne United States 
currency value ot their divi- 
dend on Aprii23. 1901: or 
Oi) m respect of couooni lodged 
on or after M«v 8. 1905. at 
tne men prevailing rate ot ex- 
change on the oav tne pro- 
ceedi are remitted to the 

Securities Department ot Mill 
Samuel A Co. landed. 

Coupons most be loft fer at least 
four clear days for examination (eight 
«» vs. 4 payment in Umtee States Cur. 
-enev has oe-n nfruesredl and 
mav be presented anv weeicdav (Satur- 
tsar esceptedi Between the hours of 
10.00 J.m. and 3.00 » m. 

United Kingdom income in will be 
deducted from payments to any per. 
son in tne United Kingdom in r e spec t 
of coupons deoo*.ted as tne Securities 
Department of Hill Samuel & Co 
limited, unless suen coupons ire 
accompanied oy in, and Ravenna non- 
residence declaration forms. Where 
such deduction Is .made, the net 
amount of the dividend, after deduct- 
■no UK income tax at 30% will be 
4X0 cents (United States! per share. 

In the cue of oaymann made *n 
United Kingdom currency tbe sterling 
equivalent of tne net dividend will be 
calculated in accordance wltn sub- 
paragraph (Pi above. 

For and on behalf of 
MINERALS AND RESOURCES 
CORPORA -ION LIMITED 
C A Wilkinson 

Issued from: 

40 H si bom Viaduct 
London Ed P 1AJ 
April 3. 1995. 


EUROBONDS 

Hydro 

Quebec 

seeks 

C$100m 

By Peter Montagnon, 
Euromarkets Correspondent, 
in London 

HYDRO QUEBEC took advantage 
oi the recent strength of the Cana- 
dian dollar bond market to launch a 
CSlODm Eurobond yesterday with a 
10-year life and a coupon of 12% per 
cent 

Led by Merrill Lynch the paper 
bears a par issue price and total 
fees of 2 per cent It traded initially 
at a discount within these fees of 1% 
per cent, though with a weaker 
trend emerging on Wall Street dur- 
ing the European afternoon the dis- 
count widened to points. 

Demand for Canadian dollar Eu- 
robonds, which was flagging until a 
couple of weeks ago, has picked up 
slightly with the recovery of the do- 
mestic market, while European in- 
vestors also again see Canadian is- 
sues as an alternative to U.S. dollar 
securities. 


FT INTERNATIONAL BOND SERVICE 


KENNING FLEET SALES AND CONTRACT HIRE DIVISION 

—Specialists who care 



KE1VJVIJVG 


Kenning Fleet Sales and Contract Hire Division, 

Gladstone Buildings. Clay Cross. Chesterfield Derbyshire S45 9JW. 

Telephone: (0246) 863939 

pace IsquscKENNHNIGMHHM^BHMHMi 


5? 


FOR DETAILS ON HOW 
TO GET YOUR 
FINANCIAL TIMES IN 

France 


PLEASE CONTACT 
BEN HUGHES 
ON TEL 
PARIS 297 0630 


The list shows the 200 latest international bond 
following are dosing prices for April 2. 


BHF Bank bond average 

Aprfl 2 

Previous 

101.003 

101.082 

High 

1883 Low 

102960 

99.840 


US. DOLLAR 

STRAIGHTS 

Amgx C^dfi 1?% 88 

Aawtaflepl3%92 

Bar* 01 Tokyo 12% 32 

Bant of Tokyo 13% 9! 

BP Capital 1 1 'a 92 
Gam Ns Tale UP* si 
Canarian Pac 12% 99 
CBS Inc 11*9 S3 

cneuran USA 12<* Bfl 

OaUanaalf 13>e 91 
Denmark random 11 V 92 
Denman Kingdom 1391 
□am** Kingdom 13’* 91 
Denmark 13% 88 XW 
Oennai* Kingdom U 91 
EEC IP* 90 
EIB. 13 SB 

B-8n 0k Japan 13’* 91 
Export Dev Cop 12 89 
Exxon Capital Corn 0 2004 
Honda F«d Sev 12% 89 
Ford Motor Oed 11% 95 
BMCra* 1<Pe 2000 
BM CredK Corp IP* 87 
MufflBk Japan 12%88 
bora BK Japan 13% 91 
int-AmDwBk iz% Bi 
Japan Air Laws 17% W 
Kellogg Compsiy 10% 90 
Kellogg Compter 11% 92 
LLOa 12% pi 
MacyCredCorp1i% 95 
MeNwi Ba>* 1387 
Uerrfll Lynch >2% 89 
MnwsoU IPs 87 
Mustotria Corp 13'* 89 
Montagu 13'* 91 
Morgan fluareiny 12% 89 
Nippon CredBfc 13% 89 
Wi America 12% 9l 
Penney j£. 12% 91 
Pru Realty secs 12% 95 
Quebec Hydro i1%» 
Ratoon Puma 12% 89 
Royal BI Can 12% 92 XW 
Sastewwwan 10374 82 
SaskaSJwwan II 7/8 89 
SJ10F. 12% 92 XW 
sunn 12 88 
SaW 13 '7 89 
Sotd Exp Crod 12% 8£KW 


None the less trading in both this 
and the U.S. dollar sector of the 
market was slack yesterday ahead 
of the Easter holidays. The only 
other new Eurobond issue yester- 
day was a S15m, six-year, 1216 per 
cent issue for South Africa. Lead 
managers Commerzbank and UBS 
(Securities) priced the paper at 99*4 
and it traded just within its total 1% 
per cent fees. 

The $50m convertible issue for 
Sumitomo Special Metals has been 
awarded a 3 per cent coupon as in- 
dicated and a 4.3B per cent conver- 
sion premium by lead manager Dai- 
wa Europe, while Switzerland yes- 
terday saw its lowest ever coupon 
on a convertible issue. The SwFr 
100 m private placement for Dainip- 
pon Screen has been priced by lead 
manager Swiss Bank Corp with a 
coupon of 1% per cent and conver- 
sion premium of 8.15 per cent 
This was below the indicated 1% 
per cent coupon. Handelsbank's 
convertible placement for Sonoike 
Manufacturing has also received a 
coupon of ltt per cent, below the in- 
dicated lYi per cent > ... 

European continental bond mar- 
kets turned mixed to lower as the 
dollar strenghthened, while Lon- 
rho's SwFr 100m, BW per cent issue 
dosed its first day's trading at 99K, 
down by K point on its issue price. 

Co-financing 
deal set up 
for Hungary 

By Our Euromarkets 
Correspondent 

HUNGARY is to raise a further 
S300m through a credit to be fi- 
nanced jointly by the World Bank 
and a group of commercial banks 
led by Arab Banking Corporation, 
Bank of Tokyo, Chemical Bank and 
National Westminster. 

Terms of the deal provide for in- 
terest to be charged at a margin of 
*4 per rent over London Eurodollar 
deposit rates. The commercial bank 
portion matures in eight years, 
while the S3flm being contributed 
by the World Bank will be fully re- 
paid after 10 years. 

The deal, which is to finance pro- 
jects in the livestock, chemicals and 
transport sectors, is one of a series 
of co- financing loans contracted by 
Hungary since it joined the World 
Bank and International Monetary 
Fund in 1982. 

Since then Hungary has shown a 
marked preference for co-financing 
operations both because they allow 
the maturity of its borrowings to be 
longer and because the participa- 
tion of the World Bank is believed 
to act as an incentive for other len- 
ders. 

This deal bears rather finer 
terms than a similar S350m credit 
arranged a year ago. That bore a 
margin of Yi per cent over Eurodol- 
lars or 'A per cent over prime rate. 
The new operation has a lower Eu- 
rodollar margin, while the expen- 
sire prime rate option has been 
dropped altogether. 

The new credit will be in trans- 
ferable form, allowing participants 
to sell their share in the secondary 
market 


Texaco Capital 13% 89 
Toronto Dora Bk 124 88 
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World Bank 12% 94 
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issues for which an adequate secondary market exists. The 
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304 JB52 f-#S- 1» 0 Itn 

m m m. % + 6% 27.18 

VU 877 r 1»'a * 1» 

12/83 520 192*4 ■ 1031? - 0% 2196 

2783 365 200% 208% +1% 10.48 


701 STRAIGHTS 
Ailed Cap 63* 91 


Bid Ofcr ItoT^weak Yield 

97 91% - 1% +0% 7JB 


■ No Mumaiioa MUMyniu day’^pke. 
t OMy dim Harlan nker snppfcK a pries. 

SirMgto D ead ii The >W4 ■ rrdw np d w •> ttw eiM^itt: 9v> onwiraf awtol a 
in nffiou if currency nobs incept tar Yen tondi often Kit in MGons. 
Change on Mote - Change out pn a omk earlier. 

Floating fen tnii DnonriHUd in Mon nates ad w w fsa McawL'Cno- 
pnn ahoom Is tontem t 'dMe - Dote oea coopm taxwas effeedw. Sfnad 

- Margin abne sst-mamb utl a ul ran ftt dm nonrii; f abase nun rate 
tar U.S. rioUn. Cxpn. - cnneni a n pwi Co. yM - cumnl inU. 

CannsiUi boads: Damnomd ia dolm antes oAanrte indicate, Og. day 
■> Change w day. Cte. ten -Fast daa tar co u venaH tea obaies. Cwr. price 

- NoaiM anaunl af bnd pn itera apnisad in oraancrM sbare« can. 
wratan ran Rite * iaaue. Prew - Pwramaga preedixa rf*e aerem effac- 

-ttepricaMacqataag shms via ita toad our rim nwa noon price of the 
stem. 


Cite rtnencid TaaeaUl, 1985. BapnxkicdnB lavUofc ot tapvi htwy tana 
m panMnai aMM Hrieoe taunt. Data soppBad by DATASTHEAM tow- 


BONDS 

Mb 

pitot 

Bid 

Ofcr 

day tea 


Ajhomab>3aB 

4/84 

1053.64 

fll 

M 

-9% 842 


Fame 3% SB 

1/84 

7032.3 

182% 

16*% 

+ 2%4&81 


FufteuSOS 

S84 

1320.9 

91% 

52% 

+ 9 1 * WJB 


Kontabniai Photo 4 98 

107B3 

673 

94% 

96% 

- 1% 111 


Kireegei Cteni 3% 2080 

3765 

600 

99% 

tte'a 

+ 9% -115 


Marol3%Sg 

7/84 

1162 

•2% 

n% 

— 0% 191 

, 1 

Uktibea Co Ltd 5% 96 

5783 

667 

87% 

88% 

- 1% -1159 

j 

MteubWii Etac 2% 00 

3785 

422 

94% 

85*0 

+ 1% -091 

‘ J 

BlufflB3%99 

2784 

2351.2 

119*4 

111% 

-1 27.75 

. i 

Mina 3*z 2000 

7/84 

2396 

101% 

191% 

- 9% air 


Ntapon Etac 2% 2000 

VB5 

1295 

ar 

81 

-9*2 2058 

• 1 

. J 

Nippon 08 Co 3% 09 

3784 

1052 

82% 

Bl’a 

- 2% 191 


Ota Bee hd 3% 09 

10784 

805 

85% 

8Pa 

-9% 1181 

1 

Oriani Leasing 5% 96 

6183 

2680 

we 

wr% 

- 1% -M0 

' t 

SetasulHaunSBB 

6764 

612 

17% 

18% 

-9%1JB 

\ 

SuTWtorao Corp 2% 99 

5784 

593 

57% 

91% 

-1% -147 

Tayo Y^jden 3% 2000 . 

3/35 

1078 

85% 

89% 

- 1% -M2 

j "■ 

TakedeFaen3% 2600 

10784 

7663 

tt% 

»%. 

+ 9% 1057 

* 

Tokyo Sanyo Bk 3% 99 

12784 

772 

82% 

n% 

-2% 079 d 

. 


lucorpwated with limited liabiU^r in the UJS -Ai 

annoimces its rriove to 

Devonshire House 
Mayfair Place, London W1X 5FH 
Telephone: 01-493 1239 Tekc 88U055 
Capital markets: 01-493 7499 

Dillon. Read & Co. Inc. 01-491 4774 
Equity Sales and Trading 


WAYNE KERFS pic 

OFFER FOR SALE BY 
KLEINWORT, BENSON LIMITED 

The application list for the above Offer for Sale will open at 10 i *i* on 
Thursday, 4th April 1983. and may be closed ar any timfe thereafter. Applications 
may />e lodged by band 

eitben not later thmi 3^0 p-m. on Wednesday, 3rd April 1B8S. with the branches 
of Barclays Bank PLC specified on pace 30 of the Offer for Sale document 
or: nor later than 10.00 a jil on Thursday. 4th Aprii lBSS, with Barclays Bank 

PLC, New Issues Department. Fleetway House, 25 Farringdon StteeL 
London ECt ■» h 

It is expected that letters of acceptance will be despatched to 
applicants by Friday. 12th April 1985 In the event of P^i™ postal 
the time of despatch, it is envisaged that alternative arrangements will 
including making letters of acceptance availablb-.for collection. 00 made - 

Telephone enquiries should be "directed, to . - 

Klein wort, Benson United (Tel: 01-623 8900) 


V«l/ • ‘ 

O ' s l 





